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7TKURXJKRXW WKH SHOWDU\ IRFXV KDV EHHQ RQ RXU VWUDWHJ\ HIHFXWLRQ DQG RXU FRPPLWPHC
SOHDVHG WR VKDUH D QXPEHU RI VLIQLILFDQW VXFFHVVHV IURP VRPH RI ZKLFK DUH KLJKOI
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K\EULG .DOPDU $XWR6WUDG" PDFKIDOPODWRGEDWKWRNYDWLRQ VI\IVWHP L QDVARIGX PDE @RKRHE@ QHZ '& FKDUJLQJ VROXWL
7THUPLQDOV $XVWUDOLD LQ DGGLWDR®G WR X)L QMHZQW\WDPIH DIQRVWLF DXWERHPHWUWIR PDFMHPHY LQ SDUWQHUVKLSV ZLV
VWUDWHJILF VXSSO\ DJUHHPHQW FKDUJHU PDQXIDFWXUHUV .HPSRZHU DQG 6,1

EHDG PRUH EHDG PRUH EHDG PRUH

.DOPDU DQG 'XEOLQ )HUU\SRUW 7THUPLR@PPK VIRWKGUEBEHBQHUDWLRQ .DOP®OWDIMWVRIZD (OHPWWORKNH *UHHQ SURJUDP SD
\HDU SDUWQHUVKLS ZLWK VHYHQ \HODOWiUPOQDDO &ZDDFAWRU ZLWK IDVW FKDXYRGHG HE\WUX\WPH AOGVPRDWADQG WR DFFHOHU
FRQWUDFW H[WHQVLRQ SHUIRUPDQFH IRU SRUW DQG GLVWUQEXWIURD® RYPHIRDMDMWRERWY WKURXJIK HFRVA\VWHI

EHDG PRUH EHDG PRUH SEHDG PRUH

JLYH .DOPDU 6XSHU *ORULD UHDFKVWDNHUR IDGI® &FORLSNKHWH LRQ EDWWBIDUWGRIFKQRIOR ZLWIKWKHRYLD /RILVWLFV WR L
&DUH VHUYLFH DJUHHPHQW WR 66%%LPBIWREHHG HQHUJ\ FDSDFLW\ DQG RSRXWWRXQURMLMHOWDU *HQXLQH 3DUWV ZDUHKF

EHDG PRUH EHPDG FRUH EHDG PRUH
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&(2 UHYLHZ

$ \HDU RI SURILWDEOH JURZWK
LOQRRYDWLRQY DQG HIILFLHQFL

ZDV D \HDU RI FRQWLQXHG VXFFHVVIXO SHUIRUPDQFH IRU .DOPDU ,W ZDV DOVR D \H
RI JHRSROLWLFDO WXUPRLO DQG WUDGH WHQVLRQV ,Q WKHVH FKDOOHQJLQJ FLUFXPVW
VKRZHG UHVLOLHQFH LQ LPSURYLQJ SURILWDELOLW\ ZKLOH GULYLQJ LQGXVWU\ OHDGLQ
LQQRYDWLRQV :H FDQ ORRN EDFN RQ D \HDU ZKHUH RXU DELOLW\ WR DGDSW UDSLGO\ V
FRQGLWLRQV IRFXV RQ EHFRPLQJ D VHUYLFH GULYHQ FRPSDQ\ DQG D GULYH WR FRQW!I
IRVWHU LQQRYDWLRQ ZHUH LQVWUXPHQWDO 7KHVH HIIRUWY OHG WR VWURQJ RUGHU JU
VDOHV DQG LPSURYHG SURILWDELOLW\

‘H FRQFOXGHG WKH \HDU ZLWK VROLG ILQDQFLDOV 6DOHV
ZHUH RQ D VWDEOH OHYHO DQG ZH UHDFKHG D FRPSDUDEOH
RSHUDWLQJ SURILW PDUJLQ RI SHUFHQW 7KLV DOO
ZDV DFKLHYHG E\ WKH VSLULWHG SDVVLRQDWH SHRSOH
DwW .DOPDU

6DPL 1LLUDQHQ

BUHVLGHQW ,QYHVWPHQWY LQ VXVWDLQDEOH LQQRYDWLRQV
&(2 RI .DOPDU 2XU WKUHH VWUDWHJILF SLOODUV UHPDLQHG WKH NH\ IRFXV
DUHDV LQ 2XU FRQWLQOXHG LQYHVWPHQWY LQWR

VXVWDLQDEOH LQQRYDWLRQV WR LQFUHDVH ORZ FDUERQ DQG
HOHFWULF HTXLSPHQW LQ DGGLWLRQ WR LQWHOOLJHQW GLJLWDO
VROXWLRQV LQ .DOPDUsV SURGXBW DQG VHUYLFH SRUWIROLR
PDQLIHVWHG LQ VHYHUDO PLOHVWRQHV WKURXJKRXW WKH \HDU

7KH \HDU ZDV ILOOHG ZLWK VLIJQLILFDQW LQQRYDWLYH
DFKLHYHPHQWYV ,Q .DOPDUV WKLUG JHQHUDWLRQ
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HOHFWULF WHUPLQDO WUDFWRU VDGHVHL @G URYMK BPBEHUFDFHV EXVLQHVVPSWRZMIR HQ WK UZMWWRQDEOH WR DFFHOHUL
VWDUWHG :H DOVR PDGH D QXPEHU IRIX\YBBRQRQRUQF®MDWD GULYHQ VRO X\@LRQWWDQ Q@ MEKCH ALHIORN DMIRZQMK DQG 6HU YL
HQKDQFHPHQWYV IRU RXU HTXLSPHQW DD FRWSWHKWQWRYBUGY VXVWDLQDEOH RSHUDWLRQV DQG

QHZ UDQJH RI '& FKDUJLQJ VROXWLRIQQ/GHY® WD\ @OMFWULILFDWLRQ %\ WHHRNQ®RILQ VRRU VHUYLFH

JHQHUDWLRQ OLWKLXP LRQ EDWW HUR S/HROXMILRR@V | R H URHX U XISERIWHIGF E\ RYbpu.v RRYPKGWYGVR EH WKH IRUHUXQQHL
VWUDGGOH FDUULHU DQG HOHFWULFHRRXKQMHQWEDQOG QF BGREDO QHWZRUM R RSSHR kBBWHIOdI HTXLSPHOW DQG VHUY
HTXLSPHQW SRUWIROLR :H PDGH JRRG SWRIMIHHWWRFKQLFLDQV :H DUH @WYHEPAKIOVKLYO RXU LOQRYDWLYH VXVW
VXSSRUWLQJ RXU FXVWRPHUV WR W DRXQWE DM QRIQWAVRWGHSOLFWR D SUHPLXPoFRYWRBRUY P BYEERGHSHRSOH :H DUH UH
WKH DXWRPDWLRQ HUD DQG LQW U R G HBXIXVLRRIRY DR DN WROXWLRQV BREVLEN ¥ HWMG 1@YSSRUWLQJI FXVWRPHUV LO
6HUYLFH ZKLFK LV D VXEVFULSWLRQREMUDGVERQEO BHHAQHGFH DQG SURGHGWLEYY ERLOWHROQRDXWRPDWHG HOHFWL
WR HQVXUH D VXFFHVVIXO DQG HIILFIKH@W RFXSORQRKQWVRFXVWRPHUV  FY kWil @ RSHY BWLRQY 8KEWY WHUPLQDOV

DXWRPDWLRQ LQ PDULQH FRQWDLQHRRWHYP DREBOSRYQW LRQV XV IDYRXU B xh B WA FYRBSEWHD Y\ ORILVWLEYV 7KUJ
LQWHUPRGDRUHRWYHNU ZH NLFNHG RIHOHEWW LADHIXLSPHQW VHUYLFH ODQGNWRSHQW YDVW H[SHULHQFH DQG WDOHQV

ORYH *UHHQ 5 ' SURWDDRBAMWLQJ FORVH WR RXU FXVWRPHUV FRPELQHG ZLWK
HFRVA\VWHP SDQ® @HWXK (85 PLOOLR@IXQEIQRAOLRQ RI VHFXUHG HUULkALH@PDUNHW DQG VROLG ILQDQFLDO SUF
JUDQWHG ITURP %XVIZEHRXIJKLQCDQYG LPSURYHPHQWYV WRQH IRU RXU VWUDWHJ\ H{HFXWLRQ LQ WKH

SURJUDPPH ZH HQDEOH FXVWRPHUVa yQHW JWUR) QRILEWLO¥H LQLWLDWLYH HPSKDVLVHV WKH
FKDLQ LQ SRUWV WHUPLQDOV DQG R KBBR Y RHERYWIUIRPXV LPSURNRIPOQ@W DW.DIDPPUFRABHDIXHY DQG SDUWC
ORJLVWLFV E\ LQLWLDWLYH ODXQFKHG LQ DLP\R®WR(B P DNRIQIOHRQU\ PRYH FRXQW DQG IRU
JURVV HIILFLHQF\ LPSURYHPHQWY EWYDOXMXKRIRDWNA QIWDNHKROGHUV LQ , ZR
2XU FOHDU DPELWLRQ LV WR LQFUHIh\h WiKH YXRYD BRBRAVRQYP SHUIRURDWHQ & PUIHKDQNY WR RXU FXVWRPHUV DQ
JHUR HPLVVLRQ HTXLSPHQW LQ RXU SHRGEXIWYSRYW RS RIDWH RI DSSUR[RRDMRON (@ X HGPWORVRQDQG VXSSRUW LQ .D
.DOPDU+V HFR SRUWIROLR VDOHVRP DFyOWi GHB Y URVY HIILFLHQF\ LPSURYHPHQWY ZLWK WKH
SHQKMKH WRWDO VDOHV GHPRQVWUHWILRQSL WX VEUR BHUMIEXUHG IURP VXFEBIR INQ WRAHWELQJ
LQFUHDVLQJ GHPDQG IRU ORZ FDUERQGWRPPWLHRRYV:-LWK WKHVH VXFFHVVIXWOHMLEGAQMQF\& (2 RlI .DOPDU

*URZLQJ 6HUYLFHV ZLWK D ZLGH JOREDO
LQVWDOOHG EDVH

6HUYLFHV EXVLQHVV JURZWK UHPDLQV D NH\ SLOODU RI RXU
ORQJ WHUP VXFFHVV JHQHUDWLQJ HVVHQWLDO UHFXUULQJ
UHYHQXH UHVLOLHQW PDUJLQV DQG D GLVWLQFW FRPSHWLWLYH
DGYDQWDJH :H DUH DFWLYHO\ FRPPLWWHG WR UHDOL]JLQJ WKH
VLIQLILFDQW JURZWK RSSRUWXQLW\ SUHVHQWHG E\ WKH
JURZLQJ JOREDO LQVWDOOHG EDVH RI PDFKLQHV :H

DUH GHGLFDWHG WR HPSRZHULQJ RXU JOREDO QHWZRUN RI
WHFKQLFLDQV WR GHOLYHU ZRUOG FODVV VHUYLFH HQVXULQJ
FXVWRPHUV FDQ IRFXV RQ WKHLU FRUH EXVLQHVYV ZLWK
LOQFUHDVHG XSWLPH DQG SUHGLFWDEOH FRVWYV
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WXVLQHVY UHYLHZ } (TXLSPHQ\

.DOPDU PRYHV KHDY\ PDWHULRIOS/PHQW
LQbFULWLFDO VXSSO\ FKDLQV DURXQG WKH

ZRUOG 2UGHUV UHFHLYHG

$V SDUW RI RXU MRXUQH\ WRZDUGV D PRUH VHQJ\(L$I-5
GULYHQ FRPSDQ\ ZH VXSSRUW RXU FXVWRPHUV
WKURXJKRXW WKH IXO0 OLIHF\FOH RI WKHLU RSHUDWLRQV
JHYHUDJLQJ RXU SRUWIROLR RI HIILFLH Q
GHFDUERQLVHG HTXLSPHQW FRPSUHKI2-|%(%\//H ﬁ@ﬁ“ﬁ\ﬁ’ WKH HQG F
RITHULQJ DQG GHHS URRWHG LQGXVWU\ H[SI—@&[S/IS ZH
DUH GHGLFDWHG WR KHOSLQJ RXU FXVWRPHUV DFKLHYH
WKHLU VXVWDLQDELOLW\ DQG SURGXFWLYLW\ WDUJHWV 7KLV
FRPPLWPHQW KDV HVWDEOLVKHG .DOPDU DV D OHDGHU LQ
WKH KHDY\ PDWHULDO KDQGOLQJ PDUNIBHWHALWK D EURDG
SRUWIROLR RI HTXLSPHQW DQG WKH DELOLW\VCS/—' gu DWH
FXVWRPHU OLIHF\FOH YDOXH WKURXJK DQ LQ ?) HQW
VHUYLFH RIIHULQJ IRU SRUWV WHUPLQDOV GLVWULEXWLRQ
PDQXIDFWXULQJ DQG KHDY\ ORJLVWLFV

&RPSDUDEOH RSHUDWLQJ S’
.DOPDU KDV WZR VWURQJ DQG UHVLOLKHQW YUHSRHWLQJ
VHIPHQWY (TXLSPHQW DQG 6HUYLFHV ,Q
(TXLSPHQW VHIJPHQW FROWQGEXWHG WR 0(85
6HUYLFHV VHIPHRMMWMWR WRWDO VDOHV :LWK D
VLPLODU FXVWRPHU EDVH DFURVV ERWK RXU VWUDWHJILF
JRDO LV WR EH WKH SUHIHUUHG SDUWQHU IRU DOO RXU
FXVWRPHUV HTXLSPHQW DQG VHUYLFH UHTXLUHPHQWYV

6HUYLFHV

2UGHUV UHFHLYHG

0(85

2UGHU ERRN DW WKH HQG RI

0(85

6DOHYV

0(85

&RPSDUDEOH RSHUDWLQJ SUR
0(85 PDUJLQ

0(85
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(TXLSPHQW

7KH (TXLSPHQW VHIPHQW FRQVLVWY RI D SRUWIROLR RI
KHDY\ PDWHULDO KDQGOLQJ HTXLSPHQW VHUYLQJ

VHFWRUV VXFK DV SRUWV DQG WHUPLQDOV GLVWULEXWLRQ
PDQXIDFWXULQJ DQG KHDY\ ORJLVWLFV 7KH

HTXLSPHQW SRUWIROLR LQFOXGHYVY UHDFKVWDFNHUV
IRUNOLIW WUXFNV HPSW\ FRQWDLQHU KDQGOHUV WHUPLQDO
WUDFWRUV VWUDGGOH FDUULHUV DQG %URPPD VSUHDGHUV
.DOPDU UHVSRQGVY WR WKH YDULHG GHPDQGV RI LWV
FXVWRPHUV E\ SUHVHQWLQJ LWV PDFKLQHV LQ VHYHUDO

EEE}EEEEIEE:EEE]VWUR UDQJHV VXFK DV LQ SUHPLXP DQG HVVHQWLDO UDQJHV
ILOH

DQG KDV HOHFWULF YHUVLRQV LQ HDFK RI WIHERTIXAL BEREW v 7HUPLQDO 7UDFWRUV JRUNOLIW 7UXFNV
B\ 11 QDQELDO ILIXUHV FDWHJRULHV PHGLXP DQG KHDY\

(TXLSPHQW VDOHV RUGHUV UHFHLYHG DQG O] L
FRPSDUDEOH RSHUDWLQJ SURILW PDUJLQ

6SUHDGHUYV 6WUDGGOH &DUULHUYV
,QVWDOOHG EDVH RI R1 ZKLFK
PDFKLQHY JOREDOO\ DUH FRQQHFWHG HFR SRUWIROLR VKDUH RI VDOH\
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6HUYLFHV 2SHUDWLRQ LQ RYHU FRXQWULHYV
[popnu g
[(5oenol 7KH 6HUYLFHV VHIJPHQW FRQVLVWV RI DQ RIIHULQJ
Q EULHI RI VROXWLRQV DLPHG DW HQVXULQJ WKH XSWLPH DQG
kHDuU 1 Q bXxPEHUV SURGXFWLYLW\ RI .DOPDU+V HTXLSPHQW .H\

BTN RITHULQJ LQFOXGHV DQ H[WHQVLYH UDQJH RI
WV *HQXLQH 3DUWV RQ GHPDQG DQG FRQWUDFW

o unViHz PDLQWHQDQFH VHUYLFHV DV ZHOO DV OLIHF\FOH
VHUYLFHV VXFK DV UHIXUELVKPHQWYV IOHHW
PDQDJHPHQW DQG XSJUDGHV &HQWUDO WR WKHVH
VHUYLFHV DUH GDWD DQG DQDO\WLFV DQG RXU GLJLWDO

W‘VWUR FXVWRPHU SODWIRUP 0\.DOPDU ZKLFK LV
ILOH FROQWLQXRXVO\ EHLQJ GHYHORSHG DOO GULYLQJ

[ 11 QpQELbo 1LIXUHY YDOXH IRU FXVWRPHUV

VHUYLFH WHFKQLFLDQV
6HUYLFHVRWEBOHMFHLYHG DQG DURXQG WKH ZRUOG

FRPSDUDEOH RSHUDWLQJ SURILW PDUJLQ
6SDUH SDUW FDSWXUH UDWH RI

LQ

$W WKH HQG RI

*OREDO 6HUYLFH 6ROXWIDRIQW /RILVWLFVLILWDO 6HUYLFH %XVLIQH¥VFOH 6ROXWLRQV
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'H\ ILQDQFLDO ILIJXUHV

kubu 1 Qg bxPEHUV

&DUYH RXW &DUYH RXW &DUYH RXW

WV 6DOHV 0(85
mLHZ 2UGHUV UHFHLYHG 0(85
0AX V1 QHVY UHYIHZI} (TX 2UGHU ERRN 0(85
6HUYI FHY &DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFHO(®5HPV DQG WD[HV

W‘VWUR 5HVHDUFK DQG GHYHORSPHQW FRVWYV 0(85
ILOH RI VDOHYV

(v i opaEibo 1LaxuHY 2SHUDWLQJ SURILW 0(85

~ RI VDOHV
&RPSDUDEOH RSHUDWLQJ SURILW 0(85
RI VDOHYV
WHJ\ ,QWHUHVW EHDULQJ QHW GHEW 0(85
1HW ZRUNLQJ FDSLWDO 0(85
5FHWXUQ RQ FDSLWDO HPSOR\HG 52&(
(DUQLQJV SHU VKDUH (85
*HDULQJ Q D QD QD
,QWHUHVW EHDULQJ QHW GHEW (%,7'$ QD QD QD

1XPEHU RI HPSOR\HHV 'HF

B3HULRGV EHIRUH WKH OLVWLQJ RI .DOPDU &RUSRUDWLRQ RQ -X0\ DUH FDOFXODWHG EDVHG RQ WKH QXPEHU RI VKDUHYV DW \
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kubu 1 Qg bxPEHUV
irikoriklwy
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DOPODQL HVWHRWDWLRQYV

$FFHOHUDWHG LQWHUHVW IRU .DOPDU LQ 6SOLW RI LQYHVWRU PHHWLQJ ORFD!

.DOPDU+V VHFRQG \HDU DV DQ LQGHBHQEWRW\ SXEDLHFQW DWYRE®QG LWVe KLIJK VDIHW\ VWDQGDUGYV
FRPSDQ\ LQ ZDV D FRQWLQXDWLRQRP WRHDFUWHWIHGHQW Rl WKH &RXQWHU %DODQFHG EXVLQHVV
LQYHVWRU UHODWLRQV ZRUN DQG G$DODRXNQE DAL WKUODQYHQWRQE BODQW 'LUHFWRU RI 6WDUJDUG
DURXQG WKH ZRUOG 'XULQJ WKH \HPWHGDQR D D (BOWWRLEF L/ADWHIG WKH JXHVWY OHDUQHG PRUH DERXW
LQ D WRWDO RI RYHU HYHQWYV W R B GOUKRZXF IMLVRKQ BBYJRRIFHVV DQG GHHS GLYHG LQWR WKHPHYV
SDUWLFLSDQWVY LQFOXGLQJ ) L\OXFIKVR WD OWBRZLQJ 6HUYLFHY .DOPDU+V GLJLWDO VROXWLRQV
LQWHUQDWLRQDO LQVWLWXWLRQV DYHUWKHRIWKHPABHWERGWP\ )LQDOO\ WKH YLVLWRUV ZHUH
ZHUH KHOG ZLWK LQYHVWRUV FRQVLIGNHQQD Q CRORDWY DWZQRIZWKH PDFKLQHYV SURGXFHG DW
LQYHVWPHQW FDVH GHPRQVWUDWL@WRBNUDNRELWLRXV ,5
VWUDWHJI\ DLPLQJ DW PHHWLQJ QHZ SRWHQWLDO LQYHVWRUYV

DFWLYHO\ W zZDV D JUHDW SOHDVXUH IRU XV WR KRVW LQYHVWRUV DQG
DQDO\WWV LQ 6WDUJDUG :H VKRZFDVHG QRW RQO\ RXU
2YHU RI WKH PHHWLQJV ZHUH KH®F RIHY MWVRAHRQYIW EXWKDOVR WKH FRPPLWPHQW DQG SDVVLRQ RI

LQYHVWRUV DQG WKH WRS WKUHH PRXW WHDNFHODMG FRX® WWKDHW ZH FRXOG SUHVHQW WKH IDFWRU\
IRU .DOPDU-V ,5 WHDP LQFOXGHG WIORVSIOALWEHEGV.WOQDQBPPDNH VXFK D SRVLWLYH LPSUHVVLRQ RQ RXU
6ZHGHQ DQG )UDQFH 7KH LQYHVWRUXOBSMW LW B LFERJQUMAHICQMXHNG.DUOVVRQ 30DQW 'LUHFWRU RI .DOPDU
VWUBGULQJ IDFWRU\ LQ 6WDUJDUG 3RODQG

$V D UHVXOW RI WUDQVSDUHQW DQGffK\W WHWBWILKN IGW IZ DRI XGWHUHVWLQJ DV LW SURYLGHG DQ
EHWZHHQ .DOPDU-V ,5 WHDP L @¥XHVRRIFVUWXR DWODOR/ WHH .DOPDU V SURGXFWYV ZKLFK DUH
LQYHVWPHQW FDVH RI .DOPDU KDV BEAWRPHOX ROV VWWWMRRGLQ SLFWXUHYV 7KH SUHVHQWDWLRQV E\
7KH PRVW GLVFXVVHG WRSLFV WKURXIXKFRDAUWVY PDOBDYREMAB® ZHUH XVHIXO DQG WKH 6HUYLFH
DURXQG WKH RYHUDOO GHPDQG HQYRURWHOIWIWWER® SHWEWULWQOFXODU FOHDUO\ LOOXVWUDWHG KRZ
DQG WUDGH SROLF\ ODQGVFDSH LOQORPDWURQNMLPQGJ IRU JURZWK LQ WKH DIWHUPDUNHW
JHRSROLWLFDO WHQVLRQV EXVLQHVV , VD\V RQH RI .DOPDU*V LQGHSHQGHQW DQDO\VWYV

2QH RI WKH PRVW PHPRUDEOH LQYHVWRU HYHQWYV LQ

ZDV D VLWH YLVLW RUJDQLVHG LQ .DOPDUeV ELJIJHVW
SURGXFWLRQ IDFLOLW\ LQ 6WDUJDUG 3RODQG ZLWK D ORW RI
SRVLWLYH IHHGEDFN UHFHLYHG DIWHUZDUGYV 7KH YLVLW ZDV
RUJDQLVHG IRU D WRWDO RI JXHVWV LQFOXGLQJ .DOPDU-V
HTXLW\ DQDO\WWWY DQG LQYHVWRUV 7KH GD\ NLFNHG RIl ZLWK
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.DOPDUV VWUDWH

JRUHUXOQOQHU ILQ VXVWDLQDEOH
PDWHULDO KDQGOLQJ

6WURQJI WUHQGYV GULYH RXU LQGXVWU\

6HUYL OJ JOREDO PDUNHWY DQG
GIYHUVH FXVWRPHUYV

-DoPDU IV FRPPLWWHG WR
VXVWDIQDFOH DQG SURILWDEOH JURZWK

L

OYHVWIEQIT 1 Q VXVWDIQDEOH
l QQRYDWLRQV

*URZ71 QJ VHUYI FHV } 7TRZDUGV D
VHUYI FH GUI YHQ FRPSDQ\

L

6XVWDIQDFIOIW\ LV SRZHULQJ RXU
VWUDWHJ\

6XVWDIQDFI OLW\ WDUJHWYV

6XVWDIODFIOIW\ DW WKH FRUH RI
HYHU\WKI QJ ZH GR
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JRUHUXQQHU LQ VXVWDLQDEOF

.DOPDU*VY VWUDWHI\ IRU VXVWDLQDEOH DQG
SURILWDEOH JURZWK VXSSRUWYV WKH YLVLRQ WR
EH WKH IRUHUXQQHU LQ VXVWDLQDEOH PDWHULDO
KDQGOLQJ HTXLSPHQW DQG VHUYLFHV

2XU VWUDWHI\ IRFXVHVY RQ VWUHQJIJWKHQLQJ RXU ORQJ WHUP
FRPSHWLWLYH DGYDQWDJHV WKURXJK IRFXVHG LQYHVWPHQWYV
LOWR VHOHFWHG WHFKQRORJLFDO DUHDV ZKLOH OHYHUDJLQJ RXU
JOREDO VHUYLFH QHWZRUN DQG RXU H[WHQVLYH LQVWDOOHG
EDVH WR JURZ WKH VHUYLFHV EXVLQHVYV 7KH H[HFXWLRQ RI
RXU JURZWK VWUDWHJI\ LV RQJRLQJ DQG ZH DUH RQ D FOHDU
SDWK RI SURILWDEOH DQG VXVWDLQDEOH JURZWK 2XU WDUJHW
PDUNHW RI JOREDO KHDY\ PDWHULDO KDQGOLQJ HTXLSPHQW
DQG VHUYLFHV LV ODUJH DQG JURZLQJ VWHDGLO\ DQG ZH DUH
ZHOO SRVLWLRQHG WR FDSWXUH WKH YDOXH DULVLQJ IURP WKH
LQGXVWU\ WUDQVIRUPDWLRQ WR PRUH DXWRPDWHG DQG
HOHFWULF VROXWLRQV

.DOPDU«V WKUHH VWUDWHJILF SLOODUV ,QYHVWLQJ LQ 6XVWDLQDEOH

,QQRYDWLRQV *URZLQJ 6HUYLFHV DQG 'ULYLQJ ([FHOOHQFH

DUH WKH IRXQGDWLRQDO HOHPHQWYV Rl RXU VWUDWHJ\ SDYLQJ

ZD\ WRZDUGV RXU YLVLRQ RI EHLQJ WKH IRUHUXQQHU LQ

VXVWDLQDEOH PDWHULDO KDQGOLQJ DQG VHUYLFHV &RQQHFWHG

WR WKH VWUDWHJILF SLOODUV DUH RXU SHUIRUPDQFH WDUJHWV IRU
HPSKDVLVLQJ SURILWDEOH DQG VXVWDLQDEOH JURZWK

‘H RSHUDWH LQ D ODUJH DQG JURZLBWEBUNHFWWEBW-QQRLQJ WR UHFRYHWHUPRIWREBG IFWER®DOO\ RXU 6HUYLFH VHJ
VWUXFWXUDOO\ VWDEOH LQ WKH ORS&RWRMUN ERXSR P WD WO IRPEIO SIHY | R UPKODUFIHF WAMH Q RWH G LEWKDLWK W HEVLOLHQF\ GULY
WKH VKRUW WHUP 7KLV F\FOLFDOLWA VVQIRW KOXLPPPE QWF\FOH DQG FXNWRNPLHAD OQYHW WPH ®RWRXU HTXLSPHQW RXU
SUHVHQW RXU (TXLSPHQW GLYLVLR@VPWWHURWH DY\DDFUMHWY HQG FXVW REMDHH \DHI® RXWVGBES O\ HPEHGGHG FXVWRPHL
HQYLURQPHQW ZKHUH FHUWDLQ HTXHSRRYOW KLFWHIRRIQMW DKEHY LQKHUHQWUGLQ HUIMKQBKW LQ F\FOHV
QRUPDOL]LQJ IROORZLQJ D SHULRG KHRBVKPDMNU DWW WAKH GMRWDO YRODWLOLW\ RI WKH (TXLSPHQW
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7KH 3RUWV 7HUPLQDOV 'LVWULEXWDLRQVDD@RXEDAWXIHWIWDRGY DQG LQE@NVMQD HIDHPWWHWED@QRQRAHD RSHUDWLQ.
+HDY\ /RILVWLFV VHFWRUV IRUP RXUFBXWDWRRHREZEBVEHULWMHU IRU 6HUYLFHWVWRE®H WUDN G LWHIRFKD W KHLU HPLVVLRQ UHC
DUH D ORQJ WHUP WUXVWHG JORED @ ISHDWHAOQ H TXW & PRHXQUN FEK Y YWHR PHKILVI K H U FRRYAHPULWVGPAH QW RE Q@ ® IDUH PRUH HUJRQRPLF W
LQ WKHVH VHIJPHQWY DQG ZH DUH N QRZSD DFFIH XIQGW BD/DIB@ERRBIUHYBHIOXHQ ZIKQWH JHQHUDWLQJ OHVV QRLVH PDNLQJ RS
DQG DGDSWLQJ WR RXU FXVWRPHU+*VFROWVXOGHBBEOHY DY FZRIUMHGJ] :LWK HOIREWRXE POFWREHWVYY 'ULYHQ E\ WKHVH IDFW
ZLWK RXU FXVWRPHU LQ VROYLQJ WKIWBRUWDQFH RI XQGHUVWDQGLQJ HTHISFOHIQMR GDWQPYDRQRBQPHQW WKH PDUNHW IF
RSHUDWLRQDO XVH LQFUHDVHYV DQGP.DW R D UDRD Q DAHYAHWQIIJHTXLSPHQW LV H[SHFVW
7KH PDUNHWYV ZH RSHUDWH LQ DUH WL GKWOQ GCH QWK BQWE R QN UDIGEHR WK H O HEW QLLFLIF DXQWS®H IDW WG WKDQ WKH JHQHUDO
JURZWK ERWK JOREDOO\ DQG UHJLR-QDHOFONUDN HAXOIBPNQW XVDJH WR LQIRFKNYWN RDOXHBLYGGJ) JURZWK LQ (9 VDOHV D
LGGXVWULDO RXWSXW JURZWK 2QJRAHUYILG B XV WY RVERIDSOH[ KLIK YR O VDMIH HGHIRW QUFRVAWWHPIVDURXQG WKH (9 YDC
LQFOXGLQJ GHFDUERQLVDWLRQ DQGLOOWEMW HITIXESMHERWY OLPRIWKWUDGLWLRQDO ORFDO VHUYLFH
Rl H&RPPHUFH DQG DXWRPDWLRQ DSGRWRGHKN JHRORDDQWDLQ .DOPDU HMERPHYWRUWDIHV LQ WKH LQGXVWU\ FRPE
PDUNHW GHYHORSPHQW DQG GULYH PDUNHW YROXPH DQG LQFUHDVLQJ VDIHW\ DQG SURGXFWLYLW\ UH"
YDOXH GHYHORSPHQW ‘H DLP WR GHOLYHU VHUYLFHV JURZWEFDBGVHIBPPPMG IRU DGYDQFHG GULYHU D
FXVWRPHU H[SHULHQFH WKURXJK LQIGPYDIWIHHD G B WRO®U LDMVQPRQRPRXV HTXLSPH
GHUYLFH GULYHQ FRPSDQN\ROXWLRQV WKDW ERRVW ERWK RSHUDMARQDRQ EXWRFADWFLRRBGQG ZLOO LQYHVW
FXVWRPHU SURGXFWLYLW\ 2XU IRXQEDVHIORS P M EX LROVWHRQ WRIYGIUPDUNHW OHDGLC
.DOPDU LV FORVH WR FXVWRPHUV DURXQ 6RWHH ZWHB GH - RIOFHHHL W DW WKV HAH® B IDV GIHYG WRSLQJ QHZ LQQRYDWLYH
6HUYLFHV SURYLGH FXVWRPHUV ZLWXoR@DWHEOMWE REWRP I S YHRN.IPPFWHOYROXWLRQV WR VHUYH D ZLGHU UDQJH RI FX
RSWLPLJHG HTXLSPHQW SHUIRUPDQRKHBSKOCAHINBRERR ORVSWRYLGH GHHS GDWD OHG XQGHUVWDQGLQJ
H[SHUW VXSSRUW DQG SHDFH RI PL@G pHRRE®H QIVBDXWXV DQG FXVWRPH U. MM V) REXKWROVHRBRQQHFWLYLW\ VROXWL
FXVWRPHUV WR IRFXV RQ WKHLU FRUWYR EXpMYQHNYROHIMNREHWLYH VHUYLFAWN.PHD GBWDQBGRPUFPLWRPHU HTXLSPHQW ZK
JURZWK LV HVVHQWLDO IRU .DOPDU PY¥VviWRPHQHHBWH VHOERXYBWXH UL QILMFUKIQH Q QOLIRWRUWDQW ZLWK WKH ULVH
UHYHQXH KLJKHU SURILW PDUJLQV p/HIRQWY HAQDV WRRDWHQFH DQG SUHBERWILYFN PDQ G WHKQMREPOWLRQ LQ WKHVH PDI
UHODWLRQVKLSV DQG D FRPSHWLW IpY3G D PHRYRBIH iD®1Pz GLILWDO VROXGVARDW .\BR PR UWKH G HERHRVRS VROXWLRQV X\
XOWLPDWHO\ FRQWULEXWLQJ WR .DQRRE1\HORRB J6HYBRENFWVYLWY ZH PQDOVW LEXU BRGWR RMHRIDPGGUHVY EXVWRPHU

FULWLFDO RSHUDWLRQV NHHS PRYLYDIHW\ SURGXFWLYLW\ DQG VXVWDLQDELOL
2XU LQVWDOOHG EDVH UHSUHVHQWY D VXEVWDQWLDO RSSRUWXQLW\ KHOSLQJ WKHP RSWLPL]JH RSHUDWLRQV LPS

IRU JURZWK DQG ZH UH DFWLYHO\ S o U

FRPPLWWHG WR UHDOLILQJ WKLV SR%Hgﬁ%%E%‘BL\YH%VP&YDQWDS’HGWK B VLR QV

VSDUH SDUWV DQG VHUYLFH FDSWXU L@

SURILWDEOH FRQWUDFWV DQG OHYHK8BERIWK b QYW DLPLHS GEMDLQD$FFHOH%A?WL,QJ WHFKQRORJLFI
WKURXJK FRPSUHKHQVLYH OLIHF\FOR|WROWWHRR¥ WEBY sop\v b FHQWU@%FLJYR%?BQ F%E@Q\/WQJV\U&SJXIID))\%/‘%K VWUR
LQFOXGH HTXLSPHQW XSJUDGHV PRRHY QLINWERQRQUYHY YRR WHG 5 ' Loy HVIwRAOWWH PV

WUDLQLQJ DQG IOHHW PDQDJIHPHQW RIUWHYHY| ot HESREBWLYH SURGXFWIRDRG M H .
RXU WHFKQLFLDQV WR IRFXV RQ ZKDYE WKHMGH HEHOR 0kR Y BLRY H o FRQW;X&X%%@%QSL%SW "-7YKHH\:5:J%D§_UVRél|

RXU FXVWRPRUV LQ HQYLURQPHQWDO VXVWDLQDELOLYEy b QrRSHKRAHRPRO ¥ RIRE 'RI D00 FDUERC
DQG LQ RYHUDOO SURGXFWLYLW\ IRK REW, POWRABYYKDQGOLQI WKURXJIK D IRF»
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HOHFWULILFDWLRQ DQG GDWD HQDE DR & XIBRUWHVK H KIN R ZWIKRRXRMVLGH RQGDRPBWUPW WRIPIEA WRRQDODVH GHYHORSPH(

WKH SURJUDP LV WR HQDEOH RXU FXRVURPHUR/IUQISWLIFHUR PDUNHWY GXUBQRFHVWGHRBPHORSPHQW LV WR FUHDWH D VL

ORJLVWLFV FKDLQV LQ SRUWV WH U FIK@®IMAJ WY GDIQGY RWHKIH B KIHD YHSRUWLQ RSWUKIEWHGJ HQBLWR BB SURFHVY ODQGVFD

LQGXVWULDO ORJLVWLFV E\ UHSRUWLQJ JHRJUDSKLFDO DUHDV EBIX®R BBHE RPKBIQH XWORFNLQJ VLIQLILFDQW
3DFLILF UHJLRQ (0($ (XURSH OLGGOKHUFXYIW BQRFHVVYPOQLILFDWLRQ JOREDOO\ I

.DOPDU ZLOO FROODERUDWH ZLWK WXMHGOKRFMHULFIDNQ IRUWK DQG 6RXWK $®HWL\FILR Q DIOHOQ®HY 7KH LPSURYHG SURFHV!

HEFRV\VWHP WR GHYHORS HOHFWULILFDINRRP O N BOQ RORIRYWRQEHWWH U XYHW YRDWBE D D +\WP \F XWRV RPHWRYH FXVWRPHU L

UHODWHG EXVLQHVV IRU JHUR HPLV\VAIRQNKHBIYQ D WHRIWR RSSRUWXQLWVBW IDQBFMMWRRQEOLVK D

KDQGOLQJ HTXLSPHQW DV ZHOO DV IRRGHVXILWDW DHHDRW B QQBBWYRQDO VWUXFWXUH

HGHUJ\ VRXUFHV IRU VROXWLRQV WKDW SURPRWH ORFDO

HQHUJ\ SURGXFWLRQ DQG VHOI van-IUEQ/Fu?/oJ (EIEF’:I-H)@@_QJQFH

DQG LQWHJUDWLQJ LQQRYDWLYH WHFKQRORJLHV DQG GDWD DQG

$, HQDEOHG VHUYLFHV WR RSWLPLVHDPO®RAU W LF VRS 1QUYDWAHRQIHQFH, VWUDWHILF SLOODU IRFXVHV

WKH SURJUDP DLPV WR GHYHORS KL WPSHR EbRHHOWHQHY AURILWDELOLW\ DQG LQ FDVK IORZ

VROXWLRQV IRU JOREDO PDUNHWYV DI 2HEYE WVRERWKBORXIE XWZR LQLWLDWLYHV &RPPHUFLDO

FUHDWLRQ PRGHOV ZLWK VWURQJ IRHRY RHRIFHFRO B ASHUDPYE RQDO ([FHOOHQFH :H DUH
OLIHF\FOH DVSHEWYV SODQQLQJ WR UHDFK DSSUR[LPDWHO\ (85 PLOOLRQ JURVV

HIILFLHQF\ LPSURYHPHQWYV E\ WKH HQG RI IXQGLQJ

7KH SURJUDP LV SDUWO\ IXQGHG E\ $5UW OHY \LQYHYWHREH QWY LQWR 5 ' DQG RUJDQLF JURZWK DQG
WKURXJK WKH /HDGLQJ FRPSDQ\ FKDOOSHRMHWERR sRYWL w I IFFHIHAFHQW FRPSDUDEOH RSHUDWLQJ SURILW
.DOPDU DV WKH /HDGLQJ FRPSDQ\ ALY Y{MAYIHHW ElooLREULQJ .DOPDU VHFXUHG D

HXURV DQG ZLOO EXLOG DQ HFRV\VWHRRIDWH RUREFHYKILPDWHO\ (85 PLOOLRQ DQQXDOLVHG
LQFOXGLQJ LQGXVWULDO RUJDQL]DWURYY M HARGRERFIPSURYHPHQWYV

FRPSDQLHV UHVHDUFK LQVWLWXWLRQV DQG XQLYHUVLWLHV WR

DGYDQFH WKH SURJUDP V PLVVLRQ $6&it &RPROHEYE LR OWMKIHHOOHQFH LQLWLDWLYH WDUJHWYV

HFRV\VWHP SDUWQHUV FDQ UHFHLYH XkXWIk FDRWobRRY HRERRYHPHQWYV DFURVV RXU VXSSO\ FKDLQ
RI IXQGLQJ WKURXJK FRQWLQXRXV GHYHORSPHQW RI RXU VXSSOLHU EDVH

SURGXFW FRVW RSWLPLVDWLRQ DQG PRGXODULVDWLRQ DFWLYLWLHV
* DLP WR UHGXFH RITHULQJ FRPSOH[LW\ LPSURYLQJ LQYHQWRU\
HRJUDSKLFDO JURZWK PDQDJHPHQW DQG HQDEOLQJ PRUH IRFXVHG 5
.DOPDU LQQRYDWHYV QRW MXVW WKUBRKWKH YW.AAKIQRORIIFRREROWERWDRVH FORVHO\ ZLWK RXU NH\
E\ DGDSWLQJ LWV VROXWLRQV WR PNN®SOGLHHYVWR DUHNHWDAQHRNSSOLHU LQQRYDWLRQV DQG WR
JOREDOO\ 7KH\ IRFXV RQ VROYLQJ FAASWRKEHUWHKKD DOBHQUWY Rl RXU SURGXFWV GULYLQJ
DQG HQWHULQJ QHZ XQGHUVHUYHG IPFDSUNRWAY RXWW LQHRKIU VHUYLFH RSHUDWLRQVe VDIHW\
.DOPDUVY WUDGLWLRQDO FRUH JHRJUDBKLHFQ B\ DQUN BWKNIZWWELO LW\
FXVWRPL]JHG RU QHZ RIITHULQJV WR GULYH SURILWDEOH
JURZWK 7KH 2SHUDWLRQDO ([FHOOHQFH LQLWLDWLYH DLPV WR VHFXUH
.DOPDUsVY ORQJ WHUP FRPSHWLWLYHQHVV WKURXJK SURFHVYV
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OWURQJ WUHQGY GULYH RXU L

7UHQGYV ([IDPSOHV

BURGXFWLYLW\ " 3URDFWLYH .DOPDU &DUH VHUYLFH DQG PDLQWHQDQFH FRQW
.DOPDU PDFKLQHV PRYH JRRGV LQ FULWLFDO VXSSO\ FKPOL@NDDURDOXE OK BDARMYO &ZLWK LQWHOOLJHQW UHFRPPHQGDW
BURGXFWLYLW\ LV D NH\ SULRULW\ IRU RXU FXVWRPHUV WRGRW KKl IRPFRRPHBBURYLQJ

SURGXFWLYLW\ GULYHV WKH GHPDQG IRU VROXWLRQV DQG VHUYLFHV IRFXVHG RQ

PD[LPLVLQJ XSWLPH RSWLPLVDWLRQ DQG PLQLPLVLQJ GRZQWLPH

6DIHW\ " .DOPDU WUDLQLQJ DEDGHP\
,QGXVWULDO RSHUDWLRQV SRVH YDULRXV ULVNV WR KHDPIOOWH D PR IBDUKDWV DA IVRXEQ LAHIU W IKFHH V
VDIHW\ RI HPSOR\HHV LV DQ XWPRVW SULRULW\ IRU XV DRGPRXUERO/ONRRROV: D:HQLRUN\VWH P
FORVHO\ ZLWK RXU FXVWRPHUV WR FUHDWH VDIHU ZRUNLQJ HQYLURQPHQWYV IRU DOO

,QWHOOLJHQW RSHUDWLRQV " ORYH *UHHQ SURJUDP WR DFFHOHUDWH GHYHORSPHQW RI OR
'LILWDOLVDWLRQ LV DQ RQJRLQJ WUHQG DFURVYV DOO DUGWW GO LVIRHFIW VP \D lV@I® |DD00 KLEEKYMQULYIROXWLRQV

'LIJILWDO VROXWLRQV FDQ XQORFN KLJKHU SURGXFWLYLWD XBHFWWHUQNSHHEW RWLOLYFRAWIGRQLWDO DSSOLFDWLRQ WR V\
LPSURYHG VDIHW\ DQG EHWWHU IOHHW PDQDJHPHQW HTXLSPHQW LQVSHFWLRQV

'"HFDUERQLVDWLRQ DQG HOHFWULILFDWLRQ "~ &RQWLQXRXV H[SDQVLRQ DQG GHYHORSPHQW RI .DOPDU RIIH
7KH RQJRLQJ WUDQVLWLRQ WRZDUGV GHFDUERQLVDWLRIQQE® YREILQW IMKIH WWIHIR HRQWAD OWV Rl .DOPDU 2WWDZD (OHFW!
GULYHQ E\ UHJXODWLRQV RXU FXVWRPHUV+ RZQ FRPPLW®@®WQWEXFQGE FSQ RV \OHIMW IMRPHROWLRQ OL LRQ EDWWHU\ V\VW
FXVWRPHUVes FXVWRPHUV 7R PHHW WKH GHFDUERQLVDWLR®Q G 156 VY WR)HU 7K VIRPHWK DHFHSRZHU DQG 6LQH[FHO
LQFUHDVLQJO\ ORRNLQJ IRU VXVWDLQDEOH SURGXFWV DQG VROXWLRQV

&KDQJLQJ ORJLVWLFVY ODQGVFDSH " 6LJIQHG SDUWQHUVKLS ZLWK ,QGHSHQGHQW 5RXJK 7HUUDLQ ¢
*HRSROLWLFDO VKLIWV GHFHQWUDOLVDWLRQ JURZWK RMHH BB P® HWRRHWDQ G HB ARXD/QRE@ H U V

VXVWDLQDELOLW\ DUH UHVKDSLQJ ORJLVWLFV FUHDWLQPSQB¥LWR\®HRY ROFCEHPDCGEBORVYHU\ FDSDELOLW\ ZLWK VWDUW R/
PDWHULDO KDQGOLQJ KDQGOHU DQG KHDY\ IRUNOLIW WUXFEN SURGXFWLRQ DW WKH

IDERXU VKRUWDJH " .DOPDU 2QH DV D VWDQGDORQH DXWRPDWLRQ VROXWLRQ
'"HPRJUDSKLF FKDQJHV DQG VKLIWV LQ ODERXU PDUNHWYVDDWH [ LSk VR b @B BWHSRAURRIDDHW LRIQ V

VNLOOHG ODERXU &RPELQHG ZLWK WKH LQFUHDVH LQ FXVWRPHU SURGXFWLYLW\ QHHGV RXU

FXVWRPHUV DUH LQFUHDVLQJO\ ORRNLQJ IRU WHFKQRORJLFDO VROXWLRQV



e
%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

oHUYLQJ JOREDO PDUNHWYV DQ
FXVWRPHUYV

KDQGOLQJ

EwuRQ1 WUHQGY GULYH .DOPDU VDOHV LQ E\
lPDuNH $GGUHVVDEOH PDUNHWYV E\ FXVWRPHU VHIJPHQW JHRJUDSKLFDO DUHD
VWRPHUV
E%%Egg§25£13 VXVWDLQ]I
WLRQV +HDY\ /RIJLVWLFV SRUWYV DQG 7HUPLIBEROV
bLurzigi vVHUYLFHV _.DOPDU SURYLGHV KHDY\ 'DOPDU SURYLGHV D ZLGH UDQJH
Yoo HooHoFH PDFKLQHU\ HTXLSPHQW DQG RI KLJK TXDOLW\ HTXLSPHQW DQG (0($
Q VHUYLFHV IRU KHDY\ ORJLVWLFYV VHUYLFHV IRU SRUWV DQG
LQGXVWU\ IRU YDULRXV WHUPLQDOV WR HQVXUH PD[LPXP
DSSOLFDWLRQV VXFK ZLQG DQG RSHUDWLRQV XSWLPH
[ExvwnignElloLw\ WDUJH HQHUJ\ | EQ (85
\ DW WK '
punronELoLu) | PDUNHW
ODQXIDFWXULQJ '"LVWULEXWLRQ
.DOPDU VHUYHV WKH LQGXVWULDO _DOPDU VHUYHV WKH GLVWULEXWLRQ
VHEFWRU E\ SURYLGLQJ VHIPHQW E\ RITHULQJ FRPBPMFWL FD V
VXSSRUWLQJ HTXLSPHQW IRU HTXLSPHQW DQG YDOXH DGGLQJ
HIILFLHQW PDWHULDO KDQGOLQJ VHUYLFHV WR HQVXUH FRQWLQXRXV
DSSOLFDWLRQV DQG HQVXULQJ WKH RSHUDWLRQV RI LWV FXVWRPHUV

PD[LPXP XSWLPH ZLWK ZRUOG
FODVV VHUYLFHYV

.30* PDUNHW VL]H HVWLPDWH IRU

.DOPDU $QQXDO 5HSRUW




e
%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

.DOPDU LV FRPPLWWHG WR VXV
SURILWDEOH JURZWK

KDQGOLQJ
EWURQI WUHQGY GIULYH

lpDunH
VWRPHUV

EEEEE%?ZZEIE VXVWDLQI
WLRQV

bLurzigi vVHUYLFHV
(L1 viQl HIFHOOHQFH

[exvwniqneloLw\ wbuJH ,LQYHVWLQJ LQ *URZLQJ '‘ULYLQJ
E%%%E&EEEIEIE\DM/WK VXVWDLQDEOH VROXWLRWWYLFHYV HIFHOOHQFH
J

ZH GR

JRXQGDWLRQV

&XVWRPHU SUR[LPLW\ °~ ([SHULHQFHG WDOHQWHG SHRSOH ~ $WW

.DOPDU $QQXDO 5HSRUW




KDQGOLQJ
EWURQI WUHQGY GIULYH

VWRPHUV
IlvxvwbLot
WLRQV

bLurzigi vVHUYLFHV
(L1 viQl HIFHOOHQFH

[ExvwpiQnELlOLW\ WDUJH

\ DW WK
J ZH GR

.DOPDU $QQXDO 5HSRUW

e
%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

OYHVWLQJ LQO VXVWDLQDEOH L

.DOPDU*V FXVWRPHUYVY DUH QDYLJDWLQJ VLIJQLILFDQW LQGXVWU\ SUHVVXUHV GHPDQGLQ
RSHUDWLRQDO VDIHW\ HQYLURQPHQWDO VXVWDLQDELOLW\ DQG RYHUDOO SURGXFWLYL

7R bGGUHVVY WKHVH FKDOOHQJHV .DOPDU LV HIHFXWLQJ D IRFXVHG VWUDWHJ\ LQ LOQYHVWLQJ LQ VXVWDLQDEOH LQQF
WRWDO FRVW RI RZQHUVKLS DQG VXSHULRU YDOXH IRU RXU JOREDO FXVWRPHUYV

2XU NH\ LOQQRYDWLRQ IRFXV DUHDV LQFO

'HVLJQ WR

(OHFWULILFDWLRIXWRPDWLRQ 'LJLWDOL 6HUYLFH

'HFDUERQLVDWLRQ (OHFWWXKMRPOWWRRQ 6DIHW\ 'LJLWDOLVDWLRQ $, '"HVLJQ WR 6HUYLFH

'ULYLQJ WKH WUDQVLWLRQ VK FQFRDIUHRSHUDWLRQDO VBYHWDDIQEI GDWD GLJLWDOQQS\HIW DRVWIPQ) THYE® JK) WR 6HUYLFH S
RSHUDWLRQV WKURXJK WKHHGHFHO®RS\PE\QG®HYHORSLQJ WA BILPUVEBIHTXLSPHQW XBMLPMSDQ®H HTXLSPHQW VHUYLFHD
DQG H[SDQVLRQ RI RXU |IXO OXCHIDHFWWR G RPRXY VROXWMRQELDOFDQWO\ ERRVW RSHDBRH®RQWMWH GLIJLWDO LQQRYDWLR
ORZ HPLVVLRQ HTXLSPHQW BEYWQRBGRGULYHU DVVLVWOOQREXKWEWLRQDNFURVYV FXVRDRPRIU K IOLHVF\FOH YDOXH



KDQGOLQJ
EWURQI WUHQGY GIULYH

VWRPHUV
IlvxvwbLot
WLRQV

bLurzigi vVHUYLFHV
(L1 viQl HIFHOOHQFH

E%E%FIEBEIEIE]LV SRZ
WHJ\

[ExvwpiQnELlOLW\ WDUJH

\ DW WK
J ZH GR

.DOPDU $QQXDO 5HSRUW

(OHFWULILFDWLRQ

WHFKQRORJLHV

1H[W *HQ OL LRQ EDWWHU

.DOPDU LQWURGXFHG LWV
JHQHUDWLRQ OL LRQ EDW
LWV UDQJH RI HOHFWULFD
FRXQWHU EDODQFHG HTXL
QHZ EDWWHU\ VI\VWHP GH(
HQKDQFHG HQHUJ\ FDSDFL
WKHUPDO VWDELOLW\ DQC
SUHGLFWDEOH SHUIRUPDC
DFURVV D ZLGH UDQJH RI
HQYLURQPHQWYV

yld

%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

6WUDWHJ\ HIHFXWLRQ IRFXV L

5RERWLFVY DQG DXWRP
'"HYHORSPHQW RI DGYDQHEHG HOWRWRERXV VROXWLRQV
SRZHU V\VWHPV LQFOXJ@LQJIFRWPPRWMLQJ VI\VWHPV URERWLFVYPXOBDRMRPQ®QG $, WR

SODWIRUPV VPDUW EPWWHRERWLF PDQXIDFWXULQJ

LQFUHDVH HIILFLHQ

SXWRY7

.DOPDU XQYHLOHG "
2WWDZD $RWRQG7 J
DXWRQRPRXV WHUP
WUDFWRU GHVLJQH
HIILFLHQF\ DQG VDI
GLVWULEXWLRQ FHC
FRQWDLQHU WHUPL
LQGXVWULDO \DUGV

ORYH *UHHQ SURJUDP

ORYH *UHHQ LV .DOPDU V IL
SURJUDP EHJLQQLQJ LQ

SURJUDP+V DLP LV WR DGYD
HOLPLQDWLRQ RI DOO FDUE
KHDY\ PDWHULDO KDQGOLQ.
RQ HOHFWULILFDWLRQ DQG
VHUYLFHV 7KH YLVLRQ RI W
HQDEOH RXU FXVWRPHUV. Q
FKDLQV LQ SRUWV WHUPLQ
KHDY\ LQGXVWULDO ORJLVW

HEFRQRWRUILIPVM WSRIHGLFWLY

GHFLVLRQ PDNLQJ

DWLRMWD DQG GLILWDOO\ HQPEOHG VHUYXWHHM WHFKQRORJL
DG YDQEW® G WHFKQRORJILHY JGDWR ORQWORWVFWR GULYH WKH
Q DFERPHS OHRIOWW LIPGIFUHDVLQJ U
PDRLQWNQDQEW\ DIXBWHUQDWLY

SDUWQHUVKLSY ZLWK .HPSRZHU DQG 6,1

.DOPDU MRLQHG IRUFHV ZLWK .HPSRZHU
6,1(;&(/ WR DFFHOHUDWH WKH JUHHQ WL
LQ PDWHULDO KDQGOLQJ DQG ORJLVWLF
VLIQHG SDUWQHUVKLSY .DOPDU ZLOO C
SDUWQHUVe LOGXVWU\ OHDGLQJ H[SHUL
FKDUJHUV WR EXLOG DQG RIIHULQJ WKD
JXDUDQWHHY WKH EHVW SRVVLEOH XVHI
H[SHULHQFH IRU FXVWRPHUV ZKR XVH .LC
HOHFWULF VROXWLRQV LQ WKHLU DSSOI



KDQGOLQJ
EWURQI WUHQGY GIULYH

VWRPHUV
VXVWDLQI
WLRQV

burzigil vVHUYLFHYV
[LUiviol HIFHOOHQFH

[ExvwpiQnELlOLW\ WDUJH

\ DW WK
J ZH GR

.DOPDU $QQXDO 5HSRUW

yld

%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

*URZLQJ VHUYLFHV } 7TRZDUGYV
VHUYLFH GULYHQ FRPSDOQ\

3DUWYVY FDSWXUH UDWH

a

6HUYLFH WHFKQLFLDQV

6WUDWHJI\ HHHFXWLRQ H[DPSOHYV

I1RUWK $PHULFDQ *HQXLQH 3DUWV ZL

.DOPDU DQG 1HRYLD /RIJLVWLFV FHO!
RSHQLQJ RI .DOPDU+*V QHZ *HQXLQH :
FHQWHU LQ *UHHQZRRG ,QGLDQD ZI
FHUHPRQ\ KHOG RQ 2FWREHU  7KH |
RIILFLDO ODXQFK RI WKH VT IV
HDUOLHU LQ WKH \HDU ZKLFK ZLOO °
KXE IRU *HQXLQH 3DUWV GLVWULEXW
$PHULFD

(TXLSPHQW LQ LQVWDOOHG En'"""

&RQQHFWHG HTXLSPHQW

*URZLQJ FDSWXUH UDWH

.DOPDU KDV VLIJQLILFDQWO\ VWUHQJ
FDSWXUH UDWH E\ VXFFHVVIXOO\ VH
ORQJ WHUP VHUYLFH FRQWUDFWYV ZL
RSHUDWRUV DURXQG WKH JOREH 7K
GHPRQVWUDWH .DOPDU V FRPPLWPHI
HTXLSPHQW XSWLPH DQG RSHUDWLR
FXVWRPHUV IXUWKHU VROLGLI\LQJ L
LQGXVWU\ V OHDGLQJ SURYLGHU RI
DQG OLIHF\FOH VHUYLFHV 7KH QHZ I
SDUWQHUVKLSY VSDQ NH\ PDUNHWYV
DIJUHHPHQWYV ZLWK WHUPLQDOV VXFlI
*URXS %HOIDVW DQG 'XEOLQ 1RDW
$30 7THUPLQDOV LQ $OJHFLUDV DQG

(OHFWULI\LQJ RSHUDWLRQV

.DOPDU V PDLQWHQDQFH WHDP LV DFWLYHO\ U
FRPSDQ\ V FDUERQ IRRWSULQW WKURXJK WKH
RI ERWK FXVWRPHU IOHHWV DQG LWV RZQ VHU
RSHUDWLRQV $ NH\ YLVLEOH FKDQJH LV WKH
VHUYLFH WHDP RSHUDWLQJ WKH ILUVW IXOO\
YDQV )XUWKHU GHFDUERQLVDWLRQ HIIRUWV L
LQVWDOODWLRQ RI VRODU SDQHOV RQ WKH UR
VHUYLFH ZRUNVKRS LQ $OJHFLUDV 6LPLODU L
DOUHDG\ RSHUDWLRQDO DW VHYHUDO RWKHU

ZRUNVKRSV DFURVV 6SDLQ

1HZ GLIJLWDO/VROXWLRQ

0\.DOPDU ,QVSHFWRU LV D GLJLWDO LQVSHFWL
WR VWUHDPOLQH URXWLQH LQVSHFWLRQV RI P
HTXLSPHQW ,QVSHFWRU SDUW RI WKH O0\.DOP/|
HFRV\VWHP PDNHV HTXLSPHQW LQVSHFWLRQV
HIITLFLHQW DQG DOORZV LQVSHFWLRQ GDWD W
FHQWUDOO\ IRU DQDO\VLY DQG UHSRUWLQJ SX
DSSOLFDWLRQ LV DYDLODEOH DV ERWK D VWD (
DSS DQG DV DQ RSWLRQDO PRGXOH IRU FXVWR
YDOLG 0\.DOPDU ,16,*+7 VXEVFULSWLRQ



e
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'ULYLQJ H[FHOOHQFH

‘H DLP WR LPSURYH SURILW"™

M VXVWDL FDVK IORZ JHQHUDWLRQ WR *URVV HIILFLHQF\ LPSURYHPHQWYV
KDQGOLQJ
EWlRo i winaay oL vH LOYHVWPHQWY LQWR 5 ' DQ $ UXQ UDWH RI DSSWR§EPDWHO\
JURZWK DQG GLVWULEXWL( VHFXUHG GXULQJ
PDUNH _
mpmw VKDUHKROGHUV :H DUH SOL [ (- . ... _ .. _  _
VXVWDLOT DSSUR[LPDWHO\ (85 PLOOLRQ JURVV
m HITLFLHQF\ LPSURYHPHQWY E\ WKH HQG RI
Furzi Qi VHUYLFHV LQ OLQH ZLWK RXU SHUFHQW
[l Y101l HIBHOOHOQFH FRPSDUDEOH RSHUDWLQJ SURILW PDUJLQ

WDUJHW E\

mOLW\ WDUJH 7KH SURILWDELOLW\ LPSURYHPHQWY DUH SODQQHG WR
RULJLQDWH PDLQO\ IURP

J ZH GR &RPPHUFLDO ([RQQWHQWHYHV IRFXVHG RQ WKH

FXVWRPHU IDFLQJ IURQW HQG DQG RQ VRXUFLQJ DQG
SURGXFW FRVW RSWLPL]DWLRQ &RPPHUFLDO H[FHOOHQFH
LQLWLDWLYHV WR EH D PDMRU FRQWULEXWRU LQ WKH WDUJHWHG
JURVV HIILFLHQF\ LPSURYHPHQWYV

2SHUDWLRQDO UEHWOBWEWHYV IRFXVHG RQ

HQVXULQJ ORQJ WHUP FRPSHWLWLYHQHVYV WKURXJK
RSHUDWLRQDO FRVW EDVH GHYHORSPHQW DQG
UHRUJDQLVDWLRQ WR DOORZ IDVWHU GHFLVLRQ PDNLQJ
$GGLWLRQDOO\ .DOPDU LV FRQWLQXRXVO\ RSWLPLVLQJ
LOWHUQDO SURFHVVHYV

.DOPDU $QQXDO 5HSRUW




KDQGOLQJ
EWURQI WUHQGY GIULYH

VWRPHUV
VXVWDLQI
WLRQV

bLurzi Qi VHUYLFHV
(Ui viQl HIFHOOHQFH

WHJ\

[ExvwpiQnELlOLW\ WDUJH

\ DW WK
J ZH GR

.DOPDU $QQXDO 5HSRUW

e
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6XVWDLQDELOLW\ LV SRZHULQ.

$V D IRUHUXQQHU RXU DPELWLRQ LVDWR CFUW-NVDMFHR 5 RBWI RIOUR VXSSRUWVHRMO ZDOVPPWHRULWLYVH KHDOWK DQG VDIHW)\
YDOXH FKDLQ ZKLOH GHOLYHULQJ WAKRP FDWHPHQ B EGC RRMWLIKWLQJ HTXLSW FRWWY WHR HIORHMW B HY HU\RQH FDQ UHWXUQ
LQQRYDWLYH RIITHULQJV LQ WKH LQGKR/IWWZD UEHI WKIDQN SRIRURW B R F XV WHRPHWWY 6 VX VAKBLRWEEWLWNO LPSOHPHQWDWL]
JURZWK BLPXOWDQHRXVO\ RXU EXVRQG\OULY HRXIQH M®& RQV LW L RTK WHRXD KOHRLZ OFDK PRG AZUBW\ UHODWHG FRPPLWPHQW
KLJK HWKLFDO VWDQGDUGYV IRVWHUW®SH B @ WRVRQLI ERPWLR®@ RROWR XU S UR GXG WIVU «AH DL HQW\I SIRGWDRPH 7KH SXUSRVH
WR KHDOWK DQG VDIHW\ DQG D FXOWHKGX¥FRIRMNRABDW QQ®RXU FXVWRPHSVR HODRRR QP HORVD® EH\RQG FRPSOLDQFH D
LQFOXVLRQ LPSDFWV )RU LQVWDQFH DQ HOHFWURSKDNDVKR/QVDBNHU\ RIHDGHUVKLS
KDYH D OLIHWLPH FDUERQ IRRWSULQW XS WR SHUFHQW
&OLPDWH DQG FLUFXODULW\ DUH VWVRDOOHH PEKBG MWGGILAWRO HTXLYDOHBWHBRVRXRPLH) RXW WM VEFOQMIHEL OLW\ DV DQ H
.DOPDU+V VWUDWHJI\ DQG RXU FOLPDIKVR P E LS\H.IRFEH QW WRVE/H. @ HWHH HOH KW D BHFL® \V D H RXQUGRZRVLWLYH ZRUNSODFH H|
JHUR E\ 2XU WDUJHWYV KDYH EHHR SHUDUWRLYRGY ERWKHDVVHPEO\ VLWHVSXQGLEQ QRY DW GRKVFFHKRMOWRHYFDOO\ :H DLP W
6FLHQFH %DVHG 7DUJHWV LQLWLDW LXGIUBIQG \ZBXMURQFRP BHWWHGW IRVVLOAOHH BORMWHWL FLMO DQEH WR EH WKHPVHO Y
WR UHGXFLQJ RXU JUHHQKRXVH JDV HP IDWWH. RVDW L OWOLIGUHWR WK G X FH R X UVRKZHP M ADWWHWMRIQM BO\ DW ZRUN :H ILUPO\ EH
WKH gq& ZDUPLQJ VFHQDULR ZKLFKSHWRMHKQMWPRVW FRPSDUHG WR WKH IRVEBYHQHDWVSHFWIXO WUHDWPHQW DQG L
DPELWLRXV JRDO RI WKH 3DULV $JUHHPHQW .DOPDU DLPV WR GULYLQJ FUHDWLYLW\ LQQRYDWLRQ DQG JU
OHDG WKH ZD\ LQ VXVWDLQDEOH P D W WX5®KDW QL @1 WAXOGIG SULQFLS GRS ZHHENQLR SWY.PEXBOVKWR VKDUH WKHLU C
WKH ZRUOG ZLWK D VWURQJ IRFXV R H ®RH FWQLWLIH DWYRRUFFHVR\ZKLOH VNPRZWBD G HR ODE WMIGKXFVY Q J
LWV HTXLSPHQW UDQJH LQFUHDVLQROWIFOUAPHVHDOXFDBYG $ NH\ VWUDWHJI\ LQYROYHYV
PD[LPLVLQJ XSWLPH WKURXJK D JOR FBNEWWHLUNXWH ) QWMWEZR QNP DWHULD O VS$XL VDO RBIE\FRG G XFOW HEXYDLWHYNWQ D FRPSO
DQG LQQRYDWLYH PDWHULDOV ZLW KHQRZ KR GIRHQW R QKHHQWVDIBX VW U\ LV H[SRVHG V
IRRWSULQWYV )XUWKHUPRUH E\ H[WBQG LERPW®& HDRFHUDMWINRQDDOPDU KDV VWURC
OLIH Rl RXU HTXLSPHQW ZH FDQ UHGSNXHANHMDKWHL Q H HEHMRHFQHDJ DQG UHVSRQGLQJ
SURGXFWLRQ DQG WKH DVVRFLDWH GP UHNRQYE X AW RFOMKPS WX RHOLQHYV IRU HWKLE
&LUFXODULW\ DVSHFWV DUH LQFUHDWRBDIOWWEDIQQ HQWRRU ZKLVWOHEORZLQJ :L
FRQVLGHUDWLRQ DOUHDG\ LQ WKH GHY® JROX B KERAP MWRPHQBEWR LQWHJULW\ ZH FL
VHUYLFHDELOLW\ DQG UHF\FODELOLW\DPSOH IRU VWDNHKROGHUV WKURXJKRXW F

'H DUH DZDUH WKDW RXU EXVLQHVV 2X$ HVS BOIRISEDOHLWWREOBLQJ SURJUDPPH IRF

SDUWV RI RXU YDOXH FKDLQ LQFOXGGOHWXULHPISDREHRMWLIDWLQJ VXVWDLQDEL

VXSSOLHU HPSOR\HHV DQG HTXLSPH®RWRSH WXSR0OVFKHDDYHDQG ZH KDYH VWULF

GHGLFDWHG WR FRQWLQXRXVO\ HQKDBFXQUHPHO WXPIRY RXIKWXYXSSOLHUV )RU HJI

GXH GLOLJHQFH SURFHVV E\ SURD FWLXYSE®D LIHGWHQRMXMW @HHW SUH UHTXLUHPHQWYV

DGGUHVVLQJ DQG UHPHG\LQJ DQ\ QB XDWWYHRIQFGOFPWH/G E\ .DOPDU EHIRUH WKH\
DSSURYHG DV VXSSOLHUV



KDQGOLQJ
EWURQI WUHQGY GIULYH

VWRPHUV

bLurzigi vVHUYLFHV
(L1 viQl HIFHOOHQFH

.DOPDU $QQXDO 5HSRUW

yld
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6XVWDLQDELOLW\ WDUJHWYV

WDUJHWYV SHUIRUPDQFH

'"HFUHDVH HPLVVLRQ LQW (PLVVLRQ LQWHQVLW\
W& (85 W& (85

JRVVLO IUHH HOHFWULFL' )RVVLO IUHH HOHFWULFL"'
RSHUDWLRQV RSHUDWLRQV

( ,QFUHDVH VKDUH RI ORZ 6KDUH RI ORZ HPLVVLRQ
!

,QFUHDVH VKDUH RI HFR 6KDUH RI HFR SRUWIROLF
!

.H\ VDIHW\ SHUIRUPDQFH .H\ VDIHW\ SHUIRUPDQFH

75,)5 75,)5
6RFLDO DXGLWV RI DOO F 7KUHH RXW RI VL[ PDMRU
DXGLWHG

)DLU WUHDWPHQW DQG R
'(, URDGPDS DQG DFWLR DOO HPEHGGHG LQWR HJ[L
SURFHVVHV

5HVSRQVLEOH VRXUFLQJ O5HVSRQVLEOH VRXUFLQJ
LPSURYHPHQW E\ LQFUHC FRYHUDJHRI GLUHFW VSH
FRYHUDJHRI GLUHFW VSt VXVWDLQDELOLW\ SHUIRL
VXVWDLQDELOLWY SHUIRL

$00 GHDOHUVY DQG DJHQ'! $00 QHZ GHDOHUV DQG D
DFFRUGLQJ WR WKH %XVl RQERDUGHG DFFRUGLQJ "
3DUWQHU FRPSOLDQFH S %XVLQHVV 3DUWQHU FRP
&RGH RI &RQGXFW WUDLC SURJUDP ([WUD &RGH RI
SURYLGHG WR WKRVH RS WUDLQLQJ SURYLGHG WR
ULVN MXULVGLFWLRQV LQ KLJKHU ULVN MXULVGI

WDUJHWYV WDUJHWYV

'"HFUHDVH HPLVVLRQ LQW 5HGXFH &PLVVLRQV LQ WKH YDOXH FKDLQ
W&2 (85 VFRSH E\ DW OBIRFRWKH EDVHOLQH

JRVVLO IUHH HOHFWULFL 5HGXFH &PLVVLRQV LQ RZQ RSHUDWLRQV
RSHUDWLRQV VFRSH EIURP WKH EDVHOLQH

,QFUHDVH VKDUH RI ORZ 5HGXFH &PLVVLRQV IURP VWHHO E\ DW OH
! EDVHOLQH

(FR SRUWIROLR DOLJQHG ZLWK HYROYLQJ
UHTXLUHPHQWY PHHWLQJ FOLPDWH WDUJ

,QFUHDVH VKDUH RI HFR
!
' VWDNHKROGHU H[SHFWDWLRQV

.H\ VDIHW\ SHUIRUPDQFH

75,)5 (YHU\RQH UHWXUQV KRPH VDIH HYHU\ GD\

)XOO WUDQVSDUHQF\ ZLWK UHJDUGV WR K

6RFLDO DXGLWV RI DOO F {j| jkwv WKURXJKRXW RXU YDOXH FKDLQ

(QVXULQJ IDLU WUHDWPHQW DQG RSSRUWXGC
g\ﬁ’DOGHLDQ\GWSESSVLQ VHQLR *"¢W OHDVEARPHQ LQ VHQLRU OHDGLQJ URO]
~ (TXDO SD\ IRU WKH VDPH ZRUN RI HTXDO °

,PSURYLQJ VXSSOLHUVes VXVWDLQDELOLW\
SHUIRUPDQFH RQ WKH IRXU NH\ DUHDYV
VXSSOLHU HQJDJHPHQW KD]DUGRXV
VXEVWDQFHY PDQDJHPHQW VXSSOLHU
VXVWDLQDELOLW\ DVVHVVPHOWYV

UHVSRQVLEOH PLQHUDOV P/ &J\f—ﬁﬂ-ﬁ?'b@W DQG UHVSRQVLEOH YDOXH
" 6XSSOLHUV DQG GHDOHUV DGKHUH WR D

OPDU.V VXVWDLQDELOLW\ UHTXLUHPH

$00 QHZ GHDOHUV DQG DJHQ;S\&\(/SRQVLEOH 6DOHV SURFHVV LPSOHPH
RQERDUGHG DFFRUGLQJ WR WKH

%XVLQHVYVY 3DUWQHU FRPSOLDQFH

SURJUDP ([WUD &RGH RI &RQGXFW
WUDLQLQJ SURYLGHG WR WKRVH RSHUDWLQJ
LQ KLJKHU ULVN MXULVGLFWLRQV

SHUIRUPDQFH DGMXVWHG GXH WR LPSURYHG DQG PRUH DFFXUDWH FDOFXODWLRQ PHWKRGRORIJ\
75,)5 WRWDO DPRXQW RI IDWDOLWLHV ORVW WLPH LQMXULHV PHGLFDO WUHDWPHQW LQMXULHV DQG UHVWULFWHG ZRUN FDVH LQMXULHV WRW



e
%XVIQHVV RYHUWARIYUG RI 'l UHEWRUWY ORARRIMMO VWDWBRRRXWWIIDWI.RQ UHSRt‘V

6XVWDLQDELOLW\ DW WKH FRU

KDQGOLQJ
EWURQI WUHQGY GIULYH +XPDQ ULJKWWHVSHFW KXPDQ ULJKWV WKURXJKRXW RXU YDOX

VWRPHUV

bLurzigi vVHUYLFHV

"H IRFXV RO EXVLQHVYV
[t viQi H{FHOOHQFH RSSRUWXOIWLHV D H YHORS KIJK TXDOLWN e e e R Ok VXSSOLHU

e G
QYHVWLQUJIQDRYDWI RQV WKDyy m&?g;ﬁ;uv\/ FLUFXGLIEAYR T 1 HW ATXLSPHQW WR 11 OG PRIIH ORZ FDUERQ
! S / . SURGXFW GHV 1y y
VULF 'Y (9.V PDWHUILDO DOWHUQDWLYHYV
U

6XVWDLQDEGMKH 1IDQIH RI HOHFV

\/,pnxD\A/l‘pQ\/ ZH RIIH

)DLU WUHDWPHQW DQG
&OLPDWH &LUFXODUL\ +HDOWK VD HW\SRUWXQLV'LBENVIRRQYGBEOH VRXUFLQJ

,QQRYDWLRQV

‘H DIP WR JIJRZ RHIVHHN WR WIIMNRPVLWIROGHYHORS VHPL

VHUYIBWY W VX5SRMWIINDXNMNNIERQDO DDI_QAMNU\\[IW@HWW@'NLRQV ‘H SDHUIWOQRU ZIWVK VXSSOLHUY

WR Il QG‘DF\’IIH ORZ FDUERQ

*URZL J I1Q DEKIHYI Q1 RXU FOQMMAOKEDT TH QW OIZ7KHFFKOMHHGXFHY KLJK VDIHW\
Q WDUJHWYV VROXWLRQV UI.VN PDWHUILDO DOWHUQDWLYHV
6HUYLFHV -
"H DO7D\V SULRULWLVH "H 7ZRIIN WRIHWKHU ZLWK

‘H WDNH D =WF RIQH WK

H LTHWKI QN PN'WHUIKHD WVRE IIGI@AN LQ F.X,U RYUNXSSOI HIIV WR LPSURYH
. Tluriil\/l\/':ll_p(?WL&zR DOG DIP WR | QFUHRY@ RKHIIDWI RQYV DQHHP\(PVXJI\&E'IIHXI\';'"'LDV://VI",',",\H&"H| I VXVWDLQDELOLW\
ULYLQJ R"QHHDWLQR 3 Y DUH RI UHF\FOHG RRVHMIMXRXYV DFWLRQV WK Q <HutBH PR DQG PDWHULDO
([FHOOHQFH : Q - I PSIIRYH - DOWHIQDWLYHV

%XVLQHVV HWKDFN D UREXVW FRPSOLDQFH SURJUDPPH ZKLFK IRFXVHV RQ SUHYHQWLQJ GHWHFWLQ

.DOPDU $QQXDO 5HSRUW




,
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

“RDUG RI '"LUHFWRUVe UHSRUW

$ UHYLHD GRRDQ 7KH \HDU ZDV DOVR FKDUDFWHULVHGKHN HQSDQGWILY IDFLQJ VHYHUDO PHJDWUH
6HUYLFHV EXVLQHVV JOREDOO\ 6HUBUEMYQJIKDHE HZDWRMWDN®RYVYV WKH ZKROH VFHQ

7TKURXJKRXW .DOPDU f.DOPDU, RHOHRROFHBQYHVHQWHG SHUFHQW LQHQHUDKHHYORE®DPUWXQLWLHV IRU .DOPDU W

GHPRQVWUDWHG UHVLOLHQFH GXULQEHVIHRDDOMHWVEDBRA WHE \LEEHU RI VMBOXMH. RVGIF KDDLG MIROWH WKH FKDOOHQJHV F

DQG VKLIWLQJ WUDGH G\QDPLFV DV LWNUHPAHRR YRBEBRIWEQJ .DOPDU-V GBRIRM IRAHVKEXNHYD R RUWXQLWLHY WKDW .DC

FOHDU EHLQJ D IRUHUXQQHU LQ VX\WOHRPEOHFPPWIHEIDQFHOOHQFH VX8R FOWB/GHIG WK B URR P SD Q\

KDQGOLQJ HTXLSPHQW DQG VHUYLFHWYVR PO M LURRVZEPRYW EDVH PDLQO\ LQ VRXUFLQJ WKURXJK WKH

H[HFXWHG E\ D SHUVLVWHQW IRFXV RRD\OWWRWHIY WBEXKWIFHRHRGVFDSH LQ 6DIHW\
EDVHG RQ WKUHH SLOODUV LQYHVWLQJ LQ VXVWDLQDEOH ~ 3URGXEWLYLW\

LQQRYDWLRQV JURZLQJ 6HUYLFHYV D@E\FERYQQb@@*QPWbWHJ\ " '"HFDUERQLVDWLRQ DQG HOHFWULILFDWLRG
DFURVV RSHUDWLRQYV " &KDQJLQJ ORJLVWLFV ODQGVFDSH

.DOPDU &RUSRUDWLRQ LV D PDUNHW-QHPRKY ¥ RRUNPYIH
7KH RYHUDOO GHPDQG DPRQJVW FXVDARAHUNQUKPQG@HGQJ HTXLSPHQW ZEWK \BHHISGLYRBWHESHUDWLRQV

VWDEOH LQ DOO JHRJUDSKLFDO UHJLRQYGCGRPIWDRP@®VYULQ FXVWRPHU SUR[LPLW\ DWWUDFWLYH PDUNHW

DOWKRXJK WKH SURORQJHG PDUNHWHKSHHIHQF-HBEWD Q@ WBREBHQWHG SHR SO PRBUM WY RAHMR REERDIQXQLWLHY DQG W

$FPHULFDV ZDV YLVLEOH WKH PDMRUISWRRIOMKHD\®GIPDMU+VY VDOHYVY DQG VHU¥EKRHVRBEWIRWNH KRYBB¥DU LV IRFXVLQJ RQ W

+RZHYHUWD (0($ DQG $3%& WKH GHPDOBYHDN RFBXQWULHV VXSSRUWLQJ LWMYHDYREDOO\ GLVSHUVHG

JRRG OHYHO 3RUWYVY DQG WHUPLQDOPXV¥RRWHQXBDO/B\WD QG WURH)QIVLYH LQVWDOOHG EDVH RI

HQG FXVWRPHU VHJPHQW IRU .DOPDBEHMLIEHNVIOREDOO\ " ) QYHVWLQJ LQ VXVWDLQDEOH LQQRYDWLRC

PDQXIDFWXULQJ DQG KHDY\ ORJLVWLFV 'XH WR XQFHUWDLQW\ GHFDUERQLVHG DQG HOHFWULF HTXLSPHQ\

LQ WKH $PHULFDV WKH GHFLVLRQ PDHNH @RRECQVWSHBERWHRQPDLQO\ WK URXRE xGHURTWDMPP BXWRPDWLRQ

HQG FXVWRPHU VHIJPHQW ZDV VORZHIQG D VWURQJ JOREDO QHWZRUN RI"GHIRFHBY VHWKLRRAYV DQG H[SDQGLQJ RXU DI
DVVHPEO\ EDVHG PDQXIDFWXULQJ PRGRAWSWIKQMR %Y WK D IRFXV RQ KDUYHVWLQJ

7KH \HDU ZDV DOVR PDUNHG E\ VHY HWDWORRJILGINVIMR MVZR QQQRYDWLRQ FHRMHYYo oH&EPPYVH LPSURYLQJ FDSWXUH U]

VXVWDLQDEOH LQQRYDWLRQV 7KH VIUWHRW VWD HWHXLRG WKLWWURQJ DQG W R 1% XK LpIH Urr OPHELRIQV LS X VLQHVYV WKUR

JHQHUDWLRQ HOHFWULF WHUPLQDO ZNWXF WWRV PDAQGI UDOPDWXSSOLHUV DFURKYW WKHFWORBEYG - PORBWILNQI FXVWRPHU OL|
LOQWURGXFHG D QHZ OLWKLXP LRQ EBRWNHBUWH FREBORVHVRDURXQG HEVSKQJRQ\)HJ-kVD‘:{j LQWHOOLJHQW VHUYLEH RIIHL

LWVe FRXQWHUEDODQFHG HTXLSPHQRMKBRK W IR MLRHD\QHU MOFHFWQUIEQHHUV~ 7iHy&BB SARMOOHQFH E\ LPSURYLQJ SURILW
VWUDGGOH FDUULHUV 7KH FRPSDQ\EHIDARI YBW WKGXF B WUDFWLQJ DQG UHW\PL QbR7 WRSHYBRHRYW ¥I¥D VRXUFLQJ RS\
$XWRPDWLRQ DV D 6HUYLFH D VXENV¥UHRWILRQ BVR/BBLRRGMIOH PRVW YDOKHEBFEXVLOHMYRTPBWEOWUNR YXQG IXUWKHU

GHVLIJQHG WR HQVXUH D VXFFHVVIXQVWWQEXVWERHQWDQG WKH HPSOR\HU RIQRKR EFHDIRE EXYMHIQAWIURZWK DQG GLVW
GHSOR\PHQW RI DXWRPDWLRQ LQ PDDQGHXRQWDH@BOR\HHV .DOPDU LV GHGk RBWH® AVRKDUHKROGH UV

WHUPLQDOV DQG LQWHUPRGDO VLW HWDYRBQWWDOMWHERZVL. GHVY SUDFWLFHYV DQG H[SHFWV LWV
FROODERUDWLRQ SURMHFW ORYH *UHXES OLXIYRDQG EXULQHVY SDUWQHUV WR XSKROG WKH VDPH
%XVLQHVV )LQODQG ZLWK (85 PLO®LBK OHJDO DQG HWKLFDO VWDQGDUGV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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SHUIRUPDQFH WDUJHWY SUHVHQWHG VWDQG DORQH FRQVRORGDWQREDDQBRELDULRVY HIILFLHQF\ LPSURYHF
LQIRUPDWLRQ )XUWKHU WKH FDUYHERNKQ VHFXQFHIGDOKH PDMRULW\ RI WKH LPSU]I

.DOPDU+V %RDUG RI "LUHFWRUV KDV MHWUMWEWIROORALIRW EH LQGLFDW MHH XRUH B CRDLULNQ DWHG HURP VXFFHVVIXO VR

SHUIRUPDQFH WDUJHWYV IRU SHUIRUPDQFH 7KH FDUYH RXW UHSRAKMLIQIS®EFEMOF RS OWVHM DPHDV XUHYV HIILFLHQF\
GHVFULARWHQ $FFRXQWI Q1 SULQFLBOURYIRRH@MY HQDEOH HQKDQFHG LQYHVW

JLOQDQFLDO WDUJHWYV FRQVROI GDWHG Il QDQFLDO VWDWHPHQW\WDLQDEOH LQQRYDWLRQV DQG VHUYLFH

" 6DOHV JURZWK RI SHUFHQW S D RYHU WKH F\FOH

" &RPSDUDEOH RSHUDWLQJ SSHUEWRQUWIYQ ®J H[FHOOHQFH LQLWAPPPYNLFHIROORZ XS RQ WKH SURJUHVYV |

" 52&( DERYH SHUFHQW HIFHOOHQFH LQLWLDWLYH LQ LWV LQWHULP
,Q 0D\ .DOPDU DQQRXQFHG LWV QHZ VWUDWHJI\ DQG

.DOPDU+V VDOHV JUHZ E\" SHUFHQWSIQPQ WRBBEEY VXVWDLQDEOH DQG EQHYHREY D K H
FRPPXQLFDWHG WKDW LW DLPV WR D%kt HvQY ol PFREESDH@ED HQLWLDWLYH 2g@<@V\QVa'V VRH% v

RSHUDWLQJ SURILW PDUJLQ DERYH LRIRMWMBRAFHQR! FRQNLQXRXV LPSURYSRHOW EQ $ HPYRXYRDPHQW

OLQH ZLWK WKH FRPPXQLFDWHG JXLBBDHERQWRE &RPB-@J HIFHOOHQFH LyoRh@h R MY DWKUGHUHDVLQJIO\ FRPSOH[ EX

DFKLHYHG D FRPSDUDEOH RSHUDWLYWEDMIW-PPLPAQRPRY LCHQWLILHG EAQRPERYPMB W U KDUBWWHUL]HG E\ XQFHUWD

SHUFHQW LQ Ne) .DOPDU.V 5YUPNHI\ IRUZDUG ,Q $XIXVW JIHRERYS GHWEDLP WH SWRQV VXEGXHG JURZW

SHUFHQW GULYLQJ H[FHOOHQFH LQLWLDWLYH Wh&E Ve R I BWHU-HNRE \WVPKRY DoG LQiobwL!
DFURVV LWV RSHUDWLRQV JURZWK UHPDLQHG XQSUHGLFWDEOH

&DSLWDO VWUXFWXUH DQG VXVWDLQYDELOLW\
IUDPHZRUN 7KH GULYLQJ H[FHOOHQFH LQLWLDWLYpphb\G QR XFOPBWWHI XLSPHQW LV LQIOXH

" JHYHUDJH 1HW GHEW WR (%,7's xJEFQUEY DFKLHYLOT DOPDU-Y ORQk WIFORHIBREBBQSURZ WK GHYHORSPHOW F
~ 'LYLGHQG SD\RXW UDWLR RI sHFF

Yud'y %E‘G SODQQLQJ KDVWAHRBQ kYK wH BN %W bRDYWHFRQRPLF LQGLFI
~ $OLJQHG ZLWK 6%7L WDUJHWYV ZL ('@Qs JgnglQ ) @\& LV SODQQLQJ WRQUHBEW XA GIRDFRPWER\ ZDUHKRXVLQJ D¢

HQG RI LQ OLQH zLHvillKLFV\ll_Er?mDLSJﬁﬁ\Eg%@dT%%%W\ﬁ%WJRQ KLIKLQWHUHVW U
&RUSRUDWH LQIRUPDWLRQ R FER'Sé/DlUBEbR HWsHubwLqi ééahwppéwgg\\,ﬁws\WKHUV PDV LPSDFW
SUHSDUDWLRQ 7KHVH HIILFLHQF\ LPSURYHPHQWY HQDEOH HQKDQFHG

LOYHVWPHQWY LQO VXVWDLQDEOH L WRQW P v L
_.DOPDU &RUSRUDWLRQ ZDV IRUPHG , VoW BiSR Q QRGN W PRGVVBIYI bEdF HUWDLQW) LQ WK

SDUWLDO GHPHUJHU IURP &DUJRWHF &RUSRUDWLRQ HFRQRPLF HQYLURQPHQW DUH LQFUHDVLQJ ¢

LQ WKH PDUNHW RXWORRN EXW WKH PDUNH!
FOHPHUIAY, = ZKLEK 2DV FRPSOHWHG R @ HDVXUHY DUH UHODWHG WRURFRE BV YSLROW AR DQ SUHYLRXVO\ DQWLF

DLOXP
7KH WUDGLQJ LQ .DOPDU &RUSRUDWLRQ M g;-laD%Q\H\{\/ﬁﬁ_l—b%'Q'bQH DF WL R O KOS bO RS P W LK 1 e e e

PDUNHW RI'1DVGDT +HOVLQNL FRPPHQAEE R p g HPHOQW VXSSO\ FKDLQ DQG SURFHVV

)LQDQFLDO LQIRUPDWLRQ SULRU WRE\/@NLPLVDWLR%FDE%G FROWLOXRXV 1RFER FEL B APR WML FvHuODWLRQDO 0RQHW

W PRIY DB
U DW L W EDVH DQG IDV LPH R LG
SUHVHQWHG RQ D FDUYH RXW EDVLV 7KH FDUYH RXW ILQDQFLDOQ Vil Gl RPEPMRBAYVORRN SXEOLVKHG LQ -

=
VWDWHPHQWY GR QRW QHFHVVDULO\JAid G R &K BV WK
ILQDQFLDOV ZRXOG KDYH EHHQ KDG oD QARU. RS
LQGHSHQGHQW FRQVROLGDWHG JURXS HRSG KG L

I

y WKH JOREDO HFRQRP\ LV HYWLPDWHG WR KD
WH'_GHthlpRJUHVV ZLWEKHWY K H PR SQHPHOBHEWMLWRQURMHFWHG WR JUR
J D}JM?JB FH LQLWLDWLYHUlFQ ow L@ WKHSHRELRXV HVWLPDWHYV 4

\FY 'R DSSUR[LPDWHO\ (85 ~PLOOLRQ
30DQ IRCFURZMRQUWHKXH 6FLHQFH %DVHG 7DUJHWYV LQLWLDWLYH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

DQG SHUFHQW ,Q WKH ,0)*V DGYRGERHG HPRQRBLIMWREWUDG* PDFKL QHYHWRDYWWOIFSURILW DQG FRPSDUDEO
JURXS D JURXS RI FRXQWULHV ZKLFRHUPR@D®NYV ¥HWWMUDOLDH\DQG  K\EGUBRYWWDGGOH FDUULHUV WR
PDUNHWYV IRU .DOPDU VXFK DV WKH BUDQAMIH BWIRMUNY 7MKL QD OV LQ &DSH5ZBRAY LU kRRMEIYWKG (89 LOOLRQ

8QLWHG .LQJGRP DQG *HUPDQ\ WKHER)REZN EIBDFD DQG K\EULG VWUDGEG) R SIPWBWHEY SR W KH L cR@oa R0 (86
HVWLPDWHG DW LQ ZLWK D IROBKBWW RUPLGHUF ROWLQH FRQWDL QR BAHBPHERA 9 FRESDUDELOLW\ IURP WKH
JURZWK IRU SUHYLRXV HVWLPDWHIWH#H\ 86% JDLQ IURP VDOH Rl SURSHUW\ UHODWHG WR
SHUFHQW IRU D@OPDU-V GHPDQG LV DOVR VWUDWHJI\ FKDQJH LQ *UHDWHU &KLQD DQG |
LPSDFWHG E\ WKH QXPEHU RI FRQW DAKGH B V GHDUIE-RIRIE\DNECHS FUMQW | UR P Wil WI@BHR! 7KH FRPSDULVRQ SHULRG LWHPV
JOREDOO\ ZKLFK LV HVWLPDWHG WR KD YHQGQBWHWKHGI @G RUWVWHR WHIDLD Hy&R (& H VHSDUDWLRQ DQG OLVWLQJ RI .DOP
SHUFHQW Z&H IRUHFDVW IRWBHUFHQW  b'HF PLOOLRQ (TXLSPHQWe¥ RIMEHHFRENG WR DVVHWY VWHPPLQJ IUR
SUHYLRXV HVWLPDWH 4 SHURHRQWD OO HG (B'HF PLOOLRQ DFTXLVLWLRQ FRPSOHWHG LQ
UHSUHVHQWL@HUFHQW B6HUYLFHV. (85
'"HPDQG RXWORRN b'HF PLOOLRQ BBUFHQW DQG7kH FRPSDUDEOH RSHUDW QG U SERHON LQ
.DOPDU H[SHFWV WKDW WKH WRWD O 2P0t W G¥Bbqc 1y APHRQ RU SHUFHQW DQG DPRXQWH ® MR (RN
QHI[W VL[ PRQWKYV UHPDLQV DSSUR[MYDMWHGH RO W IBHVLBRYBOLCDWHG RYGRY frRRdw ¢ § 15 A WKHEPW R VDOHV 7KH
OHYHO DV LQ WKH VHFRQG KDOI RI RUGHNZRRRN FRE¥EWWY RI ROG RUGHRY JHUDEWHCRYRUMHMIL QI SURILW PDUJLQ ZD
WHQVLRQV DQG LQFUHDVHG JHRSROPWEPHBLRYVIWDEL O WR FRA BYCHU ERRKG RSHUDWLRQDO H[HFXWLRQ DQG VXFFH)
DIIHFW .DOPDU+V PDUNHWV DQG HQG FXVWRPHU GHPDQG PDQDJHPHQW RI FRVWV 7KH PDUJLQ ZDV QH
6DOHV LPSDFWHG E\ WDULIIV DQG DVVRFLDWHG FRF
2UGHUV UHFHLYHG DQG RUGHODERRNRQFUHDYRB E\ SHUFHQW DGQGHUWHOO+V UHVXOW
2UGHUV UHFHAWHIBQHGE! SHUFHQW | S FHQW LQ FRQVWDQW FXUUHQFLHV DQG DPRXQWHG WR (85
DQG WRWDOOHG (8BLOOLRQ 7KH PLOOLRQ 1HW ILQDQFH H[SHQVHV DQG QHW LQ
LQFUHDVH LQ RUGHUV UHFHLYHG ZDV GULYHQ E\ ERWK .Q QHW LQWHUHVW H[SHQVHV IRU LQWHU'}
VHIPHQWYV 2UGH UQRHHQMBIGH (TXLEPHERMUIWIROLR VKDUH ®F WHERYGLQ GHEW DQG DVVH&BV WRMLD®QRG (1HW ILQDQF
VHIPHQW SHUF HQVQ) PR QHEGKH 6HUYEHHEHQW RI FRQVROLGDWHG VDOHV (R GRUIWWRWROKBED VRQ &RPSDULVRQ
VHIPHQWSEHUFHQW IUR® RI WKH WHARWOOOHG (85PLOOLRQFDREYHG  SHULRG ILIXUHV IRU QHQF OX@HQWLQJI LWHPV
RUGHUV UHFHLBHMGFHQW FDPH IURP PeY4FHQW PRQWKV RI FDUYH RXW ILJXUHV DQG VL[ PRQ
SHUFHQW IURP WKH $PHYHBBN Q@G ILJXUHV 3ULRU WR WKH GHPHUJHU WKH PDN
IURP WKH $3%$& 7KH 6HUYLFHV VKDUHRI RPEHYVVERHHILRHERQVROLGDWHGHHWRHRHY XPYv WUHDWHG DV HTXLW\ ILQDQF
ZDV SHUFHQW SHUFHQW $PHULSBVFHQW DQG $gp&"MWHF *URXS KHQFH QRW FRPSDUDEOH
SHUFGMOHY LQFUHDVHG LQ (0($ DRBWSEPSE |LIXUHY
+LIJKOLJKWY GXULQJ WKH \HDU LQFOKEBHGEHR B} FRIURYHSGFHQWYV ZKHUHDV VDOHV GHFUHDVHG LQ
SXEOLVKHG RUGHUV .DOPDU ORGHU®KDHARKRGLERY YRR WR|WKH SURORQyE RP Y W X@6HBWRERMILRQ DQG EDVLF
VWUDGGOH FDUULHUV RSHUDWLQJ DWOHERRWREAD B MPP WK FBYFHQW  HpuQLQJV SHU VKDUH ZDV (85
7HUPLQDOV ORURFFR .DOPDU K\EULG VWUDGGOH
FDUULHUV WR +DQVHDWLF *OREDO 7HUPLQDOV )UDQFH

,QWHUQDWLRQDO ORQHWDU\ )XQG :RUOG (FRQRPLF 2XWORRN -DQXDU\

'UHZU\ &RQWDLQHU )RUHFDVWHU -DQXDU\

7KH HFR SRUWIROLR LQFOXGHV WKH HTXLSPHQW DQG VHUYLFHV WKDW DUH GHILQHG WR EH HLWKHU DOLJQHG ZLWK WKH (8 7D[RC
B3HULRGV EHIRUH WKH OLVWLQJ RI .DOPDU &RUSRUDWLRQ RQ -XO\ DUH FDOFXODWHG EDVHG RQ WKH QXPEHU RI VKDUHYV DW V

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%DODQFH VKHHW FDVK IORZ DFFHVV WB(Q PLOOLRQ FRPPHUFLDO SIBRHSRUWIROLR FRQWIHERKMMEG RVRWVKH WRW
7KH FROQVROLGDWHG EDODQFH VKHHSURJUDPPH DQ POLRQ XQGUDZQ EDQNXLSPHQW VHIPHQW+V RUGHUV UHFHLYHG |
b'HE PLOOLRQ DW WKH HQG RYHUGUDIWyIDFLOLWLHYV VHIPHQW .V RU®HUHERREHUFHQW IURP WKH

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH HQG Rl WRWDOOLQJD(&F

SDUHQW ZDV (85 PLOOLRQ UHSUHVH&W WH(#RG WKH LQWHUHVW EHDUL®@LGBIERQ DW WKH HQ G (RKMEPH QD U
SHU VKDUH DPRXQWHG WR (BHHF PLOOLRQ WRHJIPHQWsV VISHFWHDBAHEHUFHQW IURP

ZKLFK (85 PLOOLRQ ZHUH ORDQVWHRP RQG® QWRWDOOOHG (85LO00LRQ
SHWXUQ RQ HTXLW\ 52( ODVW PROMKWLWEWLRQWL@BOLRQ OHDVH OLDELOLWLHV DQG (85
b'HE SHUFHQW DW WKH HOG RI WRHOGIRR RWKHU LQWHUHVW EH DI XQ S OH QW L\DH WPLHQW + 2 R B H H WW W@D SHIRI LW
DQG UHWXUQ RQ FDSLWDO HPSOR\HGEHPAELQ b OYRE L Gty GXH ZLWKLQ(8BKH IROPRIZOQRQ FRBWISWUDWLQJI SURILW
7DV SHUFHQW WHPV DIIHFWLORMRPERG PR OMLRQ ZKLFK LQFOX®HV (85PLOOLRQ LQ LWHPV DIIHFWLQJ FRPSI

GHULYLQJ PRVWO\ IURP GHPHUJHU DR B8LB R 1 QFHDVRRKA B IBE EYWIAHWH UHV WRPBWHDREIOH RSHUD W L®H FRHRDEAM/GL Q
SHUFHQWDJH SRLQWYV LPSDFWLRY B YV M F AU QJ OLDELOLWLHYV S$iHEGXQ@MQ & RIQY BQOD QFRIZWKHHRO XPHV DQG D

IXOO \HDU OHDVH OLDELOLW ISHHW FHIW (85 PLOOLRQ UHSUHVHSMUWRHQW

RI VDOHV 7KH FRPSDUDEOH RSHUDWLQJ SU
&DVK IORZ IURP RSHUDWLQJ DFWLYL®W WKEHHRL . LQWHUHVW EHDULQJ QHWP®HBRWGNVRMVMIOQHQW DW SHUFHQW WKL
LWHPV DQG WD[HV WRWD ©DGIGLEG G (85 PLOOLRGF (85 PLOOLRQ 7KHRVW PDQDJHPHQW

RI ZKLFK (85 PLOOLRQ zD GHFOLQH LQ LQWHUHVW SULPIRI®@HW GHEW ZDV
GXULQJ WKH IRXUWK TXDUWHU )XOoWUHVXOW RI_VWURQJ FDVK JHQHUDWLRHUMLEPMWRSHUDWLRQV
PDLQO\ WR LQFUHDVH LQ LQYHQWRLll..LVQ—P'Q_.'.:vl:'DO. L, QWHUHVW EHDULQJ QHRA GHEW MERW DQG WRWDOPRHGOWBBQ GULYHQ
SUHYLRXV \HDU ZKLFK ZDV SULPDUL(%,7'$ IRU WKH ODVW  PRQ\'K' LPSERYWGRWR RUGHUV DFURVV WKH HQWLUH 6H

RI ODUJHU RUGHUV DQG DQ LPSURYIRPQG JHDUKQ bg SHURKQRW 6HUYLFHV VHIPHQWEQRIHEMHERRN
SHUFHQW IURP WKHWRMEDRIOLQJ (85

DYDLODELOLW\ FRPSDUHG WR WKH SUHYLRXV \HDU &DVK
FRQYHUVLRQ IRU WKH ODVW PROQWK/SDDFRWW RI FXUUHQFLHY DQG VBWAHFXFW XRUPOLRQ DW WKH HQG RI WKH \H
SHUFHQW FKDQJHYV

QWKH \HDU RUGHUV UWHFUHMRGHG QLFBBYYLFHYV VHIPHDARRV UHEYHHUFHQW
$W WKH HQG.ROPDU UHILQDQFHG (85LQ PRQOWRQW FX SHHWEHIQW BKDQJIJHPQA® WRWDOOHG (BEOOLRQ GULYHQ E\
DQG SUHSDLG (85 PLOOLRQ RI LW VHORDXQWJ HURPW SHHREEREQIOD Q H JDRL IQWH VXFFHVVIXO VSDUH SDUWYV VDOHV GXULQJ W
LQVWLWXWLRQV ,Q DGGLWLRQ .DORDLHFAN BBLMHE WKV RUEWURQUH FHL ViHd P HR WrH Rw B B W L QU RIWIROIOM & ¢85
\HDU H[WHQVLRQ RSWLRQ RI LWV (85FXUBHQOLRQ FYBITNWEQRFDOBUENQW PLOOLRQ 7KH RSHUDWLQJ SURILW LQFO X

UHYROYLQJ FUHGLW IDFLOLW\ H[WHQCLQJIHW KIH) PHIWKDQ IWWSHEWHY KDIH EROPWRQ LQ LWHPV DITHFWLQJ FRPSDUDELOL
QHJDWHLIYHFW RQ .DOPDU V VDOHv FRPSDUDEOH RSHUDW LIQUFSBRNMGLQ
SHUFHQW DQG DPRXQWH ® VDR (RR

.DOPDU+V OLTXLGLW\ SRVLWLRQ LV \5VHERRY WKO P VK I e O W V UHSUHVHQWLQISHUFHQW RI VDOHYV

UHVHUYHV (88WI PLOOLRQHRQ (TXLSPHQW
HF (85 PLOOLRQ FRQVL\WLQJRK(&PHQW VHIPHQW-V RUGHUV UHFREWHEDWFK DQG GHYHORSPHQW
PLOOLRQ FDVK DQG FDVK HTXLYDOHQRWNREGXRAGFREX 66 WRWDOOHG YB¥HDUFK DQG SURGXFW GHYHORSPHQW H[S

PLOOLRQ FRPPLWWHG ORQJ WHUR UbY RO LRJODY HOMEWULFE HTXLSPHQW WRVPOBH R 6850 RR QukHSUHVHQWLQJ
IDFLOLW\ ,Q DGGLWLRQ WR WKH OLTXLGLW\ UHVHUYHVY .DOPDU KDG SHUFHQW R85 DOHWYLODDREDSLWDOLVHG ,Q

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU V UHVHDUFK DQG GHYHORSRIQWKH \HDU .DOPDU ODXQFKHG D GDDRDNOGLIBUYRMHPAAH DQ\ DFTXLVLWLR!
LQYHVWPHQWY ZHUH IRFXVHG RQ VRWXMW OR®\D FB 8 SRUMWIRPHU SODWIRUP G LQYWYRFRHRW VVGX GLQ LW D O
FOLPDWH WDUJHWV VXFK DV GLJLW DDS YO MFLLRADL RHO WRWW UHFDROLRIH GDLO\ HTXLSPHQW LQVSHFWLRQV
DQG URERWLVDWLRQ DV ZHOO DV SURMHB B/S/OWRKDWLRQPLW R YDLODEOH DB HBWROQ YWDQGDORQH
LPSURYH WKH FRPSHWLWLYHQHVV D@RBELROHVDISISLFQBQR RQ RSWLRQDO PREXEY LY FRVMREH UV SHRSOH

WKH SURGXFWV ZLWK D YDOLG 0\.DOPDU ,16,*+7 VXEWRNWSMLREG RV WHKMRBUHUDIH QXPEHU R
LV FRPSDWLEOH ZLWK ERWK .DOPDU /PG MAKIHWUG QM Mb }

o) .DOPDU ODXQFKHG D ILYH \HDHTXRSAHQ@WHQ 5 '
SURJUDPPH DQG ZDV JUDQWHG (85 PLOOLRQ IXQGLQJ 6DODULHY DQG UHPXQHUDWLRQV WR HPSOR\
IURP %XVLQHVV )LQODQG /HDGLQJ &RPS\WRH ERRGH W.DWIPP® ODXQFKHG QH[W JHRHYEBMWH®G @ o Mgl X P
7KH JRDO RI WKH ORYH *UHHQ SURJULLRRQ i DLW WHUD @/HFERRORJI\ IRU HOHFWULF FRXQWHU EDODQFHG

FDUERQ QHXWUDOLW\ LQ KHDY\ PDWHUXD®PKRAGORQWIROLR DQG LWV HOBRWHLEWWYELEE® i PSB! YP SOR\HH (QIDJ|
GHYHORSLQJ WKH HOHFWULF HTXLS PH®WE B WUWHIROL\W WR B IGIDWXUHYV DGYRQFHE S 6K Y PLYIMBEOH LOIRUPDWLRQ
GULYHQ VHUYLFHV WKDW H[WHQGV WKH EDWWHU\*V OLIHFHFIH vZESBHVR R ¥ WYLRY RXU HPSOR\VHHV
HQKDQFHG HQHUJ\ FDSDFLW\ LPSURY®GYyWKHPIOR VWHRELBOQHWAQFRXUDJIHG WR VK
'XULQJ WKH \HDU .DOPDU IXUWKHU B[@® @COIRQUWY HRHAWSWUR G LFW D E O HySHHM RMF P & - %V EH UDQJH RI WRSLFV VXF
RITHULQJ E\ FRQWLQXLQJ WR GHYHOREURVA DQBL 0 68 YWIFHGRI RSHUDW L Q@3- RBBEOMMNO OEHLQJ VDIHW\ VRFLDO |
YHUVLRQV RI HTXLSPHQW WR FRPSOHPHQW LWV RIIHULQJ RI OHDGHUVKLS DQG WHDP FOLPDWH 7KH UHVS
IXOO\ HOHFWULF HTXLSPHQW DQG HFQ HIILFRERWUVIROKRV DRQRXRFHG D VW URMBEIR TSP YYKNQAH UKL S SHUFHQW
H[DPSOH RI WKLV LV WKH DQQRXQFHBLWKLROHS MY GHYWRERDIKHYHUUDL Qs Y RWHYD/EE O LWEFDRHIRU\ WKDW LQFOXGF
Rl .DOPDU+V WKLUG JHQHUDWLRQ HGBHE WELDLFH\G HRIPQ RIDE WWUDHFW RUK HD Y\ \GXMiMDY BHEL HHWUBRR® SOLDOFH DQG VD IHW\
27 (9 LQ LRUWK $PHULFD PDWHULDO KDQGOLQJ HTXLSPHQW WR jGHMMW LEXWHHBR G ¥ HMYWRH 3HUIRUPDQF!
57&+V 5SRXJK 7THUUDLQ &RQWDLQHU +PRQGRHUQFPIZEHY TXHVWLRQV DERXW FRRSH
, Q .DOPDU IXUWKHU H[SDQGHG LAWRWDBWREBDWLRQ FOLPDWH ZLWKLQ WKH FORVHVW WHDP VKR:
RITHULQJ E\ FRQWLQXLQJ WR GHYHORS QHZ DQG DGYDQFHG VFRUH DV ZHOO $FFRUGLQJ WR .DOPDU-V SF
DXWRPDWLRQ VROXWLRQV $Q H[DPS®BP RUWBIO/ HY SSH @ BADWX RG] SURFHGXUHV PDQDJHUV RUJDQLVH IHHGEDF
PV D 6HUYLFH D VXEVFULSWLRQ ED¥hG RREG ¢ [SHBISIAMNUWRFRQVLVWL GDRRQLIFMMYREP\H QUWKLWKHLU WHDPV IRFXVLC
HQVXUH VXFFHVVIXO DQG HIILFLHQW_G{WHORLEOIWDRVHWY SURSHUW\ SQIVGIWVDRIGH H AXILISPHRWH PRIQW LV QHHGHG
DXWRPDWLRQ LQ PDULQH FRQWDLQHY7WHUMHBPFXHEE DV OHDVHG DVVHWYV H[FOXGLQJ
\LNQL‘Q’:U\NP;%B(;XVHLVSS\(/; gfﬁo\éigLé?q@ﬁﬁﬁ?&?@%&?ﬁ@\uﬁwwmeHGL(@B’QNWV DIIHFWLQJ FRPSDUDELOLW\
Udo HQWV LQ FXVWRAHY !
IRFXVHG SDUWQHUVKLSV ZLWK DXWRRAMLEG FXN¥WRPIHL 'HSUHFLDWLRO DHDFW;%MQ‘&%\%VE%J‘JQFRQSKaMfRngﬂH:%LR%SSHULF
DQG LPSDLUPHQW DPRXQWHIDWERR@¥EpSyLvH RI WKH QHW LPSDFW RI JDLQ IURP

'DOPDU DOVR LOQWURGXFHG LWV 10H W LRGBS vDIBREDY U p AW RRYWE W\ UHODWHG WR URXWH WR PDUNHW
2Q0H $XWRPDWLRQ 6\WWHP DV D VWDQGDORQH VROXWLRQ :LWK LO *UHDWHU &KLOD DOG UHYWUXEWXULGJ H

WKLV .DOPDU LVIUHVSRQGLQJ WR W§ETL>@EVHLW|1‘@€?9HBEQ‘=GGLYHVWPHFQJWLVUL\QRQ SHULRG LWHPV ZHUH UHODWHG
IURP FXVWRPHUV IRU D PRGXODU 2(0 DQ TX HQW .
P J H[LELOLWHN SPW SR WR®WQBO0OLBWLQJ Rl .DOPDU DQG :
W\SH DJQRVWLF IOHHW PDQDJHPHQW
H 0 $ ZDVUHOD\WH3 MRRUDWV IBWYLQUHPPLQJ IURP WKH /
WKHP WR FKRRVH ZKDW WR DXWRPD LQ W UPL DETXLVLWLRG FRPSOHWHG LO
RSHUDWLRQV DQG KRZ WR GR LW

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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 QWHUQDO FRQWURO ULWKNADDE BN WRQHUDQFH DQG HQUDNMW V 7W K DHY RVH. @ I WDIQR.E B VBRROQ F\ ODQG VF

PDODJHPHOW KDV VXIICFLHQW ULVN PDQDJHPHQW HMGH ALRQMURREX FHGH BRPH XQFHUWDLQW\ LQW
Q Q DQG WKH /HDGHUVKLS 7HDP DUH UHHFFR@REOB QRUMKKIH LV D ULVN Rl D PDFURI

JQWHUQDO FRQWURO DQG ULVN WHRSH J HESIPHMHQWDWLRQ DQG VEEBE QWXL @ FRW K LONWKH 86 DQG JOREDOO\

7KH REMHFWLYH RI LOWHUQDO FRQWIPRP IVPHRW R RGHMEK D WHYRYW RQ WKHVH WR WKH %RDUG

&RPSDQ\*V RSHUDWLRQV DUH LQ DFFRUGDQFH ZLWK ,Q WKH FXUUHQW PDUNHW VLWXDWLRQ GHP[‘
DSSOLFDEOH ODZV DQG UHJXODWLR%’VVW?LFQ_WQLW%%‘% LV EXLOW LQWR NGO XEXVR QW \K\D G HIFHPDIRGMHG VHTXHQWLD OO\

SURILWDEOH WKDW ULVN PDQDJHPH Q\PL%Oﬁ&A’TWHLB"@'@V SDUW RI WKH LQWHUQDO FRQWURO

DSSURSULDWH DQG WKDW |LQDQFLD%SB§BW2LVV@|¥U (iR PRI WY RRQ LV UHEXRYRPHUW IRDA DOV RNMUUMMNSRVWSRQH RU
SURGXFHG LV UHOLDEOH PDOBJHPHQW LGHQWLI\LOJ DVVHVVRQGBEOBPD QRIHWISULFHY 'HVSLWH LPSOHF

UHOHYDQW ULVNV WKDW PD\ DIIHFW WDKH @QPK LHRGWHQXWHRBI ARVAHU SURGXFWLRQ Y

.DOPDUV ,QWHUQDO &RQWURO 3ROLFXVHSHYKVIFRAMEFWkHHY LPSDFW .DOPDU-V SURILWDELOLW\ PDUJLQV

%RDUG VSHFLILHV WKH DSSOLFDEOH FROQWURO SULQFLSOHYV .
SURFHGXUHYV DQG UHVSRQVLELOLWLHYYLBRBBHAWPOWERDIPP DQG *RYHBUDQEFBE LfQEW\ BRHEBRWSRBQHQWY DQG UDZ PD\

FRQWURO LV EDVHG RQ WKH &RPSDQqL\yIXL\Q(PIQ%IRé@ W LWLHY DUH LAHGWRMHEG INRE WNK\HHEFVHGLBRXY \HDUV +RZH’

DQG ,QWHUQDO &RQWUROV JUDPHZRORYWKREWKY B M'?QLLH%U%?!WW'—VN PDGDYHRBQYWRIWREQWKHDPXSSO\ FKDLQ DUH VV
WKH &RPPLWWHH R 6SRQVRULOJ 2U S-S EMRBRROGHQWLILHV DQG HYDOXDARASREHQUN BV LODELG (BA SUREOHPV DV Zi
|UDPHZRUN WKH [&262 |IUDPHZRUN ,DVSHFWV OLWLIDWLRQ DFWLRQV D UGIDEWRXDWHEGIRQ MUK FRVWV FRXOG HOHYDW!

LGHQWLILHG NH\ ULVNV 3O0OHDVH UHPBPEWRW D @& RXQW WM IION H6EKDOOHQJHYV WR FRQ!

6.PLODUO\ WR RWKHU .DOPDU RSHUDWY NP APHVEROW P17 W \RIY QDO BRYWWROGW RHWR WKH SULFHV RI HQG SURG
LOQWHUQDO FRQWURO LV GLYLGHG LQJW¥ PP MAYOWY B R BUWE@W n WHUBXGHV DR Q DEIL 0 Q WH WWDLVRMPLHQMP D\ 1 XU WK H
LV SDUW RI WKH GDLO\ RSHUDWLRQV Rl OLQH PD%DJHPH W ZKR DQG DYDLODELOLW\ RI FHUWDLQ FRPSRQHQV

KDYH RZQHUVKLS RI LQWHUQDO FRQWORROVLPOHUNNY o ¥ AW WA RPELOLWR WU IRAMNKH B \8 ROEV \DRKD QJIHV  ZKLFK FDQ UHVX
IRUPHG Rl JURXS VXSSRUW IXQFWLRBRPIREPRIHHHBPWHG ULVNV DQG FIEHHFWFRRLW \GHNWHORBEHQW )XUWKHU VXS
LQVWUXFWLRQV DSSOLFDEOH DFURVVPWRHAMERFEFHIVRRASHBRG/HHSRUWHGLRQXRWLAIRRAMS RODWHY FDXVHG E\ JHRSROLWL
ULVN PDQDJHPHQW DQG PRQLWRU wRRBXEHFBWRVR 8 KG WWHPGDRR D UHIMXFKUDEDWKW RQJIRLQJ ZDU LQ 8NUDLQH DQG
FRQWUROV 7KH WKLUG WLHU LQWHUQDO DXGLW LV UHVSRQVLEOH IRU 9LGGOH (DVW RU WKHLU HVFDODWLRQ 7KHV
SURYLGLQJ LQGHSHQGHQW REMHFWEKIREW MWHYF Bb¥ DR RE XQF ROWDRIXWH §WOD\V LQ WUDQVSRUWDWLRQ
RQ WKH RSHUDWLRQDO HIIHFWLYHQ 'HYHORSPHQWYV LQ WKH JOREDO HFRORPL HHE RYFSYRCXFWV GXH WR WKHLU LPSL
PDWHULDO IORZV KDYH D GLUHFW HIHRR RDORBWPWLRR URXWHYV
DOPDU-V ULVN PDQDJHPHQW LV JXLRSHUDWLQJ HQYLURQPHQW DQG FXVWRPHUV+ ZLOOLOJOHVV WR
5LVN ODQDJHPHQW 3ROLF\ DSSURYFLQYHVW &KDQJHV LQ WKH JOREDO HFRORPNL WKH JOREDO HFRQRPLF RXWORRN L
VSHFLILHV WKH REMHFWLYHV DQG SFKDLQV JHRSROLWLFDO WHQVLRQV LQVWDELOLW) LQ WKH JHRSROLWLFDO HQYLL
PDQDJHPHQW DV ZHOO DV WKH SURFDYDLODELOLW\ VDQFWLRQV DQG WLFXVWRPHUV GHOD\LQJ FDSLWDO LQYHVWPHQ
UHVSRQVLELOLWLHY LQYROYHG 7KFLPSDFW RQ JOREDO IORZ RI JRW&M [HOHFWULF SURGXEWV RU LQIUDVWUXFWXUH
FRQWLQXRXVO\ VIVWHPDWLFDOO\ DG H&PIURDRWLYGPD YSHOTWUSPHQW DPYH QRW DYDLODEOH 7KH WXUQRYHU DYDL
DVVHVV DQG PDQDJH ULVNV LQ OLQH ZLWK WKH &RPSDQ\+V VNLOOHG SHUVRQQHO FDQ FUHDWH GLVWXUE
GHILQHG ULVN DSSHWLWH DQG WR HFVRORERLARURIMHNVLY WWLOO VORZ cPQG LWV VXSSOLAYKRSHUDWLRQV
PLWLIJDWLRQ DFWLRQV WR ULVNV WKW ®XUHWVEROW) GHUHBHRVIKI\JHR HFRQRPLF IUDJPHQWDWLRQ
OLNHO\ WR RFFXU 7KH %RDUG GHILAMWWHVWRIQHRIRPISDROY L Q 8NUDLQH DQG FRQIOLFWV LQ WKH OLGGOH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

&RQWDLQHU WUDIILF JURZWK UDWH WKH QHZ WHFKQRORJ\ 7KH UHTXLUF5LVNYV UHIJDUGLQJ .DOPDU+V DFTXLVLWLRQV
RU FROQWUDFWLRQ LQ JOREDO HFRQIGHPDRURZWK PD\ LQ WKH H[DPSOH WKH NQRZOHGJH RI ORFDO PDUNH\V
ORQJHU WHUP KDYH DQ HIIHE® RQ .DOPDU V GHPD SURFHVVHV FXVWRPHUV FRUSRUDWH FXOW:
.DOPDU*V SURMHFW H[HFXWLRQV IDISHGXFLQJ &2 HPLVVLRQV UHTXLUHVFRVWY DFKLHYLQJ WDUJHWYV DV ZHOO DV N
VEKHGXOH FRVW DQG GHOLYHU\ JXIDVSHFW RI .DOPDU V EXVLQHVY ,Q DGGLWLRQ WR EHLQJ

H[SRVHG WR FOLPDWH UHODWHG UL',QIRUPDWLRQ VHFXULW\ ULVNV DUH DOVR PD
.DOPDU LV H[SRVHG WR FOLPDWH UFWUDQVLWLRQ SURFHVYVY FDXVHV QHZ.DOPDU+*VY RSHUDWLRQV $ F\EHU DWWDFN RQ
HQYLURQPHQWDO UHJXODWRU\ DQ(ZKLFK FDQ KDYH VLJQLILFDQW ILQD(DUH FULWLFDO WR WKH RSHUDWLRQV RI WKF
DQG GXH WR WKH FRPPLWPHQWY LWHIIHFWV FDQ OHDG IRU H[DPSOH WFXVWRPHUV RU VXSSOLHUV FRXOG GLVUXSW
HPLVVLRQV 7KH HYDOXDWLRQ RI WKkGXH WR WKH VKRUWHQHG OLIH F\FOVWDELOLW\ OHDG WR D GHFUHDVH LQ VDOH!'
FOLPDWH FKDQJH RQ .DOPDU LV FRPDGGLWLRQDO FRVWY UHODWHG WR \.DOPDU+*V UHSXWDWLRQRQHZU H[DPSOH
RFFXUUHQFH DQG WLPLQJ RI WKH UIWHFKQRORJLHVY ZKLFK PD\ DULVH LQ SURGXFW
GLIILFXOW WR SUHGLFW OHW DORQGHYHORSPHQW WKH UHDOLVDWLRQ 7KHUH DUH DOVR HWKLFDO ULVNV UHODWHG
HPLVVLRQV JHQHUDWHG LQ LWV VXSJURZWK RI LQYHQWRULHY DQG QHZ WKH JHRJUDSKLFDO VFRSH ZKHUH .DOPDU R
UHGXFH HPLVVLRQV WKURXJK LWV ZGHIHFWYSSO\ FKDLQ IURP .DOPDU KDV LQFUHDVHG DFWLRQV WR HQVXU
Uubz PDWHULDOV WR FRPSRQHQWY DQG PDQXIDFWXULQJ ZLWK LWV EXVLQHVYV JXLGHOLQHYV UHJIXODW
ZKLFK PD\ UHVXOW LQ FKDQJHV LQ V$ IDLOXUH WR PHHW FXVWRPHU H[SFSULQFLSOHVY 5HODWHG LQWHUQDO SURFHVYV
WKH QXPEHU RI SRWHQWLDO VXSSOITXDOLW\ UHTXLUHPHQWY RU WKH RFEHLQJ GHYHORIHBFWYV LQ

SURGXFWLRQ FRXOG OHDG WR UHSXWDWLRQDO GDPDJH RU ORVYV
7KH UHGXFWLRQ RI HPLVVLRQV UHO RI FXVWRPHUV DQG EXVLQHVV RSSRORUH LQIRUPDWLRQ RQ ULVNV LV DYDLODEO
.DOPDU V SURGXFWYV FDQ RQO\ EH DVLJQLILFDQW FRVWYV GXH WR SURGXKWWSY Z7ZZZ NDOPDUJOREIL O FRP LQYHVWRU
VXIILFLHQW GHPDQG IRU ORZ HPLVVUHSODFHPHQW RU UHSDLU RI GHIHFWLYH SURGXFWV .DOPDU-V

FXUUHQW PDFURHFRQRPLF VLWXDWIHTXLSPHQW PXVW DPRQJ RWKHU WKgERIM LFRRSOPIOVYNWYW EFDSLWDOLVD
XQFHUWDLQW\ PD\ KLQGHU WKH GHPUHTXLUHPHQWYV Rl WKH ODFKLQHU\
,Q RUGHU WR DFKLHYH HPLVVLRQ Uk(& DQG PHHW WKH UHOHYDQW HVVHWL(F%GKHQOJWK DQG VDIHW\
PXVW VXFFHHG LQ GHYHORSLQJ DQCUHTXLUHPHQWYV WKHUHLQ *OREDO @RWLRPY DRIGFYWHRPHUFDSLWD O
SURGXFWV .DOPDU V SURGXFW GHYUHODWHG ODZV UHJXODWLRQV DQG [3BBU KbV W2k~ VKDUA FODVVHV &0DVV
UROH LQ DFKLHYLQJ WKLV .DOPDU IEURDG DQG DPELJXRXV RU YDU\ E\ P&ODVV % 6KDUHV 7KH 6KDUHV KDYH QR QRP!
HOHFWULI\ LWV SURGXFW RIIHULQJ FDQQRW DOZD\V EH IXO0 FHUWOLRW 5'5yp5i.y VKDUH FDSLWDO DPRXQWY WR (85
RI HOHFWULF RIIHULQJ LQ DOO NH\ IFRPSOLDQFH Rl .DOPDU*V HTXLSPHQW LQ UHODWLRQ WR DOO

VXFK UHTXLUHPHQWV DQG LW LV WKBHRBEPERUJSRUER IRYEPWobvy % vkpbuHv D
&XVWRPHUV DUH LQFUHDVLQJO\ FKR.DOPDU+V HTXLSPHQW GRHV QRW PHEM, R3O ¥|¥56LQNL /DUJH &DS OLVW VLOFH
SURGXFWV DOWKRXJK WKH PDMRULVUHTXLUHBMRWY VROG DUH WUDGLQJ FRGH LV .$/085 7KH QXPEHU RI % \
VWLOO EDVHG RQ FRPEXVWLRQ HQJLQH WHFKQRORJ\ ,Q WKH G WKH QXPEHU RI XQOLVWHG $ VK
IXWXUH .DOPDU V SURGXFW RIIHUL(.DOPDU LV LQYROYHG LQ FHUWDLQ OHJDO Gl7 JHV DUH UHJLVWHUHG LO WK
PXOWLSOH ORZ HPLVVLRQ WHFKQROLQYHVWLJIJDWLRQV DQG WULDOV 7KWHQWUH,§|EW\W9\V\V,M%DL WDLOHG E\ (XURFC
LQFUHDVH FRPSOH[LW\ DQG FRVW 7LQWHUQDWLRQDO DJUHHPHQWYV DQG,QH gk VOOV BR RAYFHPNWR H RIILFLDO VKDU
HOHFWULF PDFKLQHV LQ JHQHUDO DWKH SUHGLFWDELOLW\ RI WKH HQG UH¥ERW % R /DWW LBV SHMHY 1 FRGH RI &ot
VHFXUH WKH UHTXLUHG WDOHQW WFDQG WORBODRQG VHFXUH QHZ ). DOG WKH 6.1 FRGH Rl &0DVVY % 6KD
WHFKQRORJ\ DQG SURYLGH VHUYLFHV DQG PDLQWHQDQFH IRU ).

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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$FFRUGLQJ WR .DOPDU+*V GLYLGHQG SROLRB\ .DOPFPIMRWPEWRRRQ FODVV %7KKDRRIVSRVLWLRQ Rl WKH 1RPLQDWLRQ %RD
D GLYLGHQG SD\RXW UDWLR RI SAHHUAH @/W DSGHHIGDR@ A PVGDT +HOVLQNL /WBYV MRUHI FRGSRRZLIQYJI W R
D WXUQRYHU FIL@BBLRQ 7KH DYHUDJH GDLO\ WUDGLQJ
$WKH HQGFRPEHU .DOPDU KHOG D WRWXYRHRRI FODVV % VKBKBYVHADRU (859L00H +HUOLQ DSSRLQWHG E\ :LSXQHQ YD
RD FODVV % VKDUHV DFFRXQWRIQUOIRRQ ~ +HLNNL +HUOLQ DSSRLQWHG E\ ODULDWRU
SHUFHQW Rl WKH WRWDO QXPEHIFRQWKDUHV DQG ~ 7LPR 6DOOLQHQ &KLHI ,QYHVWPHQW 2IILF}
RI WKH WRWDO QXPEHU RI YRWHV 7KB RXRV¥MY RKDUHKROGHUYV OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\ DS

RXWVWDQGLQJ FODVV % VKDUHV H[FR¥GKRS PPFAHV/Y BAFLVWHUHG VKD UHKRDG XYW X0 BEHRY Y R eQRVXUDQFH &RPSI
VKDUHV WRWDOOHG WKHLU VKDUH RI WKH FRPSDQ\ V YRWHVNNEOWXBYEXABURKLEH . QYHVWPHQW 21ILFE
WKH VKDUHKROGHU UHJLVWHU PDLQWB(HDHEORRYKQRRPKNMXDO 3HQVLRQ ,QVXUDC
$W WKH HQG RI WKH SHULRG WKH QXPEHYR MAHI Y VBN UHG EHPEH U ZHUR S SRLQMHG E\ ,OPDULQHQ OXWXDO 3HQVL
VKDUHKRDIBHUV 7KH QXPEHU RI J)LQGAMKDLQKDOOLQWD R\ ODULDWR&RBPSDQ\
KRXVHKROG VKDUHKRO GRUWHEDYRQGHQIRVIRR 2\ 21( JRXQGDWLRQ 9DUPD
DURXQGSHUFHQW RZQHUVKLS Rl .DOBRWYHBLMWHGE ¥ .QVXUDQFH &RPSDEH 1RPLODPMHLRQ #MRDUG FRQVLVWYV RI IRXU
VKDUHV $W WKH HQG RI WK$HSHQUR G RYBEBROVLRQ ,OVXUDQFH &RPSDEAFRUGLQH N BXWK KDUWHU RI WKH 1RPLQ
.DOPDU+V OLVWHG % VKDUHV ZHUH QRR} AL UBI\(WEHG RPSDQ\ REBBIYN RWWIH 1IRPLQDWLRQ %RDUG DUH D
KHOG E\ QRQ )LQQLVK KROGHUYV 3HQVLRQ )XQG 1XUPLQHQ 0LQOROQBEWLWKH WZR ODUJHVW VKDUHKROGH U
DQG 6LJULG -XVOOLXV )RXQGDWLRQ DUH HQWLMPHGHWR DSSRLQW RQH PHPEH!
ODUNHW FDSLWDOLVDWLRQ DQ@6EMWWY RIDUQEROGHUV :LSXQHQ YDWBRQRPOLBI\GW Y KAUHKBOGHUV RI FODVV % V
.DOPDU+V VKDUH SULFH LORUFBYWG ERPSDQ\ FRQWUROOHG E\ ,ONND +HUAQ DD FOPWN U VKD HY DUH HQWLWOHG W
WKH FORVLQJ SULFH IURP WKH ILUVWRPBDR\ WEQHURODP G E\ +HLNNL +HUAERHHJEP BKYRYW R %¥PHHU RI YRWHV KHOG |
XQWLO WKH FORVLQJ SULFH RI WKH PRRSWWGDFRQWURGOEE LK) ,0RQD +HWKRFPHKROGHU RI DOO VKDUHV LQ WKH &RPS
2YHU WKH VDPH SHULRG WKH 20; +HOVLQNL 3, ,QGH] GHWHUPLQHG EDVHG RQ WKH VKDUHKROGHU

LQFUHDVHG EHUFHQW 6KDUHKROGHUVe 1RPLQDWLRQD0}RE?2|‘{J"§;:<’ \SHU WKH VLWXDWLRQ RQ WKH ILU
. 7KH 6KDUHKROGHUV+ 1IRPLQDWLRQ %ROUG WKH ?PRPLQDWLRQ
W WKH HQG RI WKH WRWDO PD WNEIYW EDORH. BOFOD %R PSRUDWLRQ W, P :
VKDUHV FDOFXODWHG XVLQJ WKH FRRYLRY SWHFERRN EBRY dow H G £\ WiyP At Uggf&‘* 2L WK WKH &KDUWHU RI WKH
VKDUHV RI WKH ODVW WUDGLQJ GD\ Rk sk ROPH AP WKW LV UHVSRQVL u% R L R AR
PLOOLRQ H[FOXGLQJ RZQ VKDUH/{yRHERGZDOVWER WKH $QQXDO *HQHU H en %NWHVYLLQ JW\ZEHlTJT_EE\'X/W\A:s
&RPSDQ\ .DOPDU-V \HDU HQG PDUNHYY FR$¥ WO R WKRQ([WQDRUGLQDULS BZB ZD]]_“F{ ‘ fRPL AT )
ZKLFK XQOLVWHG FODVV $ VKDUHV DiKHYERXEIGUD WM FRBVERE UHP XS A % | Q Q %
SULFH RI FODVV % VKDUHV RQ WKH QW WYDEILR & 1 BorPDIVE KR 'L UHFWR UV
\HDU ZDV (85PLOOLRQ H[FOXGLQJ RZQ VKDUHV 8KDUHKROGHUV- 1RPLQDWLRQ %RDU
KHOG E\ WKH &RPSDQ\ 7KH 1RPLQDWLRQ %RDUG VKDOO HQWXBHWHRBW QRKRPpild R UDO OHHWLQJ
'"LUHFWRUV DQG LWV PHPEHUV KDYH3XIILAXWPYH[sSHURPPRY DRQRXQFHG WKH
7KH FODVV % VKDUH FORRQI® PMW ABYMRpSHWHQFH DQG H[SHULHQFH WR BKRWHWRA GHUMVIRP MAOIWLRQ %RDUGV SUR

WUDGLQJ GD\ RI DQG WKH YROXP&lRZDItLDlé\WHG DYHUDJH $QQXDO *HQHUDO OHHWLQJ SODQQHG WR EH
SULFH IRU WKH SHULRGHRERXDU\ ZDV ODUFK 30HDVH UHIHU WR WKH VWRFN HJ[I
(85 RQ 1DVGDT +HOVLQNL /WG 7KH KLJKHVW UHOHDVH IRU PRUH LQIRUPDWLRQ
TXRWDWLRQ IRU ZDQ G8WKH ORZHVW (85

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

6KDUH EDVHG LQFHQWLYH SURJUO® PRRXQW WR DQ DSSUR[LPDW H XFIQPXPVRRWIHY PIQG DV D PHPEHU Rl WKH
.DOPDU XVHV VKDUH EDVHG ORQJ WHUP LQFHRAPYNVFBPW pyWDUHV ~ /HDGHUVKLS 7HDP DV Rl 2FWREHU

Rl WKH UHPXQHUDWLRQ RI PDQDJHPHOQWWHE RWYHG VKDUH SURJUDPPH 563 } 7KH

LOGLYLGXDOV 7KH GLITHUHQW SHUIRUFTZPMEV WBR IEH SDLG RQ WKH EDVEW RIKWKHQSURIWUDPRHKH FRPSRVLWLRQ RI Wt
SURJUDPPHV DUH WDUJHWHG WR DSSUR®PDRPHRFQW WR DQ DSSUR[LPDWH HIDH LAPIX.FD @/FRIMD DD/

VHOHFWHG NH\ HPSOR\HHV LQFOXGLQJ WKIPBRBER(TGQVV % VKDUHV

_.DOPDU /HDGHUVKLS 7HDP 7KH DLP RIPWKW WB{MiGE pAPPH SURJUDPPH S68DPLULLUDKHQ 3UHVLGHQW DQG &(2

LV WR FRPELQH WKH REMHFWLYHV RI WRADHOU WERBIE SO H B WKH EDVLG RN UKHSEKGRINLYRPRKLHI )LQDQFLDO 21ILF}
WKH NH\ HPSOR\VHHV LQ RUGHU WR LQPLROVRPRXAW WR DQ DSSUR[LPDWH 80 {UP ¥R YRWE®E RHQHUDO &RXQVHO
VKDUHKROGHU YDOXH RI .DOPDU LQ WKH ORRPIPRHUP FRRVV % VKDUHV ~~ &DULQD *HEHU 7HLU 693 ,5 ODUNHWLQJ

FRPPLW WKH NH\ HPSOR\HHV WR LPSOHPHQW .DOPDU-V &RPPXQLFDWLRQV
VWUDWHJI\ DQG WR RIIHU WKH NH\ HPRWHR \GHW D OHG LQIRUPDWLRQ DERXW RAPPH. WHWRAHDQBRQ 693 6WUDWHJI\ 6XVW

FRPSHWLWLYH UHZDUG SODQ EDVHGFR @WMLERY AlQWR{VH SURJUDPPHV LAHEKQROBREOH DW

DOPDU-V VKDUHV KWWSV 7Z7ZZ NDOPDUJOREDO FRP LQYHMDQ®DVBHLMRQHQ 693 +XPDQ S5HVRXUFHV
"~ $01 *XQQDU .DUOJUHQ 3UHVLGHQW &RXQW
ORUH GHWDLOHG LQIRUPDWLRQ DERXW INKH Q3D QR WLbDYBDIWWEBR V " 7TKRU %UHQGHQ 3UHVLGHQW 7HUPLQDO 7L

LQ WKH 5HPXQHUDWLRQ UHSRUW LQ 8/MGH B QKD G BRISIRWLR @\W & IDMWK H )L Q Q BYN B W INLRHRy 3BENHGHRW +RULJRQWDC
KWWSV 7ZZZ NDOPDUJOREDO FRP LQ¥HVWRKIDWHKROGHUV RI OLVWHG FRPSTHOMHWX KPR HQBUHVLGHQW %URPPD

REOLJDWLRQ WR QRWLI\ ERWK WKH )Lé(ﬁ)'ﬁBRV)Lo@@QS’FELW SBUHVLGHQW 6HUYLFHV
.DOPDU KDG WKH IROORZLQJ RQJRLQXSKDYHVERVDHEXWKRULW\ DQG WKH OLVWHG FRPSDQ\ RI
LQFHQWLYH SURJUDPPHV DW WKH HFERQJHV LQ WKHLU KROGLQJV ZKHQ 'HURLVVLERM MEINKHQcDW WKH $QQXDO
WKUHVKROGV 'XULQJ .DoPDU G LIEHORWLGQHFRIYHDERR DU
" 3HUIRUPDQFH 6KDUH 30DQ 363 QRWLILKD \8ORQV Rl FKDQJH LQ KR O G.D@P B K UVRDSRNY WWRLERIKDS WABRIRP SDQ\, $QQXD

3

LV GLUHFWHG WR DSSUR[LPDWHO\ WHIEF WVIPBQ R \RIIHW KAKGHHFXULWLHYV O0DAHHHWNWQ $FW$*0, ZDV KHOG RQ ODUFK L (
UHZDUGVY WR EH SDLG RQ WKH EDVLV RI WKH SHUIRUPDQFH +HOVLQNL )LQODQG 7KH $*0 DSSURYHG DOC
SHULRG ZLOO DPRXQW WR DQ DSSWLY’HW'[@FP(F% PDGH WR WKH $*0 E\ WKH 6KDUHKROGHUVe. 11

WRWDO RI .DOPDU FODVV % VKDUHV %RDUG DQG WKH %RDUG RI 'LUHFWRUV )LQD
" 3HUIRUPDQFH 6KDUH 30DQ 363 RDUGHRIODQUHFWRUYV GLVWULEXWLRQ Rl SURILWY DQG GLVFKDUJH
LV GLUHFWHG WR DSSUR[LPDWHO\ 7KNH\HQ)MHIDRO\HHWWIKH HOHFWV WKHPRIREHMYVRR WMWK HY%WRRDIGGR!I 'LUHFWRUV DQG
UHZDUGV WR EH SDLG RQ WKH EDVEZKHR% WEKHGSH O HFWP\D /KHH & KDLU D Q G3 WHK\HL SIHFHWE& B Q GU&KRRRU WKH ILQDQFLDO SH
SHULRG ZLOO DPRXQW WR DQ DSSWPRODWW W PHPKRPUV 7KH WHUP RI RHEHRRBHUVKH
WRWDO RI .DOPDU FODVV % VKBDRHWUV RI WKH %RDUG ZLOO H[SLUH DW WKH HQG RI WKH QH[W
" 3HUIRUPDQFH 6KDUH 30DQ 363 SIRQOXIVEHH®HDUDO OHHWLQJ IROORZLODKHWEKIK BOSBRYIRG® D7TERHVWULEXWLRQ RI D Gl
LV GLUHFWHG WR DSSUR[LPDWHO\ % ROHAGHAB® R WAH W KHK & (2 SHU HDFK FODVV $ VKDUH DQG D GLYLGH
UHZDUGV WR EH SDLG RQ WKH EDVLV RI WKH SHUIRUPDQFH SHU HDFK RXWVWDQGLQJ FODVV % VKDUH 7t
SHULRG ZLOO DPRXQW WR DQ DSSUYRIbRPMHVADOL ISP ¥\WPH D P IRU GLYLGHQG GLVWULEXWLRQ ZDV ODUFK

WRWDO RI .DOPDU FODVV % VKPUHY g LW ZDV DQORXQFHG WRbW $HQEZDV SDLG RQ  $SULO

SHVWULFWHG VKDUH SURJUDPPH 583 MRAHQ KXV EHHQ DSSRLQWHG DV 6HQLRU 9LFH 3UHVLGHQW
UHZDUGV WR EH SDLG RQ WKH EDVLV RI WKH SURJUDPPH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7KH $*0 FRQVLGHUHG WKH UHPXQHUB®SBR[ISRIMW AVINRU SHUFHQW RI WKH TIKHGYHDM®KRULVHG WKH %RDUG RI 'LUHFW

JRYHUQLQJ ERGLHV DQG WKH UHP XQUHMX\QHRID WH RRUIN ORUEH SDLG LQ .DROP BRQYDMOARQW %RWKRQHYWHUVLW\ FROODERUL

JRYHUQLQJ ERGLHV DQG WKH UHVW LQ FDVK VLPLODU SXUSRVHV LQ WKH PD[LPXP DPRXQYV
7KH DXWKRULVDWLRQ LV HIIHFWLYH X¢

7KH QXPEHU RI WKH %RDUG PHPEHUVQZDG GRRLROPWE BAWH IL[HG DQQXD OWIKIHH QDI [MHEYOLQJ IHH RI (85

HLIKW -DDNNR (VNROD /DUV (QIJVWUEZRO®DERXWLG WR WKH %RDUG PHPEHU SDUWLFLSDWLQJ LQ

+HGEORP 7HUHVD .HPSSL 9DVDPD 9B VAROOUG/ IRUGBRBPPLWWHH PHHWLQJ ZHHQLWKRONHRLEWKH RUJDQLVLQJ PHHYV

3RKMRQHQ DQG (PLOLD 7RUWWLOD OWHW W\ GHO® ZH W WK H CHPEHGB:V FRYQR/DUR RHVLGHRFWRBY Rl .DOPDU

DV %RDUG PHPEHUV &DVLPLU /LQGKRIDPWAIM W EHOWHIG IV ®LIHTHUHQW FRXFIBEUWRRS REBWHREKY % RDUG RI 'LUHFWR

QHZ %RDUG PHPEHU 7KH WHUP RI RBIRAHUR| PMIRHE HARDW G RPLFLOHG WKH R WHQ % bidH AR Fd! 0HHWLQJ KDG LQ LWV

PHPEHUV FRPPHQFHG DW WKH HQG RIBWKH $*DQBLMIK WKHWLQJIV KHOG RQ PHGH G UHOYEWHG -DDNNR (VNROD DV &KDL

H[FHSWLRQ RI &DVLPLU /LQGKROP ZKRYW VQHIQRAVRW RDIQ FZKHUH WKH %RD Wz BHPRAW LY GRBWAOH BV 9LFH &KDLU RI W

ZLOO FRPPHQFH RQ $SULO DFFRIKGILRKH HWR ®LVHH ZK OO EH (85 XYW UHRR W RO P-v WHUP RI RIILFH FRPPH
WHOHSKRQH PHHWLQJV RU ZKHQ DWW&RGLQJ D UHIXODU

7KH \HDUO\ UHPXQHUDWLRQ RI WKH ®RBDWGQRI| UHPRMWHROU YV WBN PHHWLQJ IHH ZLOO EH (85

FRQILUPHG DV IROORZV 7KH %RDUG Rl 'LUHFWRUV FRQVLGHUHG DOO

7KH $*0 UH HOHFWHG WKH DFFRXQWLQEHUPoGHHRIYW RI WKH &RPSDQ\ DQG RI LWV
*~ &KDLU RI WKH %RDUG (85 <RXQJ 2\ DV WKH &RPSDQ\*V DXGLW R pRAK M U v

~ 9LFH &KDLU Rl WKH %RDUG (85 DXWKRULVHG VXVWDLQDELOLW\ DXGLWRU (UQVW <RXQJ 2\ DV
" 2WKHU PHPEHUV Rl WKH %RDUG (8WKH VXVWDLQDELOLW\ UHSRUWLQJ BXYXH4RBHH RY RYMHSHWRIRY POHFWHG DPRQJ L
WHUP HQGLQJ DW WKH HQG RI WKH $@Q¥D@ jV\WH¥P 0B\ QHGEORP 9HVD /DL\
$Q DGGLWLRQDO \HDUO\ UHPXQHUDWLRQ ZDV FRQILUPHG WR EH 3RKMROHQ DV PHPEHUV RI WKH $XGLW DQG ¢
SDLG WR WKH %RDUG PHPEHUV HOHFWHG DV PHPEHUV RI WKH ODQDJHPHQW &RPPLWWHH 6DUL 3RKMRQHQ
FRPPLWWHHV DV IROORZV $00 WKH GHFLVLRQV RI WKH $QQ XD Gy yH&HH RORG HVML Q@& p P HW W H H
DYDLODEOH RQ .DOPDU+V ZHEVLWH DW
* &KDLU RI WKH $XGLW DQG 5LVN ODRWWHPHQWZZ NDOPDUJOREDO FRP LOMHVWRBYG RI 'LUHFWRUV HOHFWHG DPRQJ L
&RPPLWWHH (85 -DDNNR (VNROD 7HUHVD .HPSSL 9DVDPD &D
" OHPEHU RI WKH $XGLW DQG 5LVN 0BREOVKRHAWDWLRQV JUDQWHG WRAIMKbOPHBEO YFG RRD 7TRUWWLOD OLHWWLQF
&RPPLWWHH (85 'LUHFWRUV WKH 3HUVRQQHO DQG 5HPXQHUDWLRQ &RPPL
&KDLU RI WKH 3HUVRQQHO DQG SHE¥QGHUPWKR@RDUG RI 'LUHFWRUV. SWRKRRWDDDYY WRHFWHG DV &KDLU RI WKH FRP
&RPPLWWHH (85 DXWKRULVHG WKH %RDUG WR GHFLGH RQ WKH UHSXUFKDVH DQG
OHPEHU RI WKH 3HUVRQQHO DQG 5SHBXRH WAWLBRFHSWDQFH DV SOHGJH7RH&RRBDG\RV LKBIEMARUY GHFLGHG WR HVWI
&RPPLWWHH (85 ZLWK XQUHVWULFWHG HTXLW\ RI WKRAHERDRIDRIDRBPMRVWHH DV D QHZ FRPPLWW
" &KDLU RI DQ\ RWKHU FRPPLWWHH SAMVIFORHRRNW EWKNEEFH RI VKD UH¥YRDW G HO O LW PWWKRIUV HOHFWHG DPRQJ LWV |
E\ WKH %RDUG (85 LVVXDQFH RI RSWLRQ ULJKWV DQG R\WHWW UAPH FLHWD UDLKW\D QG (PLOLD 7RUWWLC
OHPEHU RI DQ\ RWKHU FRPPLWWHHUSRYMKBEPHI WR VKDUHV DV UHIHUURBPER WLV RIKWEW H U F K GRITFRILRERPPLWWHH 9
FRQVWLWXWHG E\ WKH %RDUG (85 R| WKH )LQQLVK /LPLWHG /LDELOLWAD&RROE DWHI\G STFWV & KERWKR| WKH FRPPLWWHH
DXWKRULVDWLRQV ZLOO UHPDLQ HIIHFWLYH XQWLO WKH HQG RI WKH
QH[W $*0 KRZHYHU QR ORQJHU WKDBOOPRQRMIR/ 693 *HQHUDO &RXQVHO FRQWL
6HFUHWDU\ WR WKH %RDUG

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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/IRDQV OLDELOLWLHV DQG FRPRLVWGAH@WY WRU
UHODWHG SDUWLHYV

[ERDUG Bl D UHBWRUY - .DOPDU KDG QR ORDQYV o|_DELOLWLH@%PLPHRFﬁfMWﬁ/QWX\é\?ﬁTWDEOH RSHUDWLQJ SURILW PDUJLQ
- UHODWHG SHUVRQV DQG WKHLU UHOB®IFE S5 HHY rY Q Q
lxvwnigneElaolw\ vwbw "HFHPEHU
T s $QOXDO *HQHUDO OHHWLQJ
PHQW %WRDUG RI '"LUHFWRUVe SURS KOOI RQHWK BIHHWLQJ RI .DOPDU &RUSRUDWLRQ
GLVWULEXWLRQ RI SURPOWH KHOG RQ 7XHVGD\ ODUFK
d
M%I&PD ' 7KH SDUHQW FRPSDQ\*V GLVWULEXWDEOH HTXLW\ RQ
'"HFHPEHU (BBV 7KH %RDUG
SURSRVHV WR WKH $QQXDO *HQHUDO OHHWLQJ FRQYHQLQJ RQ
ODUFK WKDW Rl WKH GLVWULEXWDEOH SURILW D
M GLYLGHQG RIIBB HDFK RI WKHODVV $
YH LQFRPH VKDUHV DQGI@B HDFK Rl WKH
PR eriE oD or RXWVWDQGLQJ FODVV % VKDUHV EH SDLG WRWDOOLQJ (85

7KH UHPDLQLQJ GLVWULEXWDEOH HTXLW\ (85

W ZLOO EH UHWDLQHG DQG FDUULHG IRUZDUG
Q HTXLW\

7KH SURSRVHG GLYLGHQG VKDOO EH SDLG WR VKDUHKROGHUYV
ZKR RQ WKH UHFRUG GDWH IRU GLYLGHQG GLVWULEXWLRQ $SULO

DUH UHJLVWHUHG DV VKDUHKROGHUV LQ WKH FRPSDQ\ V
MFRQVROL VKDUHKROGHU UHJLVWHU 7KH GLYLGHQG SD\PHQW GDWH

DWHPHQW SURSRVHG E\ WKH %RDUG RI 'LUHFWRUV LV $SULO

v 1 ikuny
1R VLIJQLILFDQW FKDQJHV KDYH RFFXUUHG LQ .DOPDU*V
WHPH ILQDQFLDO SRVLWLRQ DIWHU WKH HQG RI WKH ILQDQFLDO \HDU
DQ\ )$6 JLTXLGLW\ LV DW D KHDOWK\ OHYHO DQG WKH SURSRVHG
[EKDUHY DOG VKDUHKR GLVWULEXWLRQ RI GLYLGHQG SRVHV QR ULVN RQ WKH FRPSDQ\+V
ILQDQFLDO VWDQGLQJ
RU %RD
(YHQWY DIWHU WKH UHSRUWLQJ SHULRG
2Q )HEUXDU\ .DOPDU DQQRXQFHG WKDW .DOPDU-V
[Exciwrulv UHSRUW %RDUG RI 'LUHFWRUV KDV GHFLGHG RQ VKDUH EDVHG

SD\PHQWY UHODWHG WR ORQJ WHUP LQFHQWLYH SODQV
SRUW R
VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%BWXVIQHVV RYHUWRHYIIG RI 'l UHEFWRUV» DPRPFILIWO VWDWHBHBRARIVNIDWILRQ UHSRQ’\/

6 XVWDLQDELOLWN VWDWHPHQW

. 7UDQVIEWLRQ SODQ 7DUIHWY UHODWHG WR RZQ ZRUNIRUFH
HQH”DO I QIRUPDWLRQ RROIFIHV UHODWHG WR FOLPDWH FKDQOWHHW LI FV UIHODWHG WR RZQ ZRUNIRUFH
%DVIV IRU SUHSDUDWLRQ $FWIRQV IHODWHG WR FOLPDWH FKDBJHRUNHUV 1 Q WKH YDOXH FKDLQ

FHOHUDO FDVIVIRI SUHSDUDWILRQ RIVOANWRWRDELEBWHG WR FOLPDWH FKDQAMWHIII PO I PSPEWV 111 VNV DOG RSSRUWXQ

VWD WK
PHQWYV OHWUIFV UHODWHG WR FOLPDWH FKDQMHODWHG WR YDOXH FKDLQ ZRUNHUV
"ITVFORVXUHV 1 QO UHODWLRQ WR VSHFLILE

FLUFXPVWDOFHV ( BHVRXUFH XVH DQG FLUFXODU HERYRPRY UHODWHG WR YDOXH FKDLQ ZRUN
EXVWDIQDFIOI'W\ JRYHUQLC QFH ODWHUINO I PSDEWV LIVNV DQG RSSRpwdp bW Ry 71 HRIDILQI ZLWEVDOXH FIDL

UHOPWHG WR UHVRXUFH XVH DQG FLUFXODUTWFRORP)

7KH UROH RI WKH DGPIQIVWUDWLYH PZCDJILPHCW AUREHMVHM. WR .UHPHGI DWH QHIDWLYH LPSC

nnp VXSHIYIVRU\ ERGLHV QI§O| FIHV IIHODWHG WR LIFVRXUFH XVF UHHnrl_er\?/\lkﬁllJluvnOXH pKDLQQZRUNHuv WR U
HFERQ3P\

OIRUPDWI RO SURYIGHG WR D3 VXVWRLOBLLOL W) FROFHUQV

PODWWHIUV DGGUHVVHG F\ WKH XQGHUW%EV%?QN HHODWHG WR UHVRXIEH XVH BQ6 RS EEwHe WR YDOXH FKDLQ ZRUNF

DGPILQIVWUDWIYH PDQDIHPHQW DQG VRSHUYLVRU\ N,

FRGLHV 7ZDUIHWY UHODWHG WR UHVRX JFH XVH OO BEWYFYEEGOWHG WR YDOXH FKDLQ ZRUNF
HERQRP\

OWHIIIDWIRO RI VXVWDLQDELOLW\ UHS'ERRA3 *

SHUIRUPDQFH I Q I QFHQWLYH VFKHPHVOHWUILFV UHODWHG WR UHVRXIIFH XVH F)‘)(Y( ..lIJlQFrx)(Q)'fJH QIRUPDWLRQ

AWDWHPHOW RQ G3XH GLOLJHQIH HERQIP\ * WMXVIQHVV FRQGXFW

ODWHUI DO I PSDFWV UILVNV DQG RSSRUWXQ
LHHODWHG WR EXVLQHVV FRQGXFW

5IVN PDODIHPHQW DQG L QWHUGQDO FRAEWURROQRA\Y
VXVWDIQDFI OLW\ UHSRUWLQJ SVVHVVPHQW R DOLJQPHQW

6WUDWHJ\ 7DIRQRP\ .3,V ?;X\vaaﬁ\;v FROQGXFW SROLFLHY DQG FRUSRL
EWLUDWHI\ EXVIQHVY PRGHO CQG YDOXHMFKPR® DQG HFR SRUWIROLR FRQQHFWLIRO |\ o .\
JOWHUHVWYV DOG YIHZV Rl VWDNHKROGHUV o o

ARELNQ,, QIRUPDWLRQ

UHODWIRQVKLSV ZLWK VXS
RUUHYHQWIRQ DQG GHWHFWLRQ RI FRUUXSW

ODWHIUII DO | PSDFWV LI VNV DQG RSSRUVV)&ULVVLHV FUIEHU\

WKHI U I QWHUDFWLRQ ZLWK VWUDWH.A& 27Q ZRUNIRUFH 7DUIHWY UHODWHG WR EXVLQHVV FRQGXFW
,PSDFEW ULVN DQG RSSRUWXQLW\ PDVHDIHBH®WNFWY 1ILVNY DQG RSSRIZWWHIQLWEHYaobwHE WR EXVLQHVV FRQGXFW
"HVFEIII SWIRO RI SURFHVV WR | GHQWLIVEEEWNG AR RZQ ZRUNIRUFH

PODWHULDO LPSDFWYV ULVNV DQG RSSR 51W5§D|FN\H\HV|HODV\/HG WR RZQ ZRUNIRURHR 5" &ROWHQW ’QGH[

RUIUIRFHVVHV IRII HQIDII Q1 ZIWK RZQ ZRUNHUV DQG
(QYLURQPHQWDO LQIRUPDWLARONHUV: UHSUHVHQWDWLYHV

( ROIPDWH FKDQJH RURFHVVHY WR IIHPHGIDWH QHIDWLYH LPSDFWV DQG

ODWHUI DO I PSDFWV ULVNV DQG RSSRII\II\(IQ(QIC-)\HPI—\II\IRH R7ZQ ZRUNHUV WR UDLVH FRQFHUQV

UHOPWHG WR FOLPDWH FKDQJH $FWIRQV UHODWHG WR RZQ ZRUNIRUFH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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*HQHUDO LQIRUPDWLROQ

0 . PEO\ VLWHV DQG LQQRWYD W [RQDEQGW ULHNVPRYH GHWDLO XQGHU WK
»DVLV IRU SUHSDW@?\WLH% Q LGHQWLILHG DV QRWWPRWBUGD Q@ IRQGWK H

FRPSDQ\:V QRQ DVVHPEO\ VLWHV 7KH VFRSH RI WKH
*HQHUDO EDVLV IRU SUHSRASPN L Bk LIRIHY DFWLRQV WDNPQ FREXW DOV KBNAMLIREG FHUWDLQ LVVXHV

VXVWDLQDELOLW%3WDW HWPHXBWKRPPLWPHQWY DUH H[SODLQHSRUNGLHW HDW K FPILQKH UURG GDWD VKRUWFFR
WRSLF UHVXOW .DOPDU LV FXUUHQWO\ XQDEOH WR
.DOPDU+V NH\ VXVWDLQDELOLW\ LQIRUPDWLRQ LQ WKLV VHFWLRQ LQIRUPDWLROQ

DGGUHVVHV WKH REOLJDWLRQV ODLGkVﬁQ%W%%%RE%UBMIbDWLR WR VSHELILE

EXVWDLQDELOLWA SHSRUWLQJ "LUHFW 'XULQJ WKH \HDU .DOPDU DOVR XQGHUWRRN
GLVFORVXUH DOVR LQFOXGHV LQIRUPFIWI kX PWHWHAYEBF bIRe RI WKH LPSDFWV ULVNV DQG RSSRUWXQLWL

WKH UHTXLUHPHQWVY RI WKH (8 7D[RQRED 51 P.QPOPSV RO cDWHG VXVWDLQDELWILWO QD WHHQWERFHEE ®IRE GRFXPHQWHG |

6XVWDLQDELOLW\ VWDWHPHQW KDV EHHQ v RN R BpWILRQ PDQDJINPRI Y RPHIQRK DR SRVUWQQNKH UHVXOWYV 7KHVH

FRQVROLGDWHG EDVLV DQG WKH VFR/WV\NpF\FC%ﬁ%%pngSVﬁLRQPLLY/VLRQV D ®XU WH\HRIX B FS0 DO Q0-RZ WQGHU "HVFULSWLRQ R

WKH VDPH DV IRU WKH FRPSDQ\-V)LQBRMLBOWIEBYWHRTYEE LogLUHFW Wt QW \DD@GDBYBHME PDMMHULDO LPSDFWYV

7KH FRPSDQ\-V VXVWDLQDELOLW\ UHZREY WL QL Y (RCERK PR HRGIVH PHRESRUWOGLWKHY 52

DQG DOLJQHG zLWK WKH 1LQDQFLDOMRFRIHMHA! wRHPSHE Y HY DUH GHWDLOHG XQGHU WKHLU

"DQXDU\ } = "HFHPEHU .DOPDU IROORFAY JVihy MHPH oG 1L FDWRUV "XxH WR GROBDPW 1\ HAXESRUHHIKHDGFRXQW ILJIXUH SUH

KRULJRQV RI WKH (XURSHDQ 6XVWDLROOFLOLVESHEEHY RboorW UHSRUWXYMMPBQRELOLW\ MUDWHPHQW DQG LQ WKH

6WDQGDUGV (656 HQHUJ\ DQG ZDVWH LQGLFDWRUV 7KHUH RV OHVWWEOD VEX¥H WR GLITHUHQW PHWK
KDYH EHHQ DSSOLHG IRU WKHVH ILIXYUHQ FXO®KRXODWAQRIDSHWRQQHO UHODWHG L

-DOPDU-V GLVFORVXUH IROORZV WKH SULQFLIEH Rk FBRBYBRRAVERZz0 HOHUJY FROVXPSWLRQ

FRYHULQJ HQYLURQPHQWDO VRFLDQ,BRE JRNERARREERPSDQ\-V GLUHFW 0BBULY GLOLPOW HPLRVIRYY DSSURYHG E\

PDWWHUV" W SURYLGHV DQ XQGHUVWRRELQIZLRIWIhsH  HPLVVLRQV  7RK@ION WADLLPIAMBA/ WHUDHW KDYH EHHQ VHW EDVH(

SHUIRUPDQFH GHYHORSPHQW DQG LPHPFUY R RARRKNoGLQI GDWD 1URPLWERW LS UF HYROOH QiU «A/WHU QDO DVVXUD QI

DFWLYLWLHV LQ WKH YDOXH FKDLQ LQERA{HTEI *p VW H.BQBPB QFRQV L G HURMWNWKPIOH B\R WFHHIBWVW i HVRH DV XUHPHQWYV RI WK

RSHUDWLRQV DQG GRZQVWUHDP SHRRYWLLRJ O RI DFFXUDF\ 7KCHWREREMQ\.V

RSHUDWLRQV FRYHUV VLWHV WKDW DRAD, Gy \bﬁgﬁ R LW GRHV QRW KDYH PHWULFV WKDW DUH

FRQWURO RYHU ,Q LW FRYHUHG , DV HP &Y RYHO RI PHDVXUHPHQW XQFHUWDLQW\
LQQRYDWLRQ FHQWUHV DQG QRQ DVVHP

E

RIILFHV DQG ZRUNVKRSVY OHWULFV R(LbHL j—|
FRPSDQ\V RZQ RSHUDWLRQV ZLWK é
HPLVVLRQV EHLQJ DQ H[FHSWLRQ 7}§JH
JUHHQKRXVH JDV HPLVVLRQ DFFRXQ (l;
P

A

pey

G%OO%‘
¥
®

AT
<
TS

I-V|VI|§BHG LWV HPLVVLRQV DQG UHVRXUFH
LRQ PHWKRGRORJ\ OHDGLQJ WR

RI VRPH LQGLFDWRUV ZLWKLQ WKHVH WKHPHYV
OWK\WRIFXI-PQUURUV ZHUH GLVFRYHUHG LQ WKH

AHRRORERoV DOG WKXV FRUUHFWHG $00

G'??\Q)pédBHIHV UHVWDWHPHQWY DQG FRUUHFWLRQV

O Go
g <

YDOXH FKDLQ LQFOXGLQJ XSVWUHDﬁ
GRZQVWUHDP :DVWH PHWULFV DUH 9 \VNFKCI):Z \A
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Y HV . XVjW DL QD E L O LIWADW DLWJ A MIVL UFHDGY FED GHAWH & (2 ZKR LV UHVSR

6XVWDL Q DELOLW\ vaK%é EI\MEQZQUQQE OPDU /HDGHHBRUWIZBDPVBQEBKH %RDUG RQ SURJUHVYV D¢
QLWRUV SURJUHVV 7KH %RDUG DSSURYHV .DOPDU+V &RGH

7KH UROH RI WKH DGPLQLRVW@@(\AMLXKHFK GHILQHV WKH HW%RMKOWKMD® BDUG WD YWEDWKH /HDGHUVKLS 7HI

PDQDJHPHQW DQG VXSHUWHHFRESD B R/GLHNWRUV DQG HP EQRTRIK R XXEUWHRDIOHRBLFH 3UHVLGHQW 6XVW
x99 .DOPDU HPSOR\HHV RU RWKHU ZRUNKHWKLFYH @RWSOLDQFH DV ZHOO DV RWKHU V
UHSUHVHQWHG DW WKH %RDUG PDWWHU H[SHUWV ZKR FDQ HQVXUH VXVWDL
.DOPDU+V %RDUG RI 'LUHFWRUVe FRQVLVWV RI HLJKW QRQ H[SHUWLVH ZKHQ QHHGHG 7KH 9LFH 3UHVLG
H[HFXWLYH PHPEHUV ZRPHQ DQGDOPTHRYV BXO®LRI DQG 5LVN 0DQDJHPEQWWRROBEWWHM DQG WKH +HDG RI (WKLFV
ZKRP DUH LQGHSHQGHQW PHPEH$5& WRROYKHVWYV RI D PLQLPXP RI WK X 8 & DAVWHHP BAHKUHY YRR DWMKGH $5& DQG WKH /HDGHUV
FRPSDQ\ 7KH %RDUG+V FRPSRVLWLRQRDXIS RUWWMAWHRUYV 7KH FRPPLWWWHW NIMNL Q QWO XEBDWHG DQG HWKLFV DQ
RYHUDOO JRDO RI LPSOHPHQWLQJ .DWOHPYOLWHZL QW WIKMHIXGLWLQJ ZRUN W KPHD WXWHAUIYL QEDPERMUGDQFH ZLWK SUH GHILQ
$FFRUGLQJ WR WKH %RDUG+V GLYHUVH®RGWLQEL SWKHVL EREUQDO FRQWURGG L WIKRIQV PRIFMWRQ WKBQG WUDLQLQJ DUH K
GLYHUVLW\ VKDOO HYROYH RYHU WLPOWHUR DBIDEBWHWKHIQDO DXGLWV HIQQ/X RAV MWHKW SWRF RERDHMPIRQW KDV WKH FRI
RSHUDWLRQV VWUDWHJI\ DQG WKH | XRMDQIH IQHH GO RD WR/HULVNY 6L P X O W Bl QSHRXW OWHVWRK HJ D& YDQW VXVWDLQDELOLW\
FRPSDQ\ 7KH GLYHUVLW\ IDFWRUV LQHVXHZY ZRWNDLQDELOLW\ UHODWH @ OPDNVRI B@WM R IDWARHP SUHKHQVLYH VXV W
H[SHULHQFH LQ WKH VWUDWHJILF EXVHQHWVYD ® HHIWHDQ G LRIHWUIKH N P D Q D JMPHIQWY L (510 | BW RWHV%BRDUG DQG WKH /HDGHU
FXOWXUHV LQ ZKLFK .DOPDU RSHUDWRG PRQIMIRUWV\FRPSOLDQFH ZLWK UHOHYDQW VXVWDLQDELOLW\
HGXFDWLRQDO EDFNJURXQ@GRWHH DQGHIHQBWURQV $ SDUWLFXODU SXUSRVH Rl WKH $5& LV WR DVVLVW

JHQGHUV VUBOOHEH QWHG RQ WEGELWWEBBGRDUG LQ IXOILOOLQJ LWV UHVS@QRL@@DWMR YERYBYLGHG WR D

WR WKH DERYH PHQWLRQHG WKH 6KPNGKROGHUNV=VIRRQGERAWRR) WKH FR QD QF
%RDUG VKDOO FRQVLGHU WKH SULQNX/OWDLEREEBUWLQHSRUWLQJ SURF prﬁﬁﬁﬁ@ 13\ PDWWHUV D¢

GLYHUVLW\ RI WKH %RDUG WKH LQ GUiISHQOEDHRHU YIS RYMMN ROQUA/ ZRUN W%KAHH%/QﬁchUWDNLQJ VY DGPLQLYV
RI WKH )LQQLVK &RUSRUDWH *RYHUQDQFH &RGH DQG WKH PDQDJHPHQW DQG VXSHUYLVRL
UXOHV RI 1DVGDT +HOVLQNL DSSOLF.DE®PHD WR WHHG AFRFEDO\7THDP FRQV LV W,V @L H[HFXWLYH
PHPEHUV LQFOXGLQJ WKH &(2 7KH JHPGHUVKLS 7THDP

.DOPDU+V %RDUG RI 'LUHFWRUVe+ KR ®&W XOMLRKMHE (2 LQ SUHSDULQJ WK$FFRESDQUI+WR WDMOHI\Y JRYHUQDQFH PRGH
UHVSRQVLELOLW\ IRU RYHUVHHLQJ VDIQH FROSHILIAR HXOMW PRIQ DJHPHQW LQ D RARALGIZ § PHX Z WDK QADIEWIHWAY PDWWHUV LQF O
HQYLURQPHQWDO VRFLDO DQG JRYHUHMW @F W BN SAHEDVG HQG WKH &(2 7 KHQ/G RGSBUMDSQLMRIMY WKUHH WLPHV D \HDU
GHVLJQDWHG %RDUG PHPEHU RYHUVHHYLWZVWIL® DEISURWYHY WKH FRPSDQNIK O B Y WHIHMWLELDL WAXULQJ WKHVH VHVVLR
LPSDFWV ULVNV DQG RSSRUWXQLWUHDDIMMHGE NHRHIF WHK/HDBRDWBUJHWV DEEHEM VGG N HSQGUMWR XLWFW R JVSHFLILF WRSL
LQIRUPHG RQ UHODWHG PDWWHUV 7XQE% PHRWELRQWQWHEHG WR GHYHORSPHPBROWWHRAGHQEWRQGRDJ RI VXVWDLQDEL:C
WKDW WKHVH IDFWRUV DUH FRQVL G KSHRBOL W KHPF LAMKHR @ FPIOENOLA\J I X Q FW LR QM VERORURQ @ I RUDMQNWULQJ VXVWDLQDELOI
FRPSDQ\ VWUDWHJ\ DQG .DOPDU-V &RGH HRA RRWBWERQ LIGFOXGH 6WUDWHIN WRWW Q LIQDVER FIRM\VLGHUDWLRQ LQ GHFL
%RDUG FRQILUPV .DOPDU+V VW UDW H 1LGFF DXSQIORDMQRIQWVRRPHQW DQG VD | WK D WDH®Y HPRIQRH D50 DQG VRFLDO GXH GL
VXVWDLQDELOLW\ DQG DSSURYHV WRHFARPEORIYV +XPWBUWEHVMRXUFHYV /HIJRBVHURMEOZBAGH RQVLGHULQJ WUDQVDFWLF
VXVWDLQDELOLW\ WRSLFV $V VXVWDIQEGDERRUWLQYN RIOHP RUWKEHHQLRU 9 LIFBIMBRIH WLLECHIWD BW/IUFDQWHBY DFTXLVLWLRQV
FRPSDQ\*V VWUDWHJILF LQLWLDWLY HoX WWKOH. QoIREDLLOG. WV DTHARC QRO RJ\ LV UBHKWSRIMMNVQAEBHD LR LV DOVR FRQVXOWHG WR F
UHVSRQVLEOH IRU VHWWLQJ .DOPDURY WPEHRWLERLY.08PBO-MUXVWDLQD E LDOX WW DVIUEHVD MMWOKH & DRIGHQFH DUH FRQV
VXVWDLQDELOLW\ UHODWHG P DWW H WK H, @ FDSGGHLAMILCR/QD WWKRHD YRR DOHH GHG DFWLRQV 7KH /HDGHUVKLS

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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,Q .DOPDU+*V %RDUG RI 'LUHFWR®BGGERYMWR@XHG WRKH +HDG Rl (WKLFRI RRRISDUSHAH RRKPRLQNWHDRU UHVWULFWLRQ
RYHUVHH WKH FRPSDQ\eV VXVWDLQDELPRQWIBOOHQBOH RIDKRQGXFW SDQHBRASDIQWKHXHDERWVEUSBFWLFH LV WKDW RQ
LQWHJUDO SDUW RI LWV JRYHUQDQFHHDRVSRAVHESDQWOHMWHQYH DV D IRIYKXKPIRWRPOGRFHXVYG UHVWULFWLRQ SHULRG FI
DGGLWLRQ WKH %RDUG SDUWLFLSDWRIEBSDQ IDQFH[WRQWRWHVXFK DV WKH DQYQXXYORI 6SHDNS8S

VXVWDLQDELOLW\ WUDLQLQJ SURJUDF®PRH V¥ RBONVRSWILDQ FRAl SWRHIUDPPH DQG ULVN DVVHVVPHQW

PRGXOHY DLPHG WR VWUHQJIJWKHQ VBKIH HRMIFHYWY DQWL FRUUXSWLRQ IFRMOLY FWUKHWY QWG RWKHWKUHH DFWLYH 363
FRPSHWHQFH DQG VWUDWHJILF XQGHRGHDORGERODB®KFW UHODWHG PDWWHUYWHJIJUDWH VXVWDLQDELOLW\ UHODWHG SH!
VXVWDLQDELOLW UHODWHG ULVNVY DQG RSSRUWXQLWLHYV LOQWR WKH HYDOXDWLRQ IUDPHZRUN 7KH SU

UHYLHZHS W2Lri Sxutas wen wou GBI e Ty 0 OO SRS GeRa N Yl BB ke ) v
%TFE&QE)ZPHQ @ ZLDQ LQFHQV\&/“D%JEL I%i%\%% H FORVHO\ DOLJQHG ZLW|

VSHFLILFDOO\ IRFXVHG RQ VDIHW\ 7
GHGLFDWHG WR DSSURYLQJ WKH FRP§r RYHUDUFKLQJ EXVLQHVV VWUDWHJI\ %\ GLUF

VXVWDLQDELOLW\ WDUJHWYV DQG PRQHW)@&#Q&\EP&&”&WVDV&%%QJUWPDQDUW%"KU&'@(%E SHRSRR\HH FRPSHQVDWLRQ V

WKH EXUUHQW ERPPLWPHQWYV GHILQHG SURFHVVHY 7KH 3HUVROOQH R QP HQ %HHbRUPDQFH WKH FRPSD
WWHH 35& DVVLVWV DQG SURRYMW & FK HJd DFFRXQWDELOLW\ DQ

7KH %RDUG LV EULHIHG HLWKHU E\ VYJ’?#Q#E'FH EB%EQBQV\’/\/R WKH %RDUGSZLIJ_WUMVS}%PF w@zv CWV VXVWDLODELOLW\ .

6XVWDLQDELOLW\ RU UHOHYDQW OHRGHYNMIH S WHP R EH FEBYYbo UHPXQHUDWLR SULQFLSOHV DV

GHSHQGLQJ RQ WKH WRSLF ,Q DGGLWIRO - DEBERY-Y pr L VKRUW WhHUB Ll-b?_@' WL}{H SOHRXBHY -DOPDUV HFR SF

(WKLFV  &RPSOLDQFH RU *HQHUDO &RXQVHOLXSED YH SODOV RI WARUCHYE % PNE LQ WKH SHUIRUPDQFH FUL\

3
X00 %RDUG DOQXDOON RO SRWHOW LR T L RGRH s 53 AN SR v Tk FFARE RO L8 o o oxeaY 0 UDQIM =1 0R:
¥

3
FRPSDQ\*V &RGH RI &RQGXFW DQG UHYLHZ RI WKH UHPXQHUDWLROQ Fi'QW k_ I—b \/&qg(/&é:vKg\RsoHT/\]ET\;OSHUFI?NGUXLFFWQ/

HDGHUVKLS 7THDP DOG LGHQWLILHV S 6
,Q OLQH ZLWK .DOPDU-V JRYHUQDQFW&’HR%W?FW%H \%&ﬁLﬁl(ZDBSG UHYLHZV \X/BB \5& EpJIQIJ’II-I FV\\/FOH VROXWLRQV LQ
5LVN &RPPLWWHH $5& DQG WKH .D h \</\Ifllf WLR DQG VXFFHVVLFﬁ%Ggw I-\FPUQG VDOHV RI WKH HFR SR
7THDP ./7 UHFHLYH XSGDWHV RQ VX\ﬁ| '_P \9W§GP§D OO\ LW UHYLFI-I?\?\yvg
IRXU WLPHV SHU \HDU ,Q WKH $§ lF J OB%KE RUNIRUFH VWDL{/\ll_')g\)('I:D bB V\O(/DIJ:'JX]\V'L VHV7\}<H HFR SRUWIROL]|
WR WKLV JRYHUQDQFH PRGHO 7KH '</7W B G SODQV 7KH 35& DOVR SLEJLHV%IB 'T-R/ FD%Y&H\['J\’L I-i\y\/KLUG RI WKH 363
DGGUHVVHG VXVWDLQDELOLW\ WRSLW \3F5FH \é(Ld:\’l-gJ V{TQRQ 3ROLI’—7\KI5| C?%\{-IPX HUER@LGR(?N ERWK LQFOXGHF
DGGLWLRQ WR UHYLHZLQJ VDIHW\ P%\Mg/lyy WH '_F"\QUH WKH 35& UHY 26 L LJ FWLRQV DV ZHOO DV W
JXUWKHUPRUH WKH ./7 PHPEHUV SDHJL (5 X %‘&O%F\NKH NH\ WHUPYV RITPVSI-HKL F|’_|H|93/YJ|$ ﬁS\%UU GLYHUVLW\ LQ V
G R i

® FJ
FRPSUHKHQVLYH VXVWDLQDELOLW\ \%% L II=|Q)]< I—lTJLIJQd\"R/? HRI W K H /HDGHUVQ é)C,—‘-HbJe(}%L'_?PE IVWLRQV LQ WKH SHUIRUP
IyHU WKD(EGWKH& 2 VWDLQDELOLW\ UHODWHG SHUIRUPDQFH

3UHYV HQW SHUFHQW RI ERWK WKHVH 363V

C

%%‘N\(/\WBDWJF\KLQJ WKH FRPSDQ\

co

%%

B
v
Q

—~ QU

7KH $5& DQG ./7 DUH EULHIHG E\ WKH 9

6XVWDLQDELOLW\ RU UHOHYDQW OHDBHUY KL S PHRER, BHRERMMHYO UHPXQHUDWLRQ DSSURDFK ZKHUH

GHSHQGLQJ RQ WKH WRSLF .DOPDU -y, HBGpR! (IX\UN}_/RQE&OHPHQWV DUH WDNH L%WR DFFRX\?W ZKHO

FRPSOLDQFH DOVR SURYLGHYV TXDUV\(/HWBbsjeﬁ SURRLBOWS FrpsHovOWER 2 EBPNG A WKH FRPSDOV-V
FRUUXSWLRQ DFWLYLWLHV QHZ LQY} BV*QHWbﬁ/ i bBBY—“ﬁ' WERE m | ”_[ QLIEC %{ q{ULD VHW E\ WKH %RDUG
PLVFRQGXFW DQG RWKHU &RGH RI &RQGXFWePRWW A VKRUW DQG JS\HHMV F WAL PLWHU WKH SHUIRUPDQ
LQFOXGLQJ SRWHQWLDO KXPDQ ULJIKWM BRWW U, pW M W, WK H g FLSDQWV HPSOR\PHQW FR

3HUIRUPDQFH 6KDUH 3ODQV 363 WWLF'\HP\AV\%'?_WEJB@\ MR WLPH RESDIPHQW

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU*VY 5HPXQHUDWLRQ 3ROLF\ LQSQ)\pNVp] g%wp:‘ FEHQW DQG LE %DV@(H VHIUHJDWLRQ RI GXWLHV I

VHWWLQJ VXVWDLQDELOLW\ SHUIRUP @WDLCSD WP'VYJ D\L} VWD L q@\] S@S#FgYm\w&/gz‘jaasSDRVQyLKERLl

FRQVLGHUHG WR KDYH VWUDWHJILF LP
PHDVXUHV ZKLFK FDQ LQFOXGH HQYL’UZ?%PHQWDO VRFLDO DQG 9LFH 3UHVLGHQW 6XVWDLQDELOLW\ KROGV W

JRYHUQDQFH PHDVXUHV FDQ EH VHWLIRMERWENARYYS 0RRE L wy 7HDP LvITY SRV ELQL W JRY WKH LQWHUQDO FRQW!
ORQJ WHUP LQFHQWLYH VFKHPHYV FRQVROLGDWLQJ WKH DQaoxpo 6xvwDtoBE? ?R/WU@/E?\K/MWIQ?R/D%‘ROLW\ VWDWHPH

QVXUH WKH GLVFORVXUH RI DFFXUD Ok THRGSUNYKLS 7THDP DUH DOVR UHTX
6WDWHPHQW RQ GXZ—BGLOLLQJFHJ@E\/HRQ VXEVWDQFH PDWWHUY WH%WWUW\RWWR QW QHanGstmLuRY?VHDv(
.DOPDU FRQGXFWV GXH GLOLJHQFH \@%Dc\%lr %RRB&&JLB#\}\?%(?(?DGEESE\;\{ -EQ)EJ%F\V\PLQQ q_%/ys ('3’ WHQHVV RI WKH F

WUDFN LWV LPSDFWV RQ SHRSOH DQ %\)/(H\yLQIRUPDWLRQ PD%% %PIQQWY/ IQP\'I:' OLW\ UHSRUWLQJ

FRPSDQ\sV UHODWHG SURFHVVHV D%ﬁ%’%’ﬁ%ﬁ%ﬂg{ﬁ%b ” G ARURVY WKH RUIDQLVDWLRQ. 7KH
H[SODLQHG WKURXJIKRXW WKLV 6XVVBI %R Y00V GANNVLL D WM b H S RUWL Qs

ROORZV ULVNV UH D
DUH
éfg&:g';ZHQWQRWRgV‘fﬁESQLV\? WKH 6XVWDLQBGHHP 'DEF X UDF\ HVSHFLDOO\ UHOD@WGUV\PRV\QEPJD\ ROYFQHVY PRGHO D
ZKHQ HQWHULQJ GDWD LQWR WKH MBw VivwHPV

" 7KH GHSHQGHQF\ RI FHUWDLQ SDUWG B WKHYYHEREWYQHR EH WKH IRUHUXQQH
JRYHUQDQFH VWWBbeVHJI\

SURFHVV RQ RQH SHUVRQ
oG EXVIDBVY PREE PDWHULDO KDQGOLQJ HTXLSPHQW DQG VHUY

> (656 6 JRRGV LQ FULWLFDO VXSSO\ FKDLQV DURXQG
7R PLQLPLVH ULVNV UHODWLQJ WR F F
(QIDILQJ ZLWK DISBEWH®@S  6%0 .52 GAAW R >OIKF X W R FS R PPIRDY K RY HITLFLHQW DQG

DJ
VWDNHKROGHUYV (656 6 LPSOHPHQWHG LQWHUQDO VA\VWHP FRMUERQYH W RHWIPFVIH VHUYLFH RITHULQJ
" (656 6 IRU HQYLURQPHQWDO GDWD WR EH SURSHYE \LBERRMIWNHP ¢ QUWENH .DoPDU IRFX
JGHQWLI\LQJ DQQ656 ,52 FRPSDQ\+V VAIVWHP LW PXVW ILUVW ER\RFSBRW @& \PHHW WKHLU VXVWDLQDELOL
DVVHVVLQJ DGYHUVH VXEVWDQFH PDWWHU H[SHUWV DQG WK/ IYRXSFRPSHE EY FRPPLWWHG WR L

(PEHGGLQJ GXH (656  *29  *29  6%0
GLOLJHQFH LQ ~ (656 (

LPSDFWV VXVWDLQDELOLW\ H[SHUWV 7KH VAVWHPHB R KN MW YDUL HRENT PRI Lo OLQH zLWK
7DNLQJ DFWLRG V686 ( | GHYLDWLRQV DQG GLVFUHSDQFLHV B@@ MQH UMY KL RHYNREK Lv WKH PRVW DP|
DGGUHVY DGYHUVEES ( UHVSRQVLEOH IRU DSSURYLQJ WKH GAMiD3p QL RGSMHBR oWR

~ 5656 6 6 HQKDQFH DXWRPDWLRQ DQG UHGXFH SRWHQWLDO ULVNYV IRU
7UDFNLQJ WKH " (656 (  ( ( KXPDQ HUURU .DOPDU LPSOHPHQWH%LS R P BY SRVYW KR I WRE®0 KHDY\ PDWHULD
HITHFWLYHQHVV R856 (  (  ( LQ PDUNHW .DOPDU RIIHUV D ZLGH UDQJH RI PL
DFWLRQV DQG " (656 6 6 6 6 6
DRV DO8 oS A ] KDQGOLQJ VROXWLRQV LQFOXGLQJ HTXLSPH

~ (656 6 7R PLQLPLVH WKH GHSHQGHQF\ RQ DWMSHRUWEK BHYEVRRUPLQDOV GLVWULEXWLRC
.DOPDU VWULYHV WR GHILQH UROHYV If USRI G-E bBleWik Y vyR IRy LVWLFYV .DO

FOHDUO\ DQG LPSURYH LWV SURFHVY, SR PRRWPRGRA WY RI D SRUWIROLR RI K
KDQGOLQJ HTXLSPHQW ZKLFK LQFOXGHV UH

-DOPDU-V VXVWDLQDELOLW\ UHSRUWRQNEYRF WINNIUHPSW\ FRQWDLQHU KDQG
FRQVLGHUHG WR EH RQ D JRRG OHY R, pAWKUVXNWIHEO®NoH FDUULHUV DQG VSUH

LQWHUQDO FRQWUROV ([DPSOHV RI | QUWH¥RQRORFARQYVYR Y QMHAVLR VROXWLRQV
WKH UHSRUWLQJ SURFHVVHV LQFOXGH DXWRPDWLF VA\VWHP

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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WKH XSWLPH DQG SURGXFWLYLW)\ RIZHTXH MHWRR UNKRINKSSOLHUV 7KH FRPE8DQYKBVRM®OHVLRQ DQG DVVHPEO\ SURF
RITHULQJ LQFOXGHV VSDUH SDUWV RQ@HW OO ARX® WRQWW DEME OHIJDO HQWIKWMLBIYDL® PRUMLWKDQG WLPHO\ VXSSO\ RI (
PDLQWHQDQFH VHUYLFHY DQG OLIHFFPOHWVWHHYLEB®PDQFIOXGILRYXU DVVHBP@\P\DIWMWHHUL DADRF DAVRIPS R@H QWY DQG ILQLVKH
UHIXUELVKPHQWY IOHHW PDQDJHPH®RODQG X$KHBHWHG 6WDWHYV 0D OWWLDG DDA WK IMXB SDQEUWZRKH PDMRULW)\ RI
.DOPDU+V VDOHV WRWDO®HX (8BVHSDUDWH LQQRYDWLRQ FHQWUHV PRESRHEOMY )DQB IVRE WFHES IURP H{WHUQDO
ZKLFK (85 PLOOLRQ GHULYHG IURP H6IZHGREQWKMDO@®HREDO VHUYLFH QHWZRUNHBQWOFHVUWMWY RDWKH ZRUOG 7KH SULQI
DQG (85 PLOOLRQ IURP VHUYLFH VDOMR/ VHUYH LWV FXVWRPHUV ORFDOOFRBEBEBRQBQWIHXARHEOGQ .DOPDUV PDQXIDFWX
SURFHVVHVY LQFOXGH VWHHO DQG VWHHO VW
.DOPDU+V EXVLQHVV LV WR GHOLYHUSWURKK MG RRO X\ OROHVOD FEHRSOH HOHFWURQLF FRPSRQHQWY HOHFWULF FRQV
VHUYLFHVY GHVLJQHG WR HQKDQFH HIILFLRQ®($VDXHWSHWQEL.GGOH (DVW DWIGUSIWLEDGYMAOLFY GULYH WUDLQV EDWWHE
VXVWDLQDELOLW\ RI RSHUDWLRQV IRW LK WRP)HQDDDHEROHE PO VWRKH $VLDRIDKHUWFRPPRGLWLHY DQG PDVV SURGXFHG !
ORZHULQJ WKHLU WRWDO FRVW RI RRPQBU\LIQL® KH &P HFUDKNDWR ZOHGJH DQG
LQYHVWHG KHDYLO\ WR HOHFWULI\ DHXQGE IDXMHRALIW HG UWYWHRU RRBXFIWQ\ LWVBWRBORDHHY BURAXFWY DUH PDLQO\ PDGH R
RITHULQJ OHDGLQJ WR FXVWRPHUV HY N IQBWLOI GI\OHPRIRWL. VMR .D O P D U« V UFHRPRSXHWFIHVL YDYHMOWMN @WLRQ LV SDLG WR FKDOC
ORZ HPLVVLRQ SURGXFWVY .DOPDU+V HFR SRUWIROLR UHVRXUFH GHSOHWLRQ 7R VHFXUH UDZ PDW
LQFOXGHV D UDQJH RI ORZ FDUERQ DG URWHIAQUIHWW FXVWRPHUV ZLW KDIORIBEUT X WO LWH W KR HWKNV. QN PDWHULDO IC
WHFKQRORJLHVY SURGXFWV DQG VHWYQGHMW INWERH ¥V IEUHIHDOEWU VWULYHYRWR ARO®DHRUIMUM@RHUXIKWEW XSSOLHUV D
W\A\SHV Rl HOHFWULF RU ORZ HPLVVLEQWKIUWIVRRYLBEQ® Y WKDW ODVW EH\RIWNYKMH\SRIDOWIRI KDO@HLPLWHG GHSHQGH
OLIHF\FOH VROXWLRQV ,QFUHDVLQJ.WWKMDWDRRHYWRIQOFOM\DAA B LPRRW RV X S/SFBIS\E LIHUOAMVERRPW UW WR VRPH H[WHQW GHSHQ
SRUWIROLR FRQWULEXWHY WR UHDFERQOGHKIGHARRSEBEBYNORSLQJ VDIH GHHDWPRQ WM QYWEXSSOLHUVY DV ZHOO DV EI
FOLPDWH WDUJHW 7KH HFR SRUWIRGLIRAIVH@W VXI$SORERDBQY WKHUHEGYXWUWR LQO RMMRUEWH SWKHWDWLO\ DVVHPEO\ RQO
WKDW LV UHSRUWHG H[WHUQDOO\ RGWHTHDUMWG SOUBRMVHLY IRU DOO KHDYPRGMWM ULO OV KB FROMIUDQYNHEK¥H DVVHPEO\ R
.DOPDU+V HFR SRUWIROLR KDV EHHQ. BO®IPDYHIR KR/ HQ RIXGWY SURGXFWYV EBQXUID¥FM¥YUDQG PRGHO HQDEOHY .DOPDU Wk
HTXLSPHQW DQG VHUYLFHV WKDW DWHK\DWDIQBEOWH WK G\HAWH. J® .DOPDU«VINHG FSWWRPMER WDNH LQWR XVH QHZ WHFKQF
7D[RQRP\ RU DUH H[SHFWHG WR EH D/GHLIPHGN ¥ LIMKH G DUWD DQG WHUPLQBRRSKBQMQYWNVEX@QERQXSSOLHUV $YRLGLQJ VL
,Q WKH HFR SRUWIROLR VKDUH RIDWRWIFQVXDD®Y ZO@E KHDY\ ORJLVW ERWP SRCKDHIMW VW WKN FDWHJRULHY SURWHFW
SHUFHQW DQG .DOPDU DLPV WRARFQ\HD KW RMEHO QHWZRUN .DOPDWXIS\S GIOHRWY & WR XSWLRQ
VKDUH LQ ,Q DGGLWLRQ WR WKHFHFR BRIW RIDOMRRYWOHYHWEKHUH LQ WKH ZRUOG DQG RIIHUV
HFR SRUWIROLR RUGHU LQWDNH LV BHOWRQRDYOHR ¥HE OLFEHY WR HQVXUH FR L
UHSRUWHG ,Q WKH VKDUH RI HPFRXSYRUWDW (ROELGRHRSIHAHBUPD QFH DFFRuG%\%\V&@@ﬁ(VVME\gH?F@GD@EHZV RI VWD
LQWDNH RI RMKGHWRWWO®NH ZDV QHHGV 7KH FXVWRPHUV DUH FRQVWD ORRNLQJ IRU ZD\V
SHUFHQW WR LPSURYH HIILFLHQF\ DQG SURGXBYWEHWWW RSHILFIL W DNHKROGHU QHHGV DQG
XSWLPH KDYH VDIHU ZRUNLQJ HQYLHRQRE@WYOD RE® ORBNDIRWR SHUIRUP LQ WKHF
.DOPDU PDLQWDLQV D JOREDO GHOLVKVUWLRRMEUDQW \ZLPRSKIRY HPHQWYV D@6\ GHRIPLERQLVDMOLRY BRHKROGHUYV DUH LW
FULWLFDO YDOXH FKDLQV RSHUDWL@®ISEBDRMR QXU RHO RREWIKFK FRQW ULEXMMR WHRUORZKRDHBKIRRWEROV LQYHVWRUV V
$PHULFD /DWLQ $PHULFD OLGGOH (PRWWORGRMQHENKEBLIODKURXJIK LWV DESHIDGHGNG VRO XWPROY\DIQEHQWLILHY LWV PD
DQG 2FHDQLD ,WV EXVLQHVV PRGHOSDV\WRWHGKLG DS DUWRMHAVK .DOPDU KEOSMA WY ERWKRRKHVUNVRRWHQWLDO LQIOXH
OLJKW DQG PDLQO\ DVVHPEO\ RQO\ DFKGE M FW LVRIQH MR WA D W .DOPDU+V SRWHQWLDO LPSDFW RQ WKHP $G
DQG VXSSO\ FKDLQ H[SHUWLVH IRFXVHG RQ V\VWHP GHVLJQ VWDNHKROGHU JURXSV LQFOXGH UHVHDUFK
RI HTXLSPHQW DQG VROXWLRQV DV ZHOO DV OHYHUDJLQJ D LQVWLWXWLRQV LQGXVWU\ DVVRFLDWLRQV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

DQG WKH PHGLD 7KH .DOPDU %RDUGRDSSURFWVFRRPAXQR¥POHRQ 2QJRLQAPSRDWRIAHIRQG/XVWDLQDEOH DQG LQQRYD

PDWHULDOLW\ DVVHVVPHQW ZKLFK EQPRDERWDWHR WEHWK VWDNHKROGHWY RQDEEW VOKHDRRP ERPPXQLFDWLRQV FRQ

LQWHUHVWYV DQG YLHZV RI VWDNHKRWR HGY @WLFURSSRD® XQBWWHY WR FIDHD\YH WD (MXHG DRR® SORYQEM ZLWK VWRFN HJ
LQSXW IRU VHWWLQJ VXVWDLQDELO LWL GH DDON\D OFKIUR KRPPXQLFDWLRQV

.DOPDU PDLQWDLQV DQ RSHQ DQG WWDQQYSODHEWWS UBISRUNH.QJ DUWLFOHV QHZV DQG RWKHU

ZLWK LWV VWDNHKROGHUV E\ DFWL YHROR PXHOLFPOQGEIR® MIROWHQW LQ GLILWDO FKDQQHOV WKH

LQIRUPDWLRQ UHTXHVWYVY DQG E\ SURRPWDQN GD QURYALEHMVIH DZDUHQHVYV RI WKH LQGXVWU\V UROH

LQIRUPDWLRQ RQ LWV ZHEVLWH G X WIQQV XPHMMLIQIUE/OBIQEHYHORSPHQW ERWK LQWHUQDOO\ DQG ZLWKLQ

H[KLELWLRQV LQ VRFLDO PHGLD DQ @ HVKWRDN KKRIDWHRKXVURKYBY .DOPDU DOVR HPSKDVLVHV WKH

6WDNHKROGHU([DPSOHV RI HQJDJHPHQW 3XUSRVH DQG RXWFRPH RI WKH HQJDJHPHQW

(PSOR\HHV “(PSOR\HH DQG OHDGHUVKLS GHYHORSPHQW WKURXJKFR® OBDRBHMIWKRS QG HBLWIORIRBG LQFOXVLRQ GULYH LQQRY!
5HJXODU GLVFXVVLRQV EHWZHHQ PDQDJHUV DQG WKHLHOWHDDR WHRPEHUNDO WKHLU NQRZOHGJH DQG WDOHQWYV
7RZQKDOO DQG SHUVRQQHO PHHWLQJV " /($1 FXOWXUH ZKHUH WKH XOWLPDWH JRDO LV WR FUHDWH D F
+XPDQ UHVRXUFHV LQIRUPDWLRQ V\WVWHP IRU SURFHUREQRIQPRQMD PMIRQH HYHU\RQH LV LQYROYHG LQ PDNLQJ WKL
,QWUDQHW IRU LPSURYLQJ FROODERUDWLRQ DQG GL)DLWLE KSR QW XQLRUMYWLRE® |HUR WROHUDQFH IRU GLVFULPLQD
$QQXDO DQG TXDUWHUO\ HPSOR\HH HQJDJHPHQW VXBFHIN ZRUNLQJ FRQGLWLRQV OHDG WR PRUH HIILFLHQW RSHUTL
$QQXDO SHUIRUPDQFH DQG GHYHORSPHQW GLVFXVVLRQV

/HDUQLQJ SODWIRUP IRU WUDLQLQJ DQG FROODERUDWLRQ

&XVWRPHUV " &ROOHFWLQJ FXVWRPHU IHHGEDFN LV D NH\ HOHPHQ3WR G WKW VX\DUDIWHIDQG VDIHW\
" ODLQWDLQLQJ DQ DFWLYH GLDORJXH ZLWK FXVWRPHUVWY WEBRE&XHR W [RIHFRZ HPHWVYQRQY HOHFWULF DQG VXVWDLQDEO
PDUNHWLQJ H[WUDQHW QHZVOHWWHUV DQG VRFLDO PHGLD
" 9LVLWLQJ FXVWRPHUV WR XQGHUVWDQG WKHLU EXVLQHVY DQG QHHGV

,QYHVWRUV DQG)LQDQFLDO FRPPXQLFDWLRQ ~ &UHDWLQJ VKDUHKROGHU YDOXH

VKDUHKROGHUY ,QYHVWRU HQJDJHPHQW ~ 7UDQVSDUHQW FRPPXQLFDWLRQ
" 3URFHVVLQJ DQG UHVSRQGLQJ WR LQYHVWRU UHTXHMYRZLQJ LQWHUHVW IRU VXVWDLQDEOH VROXWLRQV DQG WKH |
“(YHQWV PHHWLQJV DQG URDGVKRZV " (WKLFDO EXVLQHVV SUDFWLFHV
“6RFLDO PHGLD

6XSSOLHUV * 6XSSOLHU UHTXLUHPHQWYV ~5LVN PLWLJDWLRQ DYRLG QHJDWLYH LPSDFWV RQ KXPDQ ULJK
" 6XSSOLHU VHOI DVVHVVPHQWY LQFOXGLQJ GLDORJIXMHIRDRWQ & HDH HGHHFE WP DFFEHNVRHYR/ VRVVLO IUHH VWHHO
"~ $XGLWVY LQFOXGLQJ HPSOR\HH LQWHUYLHZV DQG |IR@ORZIQHI \DARARDIGQ QHE VD RW\RW D H B MW YH
DFWLRQ SODQV

'"HDOHUV " 'HDOHU RQERDUGLQJ LQFOXGLQJ ULVN DVVHVVPHQW\OLJQHG WDUJHWYV
" $FWLYH GLDORJXH WKURXJK WUDLQLQJYV MRLQW HYHRSWRIRAG GHDOGHNUVPMHWLQEWLRQ
" %L DQQXDO GHDOHU HYHQWYV

P T L T T
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

ODWHULDO LPSDFWV ULVNV DQG g%wgg&/?gémgﬁmFDKth%Rp
RSSRUWXDQ®W IWK/HLU LOQWHUDFWLRQ wrsLF 6XE VXE WRSLF SHUVSHFWLYSHUVSHFWLYH
ZLWK VWU®MH J\ ( &OLPDWH RRDQPHWH FKDQJH PLWLIJDWLRQ <HV <HV
_.DOPDU+V PDWHULDO WRSLFV DUH WKRVH wKkDw FRW 1 ExwH wr 1wy <HV <HV
PRVW VLIJQLILFDQW LPSDFWV RQ SHRESOHVRRYRH '?@J'WK/I-LQIORZV LQFOXGLQJ <HV <HV
HQYLURQPHQW 7KH FRPSDQ\ kuwrﬁ@%ﬁﬁ\l_é?ﬁp\v AWEH XVH
QHJDWLYH LPSDFWV ZKLOH PD[LPLVLQJ SRVLWLY|® @ﬁ‘ééiﬁﬁ&(%’eRivHui'ﬁé’SVWHG <HV <HV
DOPDU-V VXVWDLQDELOLW\ ZRUN LV EDVHG RQ WKHN

1R <HV

HQYLURQPHQWDO VRFLDO DQG JRYHUQDQEH (6%°BYRMEWY RXWIORZV ZDVWH
FRUSRUDWH VXVWDLQDELOLW)\ .DOPBU23RPAR W RIFEKN LN H RQGHWLR@MDOWK DQG VDIHWYHV 1R
JHUR FLUFXODU YDOXH FKDLQ ZKLOH GHOLYHUL Q)b WKWUHDGPWOYW\PMM@GHU HTXDOLW\ XGI¥ HTXDO 1R
VDIHVW DQG PRVW LQQRYDWLYH RITHULQJV UHVXBRFIRIWXQLWLHV IRIDDORU ZRUN RI HTXDO YDOXH
SURILWDEOH EXVLQHVV 7KH FRPSDQ\ LV FRPPLWWHG WR OHDVXUHV DJDLQVW<WNROHQFH 1R
IRVWHULQJ D KDUP IUHH UHVSHFWIXO DQG LQFOXVLYH FXOWXUH QSSNKS%%DF\QVPHQW LQ WKH
JURXQGHG LQ KLJK HWKLFDO EXVLQHVV VWDQGDUGY 7KHVH

HOHPHQWY VHW WKH IRXQGDWLRQ WR KRZ EXVLQHVV LV GRQH Dw 'LYHUVLWA <HV 1R

.DOPDU 7KH FRPSDQ\*V PDWHULDO WRSLFV LQFQXGH FOLPDWH 7UDLQLQJ DQG VNLG®IW 1R

FKDQJH UHVRXUFH XVH DQG FLUFXODU HERQRP\| KHDOWK DQG GHYHORSPHQW

VDIHW\ IDLU WUHDWPHQW DQG RSSR&WR MWLVHL\MWHWOCR@XS\VWQR@WDOWK DQG VDIHWIiR <HV

FRQGXFW DQG UHVSRQVLEOH VRXUFL89*H FKDLQ 'RUNLQJ WLPH 1R <HV
$GHTXDWH ZDJHV 1R <HV

$PRQJ WKH FRPSDQ\*V PDWHULDO VXVWDLQDEL LWk YORAHFWY U o b WRE FH.G KODE RX U R “hv

FOLPDWH FKDQJH DQG FLUFXODULW\-BUH FROVEE HUHGE Wi

ELJJHVW EXVLQHVV GULYHUV DQG KDFYR/éR;/(#S%/U\ﬁV %Blﬁj%%ul?\"y('ﬂléég‘?éx“'* <HV <HV

WKH FRPSDQ\+V VWUDWHJI\ WKH PRVW &OLPDWH HROWXSWLRQ DQG EULEHU\ <HV <HV

FLUFXODULW\ DUH VWURQJO\ HPEHGGHG LQWR W&MUWHPB@YWMRI UHODWLRQVKLSV <HV 1R

SURFHVV DQG WKH FRPSDQ\.V FOLPDWH DPELWILRYKW R vV

QHW JHUR E\ .DOPDU DLPV WR OHDG WKH ZD\ LQ

VXVWDLQDEOH PDWHULDO KDQGOLQJY Pl RXQ K L\ HVIRWE WAL IRWKWIR ZD U G V DOR WERQERIQL SR DBV HG WR GLUHFWO\ W
VWURQJ IRFXV RQ HOHFWULILFDWLRQRUFAIRXVWMMQOBEXHSPRQWG DFFHOHMUDQ@HIGFDQWWH LQFDWDRE LI/ VDOHYV RI WKH H
UDQJH LQFUHDVLQJ OLIHWLPH Y DO X4 PGV R B[ MWPR \GLRA Y KSWKIRPHOREDO ORJLVWWIH WER GRUWUR MRZBKDBVH RI WRWDO V
WKURXJK D JOREDO VHUYLFHV QHWZRRNH HPOROWLUY IHER DQG DXWRQRPR %W WREQW LRQRDU DLPV WR LQFUHDVH WKH V
SRUWIROLR VXSSRUWY WKH FRPSDQsVpXRORPHGHRHYNO W R\EH[PDQGLQJI LWV VHUYLFH RIITHULQJ IURP
qg& FRPSDQ\ E\ KLIKOLJKWLQJ HTXWPHAQWVPREGD\OHPBLEMMQDQFH DQG V3D WH FSUDRRVM VIDOHPD WM LPY WR EH D VDIHW
WKDW LPSURYH FXVWRPHUVe VXVWDISQRELGLWYY P QX IBAOYHHYWHYROXWLRODGWKWRXIJERWMW MKHFRPPLWPHQW HQFRPSE
WUDQVLWLRQ WR D ORZ FDUERQ ZRUPKXLSPHQW OLIHF\FOH WKH FRPSDQRPXSDRULVRYD WK KHDOWK EXW DOVR SURGXF
FRQFHSW RI FLUFXODULW\ 7KH VXUXHDQWHKPDQG $SRUFKHRRURILFDO VDIHW\ .DOPI
DQG ORZ HPLVVLRQ HTXLSPHQW DQGSURBUBPVPHG XOUGHN\MOHH SUDFWLFDO LPSOHF

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

WKHVH FRPPLWPHQWY DQG LV EXLOWRRQLWEH LFROUHVSU I FLEWHWKH FRPSORNUN M DQOGEQD @ GRRAWHR®DSSLQJ WKH Y
RI GHWHFWLQJ SUHYHQWLQJ DQG USHASIRQ®EDQJF M/ RFBRW HQRZAD CDFFHVV W®FREIIAH QRUE RRWKWXBNVWUHDP DQG GRZQV
VDIHW\ KD]JDUGV 7KH SURJUDPPH LVFEBVWIQHG WR JR EXVLQHVV UHODWLRQVKLSY DQG SDUWQHUVHI
EH\RQG EDVLF FRPSOLDQFH WR EXLOG D WUXO\ UREXVW VDIHW\ D KROLVWLF YLHZ Rl WKH FRPSDQ\ V DFWLYL
FXOWXUH ZLWKLQ .DOPDU Q .DOPDU XQGHUWRRN D UHDVVHYWPHOERQRIHFWHGQHVV 7KH FRPSDQ\ LV FR
LPSDFWV ULVNV DQG RSSRUWXQLWEBVQWDI\W DU B FIFXIMMDHO RQGHUVWDQGLQJ F
30HDVH UHDG PRUH DERXW .DOPDU+VGHDQWHULEG DMSDERWNXPHQWHG LQ WRKQWEB[WIKHOURYWHEDVH RI EXVLQHVV FKDQJ
ULVNV DQG RSSRUWXQLWLHYV DQG KR{ZWKHAGKBYHHDHQWHQXENGWDQFH P DMWB D AH O WIDWVZ KHIV KERGXFWLQJ VXVWDLQE
WKH FRPSDQ\ VWUDWHJI\ DQG EXVLQBVWKRURKIKXIQTEHUHRBRHG HYDOXD@WILGRIQ HKAH SULPD U\
WRSLFDO VWDQGDUG REMHFWLYH RI WKLY UH HYDOXDWLRQ ZDV WR FRQILUP WKH
RQJRLQJ YDOLGLW\ DQG DFFXUDF\ R|QMKHISDE WLRXWVIOLV DVVHVVPHQW LV DOVR W
PSDEW ULVN DQ GHQWLILHG HOHPHQWY LQ WKH RSHUDWLVRIMNDHKRDQEBYFDON WKHLU SHUVSHFWLY
VLIJQLILFDQWO\ LPSDFW WKH EXVLQHVV DQG

RSSRUWX Q LW\ PD %R@VjH@WQWWDLQ ULVNV WKDHW KROUP BEEFAIY FHHY LIRXSADRDFK HQVXUHV WKI

HHPHG PDWHULDO ZHUH XSRQ GHHSHRDDQOUY MYILEH @PRG UHVSRQVLYH WR HYROY

1 R\®yJ F OG WKHGADDH ICAHVYY H\OHRKQRORJLFDO DGYDQFHPHQWYV
HVFULSWLRQ RI SURFHV\Z \@/F% I'Dgl_p\’\/@WKtE QFpDB% H ZDV EDVHGXRPQ@Q\WRROFKOQ O LW HIDQMALFXODUO\ LQ LC

DVVHVV PDWHULDO LPSDB%VH[MLUMINOWDQ\QFQJV LQFOXGLQVLGBZIREWQW WXRIQHVY WUDQVIRUPDWLRQV
RSSRUWXQR2NLHV VWUDWHJLHV VKLIWV LQ PDUNHW FRQGLWLRQV RU FKDQJHV LQ
XODWRU\ UDPHZRUNV 6HFRQGO\PQ[BHZV\LFE)S/D’IHWVFWHQD’\W

DOPDU LGHQWLILHV LWV PDWHULDO W&V QWQﬂﬁlrg 'R%%?E/W LQ WKH: KBQW.IGHR WBIAHUIHD QG DVVHVVLQJ LPSDFW |
ULVNV DQG RS,SRUWXQLWLHV WKURX & IIE%P Bb% Y KHVH QHZDO BLY PRV HGSIXR\E DERWP LWV ULVN DQG LPS
DVVHVVPHQW '0$ 7KLV DVVHVVPHQ\Y‘(NlH PP HZ DVVHVVPHQWYV FRQGHKFWPH®RWY ,QWHUYLHZV DUH DOVR FRQG
HIHUFLVH ZKLFK FRQVLGHUV 'DOPD\’/\/'P(UFW(W}%HJ?\AY% ANEBBL® 3 WKH K XPIDIOF WIHIE W W DNNKRGBHQW RZQ HPSOR\VHHV
FKDLQ ZRUNHUV LQFOXGLQJ HQG XVHUV RQ
ERWK DQ LPSDFW DQG ILQDQFLDO S|_JIHJ<¥I§/|_I1|F>\£V§‘HC¥5|WW§HDL9§ SUHVHQWHG X QGRH IUGHFKL U HIOFRAYDIOWD QG SRWHQWLDO LPSI

?URFHVV LV RZQTG E\ .DOPDU-V QLFWQBII__'Iy[JJ’g V%QGDUG WKURXJKRXW .QBPDWLY WHBR BWMR@D H/ KERFLHW\ DQG WKH H
6XVWDLQDELOLW\ DQG WKH UHVXOWB?SLU_':{BEE'LIM Y\M(CEJIEV I$('_LI)W WKH UHY D\GHGE W DG UNDWP QG LMAVRI HQJDJHV ZLWK VXE

ol
QO

'DOPDU /HDGHUVKLS 7HDP DQG %RDL’H_%&FW%HEJVI\_/ HV G RSSRUWXQLWH[—IS/HIU\WGL\MIKIlEW)Q]\K(RlXQ\NW(KHNRUJDQLVDWLRQ
/KHVH UHVXOWV HVWDEOLVK WKH EQ/\)’I('I—P'V%HIJLR [quPI-HD \ﬁl aéHUDWLRQWFDIQ@V\M_WLlFDWHH\AHIWLKM WR LGHQWLI\ D EURD
UHSRUWLQJ DQG RYHUDOO VXVWDLQIS)IFTHQ\INW\SB

YHUYLHZ IR
JURP DQ LPSDFW SHUVSHFWLYH D WRSLF LV FRQ

PDWHULDO LI LW KDV D VLJQLILFDQV\é é:)\{vq(laQDﬁ_
~SRVLWLYH RU QHIJDWLYH~RQ SHRS % UW/
7KLY HQFRPSDVVHY .DOPDU- VRSHUDS

|:
98 QJ D WUDQVSDUHQWPEBE@EWRPSUHKHQVLYH
) DOO VWDNHKROGHUV

VLGHUHG ,GHQWLILHG LPSDFWV ERWK SRVLWLYH DQG
%%\ggg LDO LPSDFW HYDOXDWHG EDVHG RQ VHYHULW\ VFDOH VI
IY SJRB HI?LWV EXVLQHUMWBREBHOLDMMVWOIWREDQG OLNHOLKRRG DQG |

DOG WKH LPSDEWY RI LWV SURGXFW \ ?FFDVW_'V FS}U:H'CQXFWV DQG VHUYWFRISYHDLQ BXX@IDLRRDELOLW 5HSRUWLQJ 6WI
Q }5 MIHLeJ lDd_k/ )§9 g EL>\</\>/ H FKDLQ B EEXHY RQHDVSRWHQWLDO QHIJDWLYH KXPD

UHODWLRQVKLSV JURP D II'QDQFLDOUWS-I \(/\FLFH: |'KL'%VDL RNSI%IE* VWUHD PWKHS VEHR HQ\LWY HRD RV KW VP SDFW WDNHV SUHF]

(o}
PDWHULDO LI'LW SUHVHQWYV ULVNV R/g(\/R\ﬁBBQ \Ig(L%LV\I/\}'\H Rgﬁ\/ WWFWGGVV\/CDL[\NWLO(GRIRLGV JWUBI@ HOAWVCHERQWLO LV RQO\ HY
M \9KI—FTHO|§[S$ LFWLFDO FRPSREBDMWWR/I WKHWYDOXDWLRQ LV GRQH LQ FRC

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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UHOHYDQW VXEVWDQFH PDWWHU H[SHDW W RO HQH XYADQPKDW WKH ORQJ WHUP 'QPWRQH BPHG WRSLFV WKDW KDYH EHH!
5HVRXUFHV 6XVWDLQDELOLW\ (+6 &RXWHLQIDHKLOHWFUBQDBWHG ULVNV DDGEPHUWRSHVUINDYFRPINLRHUUBGE®RQJI WLPH LQFO
FRYHUV WKH HQWLUH YDOXH FKDLQ 7KdHLFERABEKQDWIURP RMKH (50 SURFHVRW KHHUY GROQIHFFDWON EQWHRXODULW\ DQG SURG
VHYHULW\ DQG OLNHOLKRRG GHWHUWKHHGRXEB P PWWHBIUDOOWWRIDVVHVVPHQW

WKH LPSDFW ,GHQWLILFDWLRQ RI HQYLURQPHQWEL

7KH LGHQWLILHG ULVNV DQG RSSRUWRYLAML B\D QWHHY PIOXPWHSG LPSDFWV UL
.DOPDU DFNQRZOHGJHV WKDW LWV PRIVDWHGLRQLADBDQWXGH DQG OLNHOLKFRBQREUWX@/WQHN/

HQYLURQPHQWDO DQG VRFLDO LPSDPOW WG HIISHNMVRUBIL GBOWH ODWHG §\: Ny [RMHEONB spuw RI LWV RSHUDWLRQV
IURP LWV VXSSOLHUV DQG EXVLQHV\HSDONWMMHYE DK®UW RI WKH FRPSDRYY BYQHYPPV(58* UHODWHG LPSDFWV ULVN
LGHQWLI\LQJ LPSDFWV DQG ULVNV \BKR MRS DK KD MDEHMQHVVPHQW PHWKRGRLEIWPRE RO DO RQIRLQJI EDVLYV 7KE
LQWR FRQVLGHUDWLRQ VSHFLILF KLSK LRSDWW MWMWRY YV XVHG ZKHQ DVVHWRLRK W IeHEbR WEWHUL DOL W\ DVVHVVPH

LQFOXGLQJ SDUWLFXODU UHJLRQV PR/XIQW WIKHV (5D Q &KMHDMA-FELIND WQRQ RE Mk HUPL M QLKBRIG RBWHULDO WRSLFV
VRXUFLQJ FDWHJRULHV WKDW DUH GRIFHPHIG MQRF 8§ RIMQHRQ WKBIOSRWHQWLDO PDJQLWXGH RI WKH

FDUU\ HOHYDWHG HQYLURQPHQWDO RQ® WRFAL.O ®IMN MW RSSRUWXQLW\ GHW B HR4QHED YN PDWHULDOLW\

7KLV LQWHJUDWHG DSSURDFK WR ULWH FRQRIHBHARML BRED W HQHUJ\ DQG IRVVLO

J)LQDQFLDO DVVHVVPHQW PDWHULDOLW\ DVVHVVPHQW HQDE O HYk.POPIKR MR MWK B WG HFPOOXH FKDLQ KHO
KHQ LGHQWLI\LQJ DQG DVVHVVLQJ IDQDQF DM RIWRMUBENWGHYHORS HIgBEWh Wi RkWbIPWERQA GHOWLI\ DQG DVVHVV

ULVNV DQG RSSRUWXQLWLHV WKDW BWINHVRIULPLM KMQ SRRFIXE/ORQ WKH LVYXHMpWKDWHBBWWE Y PRYMyY WKH FRPSDOQ\
DULVH IURP WKH LGHQWLILHG LPSDFI\RV LDAQG WKKDWD LLPTSBGMW VREFHVV HPLVVLRQV IURP LWV DFWLYLWLHV LQ RUGHL
FRXOG UHDVRQDEO\ EH H[SHFWHG WR LPSDFW LWV ILQDQFLDO DOG SRWHQWLDO *+* HPLVVLRQ VRXUFHV LQ
GHYHORSPHQW SHUIRUPDQFH RU SRWMMLLRRQ QISR [UR P RSHUDWLRQV DQG DORQJ WKH YDOXH FKDLOQ
H[LVWLQJ ULVN DVVHVVPHQW WRRO\2QEH XPEIDFWW GU L V, RVDBGE RISB® UW X/Q LW Hih Y ® Wk LS BAWBILGYPG OHYHO DOO *+* |
LQWHUYLHZV DQG ZRUNVKRSV ZLWK D@® DWMBYVWHEFNWKH UHVXOWYV DUH &R & E sk B DG RIQRWHH ¥ v 3URWRFR G
PDQDJHPHQW DQG RWKHU VXEVWDQPRH RDMQUHD QESHWYWQ WMKHHVKROGV ¢ RytHY Pok ROUMLA/ DY D PDQGDWRU\ UHT.
RUJDQLVHG RQ D UHJXODU EDVLV WF FRDOHEWQ P RUM YIQVZ JWWH WKUHVKROGWRY JGH MMM EHYQL@BUIHW 7KH FRPSDQ\ F
DQG WR JHW D EHWWHU XQGHUVWDQIGQROY RI DD 6 DVRNWYLEOHW LADW VHW @R W KPR Q WR Ui bRSDK WR GIeXRSWREQ DQG &
PQG RSSRUWXQLWLHV PDWHULDOLW\ WR HQVXUH WKDW DW ©&BYW MRP i ik VINYY PQER X VH JDV HPLVVLRC

RSSRUWXQLWLHV H[FHHG WKH ILQDQFbRIHRPWHE EPOIA\UHVY DIDLQVW WKH WDU
.DOPDU*V HQWHUSULVH ULVN PDQDJMWKHGW KREDG LYQN KASDFW ZLWK D UDNG Q) HTXCD W R RWL v

SURFHVV IRU LGHQWLI\LQJ DVVHVVLHIFHHGELOIWRXDWRFW WRIVINWPD[LPXP RI'ILYH LV GHHPHG

WKHUHE\ PLQLPLVLQJ WKH HIIHFW RPDMWMHUL BQ H@POIWMN RU RSSRUWXQ L\ xZc MiKuR WB ¥/d QukMTERW MORVLDO ILQDQFLE
VWUDWHJI\ H[HFXWLRQ FDSLWDO DQW HDHIRYINTEDNHWR WKUHH RXW REG PBIWPXPKROIH BDEXDYH RQ LWV EXVLQHYV
VWUHQJIWK RI .DOPDU V (50 LV LWV \GHIHRIHD/ P D WHUIDIO WAKRQ VRK U HV K R O Gyy R4 It (SEHE 8 EQHA Y RXUDEOH FLUFXPVWI
HQYLURQPHQWDO VRFLDO DQG JRYWXQWQE®EDEG'O WMODWHGEWY ZLWK WKHJOWHRAW WR-BRVEWH WKPYDORY boDpo\VvLY
ULVNV 5DWKHU WKDQ EHLQJ WUH D WRI@GOD \HMNSILWDIWHD WHULDO WRSLFV HEHRH WK MAHOBGRRC WEWZRUOG DFKLHY
FRQVLGHUDWLRQV (6* ULVNV DUH DD/OWIRQGPL ® ®H\G DQWHVBDHISDQG W Kgh WHHL BB ARVS LAWRHWHHDOG PDODJIHY WR
FRPSRQHQW RI WKH RYHUDOO (50 SURFWVVH 7RO XHHQNKIIIHY D ZDUPLQJ WR  z& 7KLV VFHQDULR IROORZV '
KROLVWLF YLHZ Rl SRWHQWLDO FKDOOHQJHV WKDW FRXOG DIIHFW FDUERQ HPLVVLRQ SDWKZD\ Rl WKH ,3&&
WKH FRPSDQ\ V ORQJ WHUP VXVWDLQDERDUYM PRWHULDO WRSLFV DUH WE{yRQ KB WHP Y HFRRQUMY LFsWH WR| wKH . 3&&
SHUIRUPDQFH (6* UHODWHG ULVNV DWN RRYXDWIRGE IWZREW RPSDFWYV UFYWYVRRE RF SRHEWERLERBEOHPHQWLQJ | ($e)

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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(PLVVLRQV E\ VFHQDULR ,Q WKHRQIDYRKXGEEOWKH (8 7D[RQRP\ UHJX®HRDLRE DQ SRWH WRIMW RU\ LQFHQWLYHV 1 .1
VFHQDULR WKH ZRUOG FRQWLQXHV ¥ EW \PLIDHM D W XXALXQDOLY D NH\ HQDW R H.G RQ WU HHDER X\ HPW LQ WKH PRVW SUJ
OHDGLQJ WR D JOREDO ZDUPLQJ Rl HRLVWHROQFHABONEWIRQV LQ RWKHU \V\MAWKRYRO R RIVHR WHKD WWKHHW WKH PDUNHW G|
EDVHG RQ WKH ,3&& 5&3 FDUERQ IBMPDQR QRUSDXKKZ BQDEOLQJ VROXWUR@XAW HQSHEMHLEDWHRG LQGLUHFW FRVWV 6
RI WKH ,3&& WK $VVHVVPHQW UHSRUWFBE®VH RKWAKHPD\ UHVXOW LQ L QFRA-SHWHIGNIRIER HRIMLUAPURDVLQJO\ HQWHULQ
,3&& WK $VVHVVPHQW 5HSRUW 7KHVDPHIYD ULWKZRUNVKHU LQYHVWPHQWRDLNBW D/GIG PLHOQQRY DWGROKDOOHQJILQJ WKH |
KHOSV WR HQVXUH WKH VWUDWHJLF.DI©O®BYDRDFH GRHYBORBUMZ SURG XFWW HUPY RFFHMF QDD O QGHFKQRORJI\ (LWK LW\
FOLPDWH DFWLRQV HPHUJLQJ PDUNHWY LQ DGGLWLRQ WR DO ESRGESIOQIFWRLYKPHDQDJIJHPHQW .DOPDU
LQFUHDVLQJ GHPDQG LQ H[LVWLQJ PPWRMVWEWH KLIJK TXDOLW\ ORZ FDUERQ VROXW!|
.DOPDU V DQDO\VLV LQFRUSRUDWHY VKRUW PHGLXP DQG HIILFLHQW PDQQHU
ORQJ WHUP WLPH KRUL]JRQV ZLWK W,KHDGREQIWWRQ PHOMHDGLLIQEDWLRQ DXWRPDWLRQ DQG GLJLWDOLVDWLRQ
WR 6SHFLILFDOO\ .DOPDU GHILQ@HM VARRUMYL GHUHGDSWRPLVLQJ RS SR USMK /LKW LW PW RVILPPSIU RY 8 PDKIMY ORZ FDUERQ \
OHVV WKDQ RQH \HDU PHGLXP WHUPHDYF}H@GMD WM .DQBDU*V FXVWRPHUVY¥RSHGB®HROMQWKRQ WKH HPHUJLQJ PDUNHYV
ORQJ WHUP DV RYHU \HDUV :KLOH FROBDQ\VKDWUMWHYWHG LQ VRIWZDUWHPRGGG LZKMUIHOLY D ULVN WKDW WKH PDUNE
SODQQLQJ W\SLFDOO\ VSDQV WK UHHEW\LOHV BR QEHEDXVH WKH GHP D Q GHIGRHF WIULFLH DX YRIOQXW URRZY IDVWHU WKDQ
SHUVSHFWLYH KDV EHHQ DGRSWHG & X HH SR FWKHGL O RHIUGIFIUWHOW H LQ WKH DXVWKUMR 'GHWHD®RISV DWN. BQ RGRPW UDQJH )D
ORQJ WHUP QDWXUH RI FOLPDWH UHDOWR{ G HJ DVRNIVM R W KHHQDZE MU RI1 D PR B R PFLWHFKIO@WL M ARIQRE\FRPSHWLWLYH HOHFW
QR IXUWKHU OLQNLQJ WR RWKHU W LMDHWRRWKDRIQQ X VARG ZR Q¥ KSLOD W KRHUU PV D B G XORM 0Q ERRAMDW HRQ BRWWIROLR VDOHV $
FRPSDQ\ LV LGHQWLILHG 7KH DQDO\WV.\WWHARGHUY HUWDIQY DWKRBDIOQJ WKHORIZVBRPUUWIR Q QROXWLRQV PLIKW LPSDFW W
ULVNV DQG RSSRUWXQLWLHY DV ZHORQIHBEWIWMWQAFDRQGXMWWYVLHKH7KH W U DIYGE V8 UR 6 HVRI [P W HA UAMDUOERDRQG FRPSRQHQW\
DQDO\WLY DOVR FRYHUV SROLF\ OHHFRQRRFRQBORRFIP T IDGQHZ UHIXOFDIWEBREXFWWER®V6WHHO SULFHV IRU H[DPS
VRFLHWDO DVSHFWV 6RPH FOHDU GWXHRYRSPHQIWSSIBWW R JMXRKHPLVVLRQVRHKQFOMNV E KLFK WBRQP R WD [DIN URIY \RIW H &2
DV GLIJLWDOLVDWLRQ HOHFWULILFDSWHROH QWM @HZ BE SR UNHULIW\DWE .D O FHFIXEXVQR B VAW L\RULRQ DOWHUQDWLYHV DU
FLUFXODU HFRQRP\ DUH DFNQRZOHGIJBEBSIOHERWKUWXBQG HPLVVLRQV U MNORDSHEGHABX GUVDLBRBVOQWHRI WKH HOHFWUL
IDYRXUDEOH DQG XQIDYRXUDEOH VFFRDERGW JKHN H DQH DDAV WKH SUGAPQDRIIRDZOPWWHXR EOWWHULHY LV DOVR
LQWHJUDWHG LQWR .DOPDU«V VW UDWKDW ZIKUIF KP B X HOI®Y RKUDVED H E X W PRYMHUHB\HQ VLPHWRBNRYDLODELOLW\ DQG WK
WKH UHVLOLHQFH RI WKH VWUDWH J\ W HJPDRIBEOH ¥R RS HWKLHW LYW X U® DG G L W IVRHQI OSD @ G XFFIWWK PXR VEDWWHU\ SULFHV SRV}
ZDUPLQJ SDWKZD\ FRPSO\ ZLWK QRLVH DQG RWKHU SR CGUXWH RQ FRUHODWHNVGFDQ LPSDFW GLUHFW FRV
UHJXODWLRQV WKDW LPSDFW FXVW RPRIWHRS[ISHWLRBWRZ FDUERQ SURGXFWV W
7UDQVLWLRQDO ULVNV DQG RSSRUWXQLWLHV GHPDQG DQG ZLOOLQJQHVV WR SD\ PD\ EHFR
7KH UHVXOWV RI WKH VFHQDULR D Q DIOL®HV VIXQG\IFIDWDHE @/HK DWH FK QRO R J L H X @FHU MDR QY IZ&KL MIQBLIKW UHVXOW LQ D ORZ
WHFKQRORJ\ DQG PDUNHW UHODWHGPDUWNNM QO G RISRUWKRQWUH®DW H G HKHFFHW WLDAL @ WL W IVRDYGWKIDVN D QWLFLSDWHG
DUH WKH PRVW PDWHULDO RQHV WR HPLO/RD U. DD UEH QRZ IEBGERQ VROXWLRQV DUH GHYHORSHG
FOLPDWH UHODWHG RSSRUWXQLW L HE DWHAED RGI QHRZ LY G WIPGID QL RH FK @ RO/RFD ® QE VNV
HOHFWULILFDWLRQ URERWLFV UHQHOBEWHWVIDEBBWLRE FRYXAWRPDWLRQ DQG S UMNVRIOW KB WLFRH®D DAKLR I QDE\VLY .DOPD
HFRQRP\ ZKLFK KDYH DOO EHHQ SDUWM\RH Q\HPH @ RVR/SD@\D/OPDU-V VWUDWRZ\Q RSH WIDMLRAV\DQG YDOXH FKDLQ WKDW |
VWUDWHJI\ DQG ILQDQFLDO SODQQLQEHRMWAQGHHW R® \WEBKQRORJIJLFDO LP\§BRYKHFHBMO/ ULVINOLDRQ WRH XQIDYRXUDEOH
.DOPDU KDV JUHDW SRWHQWLDO WR KO-V WMWMFW KW RRHKWs WHFKQRORJ\. DWPW K H/ IRZG R SHULPIHWERQ@ WKH SULPDU\ DU
RSHUDWLRQV EHFRPH PRUH VXVWDL@LEOHHE\ \SHURYULBQQULVNY 7KH HOHFMUH. F RGIKH © & DS H 8 DALNMHW. Q LWV DVVHPEO\
VROXWLRQV WKDW HQDEOH HPLVVLRRRQWHGMEWGRWQR HIRHEK HYFH VLJQ L LIGFORMWD WU R DWHKH BAUUNW QSEXWH SK\WVLFDO UL

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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FKDQJH LQFOXGH WKH LQFUHDVHG LBRXWH@QWHMWY\ DR UWHIXIHWIENY IRU .DOPLDBGDYHUKHVWRPSDQ\ LV
RI HHWUHPH ZHDWKHU HYHQWYV .DO PDHOKDYRNRDWLBQWIBPWAB\GHYHORS LQWHIRDLJH/QMWP SBREW W LBRIQWNW KDBQV6 RSSRUWXQL\
VLWHV ORFDWHG LQ 6KDQJKDL &KLQF SDRWB AIDKHB GO LBRWH UHVLOLHQFHIRRGMWHEBXVWRPABGBVHFRVI\VWHPYVY WKURXJKR
ODOD\VLD DQG 6WDUJDUG 3RODQG IRPGH WXYWLIRDYR BVXWRPO@WLRQ URERWEXDWQRDH GH JILGHIONVIDWER@ MQELRGLYHUVL
FHQWUHY ORFDWHG LQ 7DPSHUH )LQGPRW B YEUMXRHE\WUHPRYH WKH QHH& WR EPHQXWVLBDOGOUV EXVLQHVYV LV YHU\ F
6ZHGHQ )XUWKHUPRUH WKH FRPSD@UKNMYEBHWVHQWLDO LOQWHQVLYH DQG UHTXLUHYVY ODUJH DPRXQWYV
RXWGRRU DVVHPEO\ RSHUDWLRQV LQ *G\QLD 3RODQG 7KH UHVRXUFHVY HVSHFLDOO\ VWHHO :KHQ FRQG
PDLQ LGHQWLILHG DFEXWH SK\VLFDO 8HWRXUFHOOMHDWR ERSPRONMYU HFRQRFVHVVPHQW LQGXVWU\ VSHFLILF FKDUDFW
FDXVHG E\ IORRGLQJ RI *G\QLD DQG .&XDRDKDLYV VRQNWDEONVR DVVHVVLQIJDWIYHRYXVD@KY ¥VDOF WV S HWWNVZWBH VFUHHQHC
PRUH IUHTXHQW WRUQDGRHV LQ 2WWDRLH DWVWDWILE/ WXIH FRQFHSW RI FLUPRRMDHQWL DO G PKSFOF WW RWRODOWGWKH FRPSDQ\ P
WHPSHUDWXUHY LQ ,SRK KDYH EHH QXIQGHRFW LOIHZGEXVY LLIHW/WW RSSRUW X QLW RHFYD ORELREHYHRFNEWQA\DQG HFRVA\VWHPV 7K*F
:KLOH WKHVH ULVNV DUH XQOLNHO\ ZQDQKHWKRQW WR RHDCGEXPFXODU HFRRBRRHQYXGSRDW\GRDQUPEUFRARQGXFWLQJ PDWH
WHUP WKH\ PD\ EHFRPH PRUH SUHYZBHQW Q @ WKH DWRIQQIJUKXWLPDWH FKDQIWIO YERALRGDOHUMRWPDWLRQ 5HOHYDQW (
6WDUJDUG 7DPSHUH DQG /MXQJE\ DRV E R WVHWKHPAMHBUW Ry HU\ L Q W H U O LIWMRF L DRAHHUGH I RWHK .DOPDUV YDOXH FKDLQ 2
IDFH VLIQLILFDQW SK\VLFDO FOLPDWMW UQVWNGCGLOQWVKBHVXOWY IURP WKH FRHPDMNH WHHORUWKEZRBHS BPQGHQFLHY DQG L
IRUHVHHDEOH IXWXUH ELRGLYHUVLW\ DVVHVVPHQW ZKHQ O®NMOWIH\ZQV CRPMHF WMWK WKH KHOS RI WKH (
UHODWLQJ WR UHVRXUFH XVH DQG FL BRRMXO WK H FR@QRP\ FKDLQ DQG RZQ RSHUDWL]|
$v .DOPDU«V EXVLQHVYVY PRGHO LV EDVHG RQ PXOWL WLHU VLWHYV ZHUH FRQVLGHUHG LQ WKH DQDO\VL)
VXSSO\ FKDLQV ZKLFK DUH IDLUO\ Y.)QOW KH CFEOOH WRHHYWHIGIPHLR DQDO\WLYVY LPSDFWV DQG ULVNV
ZHDWKHU HYHQWY VXSSO\ FKDLQ GUIWHXBWLRDODWR DHVRXHEW XD/ DQG UHMR XUV @GWM¥ OBIRA RUKHDDWVHVVPHQW FRQIL
ULVN LGHQWLILHG LQ WKH FOLPDWHRRQH@DRIARGD RIDWMKVWYK H. BOPAB WYL | L FDDWVARMUWUI BRI HDVME ELRGLYHUVLW\ DQG HFRYV
RSHUDWLRQV UHO\ RQ FULWLFDO FRBSRQOUHRRWQY/LVRAUMHCHIVRPSO\ FKDLQ VWHPWMR RPKWKH YDOXH FKDLQ HVSHFLDOO\ |
UHJLRQV YXOQHUDEOH WR FOLPDWHHXDFQNHLIRFPDWMALRKWQB QG WKH GHPDQX IIIRFRIWKXVVLQYQ VEDYQFVFEBWHBHOV WKDW DUH
6XSSOLHUV ORFDWHG LQ DUHDV RI XRLGHW BOY KYRSHIGQ HOHFWULF YHKLSEOR® XPAWH/[S$HWF WHIP RV EXVLQHVV PRGHO L
LQIUDVWUXFWXUH IRU H[DPSOH DU HQHRWUSHRLHD OWH WXCO/MQIHQUD EQ@ K L P LW H GDI/YBHIW DE 0 8 WWD & 8 DARMNOALEVHHPEO\ RQO\ S
WR HIWUHPH ZHDWKHU HYHQWYV VXFXULV¥H WRRPHDYRE® ,Q WKH ELRGLYHURRWS DMV VWKHORMRPSDQ\VY RZQ LPSDFWV R
IDRRGLQJ DV WKHLU RSHUDWLRQV D@GOPWINVORDYGHM ?PBDV HHHODWLQJ WR DUMRPRUPAH GMHHRQBLQRU 7KH FRPSDQ\ KDV |
VHYHUHO\ GDPDJHG ZKLOH WKH DELOHWRXRIFGIRE B ®OWHRNFFLLRIQV\ DR FRQQHMWWGE \VZ LAWK PK KIDYHDDQOXD EHHQ VFUHHQHG W
KHOS UHEXLOG PD\ EH ORZHUHG 2Q PDIQX IPW WKW KPR ED WVXFRHWDOV WKDYWRQH R X WHKG R @ UHOPREBWHG LQ ELRGLYHUYV
PDMRU ZHDWKHU HYHQW LQ RQH UHJIJIBRRGCGXFWRD XVH GHOD\V LQ DUHDV 'HVSLWH WKH PLQRU LPSDFWYV IURP |
RWKHU UHJLRQV WKDW WULFNOH GRZQ DQG FRPSURPLVH WLPHO\ RSHUDWLRQV WKH FRPSDQ\ UHFRJQLVHV WK
GHOLYHULHVY WR FOLHQWY 7KLV FRXOG/XKBSBEWLQO MDEIVMFXODU HFRQRR\H®DW HEWHR ELQRQ G MWKHJVLW\ ORVV DQG PLW|
SURGXFWLRQ FDSDFLW\ DQG UHYHQ>XHVHPFOHRIEKWYEHMGXFWY DQG XVYLPGDEWV\EQHGOV P DAVDIOXIHDPR/DLQ WKURXJK LW
FRQWLQXLW\ SODQV HVVHQWLDO IRUIPQMALU AR QQUOWURHKDVHVBWNV RXUFH HIFLBEXQB\WU BIFERRHP\ DFWLRQV :KHQ FRQGXFYV
HPLVVLRQV ODQG XVH DQG ZDVWH JHWMHMMWHRQW ZIKOPBIUD®/L & KHRW FRQVXOW ZL\
&KURQLF SK\VLFDO ULVNV RI FOLPDWB FHKMNQLPH MHAXQGH QHX IEXVLQHVYV RERPRYWXWLWVYHY 3DUW RI
VHD OHYHOV DQG LQFUHDVLQJ WH P SHRBPMNIERHM VLIQUVWKIHWVVYX@ISD\ FKDLQ ZRUN .DOPDU VHHNV WR
UHTXLUHPHQWY IRU SURGXFWYV LQFODQGCE QD WRIQQIDGMHIWIHWRRWMULDOV IRU KLJK FDUERQ LQWHQVLYH
IRU SHRSOH+.VY KHDOWK DQG VDIHW\ \DWHRISH UED V& U HRWDLIALIW LRQWH[DPSOH UHF\FOHG PDWHULDO
PD\ EHFRPH PRUH FKDOOHQJLQJ 7KLV ULVN DOVR SUHVHQWYV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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3ROOXWLRQ ZDWHU DQG PDULQH UHRVRX®¥HWHG LQ FROODERUDWLRQ ZL%WXVNHVYWHRWDBXEWXQFWLRQV

,Q .DOPDU+V GDLO\ RSHUDWLRQV WR/HIXF&2DV 6RXUFLQJ +XPDQ 5HVRXUFHVOPWKLESHIDWA ILHVY LPSDFWV ULVNV DQG R
HQYLURQPHQWDO PDQDJHPHQW V\VVWHRP SORYQEHV6DOHY DQG 'HDOHU 0DWQHG B A/H QW WIRV HAMIOLF D® EXVLQHVV SUDFWLF
JXLGDQFH RQ KRZ WR PDQDJH WKH VAM\He W®&RRPADOSSRUW IURP D WKLUG SHRPABOLDQFH SURJUDPPH 7KH ULVN EDVHG F
HQYLURQPHQWDO LPSDFWV 7KH VLWH PRQLWRUV LQIRUPDWLRQ SURJUDPPH IRFXVHV RQ SUHYHQWLQJ GHWH
UHODWLQJ WR ZDVWH JHQHUDWLRQ :RKD®H UDFRROWXEBWNR QVRD HQ VX UH W KIDHW DRO@GK QR DVPRUS B MMM B UBIO PLVFRQGXFW
SROOXWLRQ VSLOOV DV ZHOO DV HQHWSHPWBG XHOURXIJKRXW LWV Y DO XBHPOKDAL QG WKHMNARBDSBQRDQDJIHG HIITHFWLYHO\
FRQVXPSWLRQ DQG SUHYHQWYV DQG WPHMRUIDIWHY MKWH QHHG WR SULRULWULKBIRXBERRXW MESOF WVIWRDWDWLRQ 7KH SUR.
HQYLURQPHQWDO LPSDFWV E\ LGHQWUINLW K HDRFOWONVVIOY HIUHGD QG PRV W ORR® OW RUWRH W CEN H DSGOFLDAUH \D QWK LFV DQG &RPSO

FROQWUROOLQJ ULVNV ,62 LV LP KRUHPIHQMMH G DAV PRI/ SHRSOH KHQ ZIGRH QW DIOMRI DHMBERQVLEOH IRU FRQGXFWLQ.
FRPSDQ\V DVVHPEO\ VLWHY DQG LQRRYBDWLIRY ERQWRWY .DQBDU XVHV DFEP®R IHDQMHE LS/ NUBRD¥KHVVPHQWY ZLWK IRFX
LQ WKH ,62 FHUWLILFDWLRQWRYQFDXGBWMWKHMHN DVSHFWYV UHRRIDQY \RH G RE W/HILQQIFMVHDEBF® X\H D U

VLWHV ZDV SHUFHQW FKDLQ .DOPDU+V YDOXH FKDLQ ODQGVFDSH FRQVLVWYV RI KLJK

ULVN JHRJUDSKLHV DQG KLJK ULVN VR XWUGG QW LFFRDQVH DRWIDHV KDV LPSOHPHQWHG D
$V .DOPDU+V EXVLQHVV PRGHO LV EDVBGXR/Q DRHNVIVOI®/ WDDIKWMDWHULDOV VRXUFHQO DWRRUDPROBHDD EZMO DV D %XVLQ
DQG PDLQO\ DVVHPEO\ RQO\ SURG X FIWLRRXS VR R WISV @®W SHKENYV DUH DV VR FRLPOMSHOG ZQ WH KWR IJKDVMHRIMH GV KDW ERWK IRFXV
FRPSDQ\*V RZQ LPSDFWV RQ WKH O REDONHR) YK XIRIMP WQ W VVHY LRODWLRQWQG PLWLIDWLQJ SRWHQWLDO PLVFRQGXFW
FRQVLGHUHG PLQRU .DOPDU KDV KRZHYHU LGHQWLILHG ULVNV LQ WKH HQWLUH YDOXH FKDLQ 7KH 5|
LPSDFWV UHODWLQJ WR SROOXWLRQ.DDPWHWKDQ G PHQWQH HG ULJKWV W KIRX WAL UISORYDQRP W RRIFXVHY RQ .DOPDU-V
UHVRXUFHV LQ LWV VXSSO\ FKDLQ EB0W WOKHMWH B Q 8 HWEKRWHEWHKOQW DUH DIVQWGLRY RVEHVEILPRVUIMWNY UHODWLQJ WR VX
GHHPHG PDWHULDO VHYHUHO\ LPSDFWHG E\ LWV RZQ RSWHBWLRQ\Q HWREXEWPHRWFRPSOLDQFH SURJ

VHUYLFHV 7KHVH ULJKWV IRUP WKHRF®PBSOPD V-7 RORZ YDWUHQ® DQG RQ WKH VFU
+XPDQ ULJKWV KXPDQ ULJKWV LVVXHV DQG DUH WKISDRM \HRI WKH GXH
.DOPDU LPSOHPHQWY RQJRLQJ KXPDGQGLOLIKVDV¥ HG X H
GLOLJHQFH WR LGHQWLI\ DQG DGGUHVV DGYHUVH KXPDQ ULJKWYV ‘"KHQ HYDOXDWLQJ PDWHULDO LPSDFWV ULV
LPSDFWV RQ SHRSOH LQ LWV RSHUDWHROQOWR ® Y6 ONOHHAKDLQ LQ RSSRUWXQLWLHY UHODWHG WR EXVLQHVV FF
CLQH ZLWK LQWHUQDWLRQDO VWDQGDDGY RSB RYRXQ UNUKWWY GEHRQ GLUPPDRLQQMAR®HY WKH FRPSDQ\+V JOREDO R
GLOLJHQFH 7KH FRPSDQ\ FROOHFWYV BRIYEHBDWRXY WQWDMM/QW DQG QR KD ¥FKPHQW Q WKHLU HQWLUHW\ 7KLV HQ
IURP LWV \HDUO\ DXGLWV VXSSOLHU YYNW®RP RELIMWRFLDWLRQ DQG FRORABWLRB\EDURXIQE QYKH ZRUOG VHYHUDO |
DVVHVVPHQWY WKLUG SDUW\ DVVHVVPHQWVHKIHDR\WKDQE ZDIHV ZRUNLQWHKRXWPDQXIDFWXULQJ DQG FXVWRPHU RSH
VDIHW\ DVVHVVPHQWYVY DV ZHOO DV TURFHHWV FIQRIXDODHPSOR\PHQW YDULRXV VHFWRUV DQG PDQ\ SRWHQWLDO V
HPSOR\HH HQJDJHPHQW VXUYH\ WR SLRSRKIEN WIQR @ BYAKNVBG ODERXU WRSLFV VSHFLILF WR VDLG ORFDWLRQV DQG
LPSDFWV

.DOPDU UHYLHZV LWV KXPDQ ULJKWV SULRULWLHV ZKHQ
.DOPDU DOVR FRQGXFWHG D KXPDQ BRIXWLGHBBBFWHFHVVDU\ DQG XSGDWHV WKHP ZKHQ
DVVHVVPHQW LQ WR LGHQWLI\ DFRWDEH G QBHSWR HRWR.DW-V H[WHQVLYH JOREDO UHDFK DQG
LPSDFWV FDXVHG E\ WKH FRPSDQ\ LW EH FVQ\K MUKHDOWWWKRHP SOH[LWLHY RI WKH RSHUDWLQJ
FRPSDQ\ FRQWULEXWHY WR DQG LP SIDNMWNVRQPHNQ WU GRDHFWPRVW VLIQLILFDQW KXPDQ ULJKWV
OLQNHG WR LWV RSHUDWLRQV SURGMPFWY RU I ISUY PHHN. O KRRRXFKQWUDWHG ZLWKLQ LWV VXSSO\ FKDLQ
EXVLQHVV UHODWLRQVKLSY 7KH DVVHVVPHQW ZDV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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(QYLURQPHQWDO LQIRUPDWLRC

-DOPDU KDV DFNQRZOHGJIJHG WKH QHHCGOWRWRAYPDB'OZLVKED FWY ULVNVY DQG RSSRUWXQLWLHV UH
SODQHWDU\ ERXQGDULHV DQG VWULYHYV )?gRQWULEXWH WR

WDFNOLQJ JOREDO FKDOOHQJHV VXFK LPDWH FKDQJH

UHVRXUFH GHSOHWLRQ ELRGLYHUVLW\;QRYMvR IR oIRAPXWLANXNLRO DOG HOHUIN
,PSDFWYV

( &OLPDWH FKDQJ H } (QHUJY LQ WKH IRUP RI IXHOV HOHFWULFLW\ DQG GLVWULFW KHDW LV FRQVXPHG WKU

JUHHQKRXVH JDV HPLVVLRQV

7KH KHDY\ PDWHULDO KDQGOLQJ LQGX\&WUJ—\HQIQRXK}HFMDV[H@E"D\LLRQV VFRSH DQG DUH HPLWWHG WKURXJKRXW .DOPDUuUV
RSHUDWHY KDV D VLIJQLILFDQW FDUERQFKPRWSULQW DV WKH

PDMRULW\ RI WKH HTXLSPHQW XVHG LQ VWK 0QSKXRMWM EGHW VRO OPUXVYNRQ DQG VXVWDLQDEOH VROXWLRQV WKDW KHOS PLWLJC
RQ IRVVLO IXHOV 7KH LQGXVWU\ LV F>25SRUWXQLWLHV

PDMRU WUDQVIRUPDWLRQ GULYHQ E\ WKﬂ(NE\QWlﬁ) C(;)PRFL}'HJ)WIAV\YYJHII—'—'H'&JXLSPHQW DQG VXVWDLQDEOH VROXWLRQV LV H[SHFWHG
DQG FXVWRPHUV DUH IDFLQJ LQFUHDVHGSBMHEY XY HpDRW R

IURP VWDNHKROGHUV EXW DOVR WKUF ¢,y

MOYLURQPHQWDO UHTXLUHPHQWY DQG uUnJAuUU

VLl'(
RGXFWV DUH FXUUHQWO\ JHQHUDOO\ PRUH H[SHQVLYH WKDQ WUDGI
DGGUHVV FOLPDWH FKDQJH LQ WKHLU §§U§§L@§§@ SD\ PD\ EHFRPH PRUH XQFHUWDLQ 7KLV FDQ UHVXOW LQ D ORZHU G
LQGXVWULHV § NH\ HOHPHQW HPHUJLQ IURﬁ KLV R FUHDVHG FRPSHWLWLRQ ZKHQ LW FRPHV WR SURYLGLQJ HOHFW
WUDQVIRUPDWLRQ LV WKH XUJHQW QHH %HLQ;"J%\K@ %\Jh/b!—%RUH PDUNHW VHIJPHQWYV DQG FKDOOHQJLQJ WKH FRPSDQ\ ERW
DXWRPDWH ORJLVWLFV VXSSO\ FKDLQ LIL L H UHODWHG ULVNVY DUH WUDQVLWLRQDO

WRzZDUGY D GHFDUERQLVHG DQG PRUH VXVWDLQDEOH ZRUOG

$V FXVWRPHUV LQ .DOPDUeVY PDUNHWY DUH WDUJHWLQJ WR
GHFUHDVH HPLVVLRQV LQ WKHLU RSHUDWLRQV WKH GHPDQG IRU
JHUR RU ORZ HPLVVLRQ HTXLSPHQW LV HVWLPDWHG WR
LOQFUHDVH .DOPDU LV ZHOO SRVLWLRQHG WR EHQHILW IURP WKLV
DSSURDFKLQJ LQGXVWU\ WUDQVIRUPDWLRQ 7KH FRPSDOQ\
IRUHVHHYVY WKH FUHDWLRQ RI HQWLUHO\ QHZ FXVWRPHU

GHPDQG QRW RQO\ ZLWKLQ HVWDEOLVKHG PDUNHW VHIJPHQWYV
EXW DOVR LQ HPHUJLQJ XVH FDVHV 7KLV H[SDQVLRQ RI

GHPDQG LV H[SHFWHG WR HQFRPSDVV D EURDGHU DGRSWLRQ

Rl HOHFWULF DXWRQRPRXV DQG RSHUDWRU DVVLVWHG
HTXLSPHQW VLJQDOOLQJ D FOHDU VKLIW DZD\ IURP WUDGLWLRQDO
IRVVLO IXHO GHSHQGHQW PDFKLQHU\

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU+V ELJJHVW FOLPDWH LPSDFWEHVQIQDWKWLY QDX IFEWLWOLYN 2Q WKHRFRR@AYYD W\L JOWFDW H? ZHORPSHUDWLRQV W
HVSHFLDOO\ GXULQJ WKH XVH SKDVHI RV ILWMR QBRBEGW RWAH Y\ ORS LQW HO O L DHP\WD U+R ORANL ROM WDRVLROVRRYI RYHUDOO HP
PLWLIJDWLQJ HPLVVLRQV GXULQJ WKW KH/ i GBLKICDAMMH . DKOWIDAL KQFH RI LWV FXVWRPHUVe RSHUDWLRQV
WKH RSSRUWXQLW\ WR QRW RQO\ DVAKIFAK ILWW AKQWRP BQVRISGRUW X QL W)\ Q$ WK R PORZIGRMW WCHDPWD AW KH YDOXH FKDLQ
DFKLHYLQJ WKHLU RZQ VXVWDLQDELWDR®X VRIERQNF N QGHY HPXRW B OAHR) WLRE H VI UR P RAVKHHWKKHH (R HBOWR B VRO G SURGXFWV
SOD\ D FUXFLDO DQG WUDQVIRUPDWBXMHVURDGIONGBUHVKRILQRWKBVWDQFRMK IE\SRWRFEDMWL @ROBRUWLIHWLPH DQG WKH X
HQWLUH LQGXVWU\ 7KLV FRPPLWPHB®WHWRWHBXEL@IOPDU FDQ KHOS UH G)QRH QHM H WK HULWINRW B QIGQ FUHDVLQJ WKH VDO
HPLVVLRQV LQ WKH XVH SKDVH SRVLMQWRQUIH.BERPDYHYY BRAHWVLQXLW) GXUIRUWIRO HHBRIOM D FUXFLDO UROH LQ GHFD
FRQWULEXWRU WR JOREDO FOLPDWHHFWDAPH ZHWWIKHULRRQALRWRQV R U RARRPADO\ VL8 RDOQWWQHDP .DOPDU Ve HFR SRL
VROLGLI\LQJ LWV UROH DV D OHDGHUHTXLRNAWHQMQJ DRRRPRIUH LQIRUPDVKILRRODRERWW WKH MFMR®PRH@W DQG VHUYLFH\
VXVWDLQDEOH IXWXUH IRU WKH KHDPQPDWHVLPOHDIVGIGWOHMD JGHQWLILFDVFXR@ RP HQW-L VRQW B Q@MELOLW\ WKURXJK HO
VHFWRU VRFLDO DQG JRYHUQDQFH UHODWHGOURBEBWOWH VYRUXWIDRQEY .DOPDU DOORFDWHYV
RSSRUWXQLWLHV (656 ,52 SHUFHQW RI LWV 5 ' LQYHVWPHQWY WR GHYF
.DOPDU KDV DQDO\VHG WKH FOLPDWH UHVLOLHQFH RI LWV HOHFWULF HTXLSPHQW D OHYHO H[SHFWHG
VWUDWHJI\ DQG EXVLQHVV PRGHOV E Q® L LQ WKH IXWXUH 30HDVH UHDG PRUH DERXW
DQDO\VLV 7KH VFHQDULR DQDO\VLVZ?@%%%ES%F@'H§\%)L[§9 REMHFWLYH WR DOLJQ LWV HFR SRUWIROLR
ILQDQFLDO LPSDFWV WKDW FOLPDWHDPEKDRFI W hRRBYWVRRG WR UHGXFLQYHYHMRKEXXDIRAY 7D[RQRP\ DQG HFR SRUW
.DOPDU+V EXVLQHVV LQ ERWK IDYRXUBDEY BHOGLLRQPH RIX UKD WV KH q & PR RW M QRYMRKHUPRUH .DOPDU LV FRF
FLUFXPVWDQFHV $V SDUW RI WKH VEKbDR LK WHEHORRVW DPELWLRXV JRDERBWWHE KRRBIOMIVLPSURYLQJ WKH HQHUJ\ HIIL
.DOPDU V RZQ RSHUDWLRQV DQG Lw¥%IWhidek @WpLBOAPM -V QHDU WHUP Wi UIWWQLVHWRLESBEEWHDQG DVVLVWLQJ FXVW
DVVHVVHG $V D UHVXOW RI WKH DVVHRPPHQRR ©®oHBLVVLRQV E\ DW OHBY Wb Q \AHWFRRWHR QEHHQHU RSHUDWLRQV )R
FRQVLGHUHG LWV VWUDWHJ\ DQG EXWLRFVV PRIV RN EQ MW WHDVW  SHHRRAWIEDI EXY¥WMKHUYV WR XVH K\GURWU'
UHJDUGOHVV RI WKH IXWXUH ZDUPLQJ SBHWWXp\ EDVHOLQH \HDU 7KH OR®J] & Hlb> WIUgh WyIHOVWRILYHQ HTXLSPHQW W
DFKLHYH QHW JHUR E\ WRWK WKHx QWY WHYESWDWIHWY FXVWRPHUV LQ UHDF
(OHFWULILFDWLRQ UHQHZDEOH HQHRM\ZHEOE® B BKGIDORQJ WHUP WDUJHWPKDR W EklG i@ DSSURYHG E\
HFRQRP\ DUH DFNQRZOHGJHG DV GHNHD REPHQWH 2pRMHIGUPUIHWY LQLWLDWLYH
LQ ERWK WKH IDYRXUDEOH DQG XQIDYRXUDEOH VFHQDULRYV ,Q WKH XSVWUHDP RI WKH YDOXH FKDLQ HQ.
7KHVH DUH DOVR LQWHJUDWHG LQWRROIGHY . Wi FOWRBWH DPECWLRQ RRSskHRIHVMARR Y HGXFVHE8 SO uUuw RI FUHDWLQ
EXLOGV WUXVW LQ WKH UHVLOLHQFH ®ISWRAEWW HDWIHIRDIKRGGUHVVHV HEkMWHERQM LRQROOUSIVY VN IBRP SXUFKDVHG J
DVVHVVPHQW KDV UHDIILUPHG WKH WY DWPPHHE BHFL QLR WIRH XSVWUHGM yQ MY REQ RIWHDWLEQRYIJ WKH PDLQ GHF
SULRULWLVH DQG IRFXV RQ WKH GHYHIRERHHKNH A REQRYMWHIDP D QO PD U\ P\R VRQ VL JKIH LW D FWXULQJ RI VWHHO VW
ORZ HPLVVLRQ SURGXFWV 7KH FRPSDPPPWRQUPERDWHPRE FRQVHTXHQWEO pRWWV Pkl R H&RWY il Q WHEHP PDMRU FRQWU
WKLV VWUDWHJILF GLUHFWLRQ LV VXSERVYWRAWY WRQPXWERBLQ DV WKHYHHPWHIKIRXRKYBWPRYLVVLRQV LQ WKH SXUFKI
H[SHFWDWLRQ RI LQFUHDVH LQ WKH HF-HPDYE B QR (P BREXEQIW LY RWHRI WKHyHUYLFHY FDWHJRU\ 7KHUHIRUH .DOPDU ZR
SURGXFWYV DQG LQQRYDWLYH VROXWLRREDL O\KY WRWPIG HBLVVLRQV "RZQY Wl R R W RIXEELRQGM Y WR ILQG PRUH VXVWDI
GHPDQG LV SURMHFWHG WR GLUHFW3YMWPHb Q0 DWRP IVOKIR XYd! Rl VROG SYWRGHKW b pWHHSHDOHRWYG FRPSRQHQWYV XVHC
LQFUHDVH LQ VDOHV RI .DOPDU V HFRSSREWRDBHOFHQW RI WKH FRPSDQQAMWMMUWRWDO®R VHFXUH HDUO\ DFEFHVV WR ORZ
HPLVVLRQV ZKHUHDV XSVWUHDP HPWMVH-RPBYNRMBOE LQFUHDVH WKH VKDUH RI
,Q FDVH Rl HYFDODWLQJ FOLPDWH FKHOPWHEOBDR HXPRKERKWG JRRGV DQGHMHWGYIHFW UHSUHVHQW
LGHQWLILHG LWV FXUUHQW DVVHWYV REREYEH BHYAVWD BW WKHVYWRWB® HPLVVLRQV 'XH WR WKH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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'XH WR WKH FXUUHQW ODFN RI LQGXMWIUW ¥ LRGZH) CRBSIHIQPW ORQRQWKH PDMRDOWDRIKWKHOFRRRZQHBIHG SRWHQWLDO OR
VWDQGDUG GHILQLWLRQ RI ORZ HPLVVHRIQKRXVHOIJDVOFDLWVLRQV RULIJILQDWHYKRRPHWIKOH HPLVVLRQV UHODWLQJ WR
GHILQHY ORZ HPLVVLRQ VWHHO DV VARHHNXREZEWKRQHNIVHOKEF@® UMWR®/\ DQ GGHK HIWOD @&/UILW M Q DHTLOLLSAPIHHOW DV ZHOO DV Wi
RI &2SHU WRQ RI VWHHO 7KH ORZ HRPURVYLWRHYMWHB@OXKBENHWVKH FRPSDMHIXKLVFHRHQWH BERWHGWRHY QRW FRQVLGHU WKH)
LV FRQVLGHUHG G\QDPLF DQG XQFHUWDRDQU IVAHSINFPVWWRIVEWRDMKXY IRUP LWV R FOHPDWHRWDEIIJHWY DV WKH FRPSDQ\ KI
WKH DYDLODELOLW\ DQG FRVW RI WISKK PODMHURBDW IRXVUB HWHUI\ DQG LMSFURIYR@QV WK S O BoAHHUWAR WDFENOH WKHVH HPL\
SURMHFWLRQV LQGLFDWH WKDW ORZAHHBREVNQRD RMWAMHORZLO ODFLOLWLHY FRPBDQMHY WRQUBID¥FKHWWKHDQ EH WUDQVLWLR
EHFRPH FRPPHUFLDOO\ DYDLODEOH QUHDPU WHWRVWIUJIHW RI1 D SHUFHQ\8 HUHFGXQRW LRWVLQ RZH HQHUJ\ DQG WKH PDW
HVWLPDWHG SHUFHQW KLJKHU SULRFFHWBEDWQRRRUGPHOYWIRRQW ODOPDU SOBQXL\® RH@W IRV BHWWKHF\FOHG DQG UHSODFH
VWHHO ,Q WKH LQWHULP .DOPDU LWHKDIGRRILRVFXOUKNGWAMHOHFWULFLWHPIQW KRRQWXWHGQDYEYHY +RZHYHU WKH F
DYDLODEOH DOWHUQDWLYHY OLNH (WHPWVYLWEER WR XVERJI(GRZ HPLVVLWRKDWHIONVDSAED [HWHRG DFWLRQV UHODWLQJ Wi
VWHHO +RZHYHU ($) VWHHO DOVR KDPLOVPRE NG KOMYWIDIHOW EQOUWM VHUYLHAM RO HHRMH XY HD ®G V\RDRBQSWRGXFWY DUH YHU\
DQG LWV FRVWY DUH SRWHQWLDOO\WKHVR L QHUAHQW KV JKHOPDU SO D QW KWHRPWDZLNHAK \LMWAXOMOLR\QO L QVW®H FDVH RI P
WKDQ FXUUHQW OHYHO HTXLSPHQW XVHG LQ LWV IDFWRULHVDVURER@ ISEW G XFWHUWIKRQNWXVWRPHUVe GHPDC(
ZLOOLQJQHVV WR SD\ PD\ EHFRPH PRUH XQF|
PLIKW UHVXOW LQ D ORZHU GHPDQG IRU HOF
WKDQ DQWLFLSDWHG ,I| WUDGLWLRQDO GLH\
DUH QRW UHSODFHG ZLWK HOHFWULF YHUVLI
HPLVVLRQ UHGXFWLRQV IURP LWV XVH RI VR
PLIKW QRW EH DFKLHYHG

5HGXFWLRQV SODQQHGEXFWLRQV H[SHFWHG
LQ RZQ RSHUDWLRQV LQ YDOXH FKDLQ

7KH FOLPDWH URDGPDS KDV EHHQ DSSURYHCG
%RDUG RI 'LUHFWRUVs DQG WKH .DOPDU /HD(
DQG LV HPEHGGHG LQ WKH JHQHUDO EXVLQH
ILQDQFLDO SODQQLQJ 7KH URDGPDS LQFOXC
FOLPDWH WDUJHWYV DQG FRQFUHWH DFWLRQ'
WKH WDUJHWV 7KH HFR SRUWIROLR SOD\V D
FRPSDQ\ WR DFKLHYH LWV HPLVVLRQ UHGXF\
ZLWK IXUWKHU LQYHVWPHQWY LQ 5 ' DQG LQ
.DOPDU FDQ GHYHORS QHZ SURGXFWV DQG D
HPHUJLQJ PDUNHWYV

7KH FRPSDQ\ LV QRW H[FOXGHG IURP WKH (8
DOLIJOHG %HQFKPDUNV DV GHILQHG LQ $UWI

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



[wrDuc R1 1 uHAWRUVS
[xvwpioneralw: vwow

W‘RYHUQDQF
PHQW

WV )56
[eagyaalaaunielywow s

krQvrROol GDWHGIEDODQF

EERRAR R

WDWHPHQW
L0 11 akuny

DQ\ )$6

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

- P P XV (K}jé WQHU &RGHPROQRROBEWRKWL @B &R&VVLRQV DQG D SHUFH(
SROLFLHV UHODWHG WR FF?J‘H%L@WT%WEH YQSIDBTOO SDUWV RWWKHSBRBXEFQA W ODIGIXH. FKHRLVVLRQV

( EXW LW SXWV PRUH IRFXV RQ WKH VXSSO\ FKDLQ ,Q WKH
.DOPDU+V &RGH RI &RQGXFW &R& VMHB&RBUFEXY ZQBWY SDUWQHUV DUH HQBRRDDJBGWRRNMUDQMWHONRQHG WR XVLQJ QH:
REMHFWLYHY DQG LV WKH IRXQGDW LRRRRW RWK HUHRBRIDOQ\VWHW WDUJIJHWYV EOWWMULHY WR UMGXHAHK YROWDJH HOHFWUI
FRUSRUDWH FXOWXUH HVWDEOLVKLYIHKHIQKRXWB JE ¥ UHPLRILRQV LQ WKHILW REZXQPR,YJHRQD WKROBKDVH /)3 EDWWHULHV
LQWHJULW)\ IRU KRZ .DOPDU GRHV EXHOHDV LXKMW ERIGHYYDOXH FKDLQ 7KHD WERQDIRRRVEQERWUPRPASEDWRG WR WKH SUH
HQIRUFHV WKH FRPSDQ\*V FRPPLWP HO\W KR H MWK HR § DAUERP@ WRRWSULQW R1 LW KHIOU ORI BQRGX RVMRE DQW 10& EDWWHUL
FKDQJH PLWLIJDWLRQ DQG UHGXFH JVHHOKRXWBPQ®WFW DFFRUGLQJO\ WR PLWLIJDWH WKH QHJDWLYH
HPLVVLRQV WR OLPLW JOREDO ZDUPLBIDFRV RQ@ WKH RRIFPWH 7KH %3&RE& WKW BRIQRYWHGIEP WKEH .DOPDU FRQFHQW
DSSURYHG E\ .DOPDU+*VY %RDUG RI 'Lum(FWJQLU)(/HDGQGVLKWS 7HDP DQG WKH ERRVIMLKHVMLBMKKYWDOHYVY RI LWV HFR SRUWIROLI
DSSOLHVY WR DOO .DOPDU HPSOR\HHG®RXUBIO®I ¢ VYWKHRRRVIQVEHQLRU UROWHDNERKYWOLEQH ILFD QWWHIITRUWY ZHUH PDGH
VXEVLGLDULHV 7KH &RGH LV DYDLODbE®GHPH QWIDNLIK® IHWHWOHYDQW LQW MUPRQ MXE MNDIQEHFRMDULW HBIKLFOHYV  (9V DQC

H[SHUWYV ZHUH LQFOXGHG LQ IRUPXODPMILQDEWKH BRPIRLWRRQWWKDW KHOS FXVWR
$V ODLG RXW LQ .DOPDU+V 6XVWDLQ NH@®@H YW @BWNR\WHHKIHU ILHOG RI H[SHWWDQN LWHRQ3&R& LV SDUW RI
FRPSDQ\*VY HQYLURQPHQWDO REMHFWI/KH ¥ RPRSPDWR WY IFR QMWW WYV ZLWK VXSSOLHUV DQG JHQHUDO
DGYHUVH LPSDFWV RQ WKH HQYLUR Q®HEW D\QHG FRIFFPLRW R QV 'LWKLQ LWV RZQ RSHUDWLRQV .DOPDU V LQQ
HQHUJ\ HIILFLHQF\ WKURXJKRXW WKH YDOXH FKDLQ 7KH SROLF\ IMXQJE\ 6ZHGHQ DQG 7DPSHUH )LQODQG V>
DGGUHVVHV WRSLFV UHODWHG WR F & OmD $/RIORIED 8 ¥HOR BWETE WEREG HDRL OB EVOH \WRWKHG WR IRVVLO IUHH GLVWULFW KHDWL
FOLPDWH FKDQJH DGDSWDWLRQ HQHUIORDPUFORBPO BREDQG LOQWHUQDO @DR QG IRIP WK+ LIOWHJB QHWKHDW FRQVXPSWLI
LQFUHDVLQJ WKH XVH Rl UHQHZDEOH’ Kip PRRAERDGWHLR WKH FRPSDQ\-V FRAHSWPWE® WWR HGXFH /MXQJE\ V DQQXDO HPL
DPELWLRQ WR WDFNOH FOLPDWH FKDGUWHSEFYUIRYLEKHISWARELISOHV RI WRIS SUR{CREWEKRRQ 8ERW SHUH V DQQXDO HPLV
HITLFLHQW DQG ORZ RU JHUR HPLVVLWH&KHNROXW.RYNVCHIOH EBWVI DR \PXOW L QD VDISFSQEROL P QW HO\STKIWERQLWLDWLYH SRVLWL
FRPPXQLFDWHG LQ WKH SROLF\ 5HOMXDHQ& *@WHURDDULQFLSOHV RQ %XVDEBMVHD QG AP V ILUVW VLWH WR UHDFK
VXEVWDQFH PDWWHU H[SHUWYV ZHUH LIQJKARVG HEKHQ, QRUPX@DWLRQDO %LOO RI +XPDQ 5LIJKWV DQG WKH
WKH FRPPLWPHQWY UHOHYDQW WR WKHLHFIQPOBWLIRY RHUWYEHDPHQWDO NUWKHEIORVHD BGXBLIXIWY .DOPDU+V DVVHPE
7KH 6XVWDLQDELOLW\ 3ROLF\ FRYHUDRWKRIUWNQWLUH YDOXH FKDLQ DV 2WWDZD UHSODFHG LWV OLTXLILHG SHWURO
LW DSSOLHV WR DOO .DOPDU HPSOR\HHV VXSSOLHUV DQG RWKHU IRUNOLIWY ZLWK HOHFWULF YHUVLRQV WKL)
EXVLQHVV SDUWQHUV 7KH SROLF\ LVGISBWUYRRKFB\VE\WHIO DYPHG WR FOR PHSWAH EKID/OWHY DQRQRXDO HPLVVLRQV
/HDGHUVKLS 7HDP ZKR LV UHVSRQVLEOH IRU LPSOHPHQWLQJ W&HM $ VLPLODU LQLWLDWLYH ZDV DOVR L«
WKH REMHFWLYHV Rl WKH SROLF\ DQG'\IRU FDVFDGLQJ WKH 6KDQJKDL VLWH GXULQJ ZKLFK LV H[SHF
UHVSRQVLELOLW)\ IXUWKHU LQWR WKHKBUQDQLVDWORQU7KRIQWLQXHG LWVWKHRYWWHWR I@&XF@G HPLVVLRQ H\ DSSURJLP
FRPSDQ\*V 6HQLRU 9LFH 3UHVLGHQWXSWWDWBR\HPLVVLRQV E\ HQJDJLQJ EKWRIKWY VXESXAISPHRWQEHISODFHPHQWYV ZLC
6XVWDLQDELOLW\ DQG 7HFKQRORJ\ BSWMRKH WRVWQVHIRRHRIR/VYHRQ PDWHGXBDDOQIOWHURDBWESRKWQG 6WDUJDUG DVVHPI
DFFRXQWDEOH IRU WKH LPSOHPHQWDBWIRRPP R | MRKHLR@WIIFQFH GHOLYHUH® TXANS R HRWW Ui & GDFSHPHRAMMIDUH H[SHFWHG

PDGH ZLWK 66%$% +\EULW VWHHO 7KLV LQLWLDWLYH UHVXOWHG LQ

SHUFHQW Rl WKH VSUHDGHU V VWHHO EHLQJ PDGH ZLWK WKH
QHZ PDWHULDO OHDGLQH@®RFWLRQV&XLV LV
HTXLYDOHQW WR D SHUFHQW UHGXFWLRQ LQ SURGXFW

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7DUJHWYVY UHODWHG WR(FOLPDWH FKDQJH

WDUJHW SHUIRUPDQFH WDUJHW WDUJHW

'"HFUHDVH HPLVVLRQ LQWHQVLWLVVLRQ LQWHQVLW\ '"HFUHDVH HPLVVLRQ LQWHQVIS3MGXFH &PLVVLRQV LQ WKH YDOXH FKDLQ
W&2(85 W& (85 W&2 (85 VFRSH E\ DW OWBPRWKH EDVHOLQH

JRVVLO IUHH HOHFWULFLW\ LQ RVVLO IUHH HOHFWULFLW\ LQRVVLO IUHH HOHFWULFLW\ LQSHGXFH &PLVVLRQV LQ RZQ RSHUDWLRQV
RZQ RSHUDWLRQV RZQ RSHUDWLRQV RZQ RSHUDWLRQV VFRSH EVURP WKH EDVHOLQH

QFUHDVH VKDUH Rl ORZ HPLV¥KRQHVRIHBIRZ HPLVVLRQ VWHHQFUHDVH VKDUH Rl ORZ HPLVSHB R FHWEMO/VLRQV IURP VWHHO E\ DW Ot
EDVHOLQH

,QFUHDVH VKDUH RI HFR SRUWIRDWIR RDBHK SRUWIROLR VDOIQ\FUHDVH VKDUH RI HFR SRUWFROSRUMDIRROML R DOLJQHG ZLWK HYROYLQJ
! UHTXLUHPHQWY PHHWLQJ FOLPDWH WDU.J
VWDNHKROGHU H[SHFWDWLRQV

SHUIRUPDQFH DGMXVWHG GXH WR LPSURYHG DQG PRUH DFFXUDWH FDOFXODWLRQ PHWKRGRORJ\

.DOPDU KDV VHW QHDU DQG ORQJ WBHE\PROXPSHD §FREEH DQG *+* HPLVVLRQ& EKH SHGKH@QWRQ WDUJHW KDV EHHQ VH
HPLVVLRQ UHGXFWLRQV LQ OLQH ZLWR G/ PIENV/@ROX WBIVHEROHW *+* HPLVVLRHPLVXILRROVQLQFWEH HQWLUH YDOXH FKDLQ Z
JHUR ZLWK WKH 6FLHQFH %DVHG 7DUJHWV QW LEDWLY H7 KH6ORQJ WHUP WWDKH H\R PLISDWRPXWMWKRRSHUDWH DQG HQJDJF
%RWK WKH QHDU WHUP WDUJHW DV QH®J HWRWKH IRIQRXWH WMV HPLVVLRXSE DG URYY IMKE FOWOWRPHUV WR KHOS WKHP
WDUJHW KDV EHHQ DSSURYHG E\ WKRAKAFLMI@FH %DVMWE& WKHVH WDUJHWVHPLORDEQ@MLPQ WRHLU RSHUDWLRQV 7KH FOI
7DUJHWV LQLWLDWLYH 7KH QHDU WHERWWDLEMMMWHLWRVERLPHEXOH WKH JO EHMN® WSBERY B ® Y WWKHV HD @MRDU %RDUG

7KH VFRSH RI .DOPDU*V FOLPDWH WDUJHW F
DQG VFRSH PDUNHW EDVHG HPLVVLRQV DV
HPLVVLRQV IURP WKH IROORZLQJ FDWHJRU|

.DOPDUYV 6%7L DSSURYHG FOLPDWH WDUJHWYV

UHGXFWIORRZQ

RSHUDWLRQV

JRRGVY DQG VHUYLFHV XSVWUHDP WUDQVSRI

. 6FRSH GLVWULEXWLRQ XVH RI VROG SURGXFWV D
Sl HPLVVLRQ UHGXFWLRQ LQ OHDVHG DVVHWVY .DOPDU KDV FRQVLGHUHG

*\\\ YDOXH FKDLQ HPLVVLRQ SDWKZD\ FRPSDWLEOH ZLWK OLPL

B 3, CFRSH ZDUPLQJ WR & ZKHQ VHWWLQJ WKH WDUJ!

- o PHWKRGRORJ\ XVHG ZDV EDVHG RQ WKH &RU
ORVWO\ VHOOLQJ SRR - JHUR 6WDQGDUG 9 GHILQHG E\ WKH 6FLHQF
A XVH SKDVH ~~. 7DUJHWV LQLWLDWLYH 6%7L 7KH VWDQGDL
ORVWO\ VHOOLQJ ~~ _ WHa% 71 ZHEVKAVBUHHQKRXVH JDV LQYHQWRU!

RN, DRV ERXQGDU\ HQFRPSDVVLQJ SHUFHQW RI .D¢

~.. 1HW JHUR HPLVVLRQV XVHYV DV LWV EDVHOLQH \HD!

BURGXFE S.o 500 GERSHY ZDV PDGH EHFDXVH ZDV WKH ILUVW \HDU

PDQXIDFW

B3URGXF
PDQXIDFW

~

2ZQ RSHUDW a

%DVHOLQH \HDU

UHSRUWHG DV DQ LQGHSHQGHQW FRPSDQ\ [
FRPSDUDWLYH DQDO\VLY $GGLWLRQDOO\

UHSUHVHQWDWLYH RI DFWLYLWLHV SRVW WK
SDQGHPLF 7R HQVXUH WKH WDUJHWV DUH E

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

UHOLDEOH FDOFXODWLRQV ZHUH EDSHIUG-RQWDWR D US\HORHIW $FFRUGLQ9P4/W\MI§_HF)\$G@WI—GEDWHG WR FOLPDYV
UDQJH SODQQLQJ PHWKRGRORJ\ DSSUR[LPDWHO\ SHUFHQW RI WKH

FRPSDQ\ V HOHFWULFLW\ FRQVXPSWI(Rd BULIE BRWHRPIIWE RQHD QG PL[ (
.DOPDU PRQLWRUV LWV SURJUHVV L@ WHEPEQR\QVLMPHW VIR VEIRYDWLRQ FHQUWURRG VLSRG 0:K
WUDFNLQJ LWV HPLVVLRQ LQWHQVLWFDKIVAK HQ\FDO\OH XRDWIDG! EM H HOHF%WU A vLiBg\kaURg'wRP B v o
GLYLGLQJ WRWDO JUHHQKRXVH JDV PPLYWIR@VVWERH RRPBVIQ IUHH FRQVXP@R\MWQV DW SHUFt /

UHYHQXH 7KH FRPSDQ\ V DLP LV WRWHPUHBUNVWHWKIAKLOH IXUWKHU GHYH@E§;EQE EY%VSBQEEI]—J”V WDO
LQWHQVLW\ ILJXUH RQ D \HDUO\ EDVRVQDQHGPHQW SUWKMLFHY DW LWV IU‘R@W—@‘L—Q‘H—X?‘L—W’V—V—

HPLVVLRQ LQWHQW.&R 0B Y LQFUHDVH WKHLU VKDUH RI IRVVLO

W&H 0(85 UHIOHFWLQJ D UHGXFWLRQ FRPGPLWHE WRDWKHRI IRVVLO IUHH HFOFEWOEFRYWY 4P HQHFWULFLW

SUHYLRXV \HDU 'XULQJ WKH D E WRROMXDVH HHPH FWIUR G VW \ F R Q VSXHPSAMICRD & HTWOLO WG GRY\QLO KHDW

UHPDLQHG DW D VLPLODU OHYHO DVPHHWLQJKMWVLWOUILHFWQW (QHUJ\ FRQVXPSWLRQ IURP QXFOHDU

GURS IURP WKH EDVH \HDU ZDV GXH WR LQFUHDVH HFR VRXUFHV

SRUWIROLR VDOHV DQG ORZHU VDOHD ORMDXRNVDOVR WDUJHWLIQRBLW RLRIQYEFAHJIL WVQZRPSWLRQ IURP
RULJLQDWLQJ IURP VWHHO SURGXFWYRQHED QY & RPOUANYV

7R DFKLHYH LWV FOLPDWH WDUJHWVSHDBRQW ELOO QHFRIBSWRHG WR D EMRHOH@H 7KLV

GULYH LWV FXUUHQW FOLPDWH DFW MRIQWI HWH H LD ODEH/ IPWM MR B\ SSUIRQUHV VLY 0| LRABEHHBEWLE ¥ MoDU HOHU I\

PRUH DJJUHVVLYHO\ 7KLV DSSOLHV HYBHEUNQRY VRR ORZ HPLVVLRQ VWH

LQFUHDVLQJ WKH VKDUH RI HFR SRUMWR O3RRGIXE MW RIRORWRIOQJ DQ LPSURYHPHO

VDOHV .DOPDU LV DLPLQJ WR LQFUHDPLN W.KRH \FKOBOUFHK ®D WWRQHFRW KR G R O R™

SRUWIROLR RQ D \HDUO\ EDVLV DV B\PERROW RMKARZ HROPDAL EQ Y WHHO xv7|JRd§V'3£%HQHl243\FRQVXPSWLRQ

HIILFLHQWO\ GHFUHDVH LWV HPLVVLRG@MXD/WKNG QU RERHRU BRI Q J WKH 6KDUH RI UHQHZDEOH VRXUFH LQ WRWDO

SURGXFWV XVH SKDVH .DOPDU IRO®RRXQW\VRHPRZBRPWVRORR VWHHO XVHIYHVTRE8WPeWRe

VDOHV RQ D PRQWKO\ EDVLV DQG LQSHUFHQMRZIUN WFERHFUHDVH LQ WKH ®DRIXQW IRWNLEDL VMG HOHFWULFLW\ LQ

SRUWIROLR VDOHV WR\WDQREGUB5URRROWWLAG WR WKH SUHYLRXV \HDU MERYELICHKB U AW HFRQVXPSWLRQ
SHUFHQW RI WRWDO VDOHV UHWBKUBWWIRN WRWIAMWMR)IR U .DOPI®Y YN WRHHRYWW D J \

UHDFK D VKDUH RI SHUFHQW ORZ HHV\W\IZ)M/F%QHQ'WVRI'HO ILJXUHV =~ VHH GHWDLOHG H[SODQ
OHWKRGRORJ\ GHYHORSPHQWY DQG FKDQJHV

1XFOHDU HQHUJ\ LV UHSRUWHG RQO\ IRU WKH DVVHPEC(
'LWKLQ LWV RZQ RSHUDWLRQV .DOP:XWHQ\GHRPPLQIMMIGHWFOLPDWH WD U JHW YR YD i OR)YABIOWMU QW H U Q D

LQFUHDVLQJ WKH VKDUH RI IRVVLO IVXHYMWDHFAMURBFWW\HWRH[SHUWY ZHUH nggéo\y\/ﬂ HE j\NéH\?/Bq_V FROOHEWHG WKU

OH HOHFWULFLW\

SHUFHQW E\ HLWKHU GLUHFWO\ RWWKHRROIGHBUWZHUH QRW LQFOXGHF% IB% Q/UV GW\S LOLW\ UHSRUWLQJ V\\
UHQHZDEOH HQHUJ\ FHUWLILFDWHVFRUUHPWOD R I IFRIMS B PLQNLRQV XVHLP%%%%% \W/ 8 FVU R/.kl-h RUJDQLVDWLRQ
ZLWK 6%7L ,Q .DOPDU UHSRUWHIQQDVKBQKRXIVH JDV UHPRYDOV RU DF%—'\’S(;R/\ lé F HG IURP WKH VLW}H
SHUFHQW IRVVLO IUHH UHQHZDEOH KWL KX® D MIRUD HIOIHAMHUILWIVWROLPDWH EBUWIIE(IS‘\\/HG RQ LQYRLFHV

FRQVXPSWLRQ EXW GXH WR *+* PHWKHRWRRKRVI\DAKHD QRHW H[FOXGHG DQG IFB]_IJD kq)PH%%_"] (Eﬁ_' J\ LQWHQVLW\ LV FDOF
LPSOHPHQWHG GXULQJ WKLV VKBUN D W IDEGIMXNVIW WGE H KRIP H UHOHYDQEW)I'—"BU v'i}v J\ FROVXPSWLRQ LQ |
PHWKRGRORJ\ FKDQJH VLIJQLILFDQWODGHBD QEGRH G HDEKK LWV WDUJHWYV FRPSDQ\ UHYHQXH 0:K 0(850(85

HQHUJ\ UHSRUWLQJ ERXQGDU\ WR LQFOXGH PRUH IURQW OLQH QRWH 5HYHQXH UHFRJQLWLRQ LQ WKH )LG
XQLWYV $V D UHVXOW WKH UHSRUWHG VKDUH RI IRVVLO IUHH VWDWHPHQW

HOHFWULFLW\ FRQVXPSWLRQ IRU ZDV DGMXVWHG IURP

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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*URVV VFRSHYV DQG WRWDO *+* HPLVVLRQV (
SHWURVSHEWLYH 7DUJHW \HDU®FRSH HPLVVLRQ GDWD LV UHSRUWHG LQ D
%DVH \HDU WKH *+* B3URWRFRO*V &RUSRUDWH 9DOXH &KI|
*+* HPLVVLRQV W&2 H $FFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUG ,Q
6FRSH HPLVVLRQV ZLWK WKH 6FLHQFH %DVHG 7DUJHW LQLWLDYV

DOO VFRSH HPLVVLRQ FDWHJRULHYV ZHUH V
6FRSH HPLVVLRQV PDUNHW EDVHG

IROORZLQJ GHHPHG PDWHULDO SXUFKDVHG

6FRSH HPLVVLRQV ORFDWLRQ EDVHG VHUYLFHVY XSVWUHDP WUDQVSRUWDWLRQ D¢
6FRSH HPLVVLRQV RI VROG SURGXFWYV DQG GRZQVWUHDP OHDYV
3XUFKDVHG JRRGV DQG VHUYLFHV
8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ " JRU WKH fSXUFKDVHG JRRGV DQG VHUYLFH
svH Rl vROG SURGXFWVEEERZQVWUHDF VHSDUDWH FDOFXODWLRQ PHWKRGRORJLH)
OHDVHG DVVHWY GLUHFW DQG LQGLUHFW SXUFKDVHV )RU G

7RWDO *+* HPLVVLRQV PDUNHW EDVHG D fK\EULG, FDOFXODWLRQ DSSURDFK LV D¢

WKH *+* SURWRFRO $ PL[WXUH RI PHWKRG

TRWDO *+* HPLVVLRQV ORFDWLRQ EDVHG XVHG GHSHQGLQJ RQ GDWD DYDLODELOLW\

(PLVVLRQ LOQWHQVLW\ PDUNHW EDVHG VXSSOLHU VSHFLILF GDWDRIUGIBWBVRQWLQ

(PLVVLRQ LQWHQVLW\ ORFDWLRQ EDVHG ZHLIJKW GDWD UHSUHVGEMWDRQR!I VRXUFHG

SHVWDWHPHQW RI ILJXUH VHH GHWDLOHG H[SODQDWLRQ XQGHU OHWKRGRORJ\ GHYHORSHPPHRWW Dbo® OOy XVHG WR FDOFXODWH WK
WKHVH GDWD VRXUFHY DUH QRW DYDLODEC

,Q ELRJHQLF 6FRSH HPLVVLRQVW4URB RW R PR I X&FOU SRUD W H $FFRXQV\(/3L|_b§HI9 et §|QSBUV\I§E<EQ§ EDVHG DSSURDFK U
EOHQGV @ RWREQSEGLWLRQDOO\ ELRIWDRQEBBRSIBFRSH HPLVVLRQ IDFWRUY BUH & V‘Vﬁéﬁ@ OD\;VH HPLVVLRQV (P
HPLVVLRQVWR&2 UHVXOWHG IURP SXWRKDWH@URWRFRO YHUVLRQ 6FRSH DK HEBERYEG RQ /&S FDOFXODWLRQ
KHDW VXSSOLHG E\ D SURYLGHU WKBRL XWLRQ W H\W H RFID® SXODWMMWE XVLQJ VPR HFS%
DW RQH RI .DOPDU+V DVVHPEO\ VLW H\WP LVRH R IDIFWRIYVDRIHWKH ORFDO JULSGX|LI J'ﬁb
HuLe lvar shsmuwnG Frowxrewemomavme e weranena 1oEw v i BT o e b o ©
’ R VEHQG EDVHG PHWKRG LV DS
IDFWRUV f&2 (PLVVLRQV IURP )XHO &RPEXVWLRQ s
DQG XSGDWHG HYHU\ \HDU DIWHU D otz YH{ARI% ERQFHFOPWHG XVLQJ JORE
5HSRUWLQJ SULQFLSOHV SXEOLVKHG 6FRSH PDUNHW EDVHGA)'-:{IQLFMLI!QVQ _
*URVV *+* HPLVVLRQV DUH SUHVHQWHFIBOD X O\DR\HGH ¥ RV H2 RQ HPLVVLRQ IDREWR WUHFEH REECXFWY DQRG GR:
HTXLYDOHQWY .DOPDU XVHV JORE D O JAHHFHQJWS\R WHQ WK DO H DVVRFLDWH(E:P'%? FVFQ'IRUGéEVHVV\I/—lSC)H;I(_QI(IB_FHIE)(ﬂlFF
*:3 YDOXHV IRU WKH \HDU WLPH KRHURQDIOP®U SXUFKDVHV ,Q DGGLWLR M| HO FDOFXODWLOJ HPL
DFFRXQWLQJ IRU FDUERQLOWRRXEHR[#FPHVVLRQ IDFWRUV DV ZHOO DV DYHUDJH, : R?: SVH SKDVH HP LYY
12 DQG PHWKDQH &+ IDFWRUV DUH DSSOLHG ZKHUH QR FRQWUDF 8 ) % ; WH SURGXEWV. HIS
DUH IRXQG 7KH UHVLGXDO PL[ HPLVVLRG TB8RWR v [
6FRSH DQG VFRSH JUHHQKRXVH JBWBPYNGLRRP WKH ODWHVW XSGDWH RI WKH (XURSHDQ
DUH FDOFXODWHG EDVHG RQ HQHUJ\SARQE XD OWILRY .DQBDWKH DYHUDJH JULG HPLVVLRQ IDFWRUV
DSSOLHV WKH RSHUDWLRQDO FRQWURGBFPMWWKRGSRXWOLQHG LQ WKH
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(PLVVLRQ LQWHQVLW)\ LV FDOFXODWH & DWH.® GIPDVWGRIERWLDYH LQ VFRSH
JUHHQKRXVH JDV HPLVVLRQV LQ UHO DMPLR/QY MRR)¥RPSDQ\
UHYHQXHH WE5 0(85 QRWH
SHYHQXH UHFRJQLWLRQ LQ WKH )LQDXQEFL@D VWDWGPHOWOVR PDGH VLIQLILFDQW

LPSURYHPHQWY WR ORZ HPLVVLRQ VWHHO PHWKRGRORJ\ DQG
OHWKRGRORJ\ GHYHORSPHQWY DQG FRDBIS®WWLRQV OHDGLQJ WR D UHVWDWHPHQW RI
"XULQJ .DOPDU IXUWKHBOUHXQBBHIBM®UPDQFH ,Q ORZ HPLVVLRQ VWHHO ZDV
PHWKRGRORJ\ OHDGLQJ WR D UHVWBWMPPQWHR EHIMUI\RQ DYHUDJH VKDUHV ZLWKLQ WKH VWHHO
PHWULFV DQG VFRSH HPLVVLRQV EFRQKVARQWNRMWY MGG SURGXFWY ZKHUHDV WKH LPSURYHG
ORFDWLRQ EDVHG UHSRUWHG LQ DBBGRDFKT7IRW XVHV WKH VDPH YHULILHG GDWD VRXUFHV
FRPSDQ\ FODULILHG LWV DSSURDFK BAR X\ OHF® XQLWEH @FARSH f3XUFKDVHG JRRGV DQG VHUYLFHV,
FRQVXPSWLRQ DQG HPLVVLRQV IURPH®H DV HRBQDNYGMXOBWLR Q
HVWDEOLVKLQJ SUHFLVH WKUHVKROGYV 7KLV FODULILFDWLRQ
H[SDQGHG WKH UHSRUWLQJ VFRSH R1 YWRAHWKMWH WRHBMULFY WKLV GHYHORSPHQW UHVXOWHG LQ D
LQFOXGHG LQ LWV UHSRUWLQJ SHUFMQAPWHDVH RI ORZ HPLVVLRQ VWHHO

UHSRUWHG

$GGLWLRQDOO\ GXULQJ WKH GDWD FRQVROLGDWLRQ
UHSRUWLQJ HUURUV ZHUH IRXQG UHKH.LBXKQU DGWMGEVWRSRWNVHERDPRXQW RI ORZ HPLVVLRQ VWHHO
WK H ILJIXUHV &RUUHFWLRQV ZHUMHHBDEM QWYX LI PRIOWHUYDWLYH ILJXUH DV LW LQFOXGHV ORZ
IROORZLQJ FDWHJRULHV VFRSH PDHUMMNWLRIVM®HHO VKDUHYV RQO\ IURP WKH VXSSOLHUYV

HPLVVLRQV VFRSH XVH Rl VROG SWDRIGKAWS DDMIANJ LQ .DOPDUsYV VXSSOLHU HQJDJHPHQW LQLWLDWLYH

GRZQVWUHDP OHDVHG DVVHWY DQGDIXBKRYHGLRRGIVWHRE®Q VWHHO HPLVVLRQV 7KH FDOFXODWLRQ

VHUYLFHY +RZHYHU WKHVH UHYLVLRQVRKPRYBQ W @ QION\QEULFPDW VWHHO VWUXFWXUHV
LPSDFW RQ WKH RYHUDOO FDUERQ IRRWSULQW

&RQVHTXHQWO\ WKH FRPSDQ\ V WRWDO *+* HPLVVLRQV IRU
DQG ZHUH LPSDFWHG E\ WKHVH FKDQJHV DQG
WKXV UHVWDWHG

" )RU WKH PHWULFV WKLV GHYHORSPHQW UHVXOWHG LQ
DQ DSSUR|LPBWHEOHQMWUHDVH LQ WKH
UHSRUWHG WRWDO HQHUJ\ FRONVNKXK@WWLRQ DQG
LQFUHDVH LQ WKH WRWDQQFUHPYHWVILRRQV
VFRSH PDUNHW EDYVHGLQFIMMLRD VQ
VFRSH ORFDWLRQ EDVHG HPLVVLRQV
" )RU WKH PHWULFV WKH GHYHORSPHQW UHVXOWHG LQ D
SHUFHQW LQFUHDVH LQ WKH UHSRUWHG WRWDO HQHUJ\
FROQVXPSWLRGHWWOWFHOW GHFUHDVH LQ WKH WRWDO
*+* HPLVVLRQHFUHDVH LQ VFRSH PDUNHW
EDVHG HPLVVILRROWHDVH LQ VFRSH ORFDWLRQ

3DUW RI WKH %RDUG RI
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( SHVRXUFH XVH EQQVG—IULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UHOLIL
FLUFXODU HFRQRPARQR®WO

5HVRXUFH LQIORZV LQFOXGLQJ UHVRXUFH XVH
.DOPDU V WUDQVLWLRQ WRZDUGY D™ psprwyv

UHSUHVHQWV D VWUDWHJLF PRYH WHLHOP%\(J Y/)&EVX\(/II_J(&_#\)'{/':&HEBVA;G RQ PDQXIDFWXULQJ ODUJH DQG KHDY\ HTXLSPHQW ZKLFK

UHVSRQVLEOH EXVLQHVYV SUDFWLFHYV DBRAFUPHRIFLQIWH UHVRXUFHV LQFOXGLQJ VWHHO
FLUFXODULW\ .DOPDU FDQ PLWLJDW 5LVNV ’
Ur(l_l\l

LPSDFWV HQKDQFH UHVRXUFH HIILFL - A E LVLFDWLRQ WUHQG WKH GHPDQG IRU FRPSRQHQWYV XVHG LQ HOHFWL
RSSRUWXQLWLHV IRU LQQRYDWLRQ D}Q| rﬂiﬁg %QA“]JADVH UHVXOWLQJ LQ OLPLWHG DYDLODELOLW\ DQG SRWHQWLDO FRP.
FROQWULEXWLQJ WR D PRUH VXVWDLQESEJ@HHIK(W%HHV@\V MKHUHDVY D FRPSRQHQW VKRUWDJH ZLWK SURGXFWLRQ GHOD\V

FRPSDQ\ LV KLJKO\ GHSHQGHQW RQ QR YHRHZPEPABRZY UHODWHG WR SURGXFWV DQG VHUYLFHV
UHVRXUFHV SDUWLFXODUO\ PLQHUTL PSDEWY
PDQXIDFWXULQJ WKH FRPSDQ\ SULRGUCweLvity vv

R ALY, ‘RS W\LE(S'V VXSSRUW LQ HIWHQGLQJ WKH OLIHF\FOHV RI LWV SURGX
HIWHQG SURGXFW OLIHF\FOH DQG RSVKII?H(B LWy&%éQEﬁV%WUDWLQJ ORQJHU ZKLFK LQFUHDVHV UHVRXUFH HIILFLHQF\ DQG
7KHVH VWUDWHJLHY GHPRQVWUDWH

WR GHFRXSOLQJ HFRQRPLF JURZWK .ZVSSRUWXQLWLHV

GHSOHWLRQ DQG IRVWHULQJ D PRUH V@(Q/R/@yL\bbl-ElbYﬂﬁjloFt;SHUDWLRQV HQDEOLQJ OLIHF\FOH VROXWLRQV SURYLGHV QHZ EXVL
UHVSRQVLEOH YDOXH FKDLQ 7KLV D SSWRWFK P R YW IDREW VZDLWN V
DVVRFLDWHG ZLWK UHVRXUFH VFDU pspFwv

SULFHV VXSSRUWLQJ EXVLQHVV UHVLG{RHPQFR §PoR OowufcVHP \oddhUM v x svwUHDP LQ WKH PDQXIDFWXULQJ SURFHVVHV DV
UHVRXUFH FRQVWUDLQHG ZRUOG SURGXFWV FRPH WR WKHLU HQG RI OLIH

7KH HIWUDFWLRQ DQG SURFHVVLQJ RI ILQLWH UHVRXUFHV IRU
H[DPSOH LURQ RUH XVHG LQ VWHHO SURGXFWLRQ FDUU\
VXEVWDQWLDO HQYLURQPHQWDO FRQVHTXHQFHV 7KHVH
LQFOXGH ORFDOLVHG SROOXWLRQ RI ZDWHU DQG VRLO LQFUHDVHG
DLU HPLVVLRQV FRQWULEXWLQJ WR FOLPDWH FKDQJH DQG WKH
GHJUDGDWLRQ RU ORVV RI ELRGLYHUVLW\ GXH WR ODQG XVH IRU
PLQLQJ DFWLYLWLHV $ NH\ VWUDWHJ\ LQYROYHV WKH
VXEVWLWXWLRQ RI YLUJLQ PDWHULDOV ZLWK UHF\FOHG
DOWHUQDWLYHY DQG LQQRYDWLYH PDWHULDOV ZLWK ORZHU
HQYLURQPHQWDO IRRWSULQWY )RU LQVWDQFH LQFUHDVLQJ WKH
XVH Rl UHF\FOHG VWHHO QRW RQO\ UHGXFHV WKH GHPDQG IRU
QHZO\ PLQHG LURQ RUH EXW DOVR ORZHUV WKH HPLVVLRQV
DVVRFLDWHG ZLWK VWHHO SURGXFWLRQ

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



[wrDuc R1 1 uHAWRUVS
[xvwpioneralw: vwow

W‘RYHUQDQF
PHQW

WV )56
[eagyaalaaunielywow s

krQvrROol GDWHGIEDODQF

EERRAR R

WDWHPHQW
L0 11 akuny

DQ\ )$6

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

%H\RQG PDWHULDO VXEVWLWXWLRQ UBMWH[RIHQYEL @V VEKBO DV WKURXJK LWYVDRRGRUPDWRWQRIQBQEHOLYHU VLIQLILFDC
RSHUDWLRQDO OLIH RI LWV HTXLSPHRDALQWKIQ FRPIS D/GA\UYHBEXY¥HVKH SR O LFX IDWBIGHIHR/R/BIY WIRGSRBY GHYHORSHG LWV UHV
WKH QHHG IRU QHZ SURGXFWLRQ DQGHWQIKN BEWRRLDWMHSRQVLEOH ZDVWH RBQSHHPRIQAMD QFXWLQBHNDWRU .3, FDOFXOD
UHVRXUFH FRQVXPSWLRQ DQG ZDVW&R\WQHUNDMWDRQVDQG RQ WKH ZDVWHRKHWKRGRIORISURKNEHQWHRERGRORJI\ LV HVVHC
,QLWLDWLYHV SURPRWLQJ SURGXFW UHKSMH. UDHER\GODWRJ UHFRYHU\ DFFXUDWHO\ PHDVXULQJ WKH TXDQWLW\ W\
UHIXUELVKPHQW DQG FRPSRQHQW UHXVH IXUWKHU FRQWULEXWH UHVRXUFHV HQWHULQJ WKH RUJDQLVDWLRQ
WR D PRUH FLUFXODU EXVLQHVV PRGBIOPPD{VPAXVYQQHWVRH3DUWQHU &RGHSRRE¥RGQIGXF W Kt 3IZHRRHVVDU\ GDWD IRXQGDWI
YDOXH Rl PDWHULDOV DQG PLQLPLVIUT KRQYH YV RXBISQWHWY DQG RWKHU EXNUQRHMD OB HWQHW WWRIHWY DQG HQVXUH
LPSDFW .DOPDU DLPV WR H[SDQG LWRYHWRUF HFFRQMIUR Q JIDIR M SSUR S UL DRWH &K W WHDDA) VRWLBQZWREBHUG JUHDWHU UH
WUDGLWLRQDO PDLQWHQDQFH DQG VSDUNBWH® \L Y MKH WRSHUDWLRQV 7KH\ DUH DOVR
SURYLGLQJ D ZLGHU UDQJH RI OLIHFNRFR X RODIEL RGVUPIGXFH ZDVWH JHQHUDWLRQ DQG WKHLU XVH
LQWHOOLJHQW VHUYLFH RIIHULQJ RI QDWXUDO UHVRXUFHV )RU PRUH LQIRUPDWLRQ DERXW WKH

SROLFLHV SOHDVH VHH 3ROLFLHV UHODWHG WR FOLPDWH FKDQJH
6LPXOWDQHRXVO\ WKH VFDUFLW\ RI QDWXUDO UHVRXUFHV
FRPELQHG ZLWK JURZLQJ GHPDQG IRU ORZ HPLVVLRQ

HVVHOWLDO SURGXFWLRG POWHULDGY Mok o D& WRUHVRXUFH XVH DQG

IURP WKH OLPLWHG DYDLODELOLW\ QIG%KE*X}QQL@‘QD#@L’:?Q-I#\&LFY{\I

LQFUHDVHV RI EDWWHULHYV DORQJ ZABDNKVDRKMWKHUBOLORBEWIQRQY UHODWLQJ WR FLUFXODULW\ .DOPDU

&KLQD IRU UDUH HDUWK PLQHUDOV RKIHUN IWHIWB B VVKRPHQGY DHIPEGSPRGHUQLYVDWLRQ VHUYLFHVY WKDW

WR KLJKHU GLUHFW FRVWV DQG D GHHOEDNHHR LGHPROGLEPHQW LQ RSHUDWLRQ IRU ORQJHU

ORZ FDUERQ DOWHUQDWLYHV .DOPDWSORYPLWHERDWH EMWAMQF\ DQG RSWLPLVH SHUIRUPDQFH

GHSHQGHQFH RQ UDZ PDWHULDOV D@RUYH¥HNQ QFOXGH IRU H[DPSOH LQVSHFWLRQV UHSDLUV

HQYLURQPHQWDO LPSDFW WKURXJK XWMIDGRARYDWWRHFPDWLRQ DQG GLILWDOLVDWLRQ VHUYLFHV

DSSURDFKHYV $GGLWLRQDOO\ .DOPDU V SURGXFWV DUH UHXVDEOH DQG WKH
FRPSDQ\ IDFLOLWDWHY WKLV E\ VHOOLQJ VHFRQG KDQG JRRGYV

SROLFLHVY UHODWHG WR URYVRRWIFH RKWH TRIGGIQW

FLUFXODU HFRQRP) Q .DOPDU FRQWLQXHG WR HQKDQFH LWV VHUYLFH
.DOPDU+V &RGH RI &RQGXFW UHLQIREFHWMKN FRPSWQFXODUO\ WKRVH IRFXVHG RQ H[WHQGLQJ
FRPPLWPHQW WR PLWLJDWH DGYHU V3HURBSTFFMN Y LROWLRHY 7KH FRPSDQ\ DOVR H[SDQGHG LWV
HQYLURQPHQW DQG LPSURYH WKH HQOWLYBRBIPH@PMRW RSHUDWLRQV E\ HYWDEOLVKLQJ QHZ VLWHYV
SHUIRUPDQFH RI LWV RIITHULQJ RSHDRWLRMWHDRS LWIZH[LVWLQJ VHUYLFH ORFDWLRQV WR EHWWHU
PDWHULDO VRXUFLQJ $V VWDWHG LYXBORDW W 6KVMW D QQ WVE DOV H V

3ROLF\ WKH FRPSDQ\ JLYHV SUHIHUHQFH WR PDWHULDOV WKDW

DUH EHWWHU IRU WKH HQYLURQPHQWR WD QBRXISWKLYQHNY GHWHIRHOHQW .DOPDU HVWDEOLVKHG D
IORZV WR SURPRWH WKH WUDQVLWLR® DXBW XWRFS HS\SUDRDFIKRWR LQWHJUDWLQJ FLUFXODU HFRQRP\
RI YLUJLQ QRQ UHQHZDEOH UHVRXUFH\ Q.PLGRMHY IDFURVY WKH RUJDQLVDWLRQ $Q LPSRUWDQW VWHS
FRPPLWWHG WR SURPRWH VXVWDLQIZDYHWR HGRIQWDLA\ JDPH FKDQJHU LQLWLDWLYHV~VWUDWHJILF
PDWHULDOV WKURXJK GXUDEOH DQGKQRK LRIDAW. SUBMREWFWWKDW ZLOO GULYH WKH FLUFXODULW\

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7TDUIJHWODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

WDUJHW SHUIRUPDQFH WDUJHW WDUJHW

,QFUHDVH VKDUH RI HFR SRUWIRDWR RDBHAR SRUWIROLR VDOK®¥WUHDVH VKDUH RI HFR SRUWFROSR UWIRKDLR DOLJQHG ZLWK HYROYLQJ
UHTXLUHPHQWY PHHWLQJ FOLPDWH WDUJ

! !
VWDNHKROGHU H[SHFWDWLRQV

.DOPDU*V VHUYLFH VROXWLRQV DUH SIVHRNHRWLRX \HPOWR RV WKH
HFR SRUWIROLR ZKLFK FRQWULEXWHpWRBpWUWP RXWVERR¥ FRWRLRW RI Lw v SRR KF R Q CpW HAWd 6 bW
FLUFXODU HFRQRP\ $SDUW IURP ORZyRPUERQWMR PHKOIHBRRWHG GXULQJ DVVHPEO\ 7KH FRPSDQ\

-DOPDU+V HFR SRUWIROLR LQFOXGHY ®rRDQRM W M ¥ B WF Kb DULW\ SULQFDY®HVW QWR LWV SURGXFWV DV
VXFK DV OLIHF\FOH VROXWLRQV UHS$REBERARG UHIXUELVKPHQWYV *DIDUGRXV ZDVWH

%\ LQFUHDVLQJ WKH VKDUH RI WKH HFR SRUWIROLR DQG LWV
'LYHUWHG IURP GLVSRVDO

VHUYLFH VROXWLRQV OHVV YLUJLQPD}(WJ%LI’EH-_Q)QV@\HH@CYPWB §URGXFWV DUH GHVLIJOHG TRU D (
HIWUDFWHG DQG OHVV ZDVWH LV SURGXFisBOR B WKCHERPWH G GHVLIQ ot WPUBNSEG T uvn
FKDLQ .Q .DOPDU+«V HFR SRUWIROLR VR@HV WRWDBQXHGHSHOGLOJ RO WRA\R&Y&ELiLe

(85 PLOOLRQ UHSUHVHQWHQ@FHQW RlyrgxFwW RWKHU GLVSRVDO RSHUDWLRQV

WRWDO VDOHV .DOPDU LV WDUJHWLQ YR LQHF EHOME Wt KXY R U R G X EW -AMASD Wk DEVG RWD O

LWV HFR SRUWIROLR RQ D \HDUO\ EDVj¥\ RO RYHUSWRR BOYURRQI WKH GHybd R SEPM DOC

DERXW WKH HFR SRUWIROLR WDUJHW 1 RQHPMR VHRN KPHOMWWVYQG UHXVH DOPRY RILUN, QLIHF

UHODWHG WR FOLPDWH FKDQJH ( VROXWLRQV WR H[WHQG SURGXFW OLT
HTXLSPHQW LO RSHUDWLRO ORQJHU RWKHU GLVSRVDO RSHUDWLRQV

OHWULFV UHODWHG WR UH3HR\X&DE Ho XW HD DAY G SURG X F W\ DU KHDSRYHEERRY LAPY O/ H

FLUFXODU HFRQRP\ FRQVWUXFWHG IURP VWHHO ZKLFK WA KW8IEQURMBLVGRVDO
6WHHO FRQWHQW UDQJHV IURP DSSURPFWHERLRQ IRU UHXVH

S5HVRXUFH LQIORZV (

SHUFHQW RI WKH WRWDO ZHLJKW LQ YYHE}EBE?PO WUDF\ 'R

DERXW SHUFHQW L %URPPD V
ODWHULDOV XVHG W Q Q RWKHU UHFRYHU\ RSHUDWLRQV

7TRWDO PDWHULDO XVHG 'LUHFWHG WR GLVSRVDO

6WHHO VWUXFWXUHV

'XH WR D YHU\ PDWHULDO LQWHQVLYH IOQP@EVWWOHGC.DOPD

5HF\FOHG VWHHO DZDUH WKDW ZDVWH LV JHQHUDWHG LQLBO® PG RI1 L ) X H
6KDUH RI UHF\FOHG VWHHO RI WRWDO FKDLQ )URP WKH FRPSDQ\*V RZQ RSHUBWEKRR c EPMRN B -4 sHUDWLRQV
VWHHO VWUXFWXUHV PDLQO\ JHQHUDWHG DW WKH DVVHPEO\ VIWHV DQG LQQF rQ

5SHYWDWHPHQW VHH GHWDLOHG H[SODQDWLﬁHQQ]\GU-IH\%HSERQ@L&DS/UIEQ‘FHQ)H_\GHQWLIL

I 7§W\QB RR{RégﬁoﬁhHﬁE\FOHG EDVWH
'DOPDU-V EXVLQHVV LV EDVHG RQ P[Y(S')lélDLFFVV'xYJLL 0D7UK3FI—PH H ZDVW

KHDY\ HTXLSPHOW ZKLFK UHTXLUH é%%JVﬁKB'PR&F%/ RRY DVV EO\ VLWHY DQG LQQRYDWLRQ
R
QH

UHVRXUFHV PDLQO\ VWHHO %DWWHU'1_(P|‘(‘/'Lb’%\):)< R A ﬁ%%WW%F&ELVﬁ*G ROIRWYWNBHPRHERREQRQ UHF\FOHG
U\/Fv':'g'x U

Vi
FRPSRQHQWY DUH DOVR HVVHQWLDO va W FRPSDAMWH 7KH PDLQ ZD!
HTXLSPHOW WU UDWHG UH ZRRG SDOOHWV OXEULFDQW

o

< C

DPV JH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U

FRQWDLQHUY DQG FORWKY ZKLFK PDLQO\ FF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

5HSRUWLQJ SULQFLSOHYV
'XULQJ .DOPDU PDGH VLIJQLILFDQW LPSURYHPHQWYV WR
LWV UHVRXUFH LQIORZY PHWKRGRORJ\ DQG FDOFXODWLRQV
OHDGLQJ WR D UHVWDWHPHQW RI DOO PHWULFV SUHVHQWHG LQ
,Q UHVRXUFH LQIORZV ZHLJKWV ZHUH
HVWLPDWHG EDVHG RQ WKH DYHUDJH PDWHULDO DQG VWHHO
FROQWHQW RI VROG SURGXFWV ZKHUHDV WKH LPSURYHG
DSSURDFK IRU XVHV WKH VDPH YHULILHG GDWD VRXUFHV
DV XVHG LQ WKH 6FRSH f3XUFKDVHG JRRGV DQG VHUYLFHYV,
HPLVVLRQ FDOFXODWLRQ 7KLV LPSURYHV WKH GDWD TXDOLW\
DQG DFFXUDF\

* YRWKH PHWULFV WKH PHWKRGRORJ\
GHYHORSPHQW UHYKOMHHONL@HFUHDVH LQ WKH
LQ WKH DPRXQW RI WRWDO PDWHULDOV UHSRUWHG D
SHUFHQW LQFUHDVH LQ WKH VWHHO VWUXFWXUHV UHSRUWHG
DQG DHUFHQW LQFUHDVH LQ WKH DPRXQW RI
UHF\FOHG VWHHO UHSRUWHG

7KH WRWDO ZHLJKW RI PDWHULDOV UHIHUV WR WKH WRWDO
DPRXQWYV RI DOO SXUFKDVHG PDWHULDOV GXULQJ D VSHFLILF
\HDU 7KH WRWDO ZHLJKW RI VWHHO LQFOXGHY DOO PDWHULDO
FDWHJRULHY WKDW DUH HQWLUHO\ RU DOPRVW HQWLUHO\
FRPSRVHG RI VWHHO DQG DUH JHQHUDOO\ UHIHUUHG WR LQ
.DOPDU DV VWHHO VWUXFWXUHYVY 1RWH WKDW WKH WRWDO
DPRXQW RI VWHHO XVHG LQ .DOPDU SURGXFWYV LV KLJKHU DV
WKH VWHHO FRQWHQW LQ RWKHU SXUFKDVLQJ FDWHJRULHV KDV
QRW EHHQ LQFOXGHG LQ WKLV ILIJXUH

7KH UHSRUWHG DPRXQW RI UHF\FOHG VWHHO LV GHULYHG IURP
VXSSOLHU VSHFLILF GDWD ZKHQ LW LV DYDLODEOH ,I VXSSOLHU
GDWD LV XQDYDLODEOH FRQVHUYDWLYH HVWLPDWHY RI UHF\FOHG
FROQWHQW DUH XVHG FRQVLGHULQJ WKH JHRJUDSKLFDO
ORFDWLRQ RI WKH VXSSOLHU DQG RULJLQ RI WKH VWHHO ZKHUH
NQRZQ 7KHVH HVWLPDWHYV DFFRXQW IRU WKH KLJK TXDOLW\ RI
VWHHO XVHG LQ .DOPDU V SURGXFWV ZKLFK JHQHUDOO\

LPSOLHVY D ORZHU UHF\FOHG FRQWHQW WKDQ FRPPRQ
JHRIJUDSKLFDO DYHUDJHV PLJKW VXJJHVW

3DUW RI WKH

%RDUG RI

'LUHFWRUVe. U
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SDUwWYV 6DOH RI VHFRQG KDQG JRRGEWWDQWRBRFW WMDNWQKRXVH JDV *+* HPLVV
D VHUYLFH DQG RWKHU FLUFXODU XWI& HDIQEH G HDAX O W IRQLILAICOPWVRIIG SHUFHQW-~RYH

\ VHUYLFH PRGHOV OLIHF\FOH FRPSDUHG WR FRQYHQWLRQDO GL
7KH (8 7TD[RQRP\ UHJXODWLRQ HVWDEOLVKHV D &KDUJHUV DOG FKDUJLQJ VWDWLRQV HQDEO

FODVVLILFDWLRQ V\VWHP WR GHILQH,H PLF YLWLH DW .

VXEVWDOWLDOOL FROWULEXwH wr HBY HYPUBIHSW R1'D ELYQ P HQIOU-V HOHFWULE YHKLEOHY DQG DUH Wi
VXVWDLQDELOLW\ 7KH UHJXODWLRQ’@SRS‘Q@_H-U/ W8 DQpﬁBMQWCEF DFWLYLWI\_VV‘/LRJI'EWLWXQ@MI@JHG

UHTXLUHV WKH GLVFORVXUH RI WKHWKRGRRE! 07 PORHSRA\W VKDOO PHHW WKH FULWHULD IRU

HOLJLEOH DQG DOLJQHG UHYHQXH ROGEWWHR WISTHR FRYWYITE XBRARQ D QG 7GRsQ R WH- I Y VDOW KPS RERQWULEXWLRQ W
RSHUDWLQJ H[SHQGLWXUHYV '16+ DV ZHOO DV FRPSO\ ZLWK PLQWB¥RVYDWHRAYIVWR D FLUFXODU HFRQRP\ D

6XEVWDQWLDO FRQWULEXWLRQ DQGp¥KWH Yi6yLRWLWHUBYRVUH RQ RI ,7 27 GDWD G
SFWLYLWLHV WKDW KDYH WKH SRWHEWROVWE R BOURELFA-WE VHUYLFH OHsH® 24HXRHPMWEHQW DQG UHPDQXIDF

VSHFLILF VXEVWDQWLDO FRQWULEXWLSQP&LPLWWI%QRMVFIB@NLDQ/W%WQH(ﬁg|R@5W§§WHO 6DOH Rl VHFRQG KDQG .
WD[RQRP\ HOLJLEOH 2XW RI WKH VL[pPOULROPHRWRWLHY WKDW PHHW DIORGREW KH T RHARRFH DQG RWKHU FLUFXO
REMHFWLYHV RI WKH (8 7D[RQRP\ .DARABKHERBVIVKEYWBYWWLDO FRQWULEXMALRAOW  REH HRNGH ELRHEXPFH PRGHOV .DOPE
VROXWLRQV WR EH HOLJLEOH XQGH W Wit »ZRMHF VOLUH ¥ R VALBHPPHYE v X v W R EQ R @y L\ ODMR W ULEXWLRQ FULWHULD R
FKDQJH PLWLJDWLRQ DQG WUDQVLWHHPRGR A DIOLHYMRBY HOFRPUHSRUW) PR REQPH QYK FREULWHULD LQFOXGH D UDQ.
DFWLYLWLHV WKDW IDOO XQGHU WK REMEVOLYWKH 6P HPARWHIH RI WKH SURGXFW
DOPDU-V HTXLSPHQW WKDW FRQWUIEROWHM BIRW KW RMHEW EXib o DV W ipp@ WL BRI DNRSD EN 8 FX®PHQG ZDVWH PC
RI FOLPDWH FKDQJH PLWLJDWLRQ LQFR¥RHY IHUR RU ORZ 0DO\ RI WKH VHUYLFHV RU EXVLOHVY PRGHO
HPLVVLRQ HTXLSPHQW WKDW GULYH WKH WUDQVLWLRQ WRZDUGV D DOLJOHG XQGHU WKH WUDQVLWLRO WR D FL!
GHFDUERQLVHG DQG PRUH VXVWDLQPE G RRY YKEVIMDQWLDO FRQWULEXWLRQFW B \WH{ I RE & HEW WK RILIHF\FOH RI WK
HTXLSPHQW LV UHSRUWHG HOLJLEOF’:@QWHW@@/MWM\JDWLRQ XQGH_'QFDLF%\XLLM]\WKH-IP@\HQQVLW\ RI WKHLU XVD.
DFWLYLW\ ODQXIDFWXUH RI RWKHR Q8% FWWERRGXFW OLIH F\AFOH DVVHVVPHQW /&% VWXGLHV
WHFKQRORJLHV &KDUJHUV DQG FKDWR QU WP WLHEYFRWHIUHHQKRXVH JPY piPhWVIWRRA YRYGRIWLIQLILFDQW KDUP '16
UHSRUWHG HOLJLEOH XQGHU WKH WBKRQRBY HFRPISHWN WKH FRPSDQ\*V THY®PHRIL KB WVREOBY\VHG WKH SRWHQWLDO LPS
ODQXIDFWXUH LQVWDOODWLRQ DQGNHWHELRAARB! HIXKSPHQW WR WKH REMWDSHRBYPEQRGXFWYV DQG VHUYLFHV UHC
PHGLXP DQG ORZ YROWDJH HOHFWU lFdWHO QW EVIR VW KREK WISLFDOO\ L8 L@ Q RSAR2H VRISV YW LRQ FXODU VRO XW
HOHFWULFDO WUDQVPLVVLRQ DQG GRYVWKHEXYHIR @ VKK BWHOMY % DWW KL @ -\ R A Hr (WQHFW HRGPORW P P@WDO REMHFWLYHYV
HQDEOH D VXEVWDQWLDO FRQWULEXWHlsih@ W\R FALP P&SHVIMSERA Y DUH FRQGXFWHG IRU

PLWLJDWLRQ HTXLSPHQW WKDW LV FRQVLGHUHG UHSHHERW P W3- HHRS MM HDWLRQ .DOPDU KD

HQWLUH SURGXFW JURXS VR WKDW WRHWHRXSHYYJF LY EBDFH RQ KRZ WR UHGXF
7KH PDMRULW\ RI .DOPDUV VHUYLFHV§R QW LEXS H7 WiIR WHKIGLHYV IROORZ Wi (&%) IURP LWV RZO RSHUDWLRO DQG L\

REMHEWLYH RI WUDQVLWLRQLQJI WR PW)EB 08 b HERARP Y HKIHLHG E\ DO 1gafeH 6 HRIGHAIWDWSHW G HUR YDOXH FKDLQ E\
HOLJLEOH VHUYLFHV IRU H[DPSOH 5@WHD ¥ HQW KHVXIH WPEKQ RED O VFUHHQG OF DRk WK B BB HOBB¥EWDWLRQ .DOPDU K
-DOPDU-V SURGXFWV DQG SURPRWH YRNRXREH JWHUSIRHFWDWLRQ .DOPDU\pO% IPE MY RHBRXAWDO FOLPDWH UHODW
WKURXJKRXW WKH YDOXH FKDLQ 6HYKSRUMPYY MHPR WKIFHG8 7D[RQRP\ E\ h QW REAUDWLROWKDG VXSSO\ FKDLQ DV S
HOLJLEOH XQGHU WKH IROORZLQJ WRIRREFLFDOMFLWILHYQJ FULWHULD EDMHGPRB@ I WY IRFRURPREZMD-BXM YV ,Q LWV RZC
SURYLVLRQ RI ,7 27 GDWD GULYHQ VR@BWERDRUGY 7RMSPRPSDQ\ FODVVLILHWAHYR RWRRZHUH FRQVLGHUHG PLQRU G.
UHIXUELVKPHQW DQG UHPDQXIDFWXUWPQY v REDPHKREPPOW DV WD[RQRP\ DOLIRW O ¥ HWERRKIHYH VAL YHQ WKH DVVHW

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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OLQH .DOPDU LV KRZHYHU KLJKO\ SGIDQD QMQ RQXIGND J URIBMHY DQW WD UJHKW FB ST HPFHQGLWXUHYV .3, UHSUHVHQ\
QHWZRUN RI VXSSOLHUV DQG WKHLEEOMRHYWSESODNQG PDLQWDLQHG 7 RU WHKHOBS/S LDADP® W [IBOIDGUM X UH DVVRFELDWH(
LQWHUUXSWLRQV LV JURZLQJ GXH MARVVDKEN LYEWHBVHSRIQR VLJQLILFD QMO KDWHGWIRF W K¥LWQ WU R Q PRI@QR\P\ FDSLWDO +
SK\VLFDO FOLPDWH ULVNV JOREDOO\ 5LVNV DULVLQJ IURP FRQVLVW RI DGGLWLRQV WR WDQJLEOH DQG
WKH VXSSO\ FKDLQ DUH KRZHYHU BRIQDUGHQH GVRRZ & QDI/RKB®RP\V PLQLRRFE ODGH Q¥DWAKW @RI XVH DVVHWY UHODWHG
VKRUW WHUP DQG PRGHUDWH LQ WKOHP DR QULWKHWWY EULEHU\ FRUUXSW L RFR QW D S0HWIHRGQ EIHQRSUIMD IGH SUHFLDWLRQ DPRU\
" 6XVWDLQDEOH XVH DQG SURWHFW IFFRR® RH VZ DWIHRJQD QESOPDWULIQBYV SH U IR U RHG PIH® \L QWHPHIDADV D QQ POXIGL QJ WKRVH UH V)
UHVRXUFHVY .DOPDU KDV FRQFOXGRIGLWRKDSR OWRL BFWLYEVEUREHVVHV DQIiGYDHXIDHWLHRQ VW BRPISEHMIPHQWY IRU WK
GR QRW FDXVH VLJQLILFDQW KDUPZWW K PMKHUSDQGFRBOHYHR| HDFK VDINHRDUBQ GDHIFDM &IDQYJ IDLU YDOXH FKDQJHYV
UHVRXUFHV DV QR SURFHVVHG ZDWRHSOHP XKYWE ®WHOHYDQW SURFHVVHYSW R GLOWXUWHHY DIDA UPH® WLWK (8 7TD[RQRP\ |
.DOPDU+V DVVHPEO\ VLWHYV ZLWK WKH 2(&' *XLGHOLQHV IRU 0XOWDRQPX\O.RWBG EDVHG RQ WKH WRWDO WD[RQI
" 7UDQVLWLRQ WR D FLUFXODU HFREGRPM\HUBOPDHVS URKHRWHYXLGLQJ 3UL FRLSHIHR RO DAKVEQREX DM BGQG VHUYLFH W\S|
FLUFXODULW\ WKURXJKRXW LWV RSHBDQYIGRQKVWEY MRKHH 'HFODUDWLRQ RWKWHKISHQAHUWDWLRRDOH RI WD[RQRP\ DOLJC
H[DPSOH SURPRWLQJ KLJK GXUDELDERXGHAVIDQLYXPWQRRQ ,/2 RQ )XQGBPHWQKHD ¥ DBRH GEIRSEXHFW DQG VHUYLFH W\SH
VHFRQGDU\ UDZ PDWHULDOV UHXVRQG BRPIS\WQHAWANRUN DQG WKH ,QWNKQRDW IRR QDI QOO ROEXEBG FDSH[ RI WRW
ZKHUH IHDVLEOH DQG UHF\FOLQJ PILWKW VD OVOPQG X¥D&RMGH Rl &RQGXFW BDPBLQYQHGDDWHG SRPILEDHVOHYHO DV LQ '
" 3ROOXWLRQ SUHYHQWLRQ DQG FRYWWRWKERRIQGMWAHR QLINWK UHVSRQVILE®HHVXZHQHVWHNRVDGKHF®/ DV FXVWRPHU ILQI
SROOXWLRQ DQG FKHPLFDO XVH UHWIX® DM HRORP BV QKXW KGH YHORSHG BQBLSPSHOMP BEIWWIBEG WR RWKHUV ZHUH SUHY
WKURXJK .DOPDU*V UHVSRQVLEOH YRRKEHVQH\S WRKIUD FXISSRUW WKHVH BQEQRIGHBHVQ '"WWIB WDHE® QRP\ HOLJLEOH DQG
.DOPDU KDV LGHQWLILHG FHUWDLQGKDFULGRX\R @ X RV WDKHVHY SROLFLHVIDIX®IBVWRFHVVHV DUH
LQ LWV SURGXFWV EXW WR WKH FRFOSDQDEFOMQWEORBJIJKRXW WKLV 'LVFORVXUH
WKHUH DUH FXUUHQWO\ QR RWKHU VXLWDEOH DOWHUQDWLYH 7KH RSHUDWLQJ H[SHQGLWXUHV .3, UHSUHVF
VXEVWDQFHV RU WHFKQRORJLHV DY PR EOR RQ VKR FDUNHW SURSRUWLRQ RI WKH RSHUDWLQJ H[SHQGLW:
WR UHSODFH WKHP (8 WD[RQRP\ DVVRFLDWHG ZLWK WD[RQRP\ D
~ 3URWHFWLRQ DQG UHVWRUDWLRQ RAGARE CHYFERPRNHY JKH VKDUH RI HRXWWYRRWHRWD/HPRQRP\ RSHUDWLQJ H[SHQGL
HFRV\WWHPV .DOPDU KDV PDSSHG \XYMWPLRYRE D HFRRQRPLF DFWLYLWLRY N KWW @RISR AN KvWEHVHBG FRVWY UHODYV
ELRGLYHUVLW\ VHQVLWLYH DUHDV 7/BIRQRRROEYKXEHELW ROAMW QI WKH WXUQRYHIGR FPIPGWDOHQRYDWLRQ PHDVXUHV VK
QRQH RI LWV VLWHV DUH ORFDWHGH[PH@EAWEBHVUHH SHI DQG RSHUDWILRIOMISIHEEGEW POEYRWKHU GLUHFW H[SHQGL
RSH[ .3,V WKH GD\ WR GD\ VHUYLFLQJ RI DVVHWYV RI Sl
DQG HTXLSPHQW WKDW DUH QHFHVVDU\ WR
YXUWKHUPRUH WKH FRPSDQ\ KDV FRPSHU MRHERWHY .3, UHSUHVHQWYV WKHRIRSEMNYG- BQ R IHWMKHWIHMY SURGXFWLRQ RI
PDQDJHPHQW SURFHVVHV LQ SODFH WXPQRKRYHGHD Y HEEXM RP SURGXFWY RU YHE YT FRIY X WRW BEBHYHUYLFHY ,Q \
HQYLURQPHQWDO WRSLFV VXFK DV W\ RARPD PO RHEGEW KAIGW XUQRYHU W B (RAYMVDRIL YHINE R RI WRWDO RSH[ UH
SROOXWLRQ 7KHVH SURFHVVHV DUHUPERIOLYEBSOHBREMPIPE VYV RI SURGXFWW DEsUVHIYY i BHYVVIRP G
WKURXJK ,62 FHUWLILHG HQYLURGPHBWEYBOHV WD[HV GLVFRXQWVY DQG WUDQVODWLRQ
PDQDJHPHQW V\WVWHPV 7KH PDQDJHBLHHWUIAQWHPVURP IRUHLIQ FXUUHQR\RGHRIR Y @PWHCWKH FDSLWDO DQG RSHUDW
UHTXLUH .DOPDU WR DVVHVV DQG D&Y HRX MWK HS ¥R WHRAW DRDOxF . Q uUHWKWH KRIBWRIHWY DQG RSHUDWLRQV WKD
DFWXDO LPSDFWV WKDW LWV DEWLYWRLIRQREBURE@kQHCpOREY ViR ¥ -RH W RM Bk UMD [HR@RP - RBY DG DEWLYLWLHV VXF
KDYH RQ WKH HQYLURQPHQW ,I QHJBWLYS/HWYSHEWRIHUFRLQWY FRPSDUHDHWRIDFWXULQJ SURYLVLRQ RI VHUYLFHV F
LGHQWLILHG DSSURSULDWH FRQWUROV DQG LPSURYHPHQW FRQVLGHUHG WD[RQRP\ HOLJLEOH 7KH WDIR

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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SRUWLRQ RI FDSLWDO DQG RSHUDWLQJ H[SHXPDUWXVHWVXUQRYHU DPRXQWHG WR D WRWDO RI (85

DVVRFLDWHG ZLWK WD[RQRP\ DOLIJQHG RERQIERQH DFWHYHWKHWHFRJQLWLRQ LQ WKH

DUH HVWLPDWHG E\ XVLQJ WKH UDWJLRORIQE OD OQWW DWXHPEHENHW PRM DK IREX Z D V

FRPSDULVRQ WR WKH HOLJLEOH WXWQRNRHR P\VVHOK b LEROORFWWOQRMMPOHY DQG (85

NH\ 7KLV LV EHFDXVH W\SLFDOO\ W KH QK IHR § HWQ B [LRAXRPH \DROIL WRIGD O7 K'iBD O H V

FDQQRW EH DOORFDWHG FOHDUO\ WRKID VHQRIOWDORYWRPLWMOLMUIREOH DQG WD[RQRP\ QRQ HOLJLEOH

H[SHQGLWXUH KDV EHHQ UHSRUWHG HRAR ®PRR DFWALOLWIHEY DV ZHOO DV WD[RQRP\ DOLJQHG DQG

EDVHG RQ D FDSH[ SODQ WD[RQRP\ QRQ DOLIJQHG HFRQRPLF DFWLYLWLHY LQ WKH WRWDO
WXUQRYHU FDSH[ DQG RSH[ DUH SUHVHQWHG EHORZ LQ

5HIDUGLQJ WKH GLVFORVHG DPRXQWWDEXRXEOH FRO@QWLQJ KDV

EHHQ DYRLGHG E\ WDNLQJ WKH IROORZLQJ SUHFDXWLRQV

" 7XUQRYHU UHODWHG WR DOLJQHG DFWLYLWLHV LV EDVHG RQ
ILOQODQFLDO UHSRUWLQJ FRPSLOHG IURP HQWLWLHYVY KDYLQJ
UHOHYDQW DFWLYLWLHYV 7XUQRYHU UHODWHG WR HDFK DOLJQHG
DFWLYLW\ LV EDVHG RQ UHSRUWHG H[WHUQDO UHYHQXH IRU
WKH HTXLSPHQW DQG VHUYLFHV WKDW DUH UHOHYDQW IRU WKH
DFWLYLW\ DQG SUHVHQWHG XQGHU VLQJOH FRQWULEXWLRQ
FULWHULD DQG WD[RQRP\ DFWLYLW\

" &DSLWDO H[SHQGLWXUH UHODWHG WR DOLJQHG DFWLYLWLHV LV
EDVHG RQ ILQDQFLDO UHSRUWLQJ FRPSLOHG IURP HQWLWLHYV
KDYLQJ UHOHYDQW DFWLYLWLHYVY 7D[RQRP\ DOLJQHG FDSHJ
LV SUHVHQWHG EDVHG RQ HVWLPDWLRQ XQGHU VLQJOH
FRQWULEXWLRQ FULWHULD DQG WD[RQRP\ DFWLYLW\

" 2SHUDWLQJ H[SHQGLWXUH UHODWHG WR DOLJQHG DFWLYLWLHYV
LV EDVHG RQ ILQDQFLDO UHSRUWLQJ FRPSLOHG IURP
HOQWLWLHY KDYLQJ UHOHYDQW DFWLYLWLHYVY 7D[RQRP\

DOLJQHG RSH[ LV SUHVHQWHG EDVHG RQ HVWLPDWLRQ
XQGHU VLQJOH FRQWULEXWLRQ FULWHULD DQG WD[RQRP\
DFWLYLW\

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7D[RQRP\ DQG HFR SRUWFFRECPORWHG WKH /&$*V IRU IXUWKHU WZR RI LWV SURGXFWYV
FRQQHFWLRQ DORQJ ZLWK /&$+V IRU WKHLU GLHVHO HTXLYDOHQWYV WKH

HOHFWULF (PSW\ &RQWDLQHU KDQGOHU DV ZHOO DV WKH
.DOPDU+V HFR SRUWIROLR KDV EHHQHOMRWHGFWR URF@XGHUDFWRU 7KH HOHFWULF (PSW\
HTXLSPHQW DQG VHUYLFHV WKDW DWRQ@EDIQHE ZDWRIE WKH GEPRQVWUDWHY  SHUFHQW OLIHWLPH
7D[RQRP\ RU DUH H[SHFWHG WR EH DPLMMHE® Q UHGCF WLROY ZKHQ FKDUJHG ZLWK DYHUDJH
.DOPDU KDV WKH SRWHQWLDO WR VXEWRBE § WQ -0\ FMROQ W UWE X Wk QiR WKH HOHFWULF 7HUPLQDO
WKH (8 7D[RQRP\eV REMHFWLYHV RQ oD PWRWH FKOLGUHH V SHUFHQW UHGXFWLRQV ZKHQ FKDUJHG
PLWLIJDWLRQ DQG WKH WUDQVLWLRQZWRKDDNHUDIGIDEPHEPRBRR\HOBBWULFLW\ DV WKLV PRGHO LV
FRQVHTXHQWO\ WKH HFR SRUWIROLR[ERBVLYWY\ VIR@BRLQ WKH 86 &RQVHTXHQWO\ RQO\ RQH
FDWHJRULHVY FOLPDWH VROXWLRQV SURSG KEWF X0 @ O HAROKWFLRQUWPLQDO 7UDFWRU ZLWKLQ WKH HFR
7KH HFR SRUWIROLR LV .DOPDU-V RZSRWBWMROLW QRAURPORYWHGWKLUG SDUW\ YHULILHG /&$

H[WHUQDOO\ RQ D TXDUWHUO\ EDVLWHMXONOFPIULY BPFRLQLPDO GLIIHUHQFH EHWZHHQ .DOPDU-V HFR

SRUWIROLR ZDV HVWDEOLVKHG EHIRYRUWKRQIBRWDQRQRYY WD[RQRP\ DOLJQHG WXUQRYHU
GLIIHUHQFHV EHWZHHQ WKH HFR SRUWIROLR DQG WKH

WD[RQRP\ UHTXLUHPHQWYV RFFXUUHG .DOPDU KDV EHHQ

DOLJQLQJ LWV HFR SRUWIROLR ZLWK WKH UHTXLUHPHQWYV RI WKH

WD[RQRP\

.DOPDU*V FLUFXODU VROXWLRQV LQFOXGH D UDQJH RI VHUYLFHV

DQG OLIHF\FOH VROXWLRQV WKDW FRQWULEXWH WR WKH WUDQVLWLRQ
WR D FLUFXODU HFRQRP\ E\ SURPRWLQJ UHVRXUFH

HITLFLHQF\ WKURXJKRXW WKH YDOXH FKDLQ 'XULQJ WKH \HDU

.DOPDU UHILQHG LWV HFR SRUWIROLR E\ DQDO\VLQJ WKH

FLUFXODU VROXWLRQV LQFOXGHG LQ WKH SRUWIROLR DQG DOLJQLQJ
WKHP ZLWK LWV WD[RQRP\ DOLJQHG UHSRUWLQJ VWDQGDUGV

7KLV SURFHVV OHG WR PLQRU DGMXVWPHQWY LQ WKH FLUFXODU
VROXWLRQV ZLWKLQ WKH HFR SRUWIROLR

.DOPDUV FOLPDWH VROXWLRQ LQFOXGHYV JHUR RU ORZ
HPLVVLRQ HTXLSPHQW WKDW GHPRQVWUDWH VXEVWDQWLDO
*+* HPLVVLRQ UHGXFWLRQV WKURXJKRXW WKH HTXLSPHQW
OLIHF\FOH FRPSDUHG WR FRQYHQWLRQDO GLHVHO PRGHOV
.DOPDU GHILQHV D VXEVWDQWLDO HPLVVLRQ UHGXFWLRQ DV D
GHFUHDVH RI DW OHDVW SHUFHQW 'XULQJ WKH \HDU
.DOPDU IRFXVHG RQ IXUWKHU DOLJQLQJ LWV HFR SRUWIROLR
ZLWK LWV WD[RQRP\ UHSRUWLQJ E\ ILQDOLVLQJ WZR PRUH OLIH
F\FOH DVVHVVPHQWYV /&% .DOPDU UHTXLUHV D /&$

YHULILHG E\ D WKLUG SDUW\ IRU LWV HTXLSPHQW WR EH
FRQVLGHUHG WD[RQRP\ DOLJQHG ,Q .DOPDU

3DUW RI WKH %RDUG RI
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6RFLDO LQIRUPDWLRQ

.DOPDU.V EXVLQHVV LPSDFWV SHRSOH I
YDOXH FKDLQ WKH FRPSDQ\-V HPSOR\HG%W)l(qSGS%LI_Hva ﬁ_FW§bFWV ULVNYV DQG RSSRUWXQLWLHV UH

HPSOR\HHV GHDOHUV HPSOR\HHV DV z:¢o/ V RSHUDWRUV RI
WKH FRPSDQ\*V HTXLSPHQW ZKR DUH WASKEB® P& FX MW RBHU
HPSOR\HHV .DOPDU LV FRPPLWWHG W oomo
LPSURYLQJ LWV KXPDQ ULJKWV GXH GLU vy
DGGUHVVLQJ DQG UHPHG\U}JQHJDWLYh%ggiwwi
SHRSOH +XPDQ ULJKWV ULVNYV UHODWHG WR .DOP
ZRUNIRUFH DUH PDQDJHG ZLWK SROLFLHY S%%ﬁﬁ%%&b&x
IROORZ XS WRROV UHODWHG WR VDIH

VV L1\ L \Y

J
WH LQ DQ LQGXVWU\ WKDW SUHVHQWYV KLJK ULVNV WR SHUVRQDO VDIH
KH KHDOWK DQG VDIHW\ RI LWV HPSOR\HHVY DQG H[WHUQDO ZRUNIRUFH

\60\ DVVHVVHV LWV RSHUDWLRQV WR LGHQWLI\ SUHYHQW DQG PLW
LPSURYH VDIHW\

)DLU WUHDWPHQW DQG RSSRUWXQLWLHYV IRU DOO
,PSDFWYV

6 27 Q ZRUNIRUFH } .DOPDU RSHUDWHV LQ D PDOH GRPLQDQW LQGXVWU\ ZLWK SRRU JHQGHU GLYHUVLW\ I
7KLV PLIKW UHVXOW LQ XQMXVW WUHDWPHQW RU GLVFULPLQDWLRQ

+HDOWK DQG VDIHW\ } (PSOR\HH ZHOOEHLQJ DQG PRWLYDWLRQ LV OLNHO\ WR GHFUHDVH DQG ZRUNSODFH DW

(PSOR\HH KHDOWK DQG VDIHW\ LV D IXQ8BPHQWDO HOHPHQW

RI .DOPDU-VY RSHUDWLRQV DQG WKH FRR®DQHPISORRAR?P IDMWRGBHUHG SHUVRQDO GHYHORSPHQW GLVFXVVLRQV ZKLFK HQFRXU

WR SURYLGH D KDUP IUHH ZRUNSODFH ZKRAWHHE RRSBWWIX@HWLHY 3HUVRQDO GHYHORSPHQW LQFUHDVHV PRWLYDWLRQ DQG ZI

VDIH 7KH FRPSDQ\*V YDULRXV ORFDWL5LVNV

HQYLURQPHQW WR DVVHPEO\ IDFLOLWLHY,o¥BYXLES PREPWLBRYLWLRQ SUHVHQWY ULVNV LQ WKH IRUP RI VNLOOV GHYHORS

DQG YDULRXV FXVWRPHU VLWHYV } SRVH B[S WHQMWL @/ \SSHRG RAW VDIHW\ DQG HTXLSPHQW PDLQWHQDQFH DV WKH WHFKQLFDO

ULVNV WR WKH KHDOWK DQG VDIHW\ R W%wg&GLWLRQDO FRXQWHUSDUWYV .DOPDU PXVW HQVXUH WKDW LW KDV FRPSHW#

(PSOR\HHV DQG ZRUNHUV ZKR DVVHPEOH DQ'—'JDV\/.. BbQG

VHUYLFH WKH FRPSDQ\*VY HTXLSPHQW ZKHWKHU GLUHFWO\

HPSOR\HG E\ .DOPDU RU E\ D WKLUG SDUW\ IDFH WKH

ELJJHVW ULVN RI SHUVRQDO LQMXU\ 7KLV W\SH RI ZRUN SRVHV

ULVNV RI LQGLYLGXDO LQFLGHQWY VXFK DV LOO KHDOWK PLQRU DQG

VHYHUH LQMXULHYVY HVSHFLDOO\ KDQG LQMXULHY DQG HYHQ

IDWDOLWLHYV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



W‘RYHUQDQF
PHQW

WV )56
[eagyaalaaunielywow s

krQvrROol GDWHGIEDODQF

EERRAR R

WDWHPHQW
L0 11 akuny

DQ\ )$6

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

.DOPDU KDV D SURDFWLYH DSSURDFKQZRBQHLWI FERFVHFVYIWRQDWLRQ KDUDVYRKRWFRVHEOCOHWO'DWHG WR RZQ Z 1
KHDOWK DQG VDIHW\ DQG WKH FRPSDQWVNVWH® GIW&ECRQABHWDPBDW VWV XIITHU GLUHFW LPSDFWV WR WKHLU

SURJUDPPHV IRU H[DPSOH LQFOXGH MQWDRQLIDOWK DQG GLVFULPLQDWERQ PD\ UHVXOW LQ SRRUHU
GHYHORSPHQW Rl SUDFWLFHV DXGLMDUBEG ROPIRUVWXIRIOMIREZY IRU WK RV HDZHRD 0 UH RIO/H R PLR®IWH® &R& VHWV KLJ
XSV (QVXULQJ WKDW .DOPDU HPSORDHEBVQDN H(MEKHRQHHGEQG ZRUNHUV U @K ¥MWKHH 8 AS/ORQEGH [SHEFWDWLRQV LQ WHU
FRPSHWHQFLHV VNLOOV DQG WRRO\G MR BWONREAP. WKRHRLW MR E\LR WKLUGESOU\WHYV P BUDHEWKEMHBPWG KXPDQ ULIJKWV 7
WKH EHVW SRVVLEOH ZD\ LV HVVHQWLR @G MW H@PWQDHVDRM FHJ EXOO\LQJ VWFWLRQVRR @ HN N O MEKFW SHREXODYV KXPDQ W
HQYLURQPHQW 'HSHQGLQJ RQ WKH ZKRURNSBPHQMQW D PLQRULW\ RU DQRWEHR YXID®R HBERXY JNRXSWK DQG VDIHW\ ¢
PHDVXUHV WKH SRVLWLYH LPSDFW PD\HDDM AW JEKHUHWIHVNN DQG WKH ULV IRAFUXPK G OWLKDOG DB DSSOLHY WR DOO .D
JURXSV RI HPSOR\HHV DQG H[WHUQDPLYRRQGXFFHRYRIWDOO PD\ DOVR YDB® EHWEZ HWHO &) BRUIRQBERXW WKH &RGH RI &R(
H[DPSOH D PLQRU SURFHVV LPSURYBPH®WWR DVD ®RDD VYV IGXEHOGLOLIHQFH WML ERA S UQHO\WMUHY MM VR LPDWH FKDQJH (
VLWH ZRXOG RQO\ LPSDFW WKH SHRSDHQZWUM®IQYEDWHYRHDQ® HPSOHPHQW SURFHVVHV WR HQVXUH
ZKHUHDV XSGDWLQJ JOREDO VDIHW\IDQVVWRESRUMR@QLFRKIGRU DOO LWV HRPORIHHVXRDOPAUY KDY 3RORF\ GHILQHV WK
LPSDFW DOO HPSOR\HHYV DQG ZRUNHWROHUDQFH IRU GLVFULPLQDWLRQ LKXPOOQ UWMWWBWODWHG SULQFLSOHV DQG :
SUDFWLFHV ,W LQFOXGHV .DOPDU+ FRPPLWP
_.DOPDU KDV LPSOHPHQWHG D KHDOWKDN®G RDI MWKH UHRFRSLDWPL Q0 KXPDQ U LYK WYHEREDIW. QWHUQDWLRQDOO\ UHFRJQLV}
VIVWHP DFURVV WKH RUJDQLVDWLR@VWWHOMGHIQW QBQPDU KDV LGHQWLILYGERKHMW DARQHF RXVDMULBWLRQDO %LOO RI +X
DVVHPEO\ VLWHV ZKHUH DOO KHD O WK HUHS LW REMUDWFH G MWW KDYH D K8 KW R@HG DLW N 2R & WRUFSHEGHOLQHV IRU P>
LQFOXGLQJ QHDU PLVVHV DQG IDWD@UWLEILER XYY BBSRUWMRQDOP\ .DOP DHQWHU & GHOWWL IBHGXLGLQJ 3ULQFLSOHV RQ ¢
FDVH RI DQ\ LQFLGHQWY .DOPDU KDVYXID ¥ HMEPHWILRXSY VXFK DV PLIUDXQM GRUNKWY Zh®ELQWWYQDWLRQDO /DERX
DSSURDFK WR HQVXUH HIIHFWLYH LQRZHY/ REBDWWRRQ W RVEDMY FIQIMKW SRVH/D KHEIHWHRHBQURYN) XREDPHQWDO 3ULQFL
VLPLODU LQFLGHQWYV IURP KDSSHQLRUDPHBLQDERRSOVIRQDGGUHVV WKHVH LWIKWNW DV ORDN KWXH FRPSDQ\-V PRVW VDO
ZLWK UHJXODWLRQV ERWK RQ ORFD Q@ FDSI0H PHQMR®D S URFHWVY HY DQG SUDBWIKEWY MWR/ SNV YBQWHOIEDY .DOPDU-V KLJK
DOZD\V HQVXUHG $V SDUW RI .DOP DRILW LEDOWLIQ H\QM PRGBIWLYH LPSDFWV WR KXPDQ ULJKWVY GXH GLOLJHQFH
WKH FRPSDQ\ XVHV IHHGEDFN IURP LWV HPSOR\HHV DQG
H[WHUQDO ZRUNIRUFH WR LPSURYH ZDOW RU ERIONHYHYV LQ IRVWHULQJ SHRSPERO IPRERKHWY K URKSKFY VXFK DV KHDOW
YDULHW\ RI GLITHUHQW IRUPDWYV 7KR SISRRS/DXQ ISVWILIRY DWICVHBRQ GLVFULPLQDWLRC
J)DLWUHDWPHQW DQG RSSRUWHXBIXGDHBEHRALBSHOQW GLVFXVVLRQAVHB@VYHOVY DYEDROAWKDUDVVPHQW IUHHGH
.DOPDU LV FRPPLWWHG WR IRVWHULBFSPEBNEYFRAY¥EHHBYSLUDWLRQV DUWRFREW WL HRQ\ YEE SSRROMOHEWLYH EDUJIDLQLQ
LQFOXVLYH FXOWXUH JURXQGHG RQ POPEP g HIMWLMOY \RHIPG AN P FRDRAXHODWHESWRR W DQBVLWYG ZRUNLQJ KRXUV 11U
HOHPHQWYV VHW WKH IRXQGDWLRQ WHRPRRR \EHHM QFRWHUWE-REHPERW J XL G LIQRSWRNPHEWZ IDUIEH SURKLELWLRQ RI FKLOG C
.DOPDU $V DQ HPSOR\HU .DOPDU LPSTHWYWEHVXFQ WKH FRPSDQ\ 7KH\ARBEWPQ\WKDW .DOPDU GRHV QRW WROHUDW
HPSOR\HHV H[SHULHQFH WKHLU ZRUKBBBEFWWEEWWR GHYHORSLQJ LWV HEDVYRGI RQ HWHKYKHRUMWIM FRORXU VH[ JH(
SK\VLFDOO\ DQG SV\FKRORJLFDOO\ D\ RkNMY RRDW KW KMRE H[SHULHQFHVVNRML® ® WIQHVHNIDW WR G QS ROULWLFDO RSLQLRC
UHVSRQVLELOLW\ WR HQVXUH WKDW!/BHRBEOHMURIRYB/H FRYR PV SDUW RIHBKHLRBDBQVQAHS RDARVREIXOLW\ DJH GLVI
WR ZRUN DV WKH\ DUH DQG H[SUHVV - RQRPY PPN VIR R AU ¢ WV HPSORVHHY BRS\SRWWHQ LWXIFKVFKKOUDFWHULVWLF  7KH
GLYHUVH ZRUN HQYLURQPHQW ZKHUHQPRBYHRPPHYYRQRYIHUV MRE URWDWWROW DO@® bQYROFMFHQWWHG WR HQJDJILQJ
LQFOXGHG LV FRQVLGHUHG WR GULYHPORHWEYRW S LRNMKRRY W PRE DV VLI PHMWME VWDNHKROGHUV DQG WR SURYLGL

DQG JURZWK DV LW HQFRXUDJHV LQGLYLGXDOV WR UHYHDO WKHLU LWV DFWLYLWLHV KDYH FDXVHG RU FRQWULE
NQRZOHGJH DQG VNLOOV KXPDQ ULJKWV LPSDFW .DOPDUsV 9LFH 3UHV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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6XVWDLQDELOLW\ LV UHVSRQVLEOH |RU DAOKPHD SRO GH\LDQ 8 LHWDHNLGRIDYY W IGH. V6D L P L QOHADLCRIQK DIYABGK DY H DFFHVV WR WK |
VXEVWDQFH PDWWHU H[SHUWV VXF K/ DM WX FPID® D HYRKQWHWVWHP SURYLERS ORUHGDQF B \WRQUOEINLRQ EHWZHHQ PDQDJ!
DQG VDIHW\ H[SHUWV DUH LQFOXGHWR ® D\KH HF WHCHVERB®SDQEG V VDIHW\ [SHEDVROQ HQ FDQ WRKAXU DW ORFDO (XURSHD
XSGDWLQJ Rl WKH SROLF\ 7KH SROLM2DSSORHYWLRLEDDW LRPQ@ FRYHUDJH DOM YBIORD WXF R VDAH WEKQR XJK WKH .DOPDU 3HU
HPSOR\HHV FDQ EH IRXQG DW NDOPDWVOHRE DQ GRMQRYDWLRQ FHQWUHV BBISHQGHYFRQWKH WRSLF 7KHVH LQWHUDF
+RZHYHU WKH PDQDJHPHQW V\VWHPLRWY R&RY\H LEISWDHPW QP BIBIHPHQW ZLWK HPSOR
.DOPDU+V (PSOR\PHQW 3ROLF\ FRP S @HFRHRYW WWHK H CDMADHJ RUIJDQLVDWLRBRPPXQLFDWLRQ WKURXJK WKHLU UHSUHVHG
&RGH RI &RQGXFW DQG +XPDQ 5LJKWV 3ROLF\ E\
RXWOLQLQJ WKH FRPSDQ\ V IXQGDP HYWDW \§ URIQ.LERMHYA D ¥06 | HW\ S U R JU DLRIAH W DHPIDU HKMH/QBVWOR RFX UV WKURXJK DQQX
ZRUNSODFH SUDFWLFHV ~ HPSKDVLVEQH VA I HYGRMDO/ KHBD OWK DQG V DHHP\S O B HO-D WGIID SIRPHEWHVXDIYE\V DV ZHOO D
DQG UHVSHFWIXO HQYLURQPHQW IRUXLGBBHEBPGSBR\HRWVLWY HPSOR\HHV . DRORFED @\ +\H DIWGK. QD GHUIRUPDQFH SURFHVV
ZRUOGZLGH ,W GHVFULEHV WKH PLVAOLIRIQV\IROMDMD BB IHW\ 9LVLRQ DQG HMIBW\HH GQDDYHPHW WK KUYH\V SURYLGH Y|
GHYHORSPHQW SURFHVVHV VSHFLILHAUDP HKZXRDN) IRWVWKHFFRP SDQ\*V VDIHVQIBUPBPWLRBVRQKHP SOR\HHVe ZRUN UHODWH
DQG DSSOLHV WR DOO .DOPDU HPSORLHHRI WRHADSVIRRIQY PRAG LYV WR JR EHWRRXBEE FR PO QFHZRQIE OLIH EDODQFH ZHOO
FRQGLWLRQV ZRUOGZLGH ZLWK HQIRGEBHPRIQN HPXEMHAW R® VDIHW\ OH DIBQIE WKH.BPWFO ERDWE D7KH VXUYH\ ILQGLQJV T
ORFDO OHJLVODWLRQ 2WKHU LQWHWQDUR SR ®DAHMAN FXO BRWW LMW WK D U Y D/OK VWRISW KH WHOEWLYHQHVV Rl .DOPDUsV
(PSOR\PHQW SROLF\ LQFOXGH 5HFUEHMPHI® R FFRKGDPMLRQDO KHDOWK DQ@LWX HW'S O/R\ HIQ¥F RPBONYHUV IROORZ XS RQ W
/JHDUQLQJ DQG GHYHORSPHQW SROLMURGWHDW WHMNWHSYWKR@RJILFDO VIV DOGVPRQWDIMR FROOHFW IHHGEDFN DQC
DQG MRE WLWOH SROLF\ )OH[LEOH ZRAONDERDQF\ Z+5W R SFFRURNVYD@®XR XV OHDIQDRQV QG K PSSHFLIDPHIRW XY RQ LPSURYHPH
SROLF\ DQG *OREDO PRELOLW\ SROIDAW LWV FRUH $ FRPSRQHQW RI WK HDSURIL® MPE QR\WKH QJIDIJHPHQW VXUYH\ &RF
LQWURGXFWLRQ RI /LIH 6DYLQJ 5XOHMDFHWVIQBG WRSOR\HHV WKURXJK HPDLO N
.DOPDU+V +XPDQ 5HVRXUFHV LV UHV S RQWQLEIDHG LRH FEHKDWLR XUV DQG SUMX S8 RRW WQ LKA IDGIWVKW KDM UWHUO\ VXUYH\ LV
DQG PDLQWDLQLQJ WKH +5 UHODWH G BRO®E FLMING VKR BROLEXYV LQMXU\ RW KIRW B (ZLWAK /B FRARBY @UHPDLO DGGUHVV OR
FUHDWLRQ LV GRQH LQ FRRSHUDWLRHYEWQVRERHURQWBVRDDQDQEOO DXVWWHGHRERH WREHOMWILRYHBDVKERDUGYV DQG
H[WHUQDO H[SHUWYV ZKLOH WDNLQJ W&E QHBGCYDRIOD HIQBWHIAJ WKHLU W HEBRWWRIQ WXSIESRUW KXPDQ UHVRXUFHV SURFH
HPSOR\HHV LQWR DFFRXQW $00 KXPRDQQUHVRXYUFH SRIDQRSHUDWLQJ RQ FKK/IWRMHEHYWMPIGVRYXWFRPHY DQG WDUJHWYV
FKDQJHV DUH DSSURYHG E\ WKH .DOPDQPLHD G HADVKIMS BRDRFLHY DQG SULQFLSOHV DUH WR EH
DQG FRPPXQLFDWHG WR WKH (XURSHR®VRYWHGROQ KISKHO G .DOPDU V /HDGLQJ 3HUIRUPDQFH SURFHVV L\
.30 5HOHYDQW .DOPDU /HDGHUVKLS 7HDP PHPEHUV DOLJQ VWUDWHJILF JRDOV ZLWK HPSOR\HH S|

KROG WKH XOWLPDWH UH V“si“Q“VVLLE‘i%Z%ﬁ@%@g%gli@ $ gﬁé L RV B TR UxFwxuHG sobwiRUP 1R RC
Ve
RI WKHVH SROLFLHV $00 .DOPDU SROLFP L6 IO I EHWZHHQ OLQH PDQDJHUV DQG HPSOR\HHV L
EH IRXQG RQ WKH FRPSDQ\ LQWUDQHWH SASHWH\Q@WHD W LY HV SHUIRUPDQFH DQG GHYHORSPHQW 7KLV SUR
i ek s e rs SRS D Lo SLoan eI SIURAREEN, LS b0 L)
FRPSDQ\ LQGXFWLRQ ,Q DGGLWLRQ W(?HCH§58LL %Bd)lé JLonEa/?_DRJQHES@%BJISWL\PQG Fg L&Y% Dok \HDU GHYHORSH
LPSOHPHQWHG WKURXJK LQWHUQDO% M\\/BﬁngN@ WhMHRE Lo wkRQSsBDRBRB R s F1€|(9|_UF§H5J %UPDQFH DVVHVVP
DQG DZDUHQHVV EXLOGLQJ VHVVLRQY, DYRGHOP Eh% YL\BK\MKULJKW WR MREYBFHYY \;(Fbllng PRk FX Y XDO IHHGEDFN

XSGDWHG WDOHQW DFTXLVLWLRQ SURFHWYY, poc wrR EDUIDLQ FROOHFWLYHBR RIZSP pB 9T, X'MH]VRWI!JM/WR SURYLGH F
HPSOR\HH UHSUHVHQWDWLYHV DUH §R®LFPMHEw WRYRQDO GHYHORSPHQW SOD

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU KRVWV D OHDUQLQJ SODW IR UPOPHHIUHYHROXDRHMWEKH HITHFWLYHQRIGN Rl RWYGXFID HPHQWQLQJ ZKLFK DOZD
FDQ H[SDQG WKHLU NQRZOHGJH RQ YDRWKRMNFSWRSHAV WKURXJK IRU H[DPSHFW LHRRBE @R\KHDIOQMGK DQG VDIHW\

OHDGHUVKLS VXUYH\V ,Q DGGLWLRQ WR LPSURYH WKHLU
)XUWKHUPRUH .DOPDU HQJDJHV ZLWXHD\®W WHPISISR FIDISY EILOLWLHY DQG WHRRRAROLRADVWHUREGRWUVDIHW\ FXOWXUH .DOF
LQWHUQDO DVVHVVPHQWYV DQG D XG LOH\D @HUV LIKHR DODE/HNYDDIWH. FL SDW H G VLMY WIKBIOFRBRD BWNYH HQJIDJHPHQW PHDVXUF
FRQGXFWHG ZKHQ QHHGHG WR LGH @WMDIG I$BWHGWABDOHORSPHQW SUR JU CFRRRQHGA/X B WHRIE OIHMM RV D VHMW\ ZDONV WR JDLQ L
VXVWDLQDELOLW\ ULVNV DW WKH VLWKNLDQGL WRFGHWHSFPUW W VRKHIHH G ER BN UDRURQK DWMDBEBUKLBLWHY 7KHVH ZDO
VXVWDLQDELOLW\ PDWXULW\ OHYHO VWRS HFD QAL WHO/R/ G LIPOGV H VX U Y H\VV DU B /R 1P &R YWZHH@WOR 8 IRUW X QLWLHV E\ D
HYDOXDWHG GXULQJ WKH DXGLWV L@P@DGH Z\R DRYIGQ H FFRWFG HW VR GX UL QJ WHTHK HWMALIQIIJHP SOR\HH IHHGEDFN DQG UHFR
HJ ZDJHV RYHUWLPH KHDOWK DQBGVIRHMDQRHHEGRPHRN DQG RWKHU @LO/FXY \HRIOR \HH WD QRW KHUVLYHO\ HQFRXUD
DVVRFLDWLRQ DFFHVV WR ZKLVWOHEOREZWD §WDRKPHIOH DWR UHFHLYH KHOZEDKN QQ YPSOR\REVHUYDWLRQV DQG W
ZHOO DV IRUFHG DQG FKLOG ODERXHQXCH DXEQW V.DOWRUSYRHGIR U 9L F HPSOHPLEHR W DHXRMDQNDL]HQV  FRQWLQXRXV
LQVLIKW LQWR WKH SHUVSHFWLYH YV FHVFHRIFOIN KOV WAKR2XPWLPDWH RSHIQDWLRQREHM VERGMLEHDLMAY DQG DVVHVVF
ZRUNIRUFH ZKR PD\ EH SDUWLF XO D UIRWUYXQQHWLIEOW DRV HPSOR\HH HQJFRHPGIXFW KO SBHQWHGHG .H\ LQGLFDWRUV RI
LPSDFWV IRU H[DPSOH ZRPHQ RU PLJUDQW ZRUNHUV 7KH HQJDJHPHQW LQFOXGH WKH QXPEHU RI VDIH
DXGLWV DUH FRQGXFWHG E\ .DOPDU (SPIYRRRHMD W ZHWKDVZQ ZRUNIRUFEW\RRPRHIVOAN PHHWLQIV UHSRUWHG V
E\ WKLUG SDUWLHV $ YLWDO HOHPHR® @& I \MIKIHMN \DXG LWV REVHUYDWLRQV DQG LPSOHPHQWHG VDIHW\
LQYROYHV LQWHUYLHZLQJ HPSOR\HHR vk HpldH BY RAWLRRKDIE LPsoHPHHWHBWIRHRS VYV RI WKHVH LQLWLDWLYHV LV
SHUVSHFWLYHV RI WKH LQWHUYLHZHG HRSORLRDYD & XA NOWkb Qe vDIHWEFREHLWRMAQ WRDRWEBROH LQMXUN TUHTXH
UHSUHVHQWDWLYHV DUH WDNHQ LQWR FHERYCHMP VR Q A WR ¥ KdRFD o &KiDFIdWKHY S BW B VH W F WPRLQu@DJIJILQJ LQGLF
ILQDO UHSRUW DQG LPSURYHPHQW WFKRRHRIGBWER-RRVDRUZHo0 v wup FNH'QYRYBRIEH Vv HPRMH 8RG VDIHWY GDWD L\
SUHSDUHG 7KH UHVXOWYV DUH FRPP}QUAPIWEHE W BWKH KHVH FRPPLWWHARQ@RDBWHG WKURXJK .DOPDU V RUJIDQLVDW
UHOHYDQW VLWH DQG QHHGHG LPSURYHAHQRWWHWERRY RURP HPSOR\HHVY XWWR LREFIHY BhERUWLQJI VAVWHP
DJUHHG XSRQ WRJHWKHU VRPHWLPHV .DOPDU V ORFDO KHDOWKFDUH SURYLGHU 6RPH

VPDOOHU VHUYLFH VLWHV GR QRW KDKH OBy RIFR B /W WoHH (QWLWY FRXQWU\ Kt
.DOPDU HQJDJHV ZLWK HPSOR\HH UHSWHRHRW RWBbYWKFDUH LV PDQDIHGKIW ©®REWH oiBU IV KY HEBWPDWH RSHUDWLR
WKURXJK IRU H[DPSOH QDWLRQDO RREOAIRADK WERGHWIRRDGKHULOI R YOV HYQd DMLY B\<H VDIHW\ HQJIDJIHPHC
SHUVRQQHO UHSUHVHQWDWLYHV DQGHKOMWERYIF5@H $QUVRQDO KHDAWR MBI G GIYEHYE MWikik VDPH DSSOLHYV
DFFRUGDQFH ZLWK ORFDO OHJLVODWWRA FAR FRQ LIEWRRDBRI W\ QG LQ PRYSBRYGFA LR WKD HPWRW FW
UHSUHVHQWDWLYHV DQG ZRUNV FRXQKEQV BBBOHPWLOWBEEV ®Q LQIRUPDWLRQ VHFXULW\ SROLF\
RI'DQV SURMHFWV RU FKDQJHV WKDWyRDY Y38 H! WAOQW O\ SURFHVVHV WR UHPHGLDWH QH

LPSDFW .DOPDUeY HPSOR\HHV RU WKHLU ZRUNLQJ LPSDEWYV D@G FKDQQHOV IRU R

FRQGLWLRQV DQG WKH\ DUH LQFOXGHSpbQ QbIRWhPWERRVABY OR\HHY RGO K I K T
QHHGHG ,Q DGGLWLRQ PDQDJIHPHQWPQG WP RKRRKXY K QHNHE 0 J +HDOW2I%HDC!€\)/_\LH-| \WE?DL%M@&JVLU FRQFHUQYV

DOPDU SHUVRQQHO OHHWLQJ UHSUHSBW R WKV FRPGE Q\L Y WXBRODU L Q&K FYKWR®R S RAHBY RSV JULHYDQFH PHFKE
PHHWLQJV DQG PHHW IDFH WR IDFH BQR¥P&KPs WK URKHKRXW WKH RUIJDQEVRWLEBQ DQOHIPWEMRYH IDLU DQG DEFHVVL
-DOPDU SHUVRQQHO OHHWLQJ LQ (XU IRUPYRPESER VIR FRQWLQXRXV WHPROYRID ORERWPMYQV RU FRPSODLQWY HD
SURPRWH LQWHUDFWLRQ EHWZHHQ ROSQ{ P QWY@ YWD ISURYLGHG WERRIDQ WEXH Wi PBIPR\ HHYHW B O\ EHIRUH WKH\ HV
DQG HQRKDQFH UHODWLRQVKLSV EHWHHR FH WMAHRQHARUR VDIHO\ DQG L@ DvERWHNFRUPPROHWD WORQDO ULVNV .DOPE
GLITHUHQW EXVLQHVV GLYLVLRQV DQ® ¢HRFMHRBYH DOVR UHTXLUHG WR FRPSOHWH .DOPDU-V

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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UHSRUW WKHLU FRQFHUQV DQG SRWS$QW UBG FPUWFRBQRERFMHUQYV DUH HY D OXDW HG FRIQZVGHRPBIODOQFBEQERSLFY DQG VS

WKURXJK D YDULHW\ Rl FKDQQHOV LQYHVWLJDWHG LI QHHGHG 7KH SRWHQWUDO BHRUIRPOVPEHVYHHGWKHQG UHPHGLDO
DOOHJDWLRQV GHWHUPLQHV WKH LQYHVWLJDWLRQ SURFHVV DQG

" )RU ZRUNSODFH UHODWHG LVVXHV WK GCRRSBE LSUMYHQWLYH DQG FRUBHRMYWDEWLR® GDORPHG\ SURFHVV IR
HPSOR\HHV DUH HQFRXUDJHG WR FRIQMHDUFRL QH\H U PH@IHDO DFWLRQV RO O G DWH |EN\VFPVH)ER\GM QW V

PDQDJHU ORFDO RU JURXS +5 RU WKHHUURXFVPLVFRQGXFW FDVHV IR Uyl [DRSEW Kk W (v ITHW\ LV DQ RSHUDWLRQD

&RPSOLDQFH WHDP WHDP DGYLVHV UHOHYDQW PDQDJHPHRWDERE EXQUrMH-REBPYLGXDO VLWHY WKH U
" JRU KHDOWK DQG VDIHW\ UHODWH G/ WDWHKREBBEHOR\HHY D@WHUQDO &RQWAMROVS FREHWIHVRRU LW GLIIHU IURP RWK

HWHUQDO HPSOR\HHV FDQ UHSRUW SR SW LREWH BRDWHR®YYH DFW LR QYR MXFd R K PSHRBRYERUWLQJ DFFLGHQWY Ol
WKURXJK HVWDEOLVKHG UHSRUWLGRGWDRQMOW UDIGRHKEHGLVFLSOLQDY b RFWMLREVHRY NP R RW ISR RRWHG WKUR.
HPSOR\HHV FDQ DOVR UHSRUW VX PKKRD\GHS DBWAHEMMDD WLR QVKLSV  $SSHRSHEHR WHWA FRML RRV WIS W LPSURYHPHQWY W
WKHLU OLQH PDQDJHU GHWHUPLQHG EDVHG RQ WKH GHWDLOYURILW K F®\EH MEEHAANGYLIWOo\ DQG HIILF
" ,Q FDVH RI VHULRXV PLVFRQGXFW R PVBIOR \BHIHNFRMCHG XSHUVRQ RU SHRSOHRPYIEBUD WY @EBYWLRQ HPSORVHHV KDYH |
WKH H[WHUQDOO\ KRVWHG 6SHDN8BLOWQ®WAKQUFRLUMPW WQ QFHV DQG OREDRDPHY 6 RXRWARA ZKWKRXW IHDU RI UHW
RSSRUWXQLW\ WR UHSRUW VXVSLF(LRQVHRIPVHRIQRXRUV UHSRUWLQJ DQG FDVH WUHQGV DQG
PLVFRQGXFW RU DFWLRQV WKDW GIROLDRZN DUR R E RIMPBIGLDO DFWLRQV (RRPREPY Y O W& PMVIHYYDO HPSOR\HHV FDQ L
YDOXHV DQG SROLFLHV 7KH 6SHDNBISHR UQH IWFUNH WV @NVIYQ 7KH PDQQHURRQGUWISHLRIONR ARR&R XS HVWDEOLVKHG UH:
HDUO\ ZDUQLQJ VIVWHP WR PLWLIMGMBHAEW PQ G EHRBRWWHM F FDVHY DQGQHHBHELHW $8XROMHEDQ DOVR UHSRUW V.
KLJK EXVLQHVV HWKLFV DQG WUXVW ZLWKLQ DQG RXWVLGH R WKHLU OLQH PDQDJHU ZKR WKHQ ILOHV WKH
WKH RUJDQLVDWLRQ %RWK LQWHUQDODRE HHIWBURIDWKLFY &RPSOLDQRH bYW YHRRUWETY VIVWHP $00 UHSRUV
VWDNHKROGHUV FDQ XVH LW IRU FRRU IEGHQWLRO DQE SURPRWLQI WKH FRE HBLURIULDWH DFWLRQ GHWHUPLQHG D
OHJDOO\ SHUPLWWHG DQRQ\PRXV SIHERIDPPGI LQFOXGLQJ WKH 6SHDN§S YESBYMLARD Fi58 68 RSP
WKURXJK D YDULHW\ Rl PHDQV 7KHVH LQFOXGH PDQGDWRU\
$ZDUHQHVV Rl KRZ WR UHSRUW FRQMHUIND D QBGMKRII &RQGXFW WUDLQLQRHBHI XDRHWAPSERAIBNDWLRQ RU LOMXU\ LV
6SHDN8S OLQH LV UDLVHG GXULQJ WRR PHEBE.FM\W HRIQVG XWFWILIRIL QJ VHVVLEOWHEREH RVEBREXTHHVY RI WKH FDVH GH\
WKURXJK WKH FRPSDQ\ V DQQXDO PBO@HWR UALARKGWKRH .DOPDU /HDGHUVKES THRPIPWHNG @URFHVY DQG WKH QHHGHC
ZRQGXFW WUDLQLQJ DV ZHOO DV WRUWXJKXERDGLERWRIOHDGHUVKLS WHREPYHEQGE Wik HEWLRY PPHGLDWH FRUUHFW
FRPPXQLFDWLRQ FKDQQHOV WKURXJERXWRYEHAHDQG &RGH RI &RQGXFW| BYIRH¥QIYHWRVYRAHMIDVXUHV VXFK DV KDO'
EXVLQHVV SDUWQHUV WKLUG SDUWLH¥wV¥EW WY GV Y R8H DQG YLDEOH DO
.DOPDU GRHV QRW UHTXLUH WKDW DDSHQWRQ DHSFOWNVQD BNV WKH HITHF @ EHQ HY VWRIYWEH HVWDEOLVKHG 7KLV SUHY
FRQFHUQ KDYH SURRI Rl PLVFRQGXF&\6HDNE S ABRQWNOPEVWRQLWRULQJ WKERYXWIHHWER RYKHHKDIBOW DQG SULRULWLVH
EH PDGH LQ JRRG IDLWK .DOPDU QHXWKHUM BRWHKH FKQRMIHRQV KH FRPSDR) BRYGRUBHMY MKHP RUH SURIRXQG DQG OD
RU RWKHU UHWDOLDWLRQ PHDVXUHVRRQRKID WHISFUAMLRR SBUWR Q Q FDV i R R \HRHTBRY-ROREI WHUP FRUUHFWLYH DI
XQOHVV D UHSRUW KDV EHHQ PDGH F@EPIH IWRWHARUHHLAVSOBIRSHU | X QEMALRER 9 ¥ W KKIWPR ¥ QWKIERPSDVY D ZLGH
ZLWK WKH NQRZOHGJH WKDW LWV FRIQUQK@\OV&B B B DD Wi UXXR D@ F O X G H Vy o iAW R GV BRRION MEWILROV LQFOXGLQJ
UHVRXUFHV VXSSRUWHG E\ ( & LV UHOSIHDQBISE BKDIRQYHO DQG LWV XVH 7KH 6SHDN8S FKDQQHO
PRQLWRULQJ DQG UHDFWLQJ WR DW WBI@ SVAVI RVRQ G HR\QD WKIWAR P SDQ\ LQWUDREYR v AHRAQ WK IZRPNLQJ PHWKRGVY 7KL
DIDLQVW SHRSOH ZKR KDYH UDLVHGWKHARKRASID L @ HRRIGVHD LWKLQJI WKH Ej PRQW K ERAEG IRV LIQ RI H[LVWLQJ RSHUL
&RQGXFW SDQHOV OHG E\ ( & WKH .DGRRFUEXGHYVWERSHPEHG VDIHW\ DW HYHU\
LQFOXGH FKDQJLQJ H[LVWLQJ ZRUNLQJ PH\
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

DGRSWLRQ Rl QHZ WHFKQRORJLHV 'R(PER\HH HQJDJHPHQW LQFOXGLQTRVNQVNUH BFWEWL.OWH RYHUVLJKW DQG DFFR
LPSOHPHQWDWLRQ RI HUJRQRPLF VRODKWHR/GW. @RIHHGEBKEN IURP HPSOR\E RN UVRHL GBI DINRYHUQDQFH PRGHO IRU
SK\VLFDO VWUDLQ DQG DGGUHVV FRQFHUQV KXPDQ ULJKWV UHODWHG DFWLRQV 7KLV VW
* &KDQJHV WR VDIHW\ SURFHGXUHV “7KQW HDQ D@ MOOGEM Y &RQGXFWLQJ BRHIKLOQH U VWHWSAPGINQLVEY OLRVLHY IRU KXPDQ L
UHYLVLRQ RI FXUUHQW VDIHW\ SURWRFRWH FRIPGHOQDQFY LA\ KXP DQ HIQV K WIVQV WIKDAD DEFNRXQWDELOLW\ LV HPEHC
SROLFLHV ,W RIWHQ LQYROYHV LQWHIDIDQIQYJIDMHVPRRVHQHVY UDLVL@QRUIBEEVIWMIQRQ %\ DVVLIQLQJ GHGLFDWHG |
OHDUQHG IURP WKH LQFLGHQW LQFRESRBDMHWQREHKKKEDQ ULJKWV SULQKIHS BRIFSD@G MDKH HQ WRWH WKDW KXPDQ ULJ
SUDFWLFHV IURP WKH LQGXVWU\ D QL3 HGEKRWLGLIQJ WKHP FRQVLGHUDWLRQV DUH LQWHJUDWHG LQWR ¢
FRPSOLDQFH ZLWK HYROYLQJ UHJXOBDWRROIRPWLW BIQFRIPPEYLFDWLRQ DQG $XIRGH® VOGN VD \8 ULIROYQ GOLHQYIH O V
&OHDU FRPPXQLFDWLRQ DQG WUDLQEQ B IRW DAKH WH. KSG\DMHBUPDWLRQ WR IRVWHU D FXOWXUH RI
SURFHGXUHV DUH FUXFLDO IRU VXFFRHYVWSKGW DQG FRPSOLDQFH )LQDOO\ D FULWLFDO HOHPHQW RI WKH GXH
LPSOHPHQWDWLRQ GXULQJ LQFOXGHG FDUU\LQJ RXW RQ VLW
* 5H WUDLQLQJ $ FULWLFDO FRPSRQBQW RIDOPQ@U\WBGM VLIQLILFDQW LPBOBREPGIDW\WOPQU DVVHPEO\ VLWHV ,SRK (
FRUUHFWLRQ LV UH HGXFDWLQJ WIH YRORBRIQFHL WK LKX PRROWGLIJKWV G X BIWDLLOIIDIH® F3R ®DQGQ D@IG 6KDQJKDL &KLQD
LQYROYH XSGDWHG FRXUVHV RQ HRPLMWMK QW V IDIMBL\WLRXV WDUJHW RI DFRGYXBDW HGW.DD BR/BHOMBMWLRQ ZLWK LQWHUC
SURWRFROV VSHFLDOLVHG WUDLQYRO XD FEKIDZ G THHIDAHIIW RKXPDQ ULJIKWKIEIG SDUW\ WR JHW LQVLIJKWV LQWR Wk
SURFHGXUHV RU EURDGHU HGXFDWKBRBPIKRBRXNRJIJWBEBRPHNDOU VHYHUDO N HDSLSILLVFDDWL RYOH R | VKOGPSIRQ WLIDKW Y VWD QGDUG!
GHVLJQHG WR IRVWHU D VWURQJHW KB | B WE LAXIORMDX DU A KHVWDEOLVKHGRSHUDWLRQV DQG DFURVV LWV VXSSO\ FKDL
JRDO LV WR HQVXUH WKDW HYHU\ LQGLYLGXDO LV HTXLSSHG ZDV WR JHW YLVLELOLW\ RI WKH FXUUHQW V
ZLWK WKH NQRZOHGJH DQG VNLOOY PHEWVWDIUV WHRS SHIM RUPH SURFHVVLEBHGMWHUPWLIQRYIRU LPSURYHPHQW 6LPXOW
WKHLU GXWLHV VDIHO\ DQG UHVSR@WOAEIDVV VDOLHQW KXPDQ ULJKWYV LD/XHVV TKAORIZGNCR MYAHD D WR YHULI\ FRPSOL
FRPSUHKHQVLYH DVVHVVPHQW WR LOHQMMODWKRQP RMWD UHVXOW RI WKH DXGLW\

$FWLRQV UHODWHG WR RYOZROAW KXPPH ULIJKWV ULVNV PR@IRBBDWWNVDIYNREURWRG UHODWLQJ WR .T
6 ZLWK WKH FRPSDQ\ V RSHUDWLRQV R@E YDW XRQF KKL@HORRHH VHYHUH QRQ FRQII

LQIRUPDWLRQ DERXW WKH ULVN LGH@WIARFBWHRB Q ZDGMK MK W K/HD ¥ XISG®W\ FKDLQ U
.DOPDU KDV SURDFWLYHO\ LPSOHPH®WRHBEQWRIKMWVSIHVAMAHN FDQ EH IRXQEXEFRIPW UBH QWU ADQMGL WEHLU HPSORVHHYV 7
SROLFLHY GHWDLOHG LQVWUXFWLR8VHRNVYWRIUPHOWEFGVVIRFEDFM ARG J YU QQUGWFKH U HOHDWMHGEOHG LQ WKH $FWLRQV U
FRPPXQLFDWLRQV WR HIIHFWLYHO\ SPSPHYW DQEYNWRIDHWEHSRUWXQLWILAKDWLEG2ZRUNHUV 6 VHFWLRQ
DQ\ DGYHUVH LPSDFWV RQ LWV HPSOR\HHV +XPDQ ULJKWYV
UHODWHG ULVNV DQG LPSDFWV DUH .DO®ON VYO GRWKXEFOILMKHEXWQ G LPSOHRHRWWX [DOV'E ¥Y®O GIRNR\H
QRW OLPLWHG WR WKH IROORZLQJ HXWRQUDWHKEVSBREOHFVH\KLY SROLF\ ¥y S DY B F® M PYOHPHQWDWLRQ RI .DOPC
DUWLFXODWLRQ RI WKH FRPSDQ\ V. SYdQfSQHY DR SROLF\ FRPPLWPHQWYV LV
" ODQDJHPHQW VI\VWHPV VXFK DV ,6B[SHFWDWLRQV UHJDUGLQJ KXPDQ UlpJEMOVy « § WRIH®HQRIURJUDPPH ZKLFK LV EDVH
,PSOHPHQWLQJ LQWHUQDWLRQD O OIXUIGERIQINDFEH YRUDNQ GBUBOO HPSORPHHYY SOUMREBY VDRGCGHWHFWLQJ SUHYHQW
IRU RFFXSDWLRQDO KHDOWK DQG WIXIHSMLHUV WV LPSOHPHQWDWLRQ YLYQRIGHVP WRERWRERLDO VDIHW\ KD]DUC
" /RFDO DFWLRQ SODQV DQG ULVN DS8XHOQUPH®WPLWEHQRUWRI XSKROGLQ g d& R HWY OWN IBAYWRMMY DUH SODQQHG LP¢
SUHYHQWDWLYH PHDVXUHV WR VS HMROLPVERHFNWY ARROMKH VEXVLQHVV O0RPRHAWRYRBVWERHBERFX WWKHHOQW GDWD  $F\
DQG LGHQWLILHG ULVNV SROLF\ FDQ EH IRXQG XQGHU 3ROLFIHGEBHPE® KBS WRHRERYHO DV HDFK VLWH KD
ZRUNIRUFH 6 UHVSRQVLEOH IRU VDIHW\ .DOPDU HQVXUHYV
GR QRW FDXVH RU FRQWULEXWH WR XQVDIH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



[wrDuc R1 1 uHAWRUVS
[xvwpioneralw: vwow

W‘RYHUQDQF
PHQW

WV )56
[eagyaalaaunielywow s

krQvrROol GDWHGIEDODQF

EERRAR R

WDWHPHQW
L0 11 akuny

DQ\ )$6

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

FRQGLWLRQV E\ DOZD\V SULRULWLYV 7GU B K RKSFOWVWHKCH H WD UH YHY HUD O F R RRXKUHFDARIRY LM MOLD WRQMM QXHG WR UDLV
ZKHQ VFKHGXOHV FRVWV RU FXVWREHUM 5RBOSIEPHQWKHG \RR HQKDQFH DBRYHQHWYW\RD Y® WQFOKVLRQ WKURXJK RQJIRL
GHFLVLRQ PDNLQJ .DOPDU WUDFNV BDQIBONWD D®GWHNVHMWKHVRSLFV )RU H[@CHFEHU V. RORMDKH .DOPDU /HDGHUVKLS 7HDP [
HITHFWLYHQHVV RI LWV DFWLRQV WKIURXUR GXAH&HD QWK DHZG6DIHW\ 9LV LR QGHUDWKL SD QDWW KFHRP SOHWHG D WUDLQLQJ
VDIHW\ WDUJHWYV FRPSDQ\ V LQWUDQHW VDIHW\ SDJHVSDHSB WS ®XWMARDWRHDGHUV DQG UROH PRG|
VHUYH DV D FHQWUDOLVHG LQIRUPD®ILRQUNKEZRUNIREPEDQKH FRPSDQ\ DOVR LQf
'XULQJ .DOPDU+V VDIHW\ LQLW L IVOMRH K R RWX\GHEDRIQW\ IRFXVHG ZHE LQBI V HDRWGL R AR KIMFOXWRQ LQWR LWV ODW
WKUHH PDLQ DUHDV 6\WWHP DQG 'DWSDIINQDOREBQWLVFXVVLRQ DERXW GHMHUMQG VKR BBWE DWGEG OHDGHUV EXLOG KL
&RPSHWHQFH 'HYHORSPHQW DQG 7UDDQHWI WDKHP HV WHDPV 7KLV QHZ FRQWHQW ZLOO DOVR EH L
$ZDUHQHVYV DQG &RPPXQLFDWLRQ WKH %DVLF /HDGHUVKLS WUDLQLQJ ZKLFK L
.DOPDU *HUPDQ\ V IURQWOLQH XQLWV¥HYHPORSPWQWHEG H[SHFWHG WR ODXQFK L
.DOPDU KDV EHHQ DFWLYHO\ GHYHORMPMWRFEDFWRU\ VDIHW\ SHUIRUPDQFH WKURXJKRXW WKH
LPSOHPHQWLQJ D JOREDO VRIWZDUH G SWIRFIHYN WRRPHHW .DOPDU+V VDDOWD Y WD & DAREMWLQXHG LWV SUHSDUDWLR
VWUHDPOLQH WKH UHSRUWLQJ DQG PBYBRONHMQW RPDDIARQGXFWHG DQ XGWRIRIQDIO(® 806 L WUDW WBKOHI HQF\ 'LUHFWLYH
LQFLGHQWY REVHUYDWLRQV VDIHWYLADNAWR BQYSREQYWRANILBRIEQFLHV DVRGHLPIRO K P HQHWP QRIHFBYWDREQ VWUXFWXUHV Vv
FKHFENV 7KLV LQLWLDWLYH LV H[SHFVRI® MFRV EWH POIOW X UH V SULQFLSOH RI HTXDO SD\ IRU ZRUN RI HTXDC
RSHUDWLRQDO E\ WKH HQG RI WKH \HDU 7KH V\VWHP ZLOO EH RI WKLV HIIRUW .DOPDU LPSOHPHQWHG D QF
DFFHVVLEOH WR DOO .DOPDU HPSOR)DHW RXYWMBPAMPH PWGD QG RS S R UDW KM EMX/U HRRP @J P HQW VAVWHP 7KLV
SDUWQHUV HQDEOLQJ WKHP WR FRQMW Y REXSWkixWRWKAKA@DU-QboprPDU xQGUYWRKENISFDOO\ LQWURGXFHG WR HQKDQFH
VDIHW\ SHUIRUPDQFH E\ UHSRUWLQJIERPYHUKRWYRRY VR LHZ RI LWV H[LEWWEEQ & WY FRRAGQVDWLRQ IUDPHZRUNV DC
IDFLOLWDWH WKH DGRSWLRQ RI WKHsQBEZF{RWZAYK | QLWLDWLYH DLPHGEWRSHHL R W AT SRW HL KQCHUVWDQGLQJ
FRPSUHKHQVLYH LQWHUQDO GRFXP HOWRWERRQVKRY EHFR WKkH FRPSDQ\ VSER AP QSN KRS HHBEBURVY WKH RUJIDQLVDWLRC
FUHDWHG DQG WKH LQWUDQHW SDJKVY kP EHY Qs¥ St BWVYow DOO +5 UHODWHG SROLFLHV D WRWDO RI
ZLWK FOHDU DQG DFFHVVLEOH JXLGHOLQIY RIGBARY XUWH BGGUHVY QHZ7EHRXIEHS K GV SARR)PHQW RI WKLV VAVWHP
HIDPSOH WKH HPSOR\PHQW SROLF\ EDV QPFOHYRvRPRUNH LWV HILVWLQJI UHP>
.DOPDU DOVR IRFXVHG RQ LPSURYLQJ5WVFK RO WK UG ¥OHHWE . DopDu WERMHIEN b GHRWER pOPHBRWHQWLDO SD\ JDS\
FRPSHWHQFH ZLWKLQ WKH RUJDQLV QMRIRR) 65 RY IPHVREPKPWR KDUDVVPHOUWR WoE- EXWORQRQSURFHVY LV D FUXFLDO VYV
ZLGH UDQJH Rl WUDLQLQJ LQLWLDWLYHV DLPHG WR EXLOG D HQVXULQJ HTXLWDEOH FRPSHQVDWLRQ SUDF
VWURQJ VDIHW\ FXOWXUH .DOPDU-V §BBHW v HOME BF TXLVLWLRQ WHBBAPEQHAHPVREMEN VIPY PR DO\WVH LGHQWLI
7UDLQLQJ FRQWLQXHG DFURVV YD ULRFMWIDRAEBR Y WRIMQVXUH IDLU WU HDWPRIEMA B YOS RISERUMKX BR W G VRIRBWKHU XQ
UHLQIRUFLQJ WKH PHVVDJH WKDW HYHY \RRH MPMHHW\oHZ (PSOR\HU §bBXRUIYRIRAY L RPREU LV FRPPLWWHG WR IC
OHDGHU 7KH FRPSDQ\ DOVR ODXQFKH§ BRHZQHNURYERMIG KLIKOLIKWLORPSH@BRWLRQ IRU DOO HPSOR\HHV
WUDLQLQJ SURJUDPPH RQ .DOPDU V REEH Qe H Pt WHRBYILQFOXVLYH FXOWXUH 7KH FRPSDQ\ DOVR
SODWIRUP /($51 7KLV QHZ WUDLQLQHWBREKWNA 5WHGHU QHXWUDO (PS®ROHYKHUBBRY K PLVWHG DFWLRQV FRQWULE
ZRUNVKRS PDQDJHUV DQG RSHUDWLRW FHLYHOR BREQWHFUXLWHUV UHFHRYKEHW BB QWO RILDRPG EL RRFEMEIFWLYHV DQG
UROHV DLPLQJ WR ERRVW ZRUNSOD G KRFPREWD QRLER!EMO 0 EH H[w HRIMER QR 20 Wkl Sl PDUL SXUSRVH RI GH
)XUWKHUPRUH H[LVWLQJ VDIHW\ H WUDLQRWSIRIHDPEVY xoGHUZD\ wR RORKYY #HUKH LPSOHPHQWHG GXULQJ WKH \
ZHUH XSGDWHG DQG HQKDQFHG WUHDWPHQW WKURXJKRXW WKH VFUHHQLQJ VHOHFWLRQ MRE
DGYHUWLVHPHQW DQG FDQGLGDWH VKRUWOLVWLQJ SURFHVVHV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7TDUJHWYVY UHODWHG WK RZQ ZRUNIRUFH

WDUJHW SHUIRUPDQFH WDUJHW WDUJHW

75,)5 75,)5 75,)5 (YHU\RQH UHWXUQV KRPH VDIH HYHU\ GD\

6RFLDO DXGLWV RI DOO PDMR UKHUGW LRWW \RIBAL[ PDMRU HQW&RWHLIDWO DDOGCAIWHGRI DOO PDMRUXOQOWLWRRAVYSDUHQF\ ZLWK UHJDUGV WR K
WKURXJKRXW WKH YDOXH FKDLQ

‘(, URDGPDS DQG DFWLRQV GHDL@HBUHDWPHQW DQG RSSRUSWX QHWVERARQ DOWHQLRU OHEXLDQULQROBIMU WUHDWPHQW DQG RSSRUW
HPEHGGHG LQWR H[LVWLQJ +5 SURFHVVHYV DOO

" $W OHDVEBRPHQ LQ VHQLRU OHDGLQJ URC

“(TXDO SD\ IRU WKH VDPH ZRUN RI HTXDO

$V SDUW RI LWV KXPDQ ULJKWV GXH GH DIGWXF b Q 50 DY HWAYV )DLU WUHDWPHQW DQG RSSRUWXQLV
WR DFKLHYH D WUDQVSDUHQW YDOXH, bRV HHWORG WR zDv WR KDY®PD WRWDIDJJHW IRU ZDV WR HVWDEOL
KXPDQ ULJKWV E\ $ NH\ VWHS LQUWKRY SYETH YO MX WKHOHTXHQF\ UDWIRDGR PSS BHFRXGLQJ FRQFUHWH DFWLRQV
FRPPLWPHQW WR FRQGXFW VRFLDO B¥@G LWyl MwP @PRssSWY WY IWOIMBRRPSD@QRUNSRQLIIDLU WUHDWPHQW DQG HTXDO RSSF
HQWLWLHV E\ WKH HQG RI Q FREELWMHAWTQ FROQWLQXRXVO\ ZR UL QIHWRZDW GRSBOHPHQWHG E\ HPEHGGLQJ |
FRPSOHWHG DW VLWHV LQ ,SRK O0DOARVYNG oPWRUYIHYC UFFPBRELGHQWY PG RSOPPWNEOMWEHY IRU DOO LQWR LWV H
DQG 6KDQJKDL &KLQD ,Q WKH FRPGRRX SWRSWMMNR. Q) WKDW WKH WDRDMM) ZDW @RDWXUDO SDUW RI WKH FRPSD(
FRPSOHWH WKH UHPDLQLQJ DXGLWV W Z2WWMBZE R86FSURYH LWV RYHUDOHPEBGOBALQIHWKRUPRKRIEFH LW ZLOO VHUYH DV
7“DPSHUH )LQODQG DQG /MXQJE\ 6ZPBgBRuUWRIF HWMM\OXH WR DGYDQFIRULWRFSURYWRBQWSIIMRULWLHY LQ WDOHQW
WDUJHW 7KH SHUVSHFWLYHV DQG I} @G PAMIWRPY WEK R IPXRIFY zLoO EHRIG VAXOMXIWKEBY 8O RIAHQW HPSOR\HH UH
DUH WDNHQ LQWR FRQVLGHUDWLRQ ¢KHQVWERJIWXRHP 2l BRRWHPYEQIJ DZBUHMORUPDRIFMDDBW\UHZDUGY 7KH ORQJ WHU
LPSURYHPHQW UHFRPPHQGDWLRQV Qs PY HRMHEHOKNHULQI PRUH FRPEDMHK HDQW IOHDWWDLSHQFHQW ZRPHQ LQ VHOQL
UHVXOWV DUH FRPPXQLFDWHG WR WEHRYGBBYD QWYY R®D I WHUP W DQIH WQLIWX WHR HTXIDXW ISD\ IRU ZRUN RI HTXDO
QHHGHG LPSURYHPHQW DFWLRQV DUIyRYYRHR §8RRUQV KRPH VDIH HYHU\ GD\
WRJHWKHU .DOPDU+V 9LFH 3UHVLGHQW 6XVWDLQDELOLW\ LV _.DOPDU+V 6HQLRU 9LFH 3UHVLGHQW +XPDQ 5
UHVSRQVLEOH IRU WKH WDUJHW VHWWGRE LY G DO WRLIEE XD MY\ 'L UHRYWHRAS R § VLHEVDSR IR BVKHH \WWDUJHW V LPSOHPHC
ZLWK LQWHUQDO UHOHYDQW VXEVWLR/QRHVEBW WY MESHYMY DQG IRU DO LHQHRXWILWR @ MAKKJ R @ WKHRKQD & KH RUJDQLVDWLR
-DOPDU-V 6XVWDLQDELOLW\ WHDP L\HHMSBRWLEREV\RE QEKHPDWWHU H[YHDWMUYZKHS HBIWRVKHYLHZV SURJUHVV WRZD
WDUJHW H[HFXWLRQ DQG IRU FRPPXQLHE WL R WK SPRIWVWHMNYSRQVLEOH RRQ WIS URMKLYILWKBXGHY VKDULQJ NQRZOH
DJDLQVW WKH WDUJHW WDUJHWV 7KH +HDOWK DQG 6DIHW\ LIPSSWIRWRIB HYWMNOBRH GULYHQ DFURVV GLIIHU

UHVSRQVLEOH IRU FRPPXQLFDWLQJ W&H8 SURIVHRQVDJIDLQVW

WKH WDUJHW LQWHUQDOO\ RQ D PRQWKO\ EDVLV DQG H[WHUQDOO\

RQ D TXDUWHUO\ EDVLYV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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OHWULFV UHODWHG WR R_ZHQHZsSRARIN [TRIWUFH A 1XPEHU RI HPSOR\HHV

E\ UHJLRQ $0(5 $3%$& (0($ 7RWDO
*HQHUDO HPSOR\HH PHWULFV "§ ENYgt! HPSORIAY IXPEHU Rl SHUPDOHQW

7KH XQLW XVHG IRU UHSRUWLQJ SHUVRGB® O uHoDWHG ~ HPSOR\HHV

LQIRUPDWLRQ LV KHDGFRXQW 7KH QxPEHu RI DoPDU 1XPEHU Rl WHPSRUDU\
HPSOR\VHHV LV GHULYHG IURP .DOPD 2¢\ZKLEXDSH WRAPQRIRWFHPSOR\HHYV HPSOR\HHV
PowW RYHUQDQF +5 V\WWHP7HKRQKHDGFRXQW ILIJXUH LYRPRQILUPHG 1XPEHU RI QRQ
JXDUDQWHHG KRXUV
P SHRSOM KHDGFRXQW QXPEHU S URVAR AR KQETIL 4P SORIHHY
| K H U \ HPSOR\HHYV
M‘G I5L6QD WKLV GLVFORVXUH GLIIHUV VOLJKWOY [URP 'WKH KHDGFR ~  ~~  LXBEHU RIIXOO WLPH
) QXPEHU SUHVHQWHG LQ RWKHU VHFWER®YV rRI wkH
$QQXDO 5HSRUW 0HQ %z%RHF}:'VSDUW WLPH
I1RQ JIXDUDQWHHG KRXUV 7TRWDO RZ HPSOR\HHV

,Q DGGLWLRQ WR LWV RZQ HPSOR\HHVPS®HBDBY KDV DQ Q

m LQFRPH H[WHUQDO ZRUNIRUFH WKDW LQFOXGHRPWB®PSRUDU\

Eeovmocownc] HPSOR\HHV FRQVXOWDQWYV DQG DJHQF}QZRUNHUYV

EBOR©= 7\SLFDOO\ WKHVH H[WHUQDO ZRUNHYV, DUR RQ D WHBRSFHsor\HHYV 1XPEHU RI HPSOR\HHV E\ FRXQWULHV ZLWK DW OF
IXO0 WLPH FRQWUDFW DQG HQJDJHG LQ E WRWDO ZRUNIRUFH
Q HTXLW\ VXFK DV VRIWZDUH GHYHORSPHQW W 0DOD\VLD

5'DQG LQIRUPDWLRQ PDQDJHPHQW A H[WHUQDO 3RODQG
ZRUNIRUFH GRHV QRW LQFOXGH VXERRDKLBID SWRW W ZRHHHEPSOR\HHV L 00D0G
_.DOPDU LV RQO\ SXUFKDVLQJ SUHGHIL@HBQGHOLYHUDEO| )LQODRQ

WFRQVROL VXFK DV SURGXFWV RU DQ RQJRLQJ VH{YLFH WKDW LV \ 6SDLQ

WDWHPHQW PDQDJHG E\ WKH VXSSOLHU QR .DOPﬁL{I\/Hé%QPPELﬁBLHrbLhQ e« 11 H v

DSSRLOQWHG
MUHV Q 7RWDO ZRUNIRUFH

HPHC( 1RQ JXDUDQWHHG KRXUV HPSOR\HHV FDQ EH &PD%\IQRQ\HIHDWMQARJIHU
DO\ $6 WHPSRUD U\ 1XPEHU RI HPSOR\HHV OHDYLQJ WKH
Q ) FRPSDQ\

[Expunv nQa vkpuHKR (PSOR\HH WXUQRYHU UDWH

(PSOR\HH WXUQRYHU PHWULFV LQFOXGHV RQO\ RZQ SH!
RU %RD HPSOR\HHV OHDYLQJ WKH FRPSDQ\ YROXQWD U\

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

'LYHUVLW\ PHWULFV 6
(PSOR\HHV E\ DJH JURXS

+HDOWK DQG VDIHW\ PHWULF\GDE/ ORVW WR ZRUN UHODWHG LOO KHDOWK

+HDOWK DQG VDIHW\ PHWULFV IDWDOLWLHY DV WKH FRPSDQ\ GRHV QRW KL

UHDVRQV ZK\ HPSOR\HHV JR RQ VLFN OHDYH

8QGHU \HDUV ROG 7RWDO UHFRUGDEOH LQMXU\ IUHTXHQF\

\HDUV ROG

UDWH 75,)5
.DOPDU LBHOWDRLOHIGYVXHYV ZLWKLQ LW

Q
2YHU \HDUV ROG SHFRUGDEOH ZRUN UHODWHG DFFLGHQWNY b o\wik UHSRUWLQJ VWHPPLQJ IURP GDWD

JDWDOLWLHV DV D UHVXOW Rl ZRUN UHORWHGYHTXHQWO\ .DOPDU LV FXUUHQWO\ XQDI

IHDGHUVKLS OHDGLQ;QLQI\;R;L;-III;V DQG LOO KHDOWK UHOLDEOH LQIRUPDWLRQ DQG PXVW GHYHOR
AVHLIRRY Zz NHUV FRYHUHG E\ KHDOWK
(PSOR\HHY DW WRS DQG VDIHW\ PDQDJHPHQW V\VWHP SURFHVVHVY RYHU WKH QH[W \HDU

62

PDQDJHPHQW OHYHO ;

E\ JHQGHU QXPEHU QXPEHU 5DWH LV FDOFXODWHG EDVHG RQ WKH oxpEHD P RIDWD WL RQoFid WeWLFV 6
ZRUNHG

0DOH $VVHPEO\ VLWHV DQG LQQRYDWLRQ FHQWUH HPXQHUDWLRQ PHWULFV

YHPDOH *HQGHU SD\ JDS

.DOPDU+V VDIHW\ SHUIRUPDQFH LV PROYWRYMEX QT WANHRQ UDWLR
7UDLQLQJ DQG VNLOOV GHYH®RBPHUQRNV NHH WHULRYPDQFH LQGLFDWRUV .3,V ZKHUH
6 WKH WRWDO UHFRUGDEOH LQMXU\ IUBD®HQFV UBYWE HD5S)5\ LYSWMKHFDOFXODWHG
6NLOOV GHYHORSPHQW PHWULFYV PRVW FRPPRQO\ XVHG 7KH 75,)5 LQFHPSHHRAHAEDYHWAHYDU\ RQO\ DV FRPSUHKH

e oRTY UE VL m— ORVW WLPH LQMXULHV PHGLFDO W UBI®O® BHRIVD O GMVOHFHYWON RZH@RWIDWO UHZDUG L (
S IRUPDOF UYL TR UHVWULFWHG ZRUN FDVHV DQG LV FDRYCFOOIEVOMGDED WHE RQPMIOW 7KH JHQGHU S

QXPEHU RI LQMXULHYV SHU PLOOLRQ SBXVUNQARMNGHRU . ®OPDU DV D JOREDO DYHUL

JHPDOH .DOPDU*V 73)H\WOOWHH GKIHQQXPEHU RIHFRSIOR\HHV 7KH KLJKHU DYHUDJH VDODU\ RI
0DOH UHODWHG DFFLGH@WVQRDMWDOLWLHV ZOWHQHG E\ WKH PXFK KLJKHU UHSUHVHQV

UHFRUGHG GXULQJ WKH \HDU IHPDOHV DPRQJ ZKLWH FROODU HPSOR\HHV |
'XULQJ SHUFRRQWOPDU HPSOR\HHV EOXH FROODU ZRUNHUV 7KH JOREDO DYHUD

SDUWLFLSDWHG LQ SHUIRUPDQFH UHRPORPDW P ¥DRAWMVLAKRHY FRYHU WK HFRHR/S/DQUB\RZWRYLGH DFFXUDWH LQIRUPDYV
GR QRW KDYH DFFHVV WR WKH FRPSHBSQRIKNANP QRVRKUWRALQ HIWHUQD G FROVSWDEMMRINWH ¥ ¥XRPOHVUDEOH MREV DQG .
LQIRUPDWLRQ V\WVWHP PDLQO\ ZRUNWU? TRV BURIEKFWRHH Y QG UHQWD G ZRW NQXWFHHSRXUWLQJ LQ FRPLQJ \HDUV VR
VHUYLFH VLWHVY DUH FRYHUHG E\ D R PXS $ VX ERARRDWHER FOIVRE V GXH WRMRE WISHFLQIR UPHWRERWY RO EH WDNHQ LQWR
GHYHORSPHQW SODQ SURFHVV ZRUNLQJ KRXUV .DOPDUeV KHDOWK BR@&HWIREWN®WWDOWY EH GRQH LQ DFFRUGDQ
FROOHFWHG WKURXJK WKH FRPSDQ\9DOVXYQOULODEHQEWAUHFWLYH
UHSRUWLQJ VIVWHP ZKLFK LV LPSOHPHQWHG DFURVV WKH
RUJDQLVDWLRQ 7KH WRWDO UHPXQHUDWLRQ UDWLR IRU L
EHWZHHQ WKH DYHUDJH HPSOR\HH DQG WKH
$00 UHFRUGDEOH LQMXULHV DUH L QIPISOR\HHV HHEFDQ G LFRIUVWK AVRL(YH 7KH LQIRUP
DFWLRQV DUH LPSOHPHQWHG WR SUH® HQXNGWIVP LIOMAD D AR RHD@WMWVD ODULHY DQG Ul
I[URP UHFXUULQJ LQ WKH IXWXUH $ONWVRSKIRIK FK\RWKQWLDWHEHIWJI HIWHUQDOO\ U
PLVVHV DUH KDQGOHG WKH VDPH ZDH[WKHHUSBROOMHSRUWHG ILIXUHV LQFOXGH W
FRQFHUQHG DUH LQFOXGHG DQG LQIRWPHO D HEREWRWHKHIY :LWK WKLV DSSURDFK
DFWLRQV .DOPDU LV QRW DEOH WR UOPYDLGHWERW KREUH@WO\ DEOH WR SURYL

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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UHPXQHUDWLRQ UDWLR IRU WKH PHG®IDMHHYE S ORVHIH W GHQIROWLHY RU FRPSHQVDWLRQ IRU GDPDJHV
WKH DYHUDJH DV D UHVXOW RI WKH LQFLGHQWY DQG FRPSODLQWY ZHUH SDLG

,QFLGHQWV FRPSODLQWYV DQ@H/MYWHEHOWXFKHY @GHWULFYV UHSRUWHG LO  KDYH EHHO
HVWDWHG IRU LV FKDQJH UHIOHFWYV WKH H[FOXVLRQ RI

U'—JKWV LPSDFWV PHWULFYV 6FDVHV RULJLQDWLQJ IURP +5 ZKLFK ZHUH SUHYLRXVO\ LQFOXGHG LQ
5HSRUWV DQG LQFLGHQWYV WKH UHSRUWLQJ

'LVFULPLQDWLRQ UHSRUWY LQFOXGLQJ
KDUDVVPHQW

6HYHUH KXPDQ ULJKWV LQFLGHQWYV

"XULQJ .DOPDU+V ( & WHDP UHFHLYHG

WRWDO UHSRUWY RU FRQFHUQV Rl SRWHQWLDO PLVFRQGXFW
7KHVH HTXDWHG WR WRWDO UHSRUWHG PDWWHUYV
QRWH WKDW VRPH UHSRUWHG PDWWHUV KDYH PXOWLSOH
UHSRUWV 21 WKHVH UHSRUWHG PDWWHUV WKH WHDP
GHWHUPLQHG WKDW FRQVWLWXWHG FDVHV DQG
ZDUUDQWHG LQYHVWLJDWLRQ ,Q DGGLWLRQ GXULQJ WKH \HDU WKH
WHDP FRQWLQXHG WR LQYHVWLJDWH FDVHV RSHQHG SULRU
WR 7KH WRWDO FDVHV FRYHUHG LVVXHV LQFOXGLQJ
IUDXG H[WRUWLRQ RXWERXQG FRUUXSWLRQ FRQIOLFWV RI
LQWHUHVWYV HPEH]]JOHPHQW DQG EXOO\LQJ

'XULQJ WKH \HDU D WRWDO RI FDVHV ZHUH FORVHG E\

WKH ( & WHDP ,Q Rl WKH FORVHG FDVHV WKH
DOOHIJDWLRQV ZHUH VXEVWDQWLDWHG LQ ZKROH RU LQ SDUW
¢RUUHFWLYH DFWLRQV IRU WKHVH FDVHV LQFOXGHG
GLVFLSOLQDU\ DFWLRQV VXFK DV ZzDUQLQJV RU GLVPLVVDOV LQ
VRPH FDVHV DQG RU SROLF\ DQG SURFHVV LPSURYHPHQWYV

'LVFULPLQDWLRQ LQFLGHQWY LQFOXGLQJ KDUDVVPHQW DUH
KDQGOHG E\ WKH +5 RUJDQLVDWLRQ DQG FROOHFWHG WKURXJK
PXOWLSOH FKDQQHOV 7KLV GDWD LV VWRUHG LQ WKH FHQWUDO
VHULRXV PLVFRQGXFW UHSRUWLQJ DQG FDVH PDQDJHPHQW
VI\VWHP 6SHDN8S ,Q WKHUH ZHUH UHSRUWYV RI
GLVFULPLQDWLRQ LQFLGHQWY } LQFOXGLQJ KDUDVVPHQW ZKLFK
LQFOXGHYV EXOO\LQJ RI WKHVH ZHUH UHSRUWHG WR WKH

(& WHDP DQG WR WKH +5 IXQFWLRQ 1R FDVHYV
UHODWHG WR VHYHUH KXPDQ ULJKWV LQFLGHQWYV ZHUH
UHFRUGHG LQ .DOPDU*Y RZQ RSHUDWLRQV LQ 1R

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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6 RUNHUYV |_Q WKHDWMHELPH LPSDFWY ULVNV DQG RSSRUWXQLWLHV UHOIL
FKDLQ 0%0
:RUNLQJ FRQGLWLRQV

.DOPDU+V KHDOWK DQG VDIHW\ ZRUN psprwv

FRPSDQ\+V RZQ HPSOR\HHV EXW DOVBDLOVHBUY\)/( ?\L/)Il‘é_'l—H/\(/ IT%B\? QHIJDWLYH LPSDFWV RQ SHRSOH V KHDOWK DQG VDIHW\ WKURXJ
FXVWRPHUV+ HPSOR\HHV ZKR RSHUDWH .DOPDU+V

HTXLSPHQW $V WKH PDMRULW\ Rl .DOPSBPY BBWAYLYHVY YEEIW! LQ LWV HTXLSPHQW GHVLIQ LQFRUSRUDWLQJ PXOWLSOH I

FRPSRQHQWY DUH VRXUFHG IURP WKLIP®PDUWVRSESOS GKHUY LY FRPSOH[ DQG SRRU ZRUNLQJ FRQGLWLRQV VXFK DV LQDGHTX

WKH FRPSDQ\ DFNQRZOHGJHV SRWHQW, MNAWSGOFH LQ WKH XSVWUHDP YDOXH FKDLQ HVSHFLDOO\ LQ FRXQWULHV ZKHUF
H

LPSDFWV WKDW LWV RSHUDWLRQV PD\ FROQWULEXWH WR LQ WKH

VXSSO\ FKDLQ DOPDU-Y YDOXH FDLESIRIIRINY LEPORLIP, €L, SLOL T BURT Y POTRY RS kAT YXESOLILY LTS
SHRSOH ZRUNLQJ DW IDFWRULHV SU

VWUXFWXUHV HOHFWURQLF FRPSRQAWMKAY 4REN HREBP WG C iKWY

WUDLQV EDWWHULHY DQG D YDULH\ .PSDFWYV

PDVV SURGXFHG SDUWV $V FRPPRQQ\:ILWKW)K\M WDOVHVEQUHQF\ DQG UHJXODU UHYLHZV RI ODERXU FRQGLWLRQV VHYHUH KXPD
LOQGXVWULDO RSHUDWLRQV YDOXH FKBYBHERAAFRRYY PHR WDNH SODFH LQ WKH XSVWUHDP YDOXH FKDLQ

H[SHULHQFH SRRU ZRUNLQJ FRQGLWLRQV UHODWLQJ WR

LQGLYLGXDO KHDOWK DQG VDIHW\ LQFLGHQWY DV ZHOO DV

LOQDGHTXDWH ZDJHV DQG RU H[FHVVLYH ZRUNLQJ KRXUYV

+HDOWK DQG VDIHW\ VKRUWFRPLQJYV FDQ OHDG WR SRWHQWLDO

FDVHV RI LOO KHDOWK PLQRU DQG VHYHUH LQMXULHV RU HYHQ

IDWDOLWLHV IRU VXSSOLHU HPSOR\HHV

$OVR EDVHG RQ FXVWRPHU IHHGEDFN DQG PHGLD UHSRUWYV
RSHUDWRUV Rl KHDY\ PDFKLQHU\ DUH DW ULVN Rl LOO KHDOWK
FLQRU DQG VHYHUH SHUVRQDO LQMXULHV DQG HYHQ IDWDOLWLHYV
7KH HQG XVHUV RI .DOPDU*V HTXLSPHQW DUH W\SLFDOO\
FXVWRPHU HPSOR\HHV ZKR RSHUDWH WKH HTXLSPHQW

'KLOH WKH URRW FDXVH RI WKH LQMXU\ LV W\SLFDOO\ QRW
GLUHFWO\ UHODWHG WR .DOPDU*V HTXLSPHQW LW PD\ EH
OLQNHG WR LW WKURXJK LQDGHTXDWH WUDLQLQJ RQ WKH
FXVWRPHU*V VLGH (TXLSPHQW RSHUDWRUV DUH GHSHQGHQW

RQ DFFXUDWH DQG DFFHVVLEOH SURGXFW LQIRUPDWLRQ WR GR
WKHLU ZRUN VDIHO\ .DOPDU KDV WKH UHVSRQVLELOLW\ WR
SURYLGH DQ LQVWUXFWLRQ PDQXDO ZLWK HDFK SLHFH RI
HTXLSPHQW VROG DQG LW LV WKH FXVWRPHU+«V UHVSRQVLELOLW\
WR HQVXUH WKDW RSHUDWRUV DUH SURSHUO\ LQIRUPHG WR
DYRLG WKH XQVDIH XVH Rl WKH HTXLSPHQW 6LPXOWDQHRXVO\

E\ FRQWLQXRXVO\ GHYHORSLQJ VDIHU TXLHWHU PRUH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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HUJRQRPLF DQG FOHDQHU HTXLSPH®MWVEQIO ORDXWILRF@EOH ODZV DQG U@J@QWWHVSNWQULHD@E]DJLQJ ZLWI
.DOPDU FDQ UHGXFH WKH ULVN RI QHKHDOIWHK KOG YWKHWQEQIRUPDWLRQ &Q%IbLQ)Q?ZEg}\m%I(D\S/\
VDIHW\ LPSDFWV RQ SHRSOH ZKR RSHQYDWWXWWHRIRP SEQOU EH LQ D ODQJ J— \
HTXLSPHQW ZRUNHUV DQG DOO QHFHVVDU\ VDIHW P XUSPNRHISBXHUY EXIVWDLQDELOLW\ DVVH
SURYLGHG WR WKH EXVLQHVV SDUWQ®NUY 4 R-HPE @RHWHHPHM IHPHQW ZLWK VXSSO\ FKD
.DOPDU KDV DFNQRZOHGJHG SRWHQ WXD/Q FHDD S B QWHQH BIVWIKWLK) DOV R U H TXLAIHHBY W B FR RRQ\ VLK W\KDUMOLPSDFWHG E\ .C
LWV FRPSOH[ VXSSO\ FKDLQ DV VRFLDI\SHGE ZDBMKHLQDERXXMDWHAY LQFOXGERVLWKHRYVH MKHOBWROHVWRRFXVHY RQ LGHQW
ZDJHV DQG H[FHVVLYH ZRUNLQJ KRXBNVQLB®XRSHUWMHWVLR@QY ZRUNLQJ KRXUVWDWFIEHUHRQIQA VXVWDLQDELOLW\ ULVNV LQ WK
ORFDWHG LQ UHJLRQV ZLWK LQVXIILSURGWERW\S RROONRMWEMBFREGHUQ VWRWHRRP QB0 X0 VQIQIRINEGIBG VWULFW SHRSC
ODERXU ODZV )XUWKHUPRUH .DOPDRNQKKDWNKDO &RODERKW LD QFGKXPDQ W U DJ K\VANMD QQ D W & VW QMRT SDWIY ROWYV LQ LWV V)
SRWHQWLDO ZLGHVSUHDG ULVN RI |RUKAH GRPGE FKNOFR QERXWYV ZLWK VE®SOHEIUYIPO B QW GHIRFG VV HV
ZLWKLQ LWV VXSSO\ FKDLQ SDUWLFSRDRIODVHV ¥FRBIGDWHE QLWRPOPDU PRQLWRUV WKH DOLJQPHQW
VSHFLILF VRXUFLQJ FDWHJRULHV DQL WBWHUH BRV LBV FRPAPQAWRHQWYV W iV ROIKW WV WK DRYUVE/PH QWY RQ VLWH DX
JHRJUDSKLHV VRXUFLQJ SUDFWLFHV )RU PRUH LQFRRUFPOWMRHGDIRRXSRWKEHBWLDO QHZ VXSSOLHU
SROLF\ VHH 3ROLFLHVY UHODWHG WRRBORPOWEHR&DW®@RULOJ Rl KLJK ULVN H[LVWLC
7R SURDFWLYHO\ DGGUHVY DQG PLWLJDWH WKHVH ULVNV VLWH DXGLWV DUH FDUULHG RXW WR GHWHU
.DOPDU LPSOHPHQWY RQJRLQJ GXH GROPDHQOWVH XBDIQVSL YKWSSBROLF\ GHIDAINUOWRH F RRSBOL'NU V KXPDQ ULJKWV GXH
FKDLQ 7KH FRPSDQ\ KDV VWULFW UHTPIDUHPHOQKWNVIRHADMMHG SULQFLSOHY ZEXKDKWMW KK ARB ISBURDFK WR VSHELILFE L
VXSSOLHUV DQG RWKHU EXVLQHVV SB[BWRWYVWO® LWW %EXVLQHVV SDUW QbR BARY B G ¥ HIUENY WIRO TXGIG SRWHQWLDO KXPLC
3DUWQHU &RGH RI &RQGXFW DQG WKIRPRPFSBRYFBQGUWRFSNVFYV VXFK DV KHDOWKH ® QXK N DX\ 0 LRIWUY RSHUDWLRQV RU Y
UHJXODU VXSSOLHU DVVHVVPHQWYV REGRPXEXYMVWIKYWQG QRQ GLVFULPRRPWRB K XPH\OSHEYKWE® ULVNV HYDOXDWHG C
DSSURDFK HQVXUHV WKDW .DOPDU WWDWHYWPHRDF WIOGHQRQ KDUDVVPHQWD XGHWFRIPQROXGH ZRUNLQJ FRQGLWLRQV H .
PHDVXUHV WR XSKROG KXPDQ ULJKWDNWREIRXWKRRIW QW \VFRBROREHBFWLYH EDRYHUNIQIH | RHY BIRWRORIBHQDNHW\ IUHHGRP R
VXSSO\ FKDLQ %\ HQJDJLQJ DQG VX 8SIRDWIHEG WR \Z VXSS OIQHUYRUNLQJ KBEKENVVUMR QKEKR\OHHEORZHU FKDQQHOV DV
.DOPDU FDQ KHOS WKHP LPSURYH W KIHPISWD R XFPHO@QWU IDJE& B URKLELWLRQ R ¢ &EOFK O®E RXOE RMKUH 3ROLF\
UHODWHG SHUIRUPDQFH 5HDG PRUHLRERXWHWKARVPRBEWOHIPWY WR UHVSHFW LQWHUQDWLRQDOO\
VXVWDLQDELOLW\ DVVHVVPHQWYV XQUOHERSRWVRGVKHYADQ WHGEGKWR DQG HQIRGH AWQMN ZRWHK QWLDO QHZ VXSSOLHUV DUH
YDOXH FKDLQ ZRUNHUV 6 LPSDFWHG SHRSOH WR HQVXUH DGHTXOWHUUHPUNR QIRHDO ZKLOH WKRVH IRU VHOF
PRUH LQIRUPDWLRQ DERXW WKH SROLFSSBHHWROUHLWYVSUEOOW\HSHUIRUPHG E\ D
3ROLFLHY UHODWHG WR W@%Z@I@D{E@ 6 .DOPDU+V EHKDOI $ YLWDO HOHPHQW RI WKF
ZRUNHBV LQYROYHV LOQWHUYLHZLQJ VXSSOLHU HPSOR!
%RWK SROLFLHV OLVWHG DERYH FRYbORDPORDWYLIKWY LQWR IRU LQVWDQFH
.DOPDU+V %XVLQHVV 3DUWQHU &RGHFRPRRUBHRW WHR &R H[DPSOH WKHYIIWWURRWYWERWDRQ¥WLOWHRDOHQW DW VXSSO
FRYHUV SDUWQHUV LQ DOO SDUWYV RIXRRIQ BRPISWEY\ &1 VOREPO &RPSDFWLR(RUFDWLREH DREHBHUVSHFWLYHYV RI WKH L
FKDLQ EXW LW SXWV PRUH IRFXV RQRMKRXPXELIIDWIKRQRDRO HKMWHUSULVHW KDL OXERUQH BV LIFE SPHIVLBQUHSUHVHQWD WL
%3&R& VHWVY UHTXLUHPHQWYV IRU .DOPOULQYHEXVRQEAVWKPDQ S5LJIKWYV DQG FRYHWURHWOLVRIOPD® ZREBXMKH ILQDO UHSRUW I
SDUWQHUVY UHODWHG WR KXPDQ ULJRWN QLYVAXWHR QKWUD.G KHF®® UDWLRQURERXRIEOEBHWWHP®Y DUH SUHSDUHG 7KH UH)
VDIHW\ DQG ZRUNLQJ FRQGLWLRQV 3JKHQFRSOHVUPIQRLUHKWWWVW :RUN FRPPXQLFDWHG WR WKH VXSSOLHU DQG QHt
EXVLQHVYV SDUWQHUV WR SURYLGH WKHLU HPSOR\HHV ZLWK D LPSURYHPHQW DFWLRQV DUH DJUHHG XSRQ \
VDIH DQG KHDOWK\ ZRUNLQJ HQYLURQPHQW LQ FRPSOLDQFH UHVXOWY DUH DOVR HYDOXDWHG LQWHUQDO

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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VXSSOLHU VXVWDLQDELOLW\ LPSDFW KHOH) G HMS/RQNMYEFHO VRN QRW 7HKGV XU L Q J. MCKRLYUMQ RZIJH FH Q YQAHIHVRU UHSRUWLQJ VHL
RQ VLWH DXGLWYVY DUH VFKHGXOHG DOQLYKK OB0Q FLDQUG VDY DWHIIVX DUMFBW LR Q DQEBLVHBQE X AW W®SNHIDMNHSS Z LW IOLYDLODEOH WR D
HDFK GLYLVLRQ 7KHVH LQGLYLGXDOARDRWUDNVIBULWPHIRBWRLQWNRRIFHUQV RI SRW|
.DOPDUV 9LFH 3UHVLGHQW 6RXUFLQIRIQDWDW\WW H IBNM WHRIQQUEVYWUWRQJ UHODPUVR QQKIXFW ZW WBEW XV REPWHBY .DOPDUV &R
WR HQVXUH WKDW WKH HQJDJHPHQWDRBSISHQY L WDWDQJ WKH H[FKDQJH RWHKHW ISREIDA MHWWWU DSSOLFDEOH ODZV DQC
HYDOXDWHYV WKH HIITHFWLYHQHVV RILWKRURQ WLIRHP HOKW EUHIRUHQF\ RI WKID/ORQUDSHRRRWHW WKH 6SHDN8S OLQH WR L!
H[DPSOH IROORZLQJ WKH SURJUHVVGRODWMWVREHPGMHIODRI WR HDFK VSHFLSIDURXWHWWRFMBK DV GHDOHUVY DQG DJHQWYV V
VXVWDLQDELOLW\ DVVHVVPHQW VFRUHO DWICRWYKKLSRDQYE FVWKLIHIHJ RSHUD WK RDWONOMHEVSODFH GXULQJ RQERDUGLQJ D
DFWLRQ SODQV ERWK IURP WKH WKLUG SDUW\ DXGLWV DV ZHOO DV 7KH FRPSDQ\ DOVR SURPRWHYV WKH 6SHDNS8S
RQ VLWH DXGLWV FRQGXFWHG E\ .DOKMUFXN®RHPHUOQWBEWEDHM VHUYHV DWXOSBROEKDYLYV® DRAGLWLRQ WR WKH 6SHDNS8S
.DOPDU WR HYDOXDWH WKH HIITHFWLWHKAHYVOXIHLMDVYQIAWQ UHSRUW WKHLU FRQF
.DOPDU DOVR HQJDJHV ZLWK LWV FXN@RPHPHPW EQDWLIWRWKNYV %\ DQDREWHYI W/WLRQMHGHEIHANNVO\ WR WKHLU .DOPD!
LPSURYHPHQW LQ HTXLSPHQW VDIHWDO/MHKDLY FRQ PBHEPRNXDWLWKH LPSDFW RNVUDMANVDVHKW\HITHFWLYHQHVYV RI WKH 6SHDN¢
DSSURDFK HIWHQGV EH\RQG FRPSOLDRSFHR DHPHQWWRLGHQWLI\ DUHDV | RRRIXIUVWRKUWHLY G MWWKHORBSBHRW\ RI ITUHTXHQW XVEF
LQWHJUDWH VDIHW\ GLUHFWO\ LOWRDW&HH QM X UHOWSKKIDW H.\RV LRRWV P LW P H Q WK W R R/FD3 B @\ DVANDRQ WAHIYWHNVW KH FKDQQHO-V |
SURGXFWV &XVWRPHU LQVLJKWYV LVLRUKEF MDIQURE @& HEGIWWHINLWYY IRU LWV FXWHWVRP BQV DEFD WHKRHIMO FKDQJH WR VHEXU!
SRWHQWLDO VDIHW\ HQKDQFHPHQWVWVZRQISI ROV ULIQLUVWKRIW LQXRXV F\FOHXRFWQRDQJHPPARWH GHWDLOHG GHVFULSWLRC
.DOPDU V HTXLSPHQW PHHWYV WKH KLHKIBEWRND IBBQG LPSURYHPHQW X Q G HIWQN\N-HRWW VVJ DD/OPRDQJ SURFHVY RI UHSRUWYV ILOH
VWDQGDUGY LQ UHDO ZRUOG RSHUDGWHRQPODWHRWQL WRQFPHQMNH U)IRQJ VDIH BREDNE S LAOIEXOH ADTX EFHPHRXW G XQGHU % XVLQF
LOQVWDQFH FXVWRPHU LQSXW FDQ OHDG WR UHILQHPHQWYV LQ SROLFLHVY DQG FRUSRUDWH FXOWXUH *

POFKLOH HUIRQRPLEV YLVLELOLW\ JWEEE WY RV WA'R UHPHGLDWH OHJIDWLYH

LPSOHPHQWDWLRQ RI DGYDQFHG VDIHW I B%VWV/HYDQG FKDQQHOVFk% ULEQZ@%%_&I}QK/I?L!:P@GQZS&UKm.VD\C()EFLJCL)JDTNE
YXUWKHUPRUH .DOPDU ZRUNV LQ FOB RN HAbOM uWkRs BIDMkW6H FR Q FzZH @ VWsso\ Lwv FDVH VSHFLILF DSSURDFK

LWV FXVWRPHUV LQ QXPHURXYV ORFD\Bb%%\{J IAREROBY DOUERY woxvionvy RBY ALY B RFWRRQ 7KH GHWDLOV RI WKH
WKHVH FROODERUDWLRQV MRLQW V,OIHWy LESURYH A V@V?(S\é/bLQMV 0o W KRy %DEB\/UI-W SHHXVBOLBWARQE ORFDO OHIL!
FDQ EH WDLORUHG WR VSHFLILF RSH&J% LEBGRO JRIQM\/MBVQ/LQQQNKDW JLYﬁUV\’/\fW HP\/g%%\Q‘%Hng%H PNDQV RI UHPH
FDQ LQYROYH D UDQJH RI DFEWLYLWLEN MER WDNHKkROGHUY DQ RssRUWYGPW A\ WR b D1RAF PRIFHERYPLWWHG WR QRW
) %XVL VV SDUWOHUV PXVW DOVR Hb §Bﬁv‘(/\'/*+§b Hé’&?fz\é@ FPWMY WR RWKHU 1RU
2Q VLWH VDIHW\ DVVHVVPHQWV ﬁéwH%R MR DEH WR KD o BSHAE L E R UK él—t(i]_'LQJV 'KHUH UHOHY
KD]DUGV DQG GHYHORSLQJ PLWLJD'Q/}[QLPF&(B \XYHQW‘F'&YJUHFWLQJ po\ oL ¥Rp SFbFﬁ)lb DWH ZLWK RWKHUV WR SURYLG
~ 7UDLQLQJ SURJUDPPHYV (GXFDWLQJQRQ@HBWWQ/ S KH HILVWHQFH Rﬁ > SDEWHE SHRSOH 7KH HITHFWL
PDLQWHQDQFH SHUVRQQHO RQ VDI H9r§(HH\J/R/v|\4 PP RGP U.v VXSSOLHUS\H&\W‘S‘H&D HEH! ZRXOG EH HYDOXDWHG EC
PDLQWHQDQFH SUDFWLFHV Uy wv KH PDWWHU v oV RREPHETEGEPEN |URP WKH LPSDFWHG SH
%HVW SUDFWLFH VKDULQJ )DFLOLV\SQ)\% g YLWSP 'éﬁ/l/v RI SRWHQWLDO QHZ VXSSOLHUV DQG

YDOXDEOH VDIHW\ LQVLIKWYV EHWZARR, QPO R QR LYy wUuDbwWHILF VXSSOLHUV
FXVWRPHUYV

fanv)
CI
_s
LI

0

U&b
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$FWLRQV UHODWHG WR YDWHKWPERDELPDQGDWRU\ IRU DOBRGHWDWHII QR ¥ XSRS RWPL I/ ZHUH IRXQG
ZRUN H&J V HQFRPSDVVHV LgDTXLULHv SHUWDL Q IDYJ PO WWR SILIFE EXMKBWRKLUG SDUW\ DXGLW

KHDOWK DQG VDIHW\ KXPDQ ULJKWW XSS O\UMKDHBHLYHG D WDLORUHG FRUUHF!
7R SUHYHQW DQG PLWLJDWH PDWHUPDQ QHUIMHRW HIURSIDPWFHRGHFKDQLVIPVH EESPHWHQWLQJ WKHP 7KH PDLQ LPSUR®
YDOXH FKDLQ ZRUNHUV .DOPDU FRQUMNUIPWHAEIYIDHAG WDUIJHWYV DQG GXH GH QIHIGIMWH G WRFAVQBYHPHQW VIVWHPV Q
VXVWDLQDELOLW\ DVVHVVPHQWYV 7 KIRO BV WHKHQWAEBUWVLRQ RI WKHYBHREHOODVY?BOWPHQWW G
VI\VWHPDWLFDOO\ PDQDJHG WKURXJRVYHYHHNSR QY WW DYBIOVFRUHG 6XSSOLHUV ZLWK WKH ORZHVW
IXQFWLRQV HJ 6XVWDLQDELOLW\ §RRUMHM I QBE QEDWHRRPIRD WHIKHU SRW.H@QWDDOD OVRNF DQW LWQKHG@ WR IROORZ XS RQ
E\ WKH IROORZLQJ SROLFLHV DQG SWBWEWUEMALVHG IRU RQ VLWH DXGLWVFRRHR/UWPRQY LMWV HR D@ G LW V@ U YWK H DXG L\
DV D YHULILFDWLRQ VWHS DOORZLQUXDIOPIHUWR ¥RIQBKXEWQQ ZHUH DVNHG WR
~ DOPDU+V %XVLQHVV 3DUWQHU &RGH BWERDO/HAMMVPHQWY RI ODERXU FRQBDWKRQ@RM WRHWNRSOHPHQWDWLRQ RI WKHLI
"~ 6XSSOLHU VHOI DVVHVVPHQWYV DQZHXI®UIY DQG FRPSOLDQFH ZLWK HWIOLFQW YWQQRDWE&M QRQ FRQIRUPLWLHYV KDC
" 6XSSOLHU DSSURYDO DQG FRQWUD&MWILHFIWO\ DW WKH VXSSOLHU V IDFLORWULHNWBGHZKHOHHDRBPPRUMPDLQHG XQFRUL
DERXW WKH DXGLWV XQGHU 3URFHVVVRRUBRUQJILQWEKLWKH BRKSHOLHUV WR DGGU
$V SDUW RI .DOPDU+V VXSSOLHU RQEKDUQ LARUMHIVGBUHFWGGLWLRQDO QG H/HWHIEWE QRROSSROQHRUMN LWLHV ,Q .DO
VXSSOLHUV PXVW PHHW SUH UHTXLUMPH QYWIXLQE S BARVFIR SOHWH WKH VHOR Q WKN VPR QMQ D\Q & K BUXGH\ DXGLWYV DQ
DXGLW FRQGXFWHG E\ .DOPDU EHIRUM WKHLUFBSYHH-RXV VFRUH ZDV ORZ LRFPE Q H WHKGWDW HRQY RH QWK H DFWLRQ SODQV D
DSSURYHG DV VXSSOLHUV 7KH SUH UWY XOU KPVQEHH QOQFOXBWHG 7KH SOWKMHRMRLDGVRDEIWR YILGEHMW YV RI VXSSOLHUV Z1
FRPPLWWLQJ WR WKH %XVLQHVV 3DVYWBOBOLARYHZRWKRGGRPRHQGDWLRQV WR LPSURYH WKHLU
%3&R& D ULVN DVVHVVPHQW FRQGYXXWWBLE\D DLW SHUIRUPDQFH 'XULQJ WKH \HDU .DOPDU DOVR FRPPLVVLRQ
VXSSOLHU VHOI DVVHVVPHQW RQ D WKLUG SDUW\ SODWIRUP DQG DXGLWV DFURVV LWV RZQ DVVHPEO\ VLWHV \
DQ RQ VLWH DXGLW SHUIRUPHG E\ .DOPQUQREXER®BEIAUDQFH RI .DOPDU-WHIER&E QRMRRRGIRUPLWLHV ZLWKLQ WKH VX
'"HYHORSPHQW WHDP ,Q WKH DXGLWG@XUDEQURYKADDNKIGAWY WKH FRPSDQ\ BCRIGEBHQYLRY VREEREWUDHWRUYVY DQG WKHLU
SHUFHQW RI WKH FKHFNOLVW TXHVWLHRIMXDUW DQOG DWHE W RPMKHWRIHW IQRQ FLIROK RUIRH WIX\S GUHBDULON UHYROYHG D
VXSSOLHU*Y PDQDJHPHQW RI ODERXWPOBRBUKKHEWO WRURMWY ZKDW WASH RI DFUWWNIRFY WHQRNGHGIPDRQREBUQDO HPSOR\HHV )f
KHDOWK DQG VDIHW\ DQWL FRUUXSWERQRB®EDWKHRQ D FDVH E\ FDVH ERVVXHE8 HSHDGLIQ L HR® WKW XGHG LUUHJIXODUL
HQYLURQPHQW VHYHULW\ Rl WKH ILQGLQJV 7KH SUISRHWIPW WIVVDOIAEZ BW MPRHSDQFLHYV LQ VDODU\ S|
FROODERUDWH ZLWK WKH VXSSOLHUIMFGLRSVRWHWRQHEUUHFW FRQIOLFW ZLWK .L
.DOPDU*V %XVLQHVV 3DUWQHU &RGHVENWRbOGQREWOLMWBHKWUKUPDQFH +RZBWHWUQDONEROILFUWYHIKLFK XSKROG KLJK H
HWKLFDO SULQFLSOHV DQG UHTXLUHFHQGW D IFRQWIRUGDY H RKKPHD @ X W X D O OD Q GUBIHIGS PREREK®WI YBIFWLFHYV )XUWKHUPRU
ULJKWV HWKLFDO EXVLQHVV SUDFWRFM\LRRQ GDORBPWXISHM. RUK HWMKIDW W W RL QWRX\H D PSUHR QYR W RID IQIMAHG ZLWK LQWHUQDW
DOO VXSSOLHUV PXVW DGKHUH WR Y¥RKPSOLBYOFRUZWWKPLRIBWH DQ H[LVWL@QUWERPHOMAWD QKHFRQYHQWLRQV GHVLJQH
VWLSXODWLRQV RXWOLQHG LQ WKH BMRR&RAQ\WWYU AN WEHGHITHFWLYHQHY R IRNHUKH DEKMWRWQ D QDO NIRXUH IDLU WUHDW
SURYLVLRQ ZLWKLQ WKH FRPSDQ\sV BXXYKKDYW¥SS PUHNNVHE)WROORZLQJ XSVKG KWKMHWPHY DUH UHSHDWHG .DOPDU LPPHGL
DQ LQLWLDWLYH WR HQKDQFH LWV LQWHUQD
.DOPDU PRQLWRUYV FRPSOLDQFH ZLWKULKRH % 3&RBOWRURAKRRWLQXHG WR IRFREOHPHQWR® WWH RQJ IROORZ XS SODQ .DO
WKH VXSSOLHU VHOI DVVHVVPHQWYV UXJIXILYHPWRWHGRE\LW W RIXVEQHVYV 3 GUBEG QHMWHRGWRIZRRQAGAFWORVHO ZLWK LWV
SDUW\ 7KHVH DVVHVVPHQWY DUH XWKMURMIK B KMKHUXSRREBIG\VHOI DVVHWRP ARWWHFE @ DVEKGEIWW LRIOV XDWLRQV DQG UHLC
WR HYDOXDWH WKH VXVWDLQDELOLWYKIHHRIPD BFHLRHLSWOD QQHG VXSS AWHW PRWGLAN WV DO LOQOWHUQDWLRQDO ODERX
VXSSOLHUV DQG DVVRFLDWHG ULVN W RQFEXFOIHINEL Wi IRR XAWKRXW WKH \HDU 2QO\ PLQRU DQG RQH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU+V 6RXUFLQJ IXQFWLRQ DQG WKH 6XVWDLQDELOLW\ WHDP
DUH UHVSRQVLEOH IRU WKH VXSSOLHU GXH GLOLJHQFH DQG IRU
LWV LPSOHPHQWDWLRQ 'XULQJ QR DFWLRQV ZLWK WKH
SULPDU\ SXUSRVH RI GHOLYHULQJ SRVLWLYH LPSDFWV ZHUH
WDNHQ

2Q WKH FXVWRPHU VLGH .DOPDUeV UHVHDUFK DQG
GHYHORSPHQW IXQFWLRQ FRQWLQXRXVO\ HYDOXDWHY DQG
LPSURYHV WKH VDIHW\ RI WKH FRPSDQ\eV HTXLSPHQW
WKURXJK SURGXFW GHYHORSPHQW 7KH FRPSDQ\V KHDOWK
DQG VDIHW\ IXQFWLRQ LV DOVR LQFOXGHG LQ WKLV ZRUN

7TDUJHWYVY UHODWHG WR YDOXH FKDLQ
ZRUNHBYV

.DOPDU LV WDUJHWLQJ WR HQKDQFH LWV RYHUDOO VXSSOLHU
VXVWDLQDELOLW\ SHUIRUPDQFH WKURXJK WKH VXSSOLHU VHOI
DVVHVVPHQWY DQG E\ FDUU\LQJ RXW RQ VLWH DXGLWYV IRU
VXSSOLHUV LGHQWLILHG DV KLJK ULVN EDVHG RQ WKRVH
DVVHVVPHQW UHVXOWY 3URJUHVV WRZDUG WKLV WDUJHW LV
WUDFNHG E\ PRQLWRULQJ WKH VHOI DVVHVVPHQW
SDUWLFLSDWLRQ UDWH WKH GHYHORSPHQW RI VXSSOLHU VFRUHYV
DQG WKH QXPEHU RI SODQQHG DXGLWYVY FRPSOHWHG 3OHDVH
UHDG PRUH DERXW WKH FRPSUHKHQVLYH UHVSRQVLEOH
VRXUFLQJ WDUJHW XQGHU 7DUJHWYV UHODWHG WR EXVLQHVV
FRQGXFW

.DOPDU+V VDIHW\ WDUJHW IRU DOVR LQFOXGHV HQVXULQJ
WKDW HYHU\RQH UHWXUQV KRPH VDIH HYHU\ GD\ LQFOXGLQJ
WKH YDOXH FKDLQ ZRUNHUV ZKR RSHUDWH .DOPDU-V
HTXLSPHQW 7KH HQG XVHUV RI .DOPDU*V SURGXFWV DUH WKH
RSHUDWRUV RI LWV PDWHULDO KDQGOLQJ HTXLSPHQW ZKR DUH
DOVR HPSOR\HHV RI WKH FRPSDQ\*V FXVWRPHUYV

&XVWRPHU IHHGEDFN RQ VDIHW\ IHDWXUHV RU LQFLGHQWYV
UHODWHG WR .DOPDU*V HTXLSPHQW LV XVHG WR LGHQWLI\
SRWHQWLDO LPSURYHPHQW DUHDV LQ SURGXFW GHVLJQ IRU
H[DPSOH

3DUW RI WKH

%RDUG RI

'LUHFWRUVe. U
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*RYHUQDQFH LQIRUPDWLROQ

-DOPDU FRQGXFWV EXVLQHVV LQ D FRPGPHNVIHPBEIYO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UH:
HQYLURQPHQW DQG LWV LQGXVWU\ LV Hkés% HG WR HWKLFV DQG

FRPSOLDQFH ULVNV UHODWHG WR IRU OH GRLQJ
EXVLQHVV LQ UHPRWH ORFDWLRQV ELGGLQHJRWHOBGHL SYRMHFWYV
DQG XVLQJ VDOHV LQWHUPHGLDULHV LU PSDFWY

DUH QR .DOPDU VDOHV RIILFHV 7KH FRrouv

J UQDQFH RYHU LWV &RGH RI &RQGXFW %XVLQHVYV 3DUWQHU
WKRXVDQGV RI VXSSOLHUV JOREDOO\ ng%% I%VED KI&VI-FB%J gﬁ\xé OLQHV IRU ZRUNLQJ DQG VXSSRUWYV LWV VXSSOLHUV WR FR
FDUH DQG RQ WKH EDVLV RI REMHFWLYH

D, V EOH VRXUFLQJ SUDFWLFHV LQ SODFH WKDW IRFXV RQ LGH
TXDOLW\ UHOLDELOLW\ GHOLYHU\ VXV} &7 @ﬁﬁ{,g@é@ﬁ'@ﬁjﬁ§ﬁ@¥ﬁ

&RPSOLDQFH ZLWK ODZV DQG UHIXODWLRRN D¥ 2o
UHVSHFW IRU LQWHUQDWLRQDO KXP DQIRYHAS Y RO
HDFK VXSSOLHU ,PSDFWV

.DOPDU KDV UREXVW SUDFWLFHV LQ SODFH IRU GHWHFWLQJ SUHYHQWLQJ DQG UHVSR
DO EHKDYLRXU DQG FKDQQHOV IRU ZKLVWOHEORZLQJ :LWK WKHVH HIITRUWYV DQ(

KL
* 00 XV L Q HVYV FR Q G X g%/V\[GGUHVV ULVNV UHODWHG WR XQHWKLFDO EXVLQHVV SUDFWLFHV
ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV
&RPSO\LQJ ZLWK HWKLFDO VWDQGDUG psprwv
VWDUWLQJ SRLQW IRU DOO DFWLRQV DQ?K&WJLKVLL\VWVX%QOLLQBPWQ%DJHPHQW SURFHVVHV .DOPDU FDQ KHOS LWV VXSSOLHUV
%HKDYLQJ HWKLFDOO\ LV WKH UHVSRQV 5RLOL¥D B H
HPSOR\HH DW .DOPDU DQG D UHTXLUHPHQW WR WKH
FRPSDQ\eV EXVLQHVYV SDUWQHUV 7KH UROH RI .DOPDU-V
PDQDJHPHQW LV WR VHQG D FOHDU PHVVDJH IURP WKH WRS
DQG HQDEOH WKH FUHDWLRQ RI VWUXFWXUHV ZKLFK HQVXUH
WKDW FRPSOLDQFH ULVNYVY DUH HIIHFWLYHO\ DVVHVVHG
FRQWUROOHG DQG PLWLIJDWHG QRW RQO\ ZLWKLQ WKH RZQ
RSHUDWLRQ EXW WKURXJKRXW WKH ZKROH YDOXH FKDLQ

N/
v

QE-EYLEHW L BUHYHQWLRQ DQG GHWHFWLRQ LQFOXGLQJ WUDLQLQJ

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%BWXVIQHVV RYHUWRHYIIG RI 'l UHEFWRUV» DPRPFILIWO VWDWHBHBRARIVNIDWILRQ UHSRQ’\/

%XVLQHVV FRQGXFW SROPPPHW D@\@HDP ZLWKLQ WKH /HIDROHD®)XGU&RFSORIDWRH FRPSDQ\*V 6SHDN8S DG
FRUSRUDWH £XOWXUH IXQFWLRQ LV UHVSRQVLEOH IRU SURPHRMWILQUDWH IR FRQYRWUDWMWLRQ LV WR HQFRXL

FXOWXUH WKURXJK D YDULHW\ RI PHRW K H B KHWV Bl NIHKFROOXGHHU WWR UDLVH FRQFHUQ!
.DOPDU KDV D UREXVW ULVN EDVHG PRRSOMRIFH&RGH Rl &RQGXFW WUDLQ\EHMHPSGRIRE FRPSOLDQFH ZLWK .DOPDU:
SURJUDPPH ZKLFK IRFXVHV RQ SUHYHREWXQIFBWWRHEWLWYDLQLQJ VHVVL&RRQYGXRWE HRRV KRR SERBWFLHY RU UHOHYDQW (
DQG UHVSRQGLQJ WR SRWHQWLDO PEDRRIQYXFWW KDY E HH DUXRIMY /HDGHUVKHS XGIDWLREMWLKRH WL QVWUXFWLRQ VWDWHYV
WKDW UHODWHG ULVNV DUH PDQDJHBLMIKHEXWERWMSLQDINH OHDGHUVKLS WRRWVSXQG VKL RKJ BIHVMIN LW UHWDOLDWLRQ DJD
FRQVLVWHQWO\ WKURXJKRXW WKH RYHOYRQQWOR® Q® @RGH.RI &R QG XFWPHDWHM LI U\H SWRUWDIOHVRRG IDLWK 7KH QRQ U
(WKLFV &RPSOLDQFH ( & WHDP FRBXYVRWNVRISDUWQHUV WKLUG SDUWLSUYLYKEFKXOBVD®NROMIS/ODRBE WR WKRVH ZKR K
H[SHULHQFHG SURIHVVLRQDOV WKDW IIHQWM DEE P RQWWRE BVXKHR VXSSRKXQWWKIFBRPSDIOYHQ LI WKDW OHG WR D ORV
RYHUDOO ( & SURJUDPPH FRQGXFW\GUHUXOPQV(ZLWKVRNURDFWLYH DGYLFHQN@® XKW URIYVWKIHYH EHHQ SUHSDUHG LQ DI
DVVHVVPHQWY DGPLQLVWHUV WKH 3HDNBISQENDQBRAQOWHBUQDO LQYHVWIKIB W& RIQM FWLYH DQG DSSO\ WR DOC
HQVXUHV WKDW UHSRUWHG FRQFHUQV DUH KDQGOHG HPSOR\HHV EXVLQHVV XQLWV DQG VXEVLGLI
LQGHSHQGHQWO\ SURPSWO\ DQG SURIBGGLANIREO \. DFOYHPUMM HARPSOLD QF R B RRRUFHL HQ IRUPWWLRQ DERXW .DOPDU-V UH
.DOPDU+V VDQFWLRQV DQG H[SRUW RRUWYEBEOVLRQURROLFPHW¥XVLQHVYV 3D WPMEKD RR/FPN RYHRHRQEGRFMVVHY WR UHPHGLDW
DQG SURYLGHV JXLGDQFH DQG VXSSRYWLORWKID WMWY 3ROLF\ ([SRUWPERGWV RDM\GIRKOLFQHOV IRU RZQ ZRUNHUV \
RUJDQLVDWLRQ 7UDGH 6DQFWLRQV 3ROLF\ } DQG UHBRQYHEBURQWBWUXFWLRQV

LQFOXGLQJ IRU H[DPSOH WKH &RQIOLFW RI ,QWHUHVW DQG
BUHYHQWLQJ %XVLQHVV 3DUWQHUYV LQ 6DOHV LQVIHWSRMICR@V } IXUWKHU JXLGH
.DOPDU+V &RGH RI &RQGXFW LV WKHWRE FRESVPPY P IIRUWV DIDLQVW X QB W K/XABMH RWHRUQRS®HQWY RI VHULRXV PL
LQVWUXPHQW IRU VHWWLQJ DQG LPSOWRIQMWY R RUDS VW KIVFDBOPDU-V ( &UW BIDBGCROHMIWRHYHSRWLQJ FKDQQHO RU ZK
FRUSRUDWH FXOWXUH 7KH &RGH RI &RSXEHMHRQR WBWSR G HRR OKHHVH SROLFIHAS RQW H® EW D RFMASRARAHSIO®U D YDOXH FKD
PDNH LQIRUPHG GHFLVLRQV DQG ILQ® PRDY $SROREEBWIDREGE LQVWUXFWLRQIMEMHRAW MR VYHIYEHGIE WRE RDQGOHG RU RYH!
ZKHQ LQ GRXEW 7KURXJK D PDQGDWROPRRGH ROBRYXRW WKH FRPSDQFRQWGEHIHW DDQ@G BXNKMKH ( & WHDP 7KH ( & V
H OHDUQLQJ FRXUVH .DOPDU WUDL@WHWRBRPXQREAMWHARWKURXJIK YDULRFRWY E6KBQQHONH VIVRIFIMXGIRQIY RQ LWV RZQ DQ
HWKLFV DQG FRPSOLDQFH UHODWHGYWR IFRWDOQIR SYURWILRIQVSURFHVVHV WRERWKHWDREBEWRIUXHG HPSOR\HHV RU IXQF
H[HUFLVHVY DQG H[DPSOHV WKDW KHOQ @®rB30 R\RIGN RLWRQGXFW WUDLQLOGXPRRUIWVRXUFHYV ,QIRUPDWLRQ ODQDJHPH(
HWKLFDO GLOHPPDV 7KH FRXUVH LV PDGH DYDLODEOH WR DOO DQG 6DIHW\ $00 LQYHVWLIJDWLRQV DUH FRQ
HPSOR\HHV DQG PHPEHUV Rl WKH %RBWERWLRUHFWRUV LQ D REMHFWLYH DQG QHXWUDO PDQQHU DQG LQ
YDULHW\ Rl ODQJXDJHV HLWKHU YLD -DOPRYOIORPRGDWIRUMSHDON. S FXOVMDESZID IDFDE OHK B FRWP DG\ UHIXODWLRQV
WKH IRUP RI RQVLWH WUDLQLQJ ZRUNQKRXYDRHIYDIQWVHF EOREHHV WR RSHQO\ UDLVH DQG GLVFEXVV
&RPSOHWLQJ WKH &RGH RI &RQGXFWRRDLODQBEH. ¥RQFHUQV DQG TXHVWUIZKR®VSHUN RQORUDWVHBR YHNSRQVLEOH IRU WK
PDQGDWRU\ IRU DOO .DOPDU HPSORWMHHEDQEHPDD®RAUWPSOR\HHV FDQ FBRRLMF MAWKH DO & RIGFHNDWQW GRFXPHQWYV V)
$GGLWLRQDOO\ H[WUD DQWL FRUUXB®REGRSRWHHMWBURDY PL¥RROGNFW WKUBXIIHKPDVHNURW\LRIDOORZHG WR FRQGXFW DC
FDQ EH DVVLJQHG IRU VSHFLILF IXQFKWDRQWOW UQ¥RXBUQJ WR WKHLU RRG PDWQMDIHU $ORFIDRSRB\HHY DUH H[SHFWHG
FRUUXSWLRQ DQG EULEHU\ L H LQFONRHANOPEBHAWKXPDQ UHVRXUFHV WKR O WRYDHVWUIDWLRQ ,I DQ HPSOR\HH LV \
BURFXUHPHQW &RQWUDFW ODQDJHPW®EWRXU& DK FRPSDQ\+V 6SHDN8S ORIQH RQOGRPW+WKH\ DUH JLYHQ DQ RSSRUWX
/HIJDO DQG 5LVN ODQDJHPHQW 6SHDNS8S OLQH LV DQ H[WHUQDOO\ K®RRWHIGHUHGRKWIDIVOLURWRRO IRU
FRQILGHQWLDO DQG ZKHUH DOORZHG E\ DSSOLFDEOH ODZ
DQRQ\PRXV UHSRUWLQJ

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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,Q FRQILUPHG FDVHV RI VHULRXV P L WRRPG/X D) GWAOHWWE QJ HGJH EHVW SBDRWXFWW DIQWGKDGKWHUHQFH WR VSHFLILF OL
WHDP DJUHHV ZLWK UHOHYDQW PDQDNXSBHQWUWHDRH REMHFWLYH LV WR ERSREAYNHQVECSO DHUWR/BDWH KD]DUGRXV VX
PHPEHUV DQG +XPDQ 5HVRXUFHV FRGOHDHXMKHRQ@ RZQ RSHUDWLRQDO V) >GHFDIDQWDENIOR@M DURFP VXSSOLHUV DUH QHFH)\
DSSURSULDWH FRUUHFWLYH DFWLRQMIMXNAHQBY BPMSHARYWSHFW RI1 .DOPDUMI D WUDDUHIQ A\Q WRKAHY HFRPSDQ\ V ORQJ WHUP
FRQWUROV WUDLQLQJ GLVFLSOLQDSUREFR RN \RUS B/GIUPL MWD ROPRIQWP Z®LF LWEGJID QIEPHQMQ WX DO O\ HOLPLQDWH KD]
WKLUG SDUW\ UHODWLRQVKLSV 7KHFNXFURSUIRDWID DQIQRJ D FRPSUHKHQVKENVWMGFEXDQRRA WY SURGXFWYV
DGHTXDWH PHDQV Rl UHPHG\ DUH G HVQBHRILVQHIBQELYH RRYKH JUHHQKRXVH JDV *+* HPLVVLRQV
WKH GHWDLOV RI WKH FDVH WKH QHHGWKRQ WIXGIPDIUHFWHGHQVLYH VXSSODPRDWLRV WHXYBRROVQEOH PLQHUDOV PDQDJHF
SHUVRQ RU SHRSOH DQG ORFDO OHFIORVMHOLZQWKKHMXD®OPEPIDHUUYV .DOPDU NISHFIWRFDIOIDLRIGFBEQWDQFLQJ WUDQVSDUHQF
/IHDGHUVKLS 7HDP GLVFXVVHV FRPSQIPSQURY W RKH DAFX®DF\ DQG UREXVWREOYRIARMOEFW PLQHUDOV 7KHVH PDWF
UHYLHZV WKH QHHG IRU UHPHGLDO PGV RV WHIRRIULWHLQJ ZKLFK LV | X@EGIPWIQ WHD® DWRW.KHY 7*V 7LQ 7XQJVWHQ 7
PHDVXUHV GXULQJ WKH EL PRQWKO\RIRRDHGR U &RQYGWIFMPDELOLW\ JRDOV *ROG DUH SUHYDOHQW LQ HOHFWURQLF FRI
SDQHOV OHG E\ WKH +HDG RI (WKLFV &RPSOLDQFH H[WUDFWLRQ RI WKHVH PLQHUDOV LV LQKHU
.DOPDU KDV VHW DQ DPELWLRXV WD UQNWH QML YHGXEB RWVHRYBUDRELDWHG ZLWK
ODQDJHPHQW RI UHODWLF( KEIQD\VQZ—!E’WKLRQV E\ SHUFHQWLEARWRHQWDW ULVNV ,QDGHTXDWH PDQD
VXSSOLHUV WKDW VXSSO\ FKDLQ HPLVVLR@QW RXURCHRD @D & R\R/ WHWHKWH ORQJ WHUP DC
DSSUR[LPDVBHOFHHIQ\WKH WRWDO YDOXHRFROPQRQWLHY DQG HFRV\VWHPV 7KHUHIRUH
.DOPDU+V UHVSRQVLEOH VRXUFLQJ SHARMVIREHY | ALK IRQY WKLV WDUJHWR RPHRAHW M GWDRVHRSOHPHQWLQJ FRQWUROV |
LGHQWLI\LQJ DQG DGGUHVVLQJ VXVWDIQDIEFOQWM RDRSDFRQFBYWHG HPLVYURRBHYNEGXFWILERRDWIIRMUWY¥VR H[SDQGLQJ LW
ULVNV LQ WKH HQWLUH VXSSO\ FKDLOQLWBO® DNKHVVZRBSONFKRLAKWVHOI LARF OOFEGID BWREWEOWVE Q@ H IPVK WAH DOKLFK DUH
DSSUR[LPDWHO\ GLUHFW VXSSOIUHOBXBYWERRWHUDOPDU LPSOHPHQWYV PROQNVILWRHQPWSSRUWREHUQ EDWWHU\ WHFKC
LQGLUHFW VXSSOLHUV 7KURXJK WKPWBVYRUUBHARH IYOPBYSFEDFHUV 7KHVH PHDVXUHV LQFOXGH WKH
LQIOXHQFH DQG VXSSRUW WKHVH VXEEHD Y PR RBXIPLFOAWLRYY RI FOLPDWH. GIPDW KB VHLS HRWRLWIHRDVRXUFLQJ FDWHJIRI
WKHLU SHUIRUPDQFH UHODWHG WR DPRG H[HPXIOH PXPWY) $ SULPH H[DPSODXHSBOMWMKLY ZKRWKHSURGXFWV SUHVHQW WKH
ULJKWV DQG WKH HQYLURQPHQW .DOPDU %XVLQHVV 3DUWQHU &RGH RFRRWBXFMWQIZRRBKOLFW PLQHUDOV WKDW PL.
VHUYHV DV D IRXQGDWLRQDO GRFXPKIQW KRXMDH® VRF MKH HQ\K HED‘QA URQPHQWDO
.DOPDU+V UHVSRQVLEOH VRXUFLQJ FURG HIPHH RRFPHNVHNDRQVWDQGDUGV WXDAD UDEORBDY GIRYHBWVHFWO\ VRXUFH PLQHU
IRXU NH\ DUHDV IURP DOO LWV EXVLQHVV SDUWQHUVVRBOGWXENVQR W X ESIOQHWY WKHVFRPSDQ\ VFUF
FRGH DFWV DV D JXLGLQJ IUDPHZRUNLWR WXSIS®DIL WKDWR VHH WKH SHUFHQWDJH
"~ 6XSSOLHU HQJDJHPHQW GHFDUERWGKSSWLROV DOLJQ WKHLU RSHUDWLR/@®RXUZEWE® LDRPBHWSRQVLEOH OLQHUDOV ,QLV
"~ +D]DUGRXV VXEVWDQFHY PDQDJHPRYWMUDUFKLQJ VXVWDLQDELOLW\ REMKBALMWHE VPHOWHUY DQG UHILQHUV 7KH 50,
" 5HVSRQVLEOH PLQHUDOV PDQDJHPHQW SURPRWH UHVSRQVLEOH PLQHUDO VRXUFLQJ
" 6XSSOLHU VXVWDLQDELOLW\ DVVHV¥PRZIWNY KERPWEROPMNIRVWDQFHY POADBIOREQQYI DORQBVY SUDFWLFHV DQG SUF
DQG KXPDQ ULJKWYV DLPV WR LQFUHDVH WUDQVSDUHQF\ HQRRQPH AMWUIIVSDUHQF\ UHJDUGLQJ WKH R
LQIRUPDWLRQ RI KD]JDUGRXV VXEVWPQBHY XOWGE& E WMKHVVXSSO\ FKDLQ .DOPDU V
.DOPDU LV FRPPLWWHG WR IRVWHUL®3SGHHAWER W BWHRG VXEVWDQFHVRERWH WHYH UNOVRLMRVIWRI LWV SURGXFWYV F
WKURXJKRXW LWV VXSSO\ FKDLQ DQ&XPOKDRHDQ WK XEE® IQHPUNXUH LQFOXBLQBUIRAWHMRRBPHGADQRPHW, DXGLWHG VPHC
PDQDJHPHQW SURFHVVHV 7KLV FRPPRIQGPHOQIHWELF PXWDWLRQV DV ZHOO DWIISREWDMKWLRQ RI ODNHV DQG
XQGHUSLQQHG E\ D FROODERUDWLY W IDSSW\R DFRG ZKRHVUMH RO ELRGLYHUVLWY 5HIJXODWLRQV OLNH 5($&+
.DOPDU DFWLYHO\ VKDUHV YLWDO LQPROPIRWERBDQODMHMLBBORUWLQJI RI FHUWDLQ VXEVWDQFHV LQ
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.DOPDU+V VXSSOLHU VXVWDLQDELOLRRPE\OULD\QFHHQWYDIWRRBVWRRE LFV D QG s3WR ¥ b & H¥oHA H P YWy PRS RU EULEHU\
JDLQLQJ D EHWWHU XQGHUVWDQGLQHK[RP SIDAMHRVDWKDW KHOS HPSOR\HHV ZLWK HWKLFDO GLOHPPDV

HQYLURQPHQWDO DQG VRFLDO LPSDPWN. QLIWKL@RVWGHBXKEBWHG LQW H U Q G AVUD LKRGEBX RQ PO Lo L QJ
FKDLQ 7KH PDLQ SROLFLHV DQG SURFRHMWXSWYROSRIMWERQ KW HG EXW FROPOHWWERGOR\HG C
SUDFWLFH LQFOXGH .DOPDU-V %XV L&ROMN RBD&RMGIUFWRBHDRIQLQJ WKDW Ls@BGiXSHRGHMXEVWDQWLDO
&RQGXFW %3&R& VXSSOLHU VHOI PRRGHVNO®WQRQV DR@WGE FRUUXSWLRQ DQG DQWL EULEHU\ 30OHDVH
WKLUG SDUW\ RQVLWH DXGLWV )RU PRDG PRURUPBRX\R QVEERKRPSOLDQFH SURJUDPPH DQG
WKH DVVHVVPHQWY DQG KRZ .DOPDUUWONWW G QW DFERXFIWGHU %XVLQHVV FRQGXFW SROLFLHV DQG
VRFLDO DQG HQYLURQPHQWDO FULWHRUWSRIUD W\MVFXBWXEWLRQ RI
VXSSOLHUV VHH $FWLRQV UHODWLQJ WR YDOXH FKDLQ ZRUNHUV
6 7KH ( & WHDP ZRUNV FORVHO\ ZLWK .DOPDU+V 'HDOHU
ODQDJHPHQW )XQFWLRQ WR SUHYHQW GHWHFW DQG UHVSRQG
.DOPDU GRHV QRW FXUUHQWO\ KDY HWR SRRONIF Q WQ (5@ BIMK LEDO LVVXHV UHODWLQJ WR .DOPDU+V XVH RI
SUHYHQWLQJ ODWH SD\PHQWYV GHDOHUV DQG DJHQWYV 7KH ( & WHDP LV UHVSRQVLEOH IRU
WKH %XVLQHVV 3DUWQHU FRPSOLDQFH SURJUDPPH ZKLFK

3UHYHQWLRQ DQG G HW H PWMXR R{EDW DOO QHZ VDOHV SDUWQHUV } SULPDULO\ GHDOHUV
G DJHQWYV } DUH SURSHUO\ VFUHHQHG DQG WUDLQHG RQ

FRUUXSWLRQ DRQG EULEHE&%PDU-V DQWL FRUUXSWLRQ DQG UHODWHG FRPSOLDQFH
$W WKH FRUH Rl .DOPDU V FRPSOLDG®RD SHRHIVUDPPHMMRUBIHQLQJ) SURFHVV LV FUXFLDO WR YHULI\ WKDW
GHGLFDWHG IRFXV RQ GHWHFWLQJ DO SEMHWIHGIWIVQSDUWQHUYV DUH HQJDJHG IRU ODZIXO SXUSRVHYV
FRUUXSWLRQ DQG EULEHU\ 7KH SURRBUBAEW IRUGEXUSBNE WRG FRPPLW WR DGKHUH WR .DOPDU V
HQVXUH WKDW DOO DVVRFLDWHG UL YMKIDROHO PO MRIHS QHWK7KLY VDIHIXDUGY .DOPDU V UHSXWDWLRQ
XWPRVW HIITHFWLYHQHVYV DQG FRQVLVQH QFYWIEUR\DV AXROAW XUH RI WUDQVSDUHQF\ DQG KRQHVW\
RUJDQLVDWLRQ .DOPDU LV FRPPLWWHK® RVRKRYWHUWYOIDOREDO RSHUDWLRQV $V SDUW RI WKH
FXOWXUH RI LQWHJULW\ DQG HWKLF BX FIRQGXF WD YWRHY ARARBOLDQFH SURJUDPPH &RGH RI
HPSOR\HH XQGHUVWDQGYV WKHLU UR®RQGXRWKWOBLQUQNWKH SURYLGHG WR GHDOHUV DQG DJHQWYV
KLIKHVW VWDQGDUGY RI EXVLQHVV 88BEW WL ISHQX3APK ULVN MXULVGLFWLRQV
WUDLQLQJ VHVVLRQV FOHDU SROLF\ JXLGHOLQHV DQG D UREXVW
ZKLVWOH EORZHU V\VWHP DUH LQWHUD & HIR® RREWEWAN R I QRPISWLDQFH UHJXODUO\ XSGDWHYV
FRPSUHKHQVLYH IUDPHZRUN HPSRZMWKHIXGKW DQG 5LVN ODQDJHPHQW &RPPLWWHH RI WKH
ZRUNIRUFH WR LGHQWLI\ UHSRUW DBFPDPewWIOHVH @R WY gMDL®IMUVKLS 7HDP DQG VXERUGLQDWH
FRPSOLDQFH EUHDFKHV SURDFWLYHOHDGHUVKLS WHDPV WKURXJKRXW WKH RUJDQLVDWLRQ RQ DQWL
FRUUXSWLRQ DQG RWKHU HWKLFV DQG FRPSOLDQFH WRSLFV
7KURXJK PDQGDWRU\ &RGH RI &RQGXFW H OHDUQLQJ
FRXUVHV .DOPDU WUDLQV LWV HPSOR\HHV RQ HWKLFV DQG

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7TDUJHWYVY UHODWHG WR EXVLQHVV FRQGXFW

WDUJHW SHUIRUPDQFH WDUJHW WDUJHW
5HVSRQVLEOH VRXUFLQJ SURJIHDWFRQVLEOH VRXUFLQJ SURJPBRRK FRY¥M¥BSBLHUVe VXVWDLQDELOLW\
LPSURYHPHQW E\ LQFUHDVLQJ VSRRGLRRFWINDSH QG DQG SHUIRUPDQFH RQ WKH IRXU NH\ DUHDV VXSSOLHU

! RI GLUHFW VSHQG DQG VXWXWDADIDEDLBILOWM\W\ SHUIRUPDQFIJIJDIJHPHQW KD]JDUGRXV VXEVWDQFHV
SHUIRUPDQFH PDQDJHPHQW VXSSOLHU VXVWDLQDELOLW\
DVVHVVPHQWY UHVSRQVLEOH/PDRYSHPOWQW DQG UHVSRQVLEOH YDOXH
PDQDJHPHQW 6XSSOLHUV DQG 'HDOHUV DGKHUH WR D

DOPDU+V VXVWDLQDELOLW\ UHTXLUHPH:
$00 GHDOHUV DQG DJHQWV RGPRDEGHGHNNFBQG LMIHYWV RGDRDEBEHGHDNFRQGLMIHYW YV RO BRYYR QL[EEﬁ_R 66RY WBREHVY LPSOHPH
WKH %XVLQHVV 3DUWQHU FRPW®EHD® K MLRHR/M BPUWQHU FRPWEHD® R MLRHRVM BPUWQHU FRPSOLDQFH SURJUDP

(IWUD &RGH RI &RQGXFW WUDKRMQD &RGH RI &RQGXFW WUDKQVLQ@D &RGH RI &RQGXFW WUDLQLQJ

SURYLGHG WR WKRVH RSHUDWILQR YL G IJWRUMKIRMH RSHUDWI QR YL KGIJWRUMKIRMH RSHUDWLQJ LQ KLJKHU ULVN

MXULVGLFWLRQV MXULVGLFWLRQV MXULVGLFWLRQV

3URJUHVYV DJDLQVW .DOPDU+V UHVSRRWILEDOH VRXOWAMU WDUIJHWHG WR LQNVHD VA HQKH FRE HUDWWHULQJ DOO LWV EXVLC
LV IROORZHG WKURXJK GLIITHUHQW NRI\ ISMV IRHWPEORFWULEOH VRXUFLQJ SURNKBPFRPORG\ V VXVWDLQDELOLW\ UHTXLUHP
LQGLFDWRUV ZLWKLQ WKH IROORZLQILRKOWDKYBHRXVO\ LPSURYH WKH NH\ DUHDV FRPELQHG
VXVWDLQDELOLW\ SHUIRUPDQFH VFRYH W UYHFN\HRBHRO B\ HG WR EXVLQF

" 6XSSOLHU HQJDJHPHQW SHUIRUPDGPH LWKHUDAMERBQVLEOH VRXUFLQJ SURJUDPPHYVY FRYHUDJH

WKURXJK GDWD FRPSOHWHQHVV DEGWPEWVRQA RGHQG UHVXOWHG LQ , QBRGHHQW Y sl WRHUUXSWLRQ DQG EUI

LPSURYHPHQW DFWLRQV LGHQWLILWG/ WBEURXEKOUMIVSHUIRUPDQFH VFRDIWEDY GLG QRWDUHFHLYH DQ\ FRQYLFWLRQ

SURJUDPPH .DOPDU UHTXHVWV GHWOL®HEKGDWDUROW. WDV PHW )RU YL RIDDAVDLRQVRWDQIWHWERUUXSWLRQ DQG DQW

VXSSOLHUVe HQHUJ\ XVDJH DQG P DWRH UX.D\W KWHSHERPEFRYWRNKH VXSSOLHUV+s VRK\DW/IL@RDELDHWN UHTXLUHG WR DGGUH

LGHQWLI\ HPLVVLRQ UHGXFWLRQ RSKBRIRMRQQWHHAM WKLQ DOO IRXU NH\DIQUWHIDVREBRSWULRG WAGNKAWL EULEHU\ SURF
" +D]DUGRXV VXEVWDQFHYV PDQDJHPHQMY LRXYVI RWPDQAHOPDU V 6XVWDLQ WRMIDQED VGHDP LV

LV WUDFNHG E\ KDYLQJ GHFODUDWURQYRDMLEDHNVI RY /WMDY J DQG FRPPXQLFDWLQJ WKHVH

UHJXODWLRQV 7KURXJK WKLV SURWODNBPAMWVYDOPDU

HQVXUHV LWV VXSSOLHUVe SDUWV DUH LQ FRPSOLDQFH ZLWK DOO

FXUUHQW UHJXODWLRQV VXFK DV $V$&BUWRRB LBABMRYHUQDQFH WDUJHWY .DOPDU KDV VHW DQ

76&% DQG XSFRPLQJ UHJXODWLRQDYQQXDO UROOLQJ WDUJHW WR RQERDUG DOO LWV QHZ GHDOHUV DQG
" BHVSRQVLEOH PLQHUDOV PDQDJHPBIND WWH WIRWRDIIFHWWYW %XVLQHVY 3DUWQHU FRPSOLDQFH

WUDFNHG WKURXJK FRQIOLFW PLQBUBOUDSPRIUWKOY VXSSRUWY WKH FRPSDQ\*V ORQJ WHUP

WHPSODWHV &057 DQG H[WHQGHGWPLYIHW R DHFERIWH @QIWUDQVSDUHQW YDOXH FKDLQ ,Q

WHPSODWHY (057 SURYLGHG OLQWHDOWDXSE®\ FIXW PGHHW .DOPDU V (WKLFV &RPSOLDQFH

GXH GLOLJHQFH WR HQVXUH WKDWWHDMUPOAMVYSORQOPH®H IRU VHWWLQJ DQG FRPPXQLFDWLQJ

SURGXFWV GR QRW FRPH IURP VPHW®WWHWH WKDIW WV H

DVVRFLDWHG ZLWK KXPDQ ULJKWV YLRODWLRQV
" 6XSSOLHU VXVWDLQDELOLW\ DVVHYWPHQWNOBHUIROPRYPMRLMQKDQFH LWV YDOXH FKDLQ

WUDFNHG WKURXJK VXSSOLHU VXVWDULKHELQLE\ VAOOHPHQWLQJ D UHVSRQVLEOH VDOHV

DVVHVVPHQWY DQG RQVLWH WKLUG SDUW\ DXGLWYV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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865 &RQWHQW ,QGH]

'LVFORVXUH UHTXLUHPHQWY LQ (656 FRYHUHG E\ WKH XQGHUWDNLQJ*V VXVWDLQDELOLW\ VWDWHPHQWY DQG UHODW!

obwHULDGW PDWHULDO

6WDWXWLVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWBBRLQWVDWXWLVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWBIBRILQW

(656 *HQHUDO GLVFORVXUHYV (656 ( &OLPDWH FKDQJH
% 3 *HQHUDO EDVLV IRU SUHSDUDWLRQ RI WKH VXVWDLQDELOLW\7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PI WLIJDWLRQ
VWDWHPHQWYV ) SDUDJUDSK
% 3 ‘LVFORVXUHV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHYV L SDUDIUDSK b
*29 7KH UROH Rl WKH DGPLQLVWUDWLYH PDQDIHPHOW DOG .
VXSHUYLVRU\ ERGLHV ( %%%LSI?AII_SV\\//LURHQODWHG WR FOLPDWH FKDQJH LWLIJDWLRQ |
SDUDJUDSK G DQG H
) Q ( $FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH F|
*29 ,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQMNELOLW\ PDWWHUWROLELHV
DGGUHVVHG E\ WKH XQGHUWDNLQJ-V DGPLQLVWUDWLYH T DUIHWY UHODWHG WR FOLPDWH FKDOJH PLWLIDWLRO D
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV ( e DSWDWLRG Q L Q
*29 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH 1
LQFHQWLYH VFKHPHV DUDJUDSK
*29 6WDWHPHQW RQ GXH GLOLJHQFH ( (QHUJ\ FRQVXPSWLRQ DQG PL]
} SDUDJUDSK } SDUDJUDSK  DQG
*29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLHBSBU®IWDSKY ~ WR
UHSRUWLQJ ( *URVV 6FRSHV DQG 7RWDO *+* HPLVVI RQV
6%0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ } SDUDJUDSK
} SDUDJUDSK G L LL LLL DQG LY QRW PDWHULDO ) SDUDJUDSKY  WR
6%0 ,QWHUHVWYV DQG YLHZV RI VWDNHKROGHUYV ( } SDUDJUDSK QRW PDWHULDO
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLU
LOWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO }’SDUDJUDSK b F F DQG QRW PDWHULDO
.52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\  _ (656 ( SBROOXWLRQ
PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV ( } SDUDJUDSK E QRW PDWHULDO
52 "LVFORVXUH UHTXLUHPHQWYV LQ (656 FRYH IHG (656 ( :DWHU
XQGHUWDNLQJ*V VXVWDLQDELOLW\ VWDWHPHQ w v
( } SDUDJUDSKYV QRW PDWHULDO
( } SDUDJUDSKYV F DQG QRW PDWHULDO

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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6WDWXWLVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWBBRLQWVDWXWLVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWBIBRILQW

(656 ( %LRGLYHUVLW\ 6 &RPSHQVDWLRQ PHWULFV
(656 )} SDUDJUDSKV D L DQG E F QRW PDWHULDO } SDUDJUDSK D DQG E
.52
( JQFLGHQWYV FRPSODLQWY DQG VHYHUH KXPDQ ULJKWV L
( } SDUDJUDSKV E F DQG G QRW PDWHULDO
} SDUDJUDSK D DQG D
(656 ( 5HVRXUFH XVH DQG FLUFXODU HFRQRP\
(656 6 9DOXH FKDLQ ZRUNHUV
( 3ROLFLHVY UHODWHG WR UHVRXUFH XVH DCG FLurAuuLU nrrwnra
(656 ~} SDUDJUDSK E
( $FWLRQV DQG UHVRXUFHV UHODWHG WR U4VRXUFH XV B @
FLUFXODU HFRQRP\
6 3ROLFLHY UHODWHG WR YDOXH FKDLQ ZRUNHUYV
( 7DUJHWV UHODWHG WR UHVRXUFH XVH DQG: FLUFXODU HFRQRP\
} SDUDJUDSKV DQG
( 5HVRXUFH LQIORZV
6 3URFHVVHV IRU HQJDJLQJ ZLWK YDOXH FKDIL.Q ZRUNHUV |
( 5HVRXUFH RXWIORZV LPSDFWV
} SDUDJUDSKV G DQG 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSNDFWV DQG FK
T IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQV
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ YDOXH FKDL
é%/f(? . } SDUDJUDSKV I DQG J DQG DSSURDFKHV WR PDQDJLQJ PDWHULDO ULVNV DQG S

PDWHULDO RSSRUWXQLWLHY UHODWHG WR YDOXH FKDLQ

3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH HITHFWLYHQHVV RI WKRVH DFWLRQV

} SDUDJUDSKYV DQG } SDUDJUDSK

3URFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZR®YNHUV 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDPO QHJDWLYH
UHSUHVHQWDWLYHVY DERXW LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHUL

DQG RSSRUWXQLWLHYV
3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSNFW' NN~ rrnaniinty

IRU RZQ ZRUNHUV WR UDLVH FRQFHUQV (656 6 $IIHFWHG FRPPXQLWLHV

} SDUDJUDSK E 6 } SDUDJUDSKYV DQG QRW PDWHULDO

7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNPRUFH DEF®UDJIUDSK QRW PDWHULDO

DSSURDFKHVY WR PLWLJDWLQJ PDWHULDO ULVN
PDWHULDO RSSRUWXQLWLHYVY UHODWHG WR RZQ ._V(?,SGB &XVWRPHUV DQG HQG XVHUV

ey
HITHFWLYHQHVY RI WKRVH DFWLRQV 6 } SDUDJUDSKYV DQG QRW PDWHULDO

6 7TDUJHWYV UHODWHG WR PDQDJLQJ PDWHULDDO QHJIJDWLYEH LPSOFS\WUDJUDSK QRW PDWHULDO
DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQ™ mmriirirr my rrr rrniny

DQG RSSRUWXQLWLHV (656 * %XVLQHVV FRQGXFW

&KDUDFWHULVWLFV Rl WKH XQGHUWDNLQJY HPSOR\HHV &RUSRUDWH FXOWXUH DQG EXVLQHVV FRQGXFW SROLFLE

&KDUDFWHULVWLFV RI QRQ HPSOR\HH ZRUNHUV LQ WKH } SDUDJUDSK E DQG G

XQGHUWDNLQJV RZQ ZRUNIRUFH * ODQDJHPHQW RI UHODWLRQVKLSYV ZLWK VXSSOLHUV
6 LYHUVLWA PHWULFV * 3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EUL
6 7UDLQLQJ DQG VNLOOV GHYHORSPHQW PHWULFV .

,QFLGHQWYV Rl FRUUXSWLRQ DQG EULEHU\

+HDOWK DQG VDIHW\ PHWULFV

} SDUDJUDSK D DQG E

} SDUDJUDSK E F DQG H

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

OQOWURGXFWLROQ

.DOPDU &RUSRUDWLRQ f.DOPDU, RUGQRBBDRRPSOLHY ZLWK DQG KDV SUMHSPRIHNG/ WKKIW &RUBWRHPMWRW ZLOO QRW EH X

JLQQLVK OLPLWHG OLDELOLW\ FRPSDQY HU®M® QWHN &M D MWHPHIQMG f6WDWHPHQWQFLDMBARUBO EHN WKH &RPSDQ\ ZHEVI

SODFH RI EXVLQHVV LV LQ +HOVLQN IZLWK G\K}MG) LOQ@IPVK &RBORVBWH *RYHAD MM BRREMREDO FRPQROHVMMR KNS WR

% VKDUHV DUH OLVWHG RQ 1DVGDT SHKEWVLYMHGWE WKH J)LOQLVK 6HFXULWDMA ODQURHWIYWLRQ RQ JRYHUQDQFH DQG Ul
$VVRFLDWLRQ RQ IWKHE I IZHENVQ®HL HIQOPDU

.DOPDU+V JRYHUQDQFH IROORZV WK HD)QRDUW \SKX EICPLWKHE& WKLV 6WDWHPHQW DV SDUW RI WKH $QQXDO

ILDELOLW\ &RPSDQLHV $FW ODZV D QG IRIUWODW EZRDNKUIHO BNEM@LVKHG R Q7 KMK/H6EPEBRMN QW LV SXEOLVKHG LQ )LQQLVI

WR SXEOLFO\ OLVWHG FRPSDQLHV LQHEQZWA G DW R A [RIDRINM +FRP LQYHVADRFWBVRI DQ\ GLVFUHSDQF\ EHWZHHQ WKH OD

$UWLFOHV RI $VVRFLDWLRQ WKH FKDUWHUV RI .DOPDU+*V %RDUG YHUVLRQV WKH )LQQLVK YHUVLRQ VKDOO SLU

RI 'LUHFWRUV DQG LWV FRPPLWW HHAK HV% R DIlD& DV DISGVIRYMIG WKLY &RUSRUDWH *RYHUQDQFH

UXOHV DQG UHJXODWLRQV DQG WKH WRWH\\P DQ\E R 8JXQBBMLRMUA 7KH &RPSDQ\+V

IURP WKH (XURSHDQ 6HFXULWLHV D@X GDWRHWW SXWHKRUKDWWKLY 6WDWHPHQW DQG LWV UHODWHG

ZHOO DV IURP WKH )LQQLVK )LQDQFL®HVEKNSBEWYRWRURI WKH LQWHUQDO UHSRUWLQJ FRQWUROV DQG ULVN

$XWKRULW\ f),1)6$, PDQDJHPHQW FRUUHVSRQG WR WKH ILQDQFLQJ UHSRUWLQJ

.DOPDU*VY UHJXODWRU\ IUDPHZRUN IRU &RUSRUDWH *RYHUQDQFH

,QWHUQDO IUDPHZRUN

JLOQLVK /LPLWHG /LDELOLW\ &RPSDQLHY¥UMWMWOHV RI $VVRFLDWLRQ
/IDZV DQG UHIJXODWLRQV UHODWLQJ WR &RXEH IRA C& RMLG/XNFIMG
"RPSDQLHV LQ )LQODQG " &KDUWHUV RI WKH %RDUG RI 'LUHFWRUV DQG LWV FRPPLWWHHYV
&RUSRUDWH *RYHUQDQFH &RGH S XE MLO/KBHGB E\SWRRHFLHY SURFHGXUHV DQG SUDFWLFHV
6HFXULWLHY ODUNHW $VVRFLDWLRQ
" 5XOHV DQG UHJXODWLRQV RI WKH 1DVGDT +HOVLQNL WKH (XURSHDQ
6HFXULWLHY DQG ODUNHWYV $XWKRULW\ DQG WKH )LQDQFLDO
6XSHUYLVRU\ $XWKRULW\

(I WHUQDO IUDPHZRUN
[

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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&RUSRUDWH *RYHUQDQFH LQ .L

7KH &RPSDQ\ V VWDWXWRU\ ERGLHV DO PMXH *"\H JHRUIWWUQDQFH PRGHO
OHHWLQJ WKH %RDUG RI 'LUHFWRUV f%RDUG, DQG WKH
BUHVLGHQW DQG &(2 f&(2, ZKRVH Q
UHVSRQVLELOLWLHY DUH GHWHUPLQ
JLQQLVK /LPLWHG /LDELOLW\ &RPSD(
FRRUGLQDWLRQ RI WKH &RPSDQ\*V
RSHUDWLRQDO PDQDJHPHQW LV DO
/IHDGHUVKLS 7HDP DVVLVWLQJ WKH
LQFOXGLQJ WKH &(2 DUH QRW PHPE

GHUVe.

6KDUHKROGHUYV RQ

*HQHUDO OHHWLQJ

%RDUG RI 'LUHFWRUYV
.DOPDUsV VKDUHKROGHUYV H[HUFLVH

SRZHU DW WKH *HQHUDO OHHWLQJ

.DOPDU DSSRLQWYV WKH PHPEHUV RI
SURSRVDO E\ WKH 6KDUHKROGHUV-
WKH %RDUG DSSRLQWYV WKH &RPSDQ

$XGLW DQG| 5BWNWVRQQH|C 7HFKORO R I\
ODQDJHPHQWS5HPXQHUDMW &RPP(L?WWILIH
&RPPLWWHH &RPPLWWJH =

*HQHUDO OHHWLQJ

.DOPDU+V KLJKHVW GHFLVLRQ PDNLQ
*HQHUDO OHHWLQJ ZKRVH WDVNV D
RXWOLQHG LQ WKH )LQQLVK /LPLWH
PQG WKH &RPSDQ\+V $UWLFOHV RI $
*HQHUDO OHHWLQJ LV FRQYHQHG XS
%RDUG (DFK VKDUHKROGHU KDV WKH ULJKW WR SDUWLFLSDWH LQ
WKH *HQHUDO OHHWLQJ E\ IROORZLQJ WKH SURFHG
GHVFULEHG LQ WKH QRWLFH Rl WKH *HQHUDO OHH
DWWHQGLQJ *HQHUDO OHHWLQJV VKDUHKROGHUYV
H[HUFLVH WKHLU YRWLQJ ULJKWV UHTXHVW LQIRU
SDUWLFLSDWH LQ WKH GHFLVLRQ PDNLQJ SURFHVV R
&RPSDQ\ HLWKHU SHUVRQDOO\ RU E\ ZD\ Rl SURJ\
UHSUHVHQWDWLRQ

SBUHVLGHQW DQG &(2

/[HDGHUVKLS WHDP

1RQ SHUPDQHQW FRPPLWWH
.DOPDU KDV WZR VKDUH FODVVHV HDFK ZLWK GLIITHUHQW

YRWLQJ ULJKWV $W D *HQHUDO OHHWLQJ FODVV $ VKDUHV
HQWLWOH WKHLU KROGHUV WR RQH YRWH DQG HDFK IXO0O VHW RI WHQ

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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FODVV % VKDUHV HQWLWOH WKHLU KRRGHRYD & RRRIQMKHRMRP SRWLWIOR Q R I5GWHH 19418 RYPFEF &HILEV o 1RPLQDWLRQ
VXFK D ZzD\ WKDW HDFK VKDUHKROGHKKDNKIR ®GRUNXPLRIK DW OHDVW SHUFHQW RI WKH YRWHYV

RQH YRWH FDUULHG E\ WKH VKDUHV SURYLGHG/ @k 6%WDW K K RFO@QEY G DIWHALQDWLRQ %RDUG  f
KDYH JLYHQ WKHLU FRQVHQW WR WKARPYErWLR® EEE \WKHHDOPDU &RUSRUDWLRQ
7KH *HQHUDO OHHWLQJ GHFLGHV RQ &R POWKDHUVHFEKDWHI® QQIRUPDWLRE RYHKRPW SHRYRYPYSRQVLEOH IRU DQQXDO!
ZLWKLQ WKH FRPSHWHQFH RI *HQHUB®IDHFHWQ®JIOV XBRKDIBW DQFH VR WK D WS VR SFOUDEHY (Wi P%KGH EQQX WK HHQHUDO OHHW
QRWLFH WR WKH *HQHUDO OHHWLQJ HOHFWLRQ DQG UHPXQHUDWLRQ RI WKH PHP
" DSSURYDO RI WKH ILQDQFLDO VWDWHPHQWV %RDUG DQG WKH UHPXQHUDWLRQ RI WKH %R
" GLVWULEXWLRQ RI SURILWYV $ SURSRVDO E\ WKH %RDUG IRU WKH/$XGILRARUWRBYWERRKHRDUG LV DOVR UHVSRQVL
" JUDQWLQJ GLVFKDUJH WR WKH PHPEKNWWWD RQ WKLHD 6WRDUBSIRYGVLQJ DVVXYWKPM WERYPRBRYCRP Q& WV PHPEHUV PDLQW
WR WKH &(2 &RPSDQ\ LV DOVR SXEOLVKHG LQ FROMAEWFkE AW v Wk® RI HISHUWLVH NQRZOFL
" HOHFWLRQ RI DQG UHPXQHUDWLRQQRIVMDE M/ R/ RV MK KFHQHUDO OHHWLQJ FRPSHWHQFH DQG DUH DEOH WR FRPPLW VX
PHPEHUV Rl WKH %RDUG WKH $XGLWRU DQG WKH SHUIRUP WKHLU GXWLHV ,Q DGGLWLRQ WKF
6XVWDLQDELOLW\ UHSRUWLQJ DVVXKID @GP SDA® YHRHW DO OHHWLQJ LV KWHUOENY SIEYV/SHF MWW KLOWXFEHVVRU FDQGLGDW
" LI QHFHVVDU\ DGYLVRU\ UHVROXWRRQWXY RKM/KH FORVLQJ RI WKH |LQDtHRHYVSHUWEKE RROH &G D\
5HPXQHUDWLRQ SROLF\ GHVLJQDWHG E\ WKH %RDUG $Q ([WUDRUGLQDU\ *HQHUDO
" DGYLVRU\ UHVROXWLRQ RQ WKH 5 HRHMHDIWLR Q HMEHRWVR DQSHFLILF PRAFWHEVAIKYB VEH KKBEBWHU RI WKH 1RPLQI
" RWKHU PDWWHUV SURSRVHG WR WEKH® FRQNOQDHHWA QHFHVVDU\ E\ W KH BIRPVEL R %RPHG FRQVLVWYV RI TRXU P
UHTXHVWHG LQ ZULWLQJ E\ WKH &RPEDRAN ¥ X3 LIWRU IRPEQDWLRQ %RDUG DUH D
7KH 5HPXQHUDWLRQ SROLF\ LV SUHWKDVUHE RVORG WKW WHOHHDBQWLQJ DW IRIPEREY WL RFABW RY W &/ IKHKROGHUV RI T
OHHWLQJ DW OHDVW HYHU\ IRXU \HDUVVX®IG WKBUHV RI WKH &RPSDQ\ HQWLWOHG WR DSSRLQW RQH PHPEHU HDFK
5HPXQHUDWLRQ UHSRUW DQQXDOO\ 5HVROXWLRQV RI WKH VKDUHKROGHUV RI FODVV % VKDUHV ZKR GR
*HQHUDO OHHWLQJ UHJDUGLQJ WKH SROLF\.DQBDWK&RUISKRDWLRQV $QQRkBBV:\§ MKPY dMHRY Y HQWLWOHG WR DSSRL
DUH DGYLVRU\ ZDV KHOG RQ ODUFK DW 3LNNX )LQODRIG IKIHRXAEBRUQNLYRWHYV KHOG E\ HDFK
FODVV $ VKDUHV DQG PO WMKRU DY yDOPDU DUH GHWHUPLQHG E
7KH *HQHUDO OHHWLQJ DOVR KDV WIKH RXQKW. QURWIRPHQG WKWKDUHV LQ WRWPHH KRi@QEHU UHJLVWHU RI .DOPDU DV SHU
SUWLFOHV RI $VVRELDWLRQ DQG P D NH SUHHFVYMQRQNG DG WKH PHHWLQJ ZKWEKKH HRU VW VEROSLMRWRDY RI -XQH HDFK \HDU
DXWKRULVH WKH %RDUG WR PDNH GIBBISWURQRDRVHO®KH SHUFHQW RI DOoODWIRUHY PodR kG VKDOO UHTXHVW HDFK RI W
DFTXLVLWLRQ RI WUHDVXU\ VKDUHV &R® SIXD\U D QBVIXHWRWB RQ YRWKNUBRKROGHUY WR DSSRLQW RQH PHPEHU W
RSWLRQ SURJUDPPHV FRUUHVSRQGY WR DSSUR[LPDWHO\ 1RBHQRWHERQRRYBBWYHG E\ WKH ODVW GD\ RI -X(
YRWHV LQ WKH &RPSDQ\ 7KH 5HPXQHUDWLRQ 3ROLF\ ZDV
1RWLFH Rl WKH *HQHUDO OHHWLQJ LDSSURYHNKHG BNKID VWRBBNXDO *HQHUKKD bRIFLRDIYLRQ %YRDUG KDV EHHQ HVWDEO
HIFKDQJH UHOHDVH DQG RQ .DOPDU+«V ZHEVLWH IXUWKHU QRWLFH XQWLO RWKHUZLVH GHFLG
777 NDOPDUJIORFDO FRP7KOYYHRWIRAH7KH &KDLU Rl WKH %RDUG DOO PHPEHUWRQRIWKKHWHYE BHBIILFH RI WKH PHPEH

LQFOXGHV WKH DJHQGD IRU WKH PHKMVKHQE (R PX \L\@ \BMUXEMAMHR@W DW WK H HRRUQDWL BRHWR DY G siblpR UHYV DQQXDOO\ XSF

UHJDUGLQJ UHJLVWUDWLRQ DQG DWWKB GXQGEMWRU DQG WKH 6 XVWDLQDEPSSWLQUWERQAWLR WYN QRQUDQRHPEHUV RI WKH
SURYLGHU PXVW EH SUHVHQW DW W KRR PYHEXIgd DRIHIUDRR FH ZLWK WKH FKDUWHU

$ SURSRVDO E\ WKH 6KDUHKROGHUVOHRWILQDWHROQ WERPHBEIRW FDQGLGDWRY IFXBRWLRR SRPEQwW Dw

WKH FRPSRVLWLRQ Rl WKH %RDUG LWKBFORGNG QQMHWMLQRVBHFHGLQJ RQ WKHLU HOHFWLRQ

WR WKH *HQHUDO OHHWLQJ 7KH VDPH DSSOLHV WR D

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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7KH PHPEHUV Rl WKH 1RPLQDWLRQ %RDUPR BDID QRMWHQ &KLHI ,QYHVWPHQWR P2LQIFWURQDAUPDUG 7KH *HQHUDO &RXQVHC
UHPXQHUDWHG IRU WKHLU PHPEH U VK LBX IMX DWX B HRWPLR® WQWRQUDQFH &R P SIHFWUHWDSRLVWPR/ MK HE\IRPLQDWLRQ %RDUG
%RDUG 7UDYHO H[SHQVHV Rl WKH PHPDHWWPD DXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\ DQG

UHLPEXUVHG DFFRUGLQJ WR WKH &RPSDQNR/ OXUNXIBO SKRQ@LFOPDULQHQ OXWRERY BBYVWVE\RWKH 1RPLQDWLRQ %RDUG WR

,QVXUDQFH &RPSDQ\ DSSRLQWHGS$RQROPO UHQHY DXVIKB®/LQJ ZHUH SXEOLV
7KH IROORZLQJ PHPEHUV ZHUH DSSRLOWQ\GLR® WKKUDQFH &RPSDQ\ -DQXDU\
1RPLQDWLRQ %RDUG LQ

"XULQJ WKH 1RPLQDWLRQ %RDUG KH G WDKWHH RI WKH 1RPLODWLRQ %RDUG L

9LOOH +HUOLQ DSSRLQWHG E\ :LSRRH®Q LYDIWD IDEKD O O OOPHIP RMUV SDUW.IDFABDW N GZHBAMNWEH PHHWI REIVO FRP LQYHVWHF
+HLNNL +HUOLQ &KDLU RI WKH 1RFKED&KIRQY RRDDGPDUVY %YRDUG SDUWLFLSDWHG LQ WKH
DSSRLQWHG E\ ODULDWRUS 2\ I1RPLQDWLRQ %RDUG+V ZRUN DV DQ H[SHUW ZLWKRXW KDYLQJ D

ULJKW WR SDUWLFLSDWH LQ WKH GHFLVLRQ PDNLQJ RI WKH

6KDUHKROGHUY DQG WKHLU DSSRLQWHG UHSUHVHQWDWLYHYV LQ WKH 1RPLQDWLRQ %RDUG

6KDUHV RQ 6KDUHV RQ

6KDUHKROGHU -XQH 'HF 5HSUHVHQWDWLYH

‘LSXQHQ YDUDLQKDOOEQWDVR$ VKDEUGIVVV $ VKDUHMOH +HUOLQ

ODULDWRUS 2\ FODVV $ VKDRGIVVYV $ VKDUHHIMNNL +HUOLQ

9DUPD OXWXDO 3HQVLRQ 7LPR 6DOOLQHQ &KLHI ,QYHVWPHQW 2IILFHU
,QVXUDQFH &RPSDQ\ FODVV % VKIFDIDWV % VKDDDWWPD 0XWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

,OPDULQHQ OXWXDO 3HQVLRQ OLNNR OXUVXOD &(2 ,0PDULQHQ OXWXDO 3HQVLRQ
,QVXUDQFH &RPSDQ\ FODVV % VKIFIDDWV % VKDQMXUDQFH &RPSDQ\

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%RDUG RI 'LUHFWRUYV &RPSRVLWLRQ

3XUVXDQW WR .DOPDU+V $UWLFOHV RI $VVRFLDWLRQ WKH %RDUG
SHVSRQVLELOLWLHYV VKDOO FRPSULVH RI D PLQLPXP RI ILYH DQG D PD[LPXP
7KH %RDUG DSSURYHV .DOPDU-V VWgkbWHY DQG RREOLWRUMHWMQHUDO OHHWLQJ HOHFWV WKH
LPSOHPHQWDWLRQ $V VWLSXODWHGpH@ N IR QW kWKW RBUMEHEKH %RDUG HOHFWV WKH &KDLU DQG
/LDELOLW\ &RPSDQLHV $FW DQG WKHERPIRBL'Y BRMWKFHOHWNDRIG IURP DPRQJ LWV PHPEHUV 7KH
$VVRFLDWLRQ WKH %RDUG LV UHVSRQUPERHRRVFMKH WKH PHPEHUV RI WKH %RDUG H[SLUHV DW

PDQDJHPHQW DQG SURSHU RUJDQLVRMHRQQORSI MKBMKH QH[W $QQXDO *HQHUDO OHHWLQJ IROORZLQJ
&RPSDQ\*V RSHUDWLRQV DV ZHOO D \y kR HEHBWIVHIR WL QJ WKH

&RPSDQ\

,Q DFFRUGDQFH ZLWK WKH SURSRVDO E\ WKH 1RPLQDWLRQ
7KH %RDUG KDV FRPSLOHG D ZULWWQ FK® Uiy IRUsbWX FRYNQHUDO OHHWLQJ KHOG RQ
WKDW GHILQHV LWV PDLQ GXWLHV D@BuURRHUDWI QP 8WIQRWIRS PHFUHDVH WKH QXPEHU RI %RDUG
7KH %RDUG GHFLGHV RQ FRPSDQ\ ZL&pEHIRQL WRDRAWKW -DDNNR (VNROD /DUV (QJVWUTP
PDWWHUV RI SULQFLSDO LPSRUWDQ R ygeXVK+RE NoRP VWHPADI\HPSSL 9DVDPD 9HVD /DLVL
NHV LQYHVWPHQWYV RUJDQLVDWLRQ £ I3ROWE6AE BYBLWN . oLD 7TRUWWLOD OLHWWLQHQ ZHUH UH
JXUWKHUPRUH WKH %RDUG DSSRLQWY PRGHELY U LPAYPRHWY¥HR1I WKH %RDUG ,Q DGGLWLRQ &DVLPLU
&(2 VXSHUYLVHV WKHLU DFWLRQV DQ® &kikd O R @ MAH Y6 DV D QHZ PHPEHU RI WKH %RDUG
UHPXQHUDWLRQV DQG RWKHU WHUPWH W @E FRQLUM[IOVLRQYRRBIORZLQJI WKH $QQXDO *HQHUDO
HPSOR\PHQW DQG RU WKH FRQWUDFWHRIMW Y WiklH %RDUG HOHFWHG -DDNNR (VNROD DV WKH &KDLU
$GGLWLRQDOO\ YLRODWLRQV DJDLQrWy. o BB YcEBREH BbVLPLU /LQGKROP DV WKH 9LFH &KDLU RI
&RQGXFW DUH UHSRUWHG WR WKH % RH G, Fifbic¥iRW Y& P FRROVWLWXWLYH PHHWLQJ 800D %RQR

DSSURYHV WKH ORQJ WHUP DQG VKRUYW YWD &EGNYO- R . DOPDU ZDV DSSRLQWHG DV WKH
SURJUDPPHVY DQG WKHLU RXWFRPH BGHFUHWDU\ WR WKH %RDUG

7KH %RDUG VKDOO FRQYHQH LQ DFFRUGDQFH ZLWK D
VFKHGXOH DJUHHG LQ DGYDQFH DQG DV QHHGHG 7KH %RDUG
FRQVWLWXWHY D TXRUXP ZKHQ PRUH WKDQ KDOI RI WKH
HOHFWHG PHPEHUV DUH SUHVHQW :KHQ WKLV SURSRUWLRQ LV
FDOFXODWHG GLVTXDOLILHG PHPEHUV DUH H[FOXGHG
OLQXWHY DUH NHSW IRU DOO PHHWLQJV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



e
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-DDNNR (VNROD /IDUV (QJVWUTP ODUFXV +HGEORP 7THUHVD .HPSSL 9DVD
&KDLU RI WKH %RDUG RI 'LOHPWIRW\RNWEHH%RDUG RI 'DHAEWRRY WKGFWRDUG RI 'OHAEWR RY WKGFWRDUG R
EEEEEEEEEEE?ELQFRPH &KDLU RI WKH 3HUVRQQHO MHREHU Rl WKH $XGLW DQGOSIPEMU RI WKH $XGLW DQGOBIPENHU RI WKH 3HUVRQQ
Eeoveocowns] 5HPXQHUDWLRQ &RPPLWWHIMDQDQARRHQW &RPPLWWHH VD@Q®HHPHQW &RPPLWWHH BHPXIQHUDWLRQ &RPPLWW
EDQEGF OHPEHU RI WKH 7THFKQRORJ\ &RPPLWWHH
EEEEEEEEF]EQQ %RUQ O0DOH )LQQLVK FUMQRFHQ %RUQ O0DOH 6ZHGLVK PARUPHQ )HPDOH )LQQL
Q HTXLW\ ODVWHU RI 6FLHQFH 7HFKQRORJ\ ODVWHU RI 6FLHQFH ,QGXVODWYMDHU RI 6RFLDO 6FLHQ
%RUQ O0DOH 6ZHGLVK HIQULPHHULQJ DQG ODQDJHRWQMKRORJI\ 0%$
0DLQ RFFXSDWLRQ ODVWHU RI 6FLHQFH (QJLQHHULQJ
%RDUG SURIHVVLRQDO 0DLQ RFFXSDWLRQ 0DLQ RFFXSDWLRQ
EEEEEEEEE%?ZDFRQVROL O0DLQ RFFXSDWLRQ 2YDNR $% 3UHVLGHQW DQGH&(RSL *URXS 2ZQHU DQ
BB A R _H\ SRVLWLRQV Rl WUXVW %RDUG SURIHVVLRQDO
[y 1L ikuHvV " OH\HU 7XUNX /WG &KDLU RU WKH %RDUG _H\ SRVLWLRQV RI WUXVW .H\ SRVLWLRQV RI WUXVW
RI 'LUHFWRUV H\ SRVLWLRQV RI WUXVW ~ /LQGDE ,QWHUQDWLRQDO $% PSISEENUORPEHU Rl WK
HPH( ~ 2\ +,). +RFNH\ $E &KDLU RI)WKMLGWK &R $ 6 OHPEHWRHWIRDUG RI 'LUHFWRUV 'LUHFWRUV
EEEEEE%EEEE@%E& )$6 %RDUG RI 'LUHFWRUYV %RDUG RI 'LUHFWRUYV * -HUQNRQWRUHW B6ZHGLVRK LHWMRRSR DIPE RWUISIRO DW LR (
* 9DUPD OXWXDO 3HQVLRQ SQWRDOWFRQJ\HDU *URXS /WSURGXEWRWY *WR/VRFLDWLRQVKMHHRRBU®RRI 'LUHFWR!
[knuuv noa vkpuHkR &RPSDQ\ &KDLU RI WKH %RWDKIE RRDUG Rl 'LUHFWRUV WKH %RDUG RI 'LUHFWRUV .HPSWURQ 2\ 9LFH &KDL
RU %RD 'LUHFWRUV * 1RUPHW *URXS /WG OHPEHU RI WKH RI 'LUHFWRUV
* 2\ 3JfUVVLWDOR %JUVKXVHWBBUG RI 'LUHFWRUYV ~ /87 8QLYHUVLW\ &KDLU
OHPEHU RI WKH %RDUG RI' $OABPWRQVURXS $% OHPEHU RI WKH "LUHFWRUV
* )LQQLVK )RXQGDWLRQ IRU 8#RDUHG Rl 'LUHFWRUYV * ORQWLD 2\ &KDLU RI WK
[Exciwrulv UHSRUW 3URPRWLRQ 3fUVVLVoaWLY OHPEHU RI "LUHFWRUV

WKH %RDUG RI 'LUHFWRUV ~ %HOODWRU 2\ &KDLU RI
W\ VWD "~ 9LLSXULQ 7DORXGHOOLC
_RUNHDNRXOXWXVHXUD

WKH %RDUG RI 'LUHFWRI

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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O9HVD /DLVL
OHPEHU RI WKH %RDUG RI

OHPEHU RI WKH $XGLW DC
ODQDJHPHQW &RPPLWWHE
&KDLU RI WKH 7HFKQROR.
VLQFH

%RUQ 0DOH )LQQLVK
ODVWHU RI 6FLHQFH 7HF
(FRQRPLFV

ODLQ RFFXSDWLRQ
%RDUG SURIHVVLRQDO

.H\ SRVLWLRQV RI WUXVW
" .HPSRZHU &RUSRUDWLR

%RDUG RI 'LUHFWRUYV

" $[RSDU %RDWV /WG &KI
RI' " LUHFWRUYV

" $[RSDU +ROGLQJV /WG
%RDUG RI 'LUHFWRUYV

" :LUHSDV /WG OHPEHU R
'LUHFWRUYV

yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

&DVLPLU /LQGKROP 6DUL SRKMRQHQ (PLOLD 7TRUWWLOD OLHWWLQH
9LFH &KDLU RI WKH %RDUGORIP'ERH Y RWRUKH %RDUG RI 'DHREWRRY WKMFWRDUG RI 'LUHFWRU
VLQFH
OHPEHU RI 3BHUVRQQHO DQ®&KBPY ®RH WDKML BXQGLW DQG DIHWEKBD RIIJIMRH@WMUVRQQHO DQG
&RPPLWWHH VLQFH &RPPLWWHH VLQFH 5HPXQHUDWLRQ &RPPLWWHH VLQFH
OHPEHU RI WKH 7THFKQRORJ\ &RPPLW
%RUQ ODOH )LQQLVK FBHWRUHQ JHPDOH )LQQLVKEQWH]HQ
ODVWHU RI 6FLHQFH (FRQRIFOVWWHW®RB 6FLHQFH (FRQRPLFV DQG
%XVLQHVYV $GPLQLVWUDWLB®UQ JHPDOH )LQQLVK FLWL]HC
0DLQ RFFXSDWLRQ ODVWHU RI 6FLHQFH 7HFKQRORJ\
OH\HU 7XUNX /WG &(2 ODLQ RFFXSDWLRQ
%RDUG SURIHVVLRQDO O0DLQ RFFXSDWLRQ
.H\ SRVLWLRQV RI WUXVW 9DOPHW &RUSRUDWLRQ ([HFXWLYH
+LDE &RUSRUDWLRQ 9LFHH&KRML\WLRGEWHRI WUXVW 3UHVLGHQW $XWRPDWLRQ 6ROXWLF
%RDUG RI 'LUHFWRUYV " 23 &RRSHUDWLYH 23 3RKMRWIMHVYV DUHD
" <,7 &RUSRUDWLRQ 9LFH &KMHPERUWKM/KH %RDUG RI 'LUHFWRUYV
%RDUG RI 'LUHFWRUV &KDULUQRSIHWKHWRXS SOF &KDLU_ jRI SRKH MRDGNE RI WUXVW
,QYHVWPHQW DQG 3URMHF\RI&IRBPIE\W/WHH " +LVVL MD .XRUPDXVWLOD 0 0 2\
-DQH DQG $DWRV (UNNR )R XHSSOWLFHPEHU RI WKH %RDUG RI

OHPEHU RI WKH %RDUG RI "HLUHARWRIUW

7KH IXOO &9V RI WKH %RDUG PHPEF
DYDLODEOH RQ WKH &RPSDQ\ ZHEVL
777 NDOPDIUIJIOREDO FRP LQYHVWRU"

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQW

'LYHUVLW\ RI WKH %RDUG

DOPDU FRQVLGHUV GLYHUVLW\ RI WKK %Rp0UE DV B IoFwru
HQDEOLQJ WKH &RPSDQ\ WR DFKLHYH LWV VWUDWHJLF JRDOV ,Q
DFFRUGDQFH ZLWK WKH %RDUG+V GLYHUVLW\ SULQFLSOHV WKH
GLYHUVLW\ Rl WKH %RDUG VKDOO HYROYH RYHU WLPH DQG
UHIOHFW WKH RSHUDWLRQV VWUDWHJ\ DQG WKH IXWXUH QHHGV RI
WKH &RPSDQ\ 7KH GLYHUVLW\ IDFWRUV LQFOXGH ZRUN
H[SHULHQFH LQ WKH VWUDWHJLF EXVLQHVV DUHDV DQG RI WKH
FXOWXUHV LQ ZKLFK .DOPDU RSHUDWHV DV ZHOO DV
HGXFDWLRQDO EDFNJURXQG DJH DQG JHQGHU %RWK

JHQGHUV VKDOO EH UHSUHVHQWHG RQ WKH %RDUG ,Q DGGLWLRQ
WR WKH DERYHPHQWLRQHG WKH 1RPLQDWLRQ %RDUG VKDOO
FRQVLGHU WKH SULQFLSOHV FRQFHUQLQJ GLYHUVLW\ RI WKH
%RDUG WKH LQGHSHQGHQFH UHTXLUHPHQWV RI WKH )LQQLVK
&RUSRUDWH *RYHUQDQFH &RGH DQG WKH UXOHV RI 1DVGDT
+HOVLQNL DSSOLFDEOH WR WKH &RP$BRHU GLYHUVLW! LO

8QWLO WKH $QQXDO *HQHUDO OHHWLQJ WKH JHQGHU

GLVWULEXWLRQ ZDV IHPDOH DQG PDOH

$IWHU WKH $QQXDO *HQHUDO OHHWLQJ DQG WKH HOHFWLRQ RI

RQH QHZ %RDUG PHPEHU WKH JHQGHU GLVWULEXWLRQ ZDV
IHPDOH DQG PDOH

,QGHSHQGHQFH
7KH PDMRULW\ RI WKH %YRDUG PHPEHUYV VKDOO EH
LQGHSHQGHQW RI WKH &RPSDQ\ DQG D PLQLPXP RI WZR RI

WKH LQGHSHQGHQW GLUHFWRUY DUH WR EH LQGHSHQGHQW RI
VLIQLILFDQW VKDUHKROGHUYV 7KH %RDUG FRQGXFWYV DQQXDOO\
DQG ZKHQ QHFHVVDU\ DQ DVVHVVPHQW RI LWV PHPEHUV DV
UHJDUGY WKHLU LQGHSHQGHQFH RI WKH &RPSDQ\ DQG PDMRU
VKDUHKROGHUYVY DV GHILQHG LQ WKH &&RUSRUDWH *RYHUQDQFH
&RGH

7KH %RDUG PHPEHUV KDYH EHHQ DVVHVVHG WR EH
LQGHSHQGHQW RI WKH &RPSDQ\ DQG LWV PDMRU
VKDUHKROGHUYV

+ROGLQJV LQ .DOPDU+«V VKDUHV RQ
'"HFHPEHU

%RDUG PHPEHU 1XPEHU RI VKDUHYV

-DDNNR (VNROD &KDLU

/DUV (QJVWUYP

ODUFXV +HGEORP

7THUHVD .HPSSL 9DVDPD

9HVD /DLVL

&DVLPLU /LQGKROP 9LFH FKDLU DV RI
$SULO

6DUL 3RKMRQHQ

(PLOLD 7TRUWWLOD OLHWWLQHQ

7TRWDO

'LUHFW RZQHUVKLS DQG WKH RZQHUVKLS RI FRQWUROO

Q WKH %RDUG KDG QLQH PHHWLQJV

WKH %RDUG PHPEHUV WKH PHHWLQJV ZHUH
WKH &(2 DQG WKH &)2 7KH *HQHUDO &RXQVH
WKH VHFUHWDU\ WR WKH %RDUG

%RDUG PHPEHUVes DWWHQGDQFH DW
DQG DW PDNLQJ UHVROXWLRQV ZLWtk
SHU FDSVXODP LQ

%RDUG PHPEHU SWWHQGDQFHBHHWLQJV

-DDNNR (VNROD &KDLU

/IDUV (QJVWUTP

ODUFXV +HGEORP

7THUHVD .HPSSL 9DVDPD

9HVD /DLVL

&DVLPLU /LQGKROP 9LFH
FKDLU DV RI  $SULO

6DUL 3RKMRQHQ

(PLOLD 7TRUWWLOD OLHWWLQHQ

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%BWXVIQHVV RYHUWRHYIIG RI 'l UHEFWRUV» DPRPFILIWO VWDWHBHBRARIVNIDWILRQ UHSRQ’\/

(YDOXDWLRQ $XGLW DQG 5LVN 0ODQDJHPHQWK&RRDUE WH HOHFWHG 6DUL 3RKMRQHQ /L
7KH %RDUG DVVHVVHV LWV RZQ SHUIKWPPRFESRVQWLRQ RI WKH $XGLW DQPPYEUN 6566 PREHBANCG 9HVD /DLVL DV WKH Pt
SURFHGXUHVY RQ DQ DQQXDO EDVLV ZRWRLWHK\NHHELF $5I&LX WW KGHIVHU P LQ H M B P RdVebikipil@ 7RRUFK LQ WKH %RDUG-
GHYHORSLQJ DQG HQKDQFLQJ WKH %RPIGCSHRVFR GRPHY DWBY WKH FKD LB RQUWLY ¥ Wi HWRAIHIW Ly DQG 6DUL 3RKMR(
HIILFLHQF\ DQG LGHQWLI\LQJ WKH I$58XUKDI@EXRRBBHDVYHRD WIOHHDVW WKYKH FRBRPWWHN 7KH FRPPLWWHH PHPEHUV
%RDUG ,Q WKH VHOI DVVHVVPHQW ZDV FRQGXFWHG DV LQGHSHQGHQW RI WKH &RPSDQ\ DQG RI PDMI
D ZULWWHQ TXHVWLRQQDLUH DQG WEKKHYS®EUWAQ G HWRAKIYNHG WHKHH VWD W X WRER YHKRRONY¥LoLWLHV RI
DVVHVVPHQW DPRQJ WKHPVHOYHV DQ $XGLW &RPPLWWHH SXUVXDQW WR WKH )LQQLVK /LPLWHG

/LDELOLW\ &RPSDQLHV $FW DV zHoo{g@/ﬁRFng%%ﬁ/mE&%/gw%%W&EQ%’VD;%J\A\/LQ’?VDJ
0 LQ LWV FKDUWHU 7KH $5&«V WDVNYV l b Z
ARDUG &RPPLWWHHYV LV SRVVLEOH IRU WKH %RDUG DV D ZRRY{H WRVSIRRQWE QK PXCGLWRU &(2 &)2 69
7KH %RDUG KDV HVYWDEOLVKHG $XG Ly 8RW LTV ¥RAANR VKRR HAXWWDLODE L 08 RRAWWRR PRIG I3 WKRXS )LQDQFLDO &RQWUR
&RPPLWWHH DQG 3HUVRQQHO DQG 5HREPWRDWLBEG WKH 6XVWDLQDELO IWRXQYNERURAVHHE D DV xWikkh M FUHWDU\ WR WK
&RPPLWWHH DV SHUPDQHQW FRPPLWIRHY cRQ@Gy IHHVY WKH LOWHUQDO FRQWUROV WKH VFRSH RI WKH
7THFKQRORJ\ &RPPLWWHH DV D QRQ §HUPHPRFIRINDQG HIWHUQDO DXGLWV $XSADN D Q@ g NoOPRPRBHRHQW &RPP
FRPPLWWHH WR DVVLVW WKH %RDUGpH@& Wk i3 Y BURFHE KRG W AU PDQDIPGIIP.BE RPNV D WMWMQ GDQFH DW PHHWLC
SHUIRUPDQFH RI LWV GXWLHV DQG Udip/ip\R PG b O LIKUBR VIKIRI WKH $5& LV WR DVVLVW WKH %RDUG LQ
%RDUG KDV DGRSWHG ZULWWHQ FKDI%W HWOY B W Wk Q JUHRWIRKD WIKEH o L w\ W&RB BN by Pd*.—?ﬁW{_MbHHQ-ﬁ,PQFHHHWLQJV
SXUSRVH FRPSRVLWLRQ RSHUDWLREOR PEG WX LN HRE RMEKID Q- v |LQDQFL6®©LD&§<¢§MBWWD&®®LEJLOLW\
FRPPLWWHHV 7KH %RDUG HOHFWV WK E RHRWERBYSOREHWKH7KH $5& DOVR/GHVLQBWDQE PRQLWRUYV
FKDLUV IRU WKH FRPPLWWHHV IURP WRROFFYEVWHEGEHWHYHO RI QRQ DXGpWe YW YUYEEHNpSXUFKDVHG
DQQXDOO\ LQ WKH %RDUG+V FRQVWL\YRW ywikiHPHXIMLRR U ¢ HPEE WK H LU UHQDWHG FRPSDQLHV LQ RUGHU

DUH DSSRLQWHG IRU D WHUP RI RITLYWHR 46 Kubl M DWW MHSHQGHQFH Y XUWKHUPRUH WKH $5&
FORVLQJ RI WKH QH[W $QQXDO *HQHYDRsSBUHNLE 5 URERRDIPWR WKH $QQXDO *HQHUDO OHHWLQJ

WKH HOHFWLRQ UHJDUGLQJ WKH HOHFWLRQ DQG IHHSHRUWR® QRO UD@6 DAHIRMWABHUDWLRQ &R

DQG WKH VXVWDLQDELOLW\ UHSRUWELRH PRFERDQWHRIURY WKHU3ZHUVRQQHO DQG !

, 9 DGGLWLRQ WR WKH SHUPDQHQW DQG QRQ SHUPDQHQW &RPPLWWHH f35&, LV GHWHUPLQHG E\ WKH

FRPPLWWHHV WKH %RDUG PD\ LQ LQKIHY 5K KOV RRHVOBHSHIXBNH QW GHF AR ROGPDONVR QRRIHOWHY WKH FKDLU RI WKF

DG KRF FRPPLWWHHV IRU WKH SUHSEBYRWMIYRR RRBEEFRADNHY GHFLVLRQV F9RVWKGDR® WRAHRSULVH DW OHDVW WKUHH F
PDWWHUV 6XFK DG KRF FRPPLWWHHYH{HER RV KB WH RORPPEGH E\ WKH $5& ,Q GLVFKDUJLQJ LWV

DSSURYHG FKDUWHUYV DQG WKH %RDRGHEON D YKQRWROHO MKHS$5& LV HPSRZHKH HG WRVNQ Y MWYWILQBWHI RYLGHYV JXLGDQFH

LQIRUPDWLRQ RQ WKHLU WHUP FRP $RY LPHWRRH W K HWINREFHW\WRVFRSH RI DRWRRMK G DMIAROAG WRIWKH %RDUG ZLWK U

PHHWLQJV RU WKH PHPEHUV: DWWHQERRTF WRWIH/O UHFRUGY DQG SHUVEBKRYWHOPRIQWEH 8RR IHQHUDO UHPXQHUDWLR

DQG LW DOVR KDV WKH DXWKRULW)\ \¥ROUWH WD IOR & X WNHLUGPH DHY € FMUKRILMM WHUP LQFH

7KH FRPPLWWHHYV UHJXODUO\ UHSRUWR® Y KHS YusRYN WRKMNWERDLU RI WKIK®$BR EDVHGKHQFHQWLYH SODQV RI WKH &R

%»RDUG OLQXWHV VKDOO EH SUHSDUWGVIFRQNPEKOAARMHAWIHR ODHDG WKH FRPPG®WHHRY 2RKM DIRGSWRSDUHY WKH SHUIRU

HQVXUH WKDW WKH FRPPLWWHH DWWGGYHWRHY KKH WRMNIVHWXQOMUDWLRQ Rl WKH

IDOO ZLWKLQ LWV DXWKRULW\ /HDGHUVKLS 7HDP DQG LV WDVNHG ZLWK LGFH

SHUVRQV TXDOLILHG IRU WKH RIILFH RI WKH

UHYLHZLQJ WDOHQW PDQDJHPHQW HPSOR\H

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

VXFFHVVLRQ SODQQLQJ IRU H[HFXW LMY PR GOMHDOY QG 5HPXQHUDW LRK) %RRP B [HWWIFIPLVKHG WKH 7THFKQRORJ\
UHYLHZLQJ SHRSOH VWUDWHJI\ ZRUN RYFEHHIPPR PRWHQGDOQFH DW P HHW DY BV QR@ SHUPDQHQW FRPPLWWHH RQ

ZRUNIRUFH VWDWXV DJDLQVW EXVLQHVV VWUDWHJI\ DQG SODQV DW WKH %RDUG*V FRQVWLWXWLYH PHHW.L

7KH 35& DOVR SUHSDUHV DQG UHY LH&RPRIKWHVE R FPHFE MW WHQGDQFBHHWLQIJWOHFWHG 9HVD /DLVL DV WKH &KDLU RI WKH

5SHPXQHUDWLRQ SROLF\ DQG 5HPXQHWDWNR QUNRG R UdKD LU /DUV (QIVWUYTP DQG (PLOLD 7RUWWLOD OLHW

JXUWKHUPRUH WKH 35& UHYLHZV DQgpSUR LG H ¥ ki@ O PHPEHUV RI WKH FRPPLWWHH

DSSURYDO RI WKH NH\ WHUPV RI VHU¥RPHLIWWIHHPHEWY DQG!

UHPXQHUDWLRQ Rl WKH /HDGHUVKLS B$HPOPHPEHUYV RWKHU .Q WKH 7& KDG WKUHH PHHWLQJV ,Q |

WKDQ WKH &(2 7HUHVD .HPSSL 9DVDPD WKH FRPPLWWHH PHPEHUV WKH PHHWLQJV 2
(PLOLD 7TRUWWLOD OLHWWLQHQ E\ WKH &(2 693 6WUDWHJ\ 6XVWDLQDELOLW

7KH 35& KDV QR LQGHSHQGHQW GHFLVLRQ PDNLQJ SRZHU 7HFKQRORJ\ DFWHG DV WKH VHFUHWDU\ WR

XQOHVV RWKHUZLVH VHSDUDWHO\ DXWKRULVHG E\ WKH %RDUG

EXW WKH %RDUG PDNHV GHFLVLRQV EHVKLQRO KRN &RPPLWWHH 7HEKQRORJ\ &RPPLWWHH PHPEHUV.

UHFRPPHQGDWLRQV PDGH E\ WKH &RPFLWRASRVAUMLRQ RIF WKH 7HFKQROPDJ\)VW|E’|6L(\;V5V(2EHfb8W PHHWLQJV LQ
&RPPLWWHH KDV XQUHVWULFWHG DFPHGYWWRUPHQH SPHPHWHWH %»RDUG 7KH %RDUG"DOVR QRPLQDWHYV
HPSOR\HHV DQG FRPSDQ\ LQIRUPDW WRKH DKRPWUCHHWIYH FRPPLWWHH 7 KH &R MIKWDVOHH PRI I W IR G ORIBHHW L QJV
QHFHVVDU\ WR IXOILO LWV IXQFWLRQV WR IRXU PHPEHUV 9HVD /DLVL &KDLU

7KH %RDUG UH HOHFWHG -DDNNR (VNKODPDAHURY¥EBSRYE RI WKH FRPPLW T LRWR B

9DVDPD DQG (PLOLD 7RUWWLOD OLHWW@@MQ}HWWD{QFEHPEEQI@WHFRPPHQGMHW'%MWQ—

RI WKH FRPPLWWHH RQ ODUFK LQ WKH fJb@RVQW RI LWV GXWLHV E\ UHYLHZLQJ DQG

FRQVWLWXWLYH PHHWLQJ DQG -DDNNR UG bW Kk B YSHKPDRQORYWUDWHILF GLUHFWLRQ DQG

WKH FRPPLWWHH 7KH %RDUG DOVR HOAWHEWMREHQMW Rp WKH &RPSDQ\ LQ WHFKQRORJLFDO DQG

ILQGKROP DV D PHPEHU RI WKH FRPPARAFWRWILDVFRLQLeBIYRYLYHYV DQG DVVLVWLQJ LQ UHYLHZLQJ DQG
7KH FRPPLWWHH PHPEHUV ZHUH L@QEHEHIOIGHQWSRFLILF WHFKQRORJ\ DQG LQQRYDWLRQ PDWWHUV

WKH &RPSDQ\ DQG RI PDMRU VKDUHKROREW FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ WKH &RPSDQ\ V

FRPSHWLWLYHQHVV LQ WKH IXWXUH

,Q WKH 35& KDG ILYH PHHWLQJV ,Q DGGLWLRQ WR

WKH FRPPLWWHH PHPEHUV WKH PHHMHQO& KRYRBWREADSHGEHQW GHFLVLRQ PDNLQJ SRZHU

E\ WKH &(2 DQG 693 +XPDQ SHVRXUEGYWoWKH %RDUG PDNHV GHFLVLRQV EDVHG RQ WKH

3HUIRUPDQFH 5HZDUGYV DEWHG DV WRERPRHABPWMNRR K RREH E\ WKH &RPPLWWHH 7KH
ERPPLWWHH &RPPLWWHH VKDOO UHSRUW DQG PDNH UHFRPPHQGDWLRQYV

WR WKH %RDUG

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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SUHVLGHQW DQG &(2 .DOPDU /HDGHUVKLS 7HDP

7KH & (2 FRQGXFWYVY .DOPDU *URXS.V EXKNLUGBGWWDVXILS 7HDP DVVLVWYV WKH &(2 LQ SUHSDULQJ WKH
PDQDJHV WKH &RPSDQ\ RSHUDWLRQ\WRRSDEFRARY ¢ WUBHWHIWRQG RSHUDWLYH PDQDJHPHQW LQ
WKH )LQQLVK /LPLWHG /LDELOLW\ &RPESERULGFHNVQFHNVZDRY & WRHIHWY VHW E\ WKH %RDUG DQG WKH
LOQVWUXFWLRQV DQG JXLGHOLQHV SBRY LGKHHG /HDWHKHHWKRD UG DPKBIOVR GHILQHVY RSHUDWLYH
&(2 LV UHVSRQVLEOH IRU LQIRUPLQJIJSWKRFKEBOHG DQRGDIULGREHGXUHY LQ DFFRUGDQFH ZLWK WKH
WKH GHYHORSPHQW RI WKH &RPSDQ\»XLBEX\OL@HW VIHWG E\ WKH %RDUG
ILQDQFLDO VLWXDWLRQ 7KH &(2 SUHSDUHV WKH &RPSDQ\-V
VWUDWHJI\ DQG REMHFWLYHV IRU WK$F BRD®IQ J7 WHR &DDPY D-VRUDFWLFHY WKH /HDGHUVKLS 7HDP
UHVSRQVLEOH IRU LPSOHPHQWLQJ WIX\WEHBEORYHIS 8 WRJ[DWBW\HO\ WLPHV SHU \HDU 7KH
DQG SODQV 7KH &(2 LV UHVSRQVLEOHDE&HUVMXLSULHDPWHKHHWLQJ DIJHQGD UHJXODUO\ LQFOXGHV
OHJDO FRPSOLDQFH RI WKH &RPSDQUMSRQIWQFROQGC UXKIBRWWRQV FRQFHUQLQJ WKH GHYHORSPHQW RI
DQG IRU DUUDQJLQJ UHOLDEOH DVVAWKHPDIOPDEPHDAW JRYHUQDQFH KXPDQ UHVRXUFHV VDIHW\
VXVWDLQDELOLW\ DQG GHYHORSPHQW SURMHFWYV
7KH &(2 LV HOHFWHG E\ WKH %RDUG 7KH %RDUG DOVR
HYDOXDWHV WKH SHUIRUPDQFH RI WKKH&R Bl DEHIJ WIRH WKH /HDGHUVKLS 7HDP DUH QRPLQDWHG
DFKLHYHPHQW RI WKH WDUJHWYV LW EDWR/HWRDRI&GLPDVKE BR@ WKH &(2V SURSRVDO 7KH
UHPXQHUDWLRQ LV GHVFULEHG LQ WKBGHPEXRIH D WDhR @ UMHEBHRWWUHSRUW WR WKH &(2 7KH
&(2 DOVR DFWV DV WKH &KDLU RI WKH /HDGHUVKLS 7HDP

7KH &(2 Rl .DOPDU LV 6DPL 1LLUDQHQ 0 6F OLQLQJ
7KH IXO0O &9 RI WKH &(2 LV DYDLODEOH RQ WKH &RPSDQ\
ZHEVIZWHAH NDOPDUJORFDO FRP LQYHVWRUV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU /HDGHUVKLS 7HDP

6DPL 1LLUDQHQ
BUHVLGHQW DQG &(2

6DNDUL $KGHNLYL 800D %RQR 7TKRU %YUHQGHQ
&KLHI )LOQDQFLDO 2IILFHU 693 *HQHUDO &RXQVHO SUHVLGHQW 7HUPLQDO 7UDFWRUYV

%RUQ ODOH )LQQLVK DQRBUEZHGLWIOH )LQQLVK FBWUHQ )HPDOH )LQQLVKGRIMIL]JHQ ODOH 1RUZHJLDQ FLWL]H
FLWLIHQ ODVWHU RI 6FLHQFH (FRQRREFQWLDWH RI /DZV ([HFXOMDMMHU%BI 6FLHQFH $HURVSDFH
ODVWHU RI 6FLHQFH 7HFKQRORJ\ (QJLQHHULQJ
+ROGLQJV LQ .DOPDU+V VKBRBOGLGUUHRW.DOPDU+V VKDUHV GLUHFW

+ROGLQJV LQ .DOPDU.V VKRZOWUFKUBFAW G WKH RZQHRY®HS\WRILS DQG WKH RZQHUNBKGE®IV LQ .DOPDU+V VKDUHV GL!
RZQHUVKLS DQG WKH RZQHER®WS ROOHG FRUSRUDWLR®RQWOROOHG FRUSRUDWLRRZWQHIYKLS DQG WKH RZQHUVKLS RI
FRQWUROOHG FRUSRUDWLRQWFRI®EHU '"HFHPEHU FRQWUROOHG FRUSRUDWLRQV RQ

'"HFHPEHU '"HFHPEHU }

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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&DULQD *HEHU 7HLU $0OI1 *XQQDU .DUOJUHQ$SUWR .HVNLQHQ 7KRPDV ODOPERUJ
693 ,5 &RPPXQLFDWLRQV BQBVIBHXHW LERXQWHU %DBDEANHGHQW +RULJRQWDO BUBQVSRQWDWHBQLFHYV

%RUQ JHPDOH )LQQLVKARIWMDL]IHQ ODOH 6ZHGLVK PARUPHQ ODOH )LQQLVK FBWUIHQ ODOH 6ZHGLVK FLWL]HQ
ODVWHU RI 6RFLDO 6FLHQFHBDVWRIOLRILEBIHQFH ,QGXVMOAKHORU Rl 6FLHQFHV 3URGKBWERQ KLJK VFKRRO DXWRPRW
6FLHQFH ODQDJHPHQW DQG (QJLQHH(FARQRPLFV GLSORPD

+ROGLQJV LQ .DOPDU+V VKBBBGLQUUHRW.DOPDU+V VKBBRBGLQUIVHRWN.DOPDU+*V VKBBBGLQUUHRW.DOPDU+V VKDUHV GL!

RZQHUVKLS DQG WKH RZQHRY®HSWILS DQG WKH RZQHRY¥@HS\WRILS DQG WKH RZQHRY®HSWRALS DQG WKH RZQHUVKLS RI

FRQWUROOHG FRUSRUDWLRF®RQWOROOHG FRUSRUDWLR®RQWEOROOHG FRUSRUDWLRFRQWROOHG FRUSRUDWLRQV RQ
'"HFHPEHU "HFHPEHU '"HFHPEHU "HFHPEHU

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



e
%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

[wrDuc R1 1 uHAWRUVS

W\ VWDW 7KH IXOO &9V RI WKH /HDGHUVKLS
PHPEHUVY DUH DYDLODEOH RQ WKH &

%FHHUQDQF ZHEVIZWA NDOPDUIOREDO FRP
MwbwHPHQW

Il OYHVWRUYV

M«G ILQDQ ODWKLDV +1JOXQG 693 +XPDQ
WV )56 SHVRXUFHV ZDV D PHPEHU RI WKH

/IHDGHUVKLS 7HDP XQWLO $SULO

7RPPL 3HWWHUVVRQ +DQQD 5HLMRQHQ 6KXVKX =KDQJ

M 693 6WUDWHJI\ 6XVWDLQDBOGLWXMIG5HVRXUFHV BUHVLGHQW %URPPD

YH LQFRPH 7HEFKQRORJ\

EEoveoicnwaclrpobor %RUQ YHPDOH )LQQLVKARIWMLIHQ )HPDOH &KLQHVH FLWL]HQ
%RUQ ODOH )LQQLVK FODWMWHQ Rl 6FLHQFH (FRQRIFLFWHU RI 3XEOLF $GPLQLVWUDWLRQ

W ODVWHU RI 6FLHQFH 7HFKQRORJ\

Q HTXLW\ (FRQRPLFV DQG %XVLQHVV+ROGLQJV LQ .DOPDU+V VKBBOGLGUVHRW.DOPDU*V VKDUHV GLUHFW
WDWH $GPLQLVWUDWLRQ RZQHUVKLS DQG WKH RZQHRXY®HS\RALS DQG WKH RZQHUVKLS RI
Zv FRQWUROOHG FRUSRUDWLRROQWBDROOHG FRUSRUDWLRQV RQ

+ROGLQJV LQ .DOPDU+V VKDUMFHBGEBIMFW '"HFHPEHU

ms&%&%m— RZQHUVKLS DQG WKH RZQHUVKLS RI
FRQWUROOHG FRUSRUDWLRQV RQ

[y 11 akuUHY "HFHPEHU

DQ\ )$6
[Expunv nQa vkpuHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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OQWHUQDO FRQWURO LQWHUQI
PDQDJHPHQW

,QWHUQDO &RQWURDO 5LVN ODQDJHPHQW
ULVN PDQDJHPHQW DQG LQWHUQDO FRQWUR

7KH REMHFWLYH RI LQWHUQDO FRQWDR® LW+ W R LIQIVKD @ DW K B WQWKIHV J XL GRGWED \W K (@WANUSHSENHBWLQJI LQ WKH 6XVWI
&RPSDQ\*V RSHUDWLRQV DUH LQ DFPRUYGDIDRHDZIHWKQW 3ROLF\ DSSURYHG E\ WKH %RDUG W

DSSOLFDEOH ODZV DQG UHJXODWLRQ@®$HHALILHAW QYWHDREMHFWLYHV DQG SYLOHFEFOHY BLWNYNVXVWDLQDELOLW\ ULVNV
SURILWDEOH WKDW ULVN PDQDJHPHRMN DVHPGHHWDWH BQG DV WKH SURFlﬂF‘\’/IyS@QgQFH UHODWHG ULVNV DQG F\EHUVHF
DSSURSULDWH DQG WKDW ILQDQFLDOHUBQWI EWOLWDHYOALQMROYHG 7 KHp DRYWYH Hd) FRDLWP@HolOA WB8G UHSRUWHG RQ WR

UHSRUWLQJ DQG RWKHU LQIRUPDW L RQBWRGXEXGOLVVWNWHPEMH FDOO\ DREoHIRPHGMY BOGLWH QYKH \$58 RQ D UHIXOD
DVVHVV DQG PDQDJH ULVNV LQ OLQH ZLWK WKH &RPSDQ\+V

.DOPDU+*V ,QWHUQDO &RQWURO 3ROLGN I DSISEG RMNG B\SHHKWLWH DQG WR H v

%RDUG VSHFLILHV WKH DSSOLFDEOR IPRQWWR® G DIEQFLIS@HWR ULVNV WK\IQ:;\R{)%PPQ@\Q '_%%Q_WLLJK @ bQRG )LQD
SURFHGXUHV DQG UHVSRQVLELOLWLEWVN HIDO RMDRI RFERWHUQDBRDUG GHILPHT VR YRk &b\ v

FRQWURO LV EDVHG RQ WKH &RPSDQRNWHEROBD RLER QGNFMUDQFH DQG HQ VEXYHY WRPW (Wi RBIDRYVIPYWEBRLDO UHSRU

DQG ,QWHUQDO &RQWUROV JUDPHZRKEV MXUFIKFLY @ LIQHGPDLQDKI HPHQW DIQG FBRWIROW BRI §0BYV WKH 6HFXULWLHYV

WKH &RPPLWWHH RI 6SRQVRULQJ 2U DIGEL MDKH RIQVGHUVKLS 7HDP DUH UHVSBQVEEQIEHRYIMNDI SFW DQG WKH J)LQQLYV

IUDPHZRUN WKH f&262 IUDPHZRUN ,PHWKRGV LPSOHPHQWDWLRQ DQG VERHYELYLRQA BLYLYNY DOG VWDWHPHQWY W

PDQDJHPHQW DQG WKH\ UHSRUW RQ WHKHY I R Wik J5FHLRI 1DVGDT +HOVLQNL

6LPLODUO\ WR RWKHU .DOPDU RSHUDWLRQV UHVSRQVLELOLW\ IRU

LQWHUQDO FRQWURO LV GLYLGHG LGWRNWIOUHH MALHHQW LAK BXILOWW @M R WDQMWEXMEWRIHVYY GHFIYE 8 RYI WKH SXEOLFDWL
LV SDUW Rl WKH GDLO\ RSHUDWLRQWRGCL@MQND QRIHEWQW BIORIW RI WKt 4 QUBHRPRI BEWURRHUQDO FRPPXQLFDWL
KDYH RZQHUVKLS RI LQWHUQDO FRQWSIRONWIZREW HPFG@GUMIEMLRY LV UHYSRBWBYHVI RUW EWN\REQY BROY F\ SXEOLVKH
IRUPHG RI JURXS VXSSRUW IXQFWLRRVQREHPK @WMILGHQWLI\LQJ DVVHVVLRYIRHAG PERPAMBHPNIUIIOREDO FRP

LQVWUXFWLRQV DSSOLFDEOH DFURVYH®@KI Z@W SLOAN W XD LAVLH D ITHFW VK B\F ki WRARQY RV kWO PDU &RPPXQLFD!

ULVN PDQDJHPHQW DQG PRQLWRU WEMVRSHYIYWRERQHRWILQWW U QD O OYHVWRU 5HODWLRQV LV UHVSROVLEOH IRU
FRQWUROV 7KH WKLUG WLHU LQWHUQDO DXGLW LV UHVSRQVLEOH IRU pEEXUDF\ Rl DQG FRPSOLDQFH ZLWK WKH 3R

SURYLGLQJ LQGHSHQGHQW REMHFW(Q¥H.DRQRURQRAMODQRFRBULFRG *RYHUQDQFH f(6*, UHODWHG
RQ WKH RSHUDWLRQDO HITHFWLYHQHMW RY WEB RISRMUWERQLWLHYVDUH LGH@Wh NG Ddto PVYH MEROWLQJI LV EDVHG

SDUW RI WKH HQWHUSULVH ULVN PDQR}IRHNG BH RFHMy kBTKI Lo D FHQWUDOLY

GLYLVLRQ LGHQWLILHV DQG HYDOXDWk W N\ dh- S R URRREL(BUHSRUWLQI DFW)
DVSHFWV OLWLJDWLRQ DFWLRQV DUH FUHDWHG IRU WKH

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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FRPSDUHG DJDLQVW IRUHFDVWYV SOBRYHDQQR@JISBRRH VHORQ RI WKHVH FULWHULD ZHUH WHVWHG
ILJXUHVY DQG GHYLDWLRQV DUH DQDOQVHG D&G WMHDIDOVMHYVPHQWY ZHUH FRQWLQXHG DQG
JLQDQFLDO UHSRUWY DUH UHYLHZHGUBWFEKHGEHOHY FRWHRIDHBDRILWKLUG SDUW\ UHYHQXH DQG
PDQDIJHPHQW OHYHO IROORZHG E\ JWRW® 6@ DYVIHPHQBNPLODUO\ WKH ,&)5 IRU WKH UHPDLQLQJ
OHYHO UHYLHZV )LQDOO\ WKH UHS RIWQWAL B UKV GAN & X WY H\GWIHE WIRHU H D F K FRYHUDJH E\ WKH
/IHDGHUVKLS 7HDP+eV PHHWLQJ )LODGORL®BILQIRUPDWLRQ LV

DOVR UHSRUWHG WR WKH %RDUG RQ D PRQWKO\ EDVLV

7KH LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW SULQFLSOHYV
JXLGHOLQHYV SUDFWLFHV DQG UHVSRQVLELOLWLHYV SHUWDLQLQJ WR
WKH &RPSDQ\*V ILQDQFLDO UHSRUWLQJ SURFHVY KDYH EHHQ
GHVLIQHG WR HQVXUH WKDW WKH ILQDQFLDO UHSRUWY GLVFORVHG
E\ .DOPDU DUH UHOLDEOH DQG PHHW WKH UHTXLUHPHQWYV RI

WKH ODZ UHJXODWLRQV DQG &RPSDQ\ SULQFLSOHV

7R PHHW WKH DERYH REMHFWLYH D UHYLHZ RI WKH NH\
UHSRUWHG ILQDQFLDO LQIRUPDWLRQ ZDV FRPSOHWHG )URP
WKLY WKH XQGHUO\LQJ SURFHVVHV NH\ ULVNV DQG WKH
DVVRFLDWHG ,QWHUQDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ
,&)5 ZHUH LGHQWLILHG 7KHVH FRQWUROV DUH GHVLIJQHG WR
GHWHFW SUHYHQW DQG FRUUHFW DQ\ HUURUVY DQG GHYLDWLRQV
LQ ILQDQFLDO UHSRUWLQJ 7R DVVLVW LQ WKH HIIHFWLYH
RSHUDWLRQ RI LQWHUQDO FRQWUROV ILQDQFLDO WUDQVDFWLRQDO
DQG PDVWHU GDWD SURFHVVHV +5 DFWLYLWLHYV DQG LQGLUHFW
SURFXUHPHQW VHEHHEHHRIWYHKDOLVHG IRU PRVW

.DOPDU FRPSDQLHV WR GULYH D KDUPRQLVHG ZD\ RI

ZRUNLQJ ZLWK FRPPRQ SURFHVVHV FRQWUROV DQG WRROV

7KH HIITHFWLYHQHVV RI ,&)5 LV VHOI DVVHVVHG DIIHFWLQJ

WKH PRVW VLIJQLILFDQW RSHUDWLRQDO HQWLWLHYV 7KHVH ,&)5
DUH WKHQ WHVWHG E\ WKH *URXS ,QWHUQDO &RQWUROV
IXQFWLRQ 7KH ,&)5 WKDW KDYH EHHQ DVVHVVHG DQG WHVWHG
LQFOXGH DSSURYDOV UHFRQFLOLDWLRQV UHYLHZV DQG
DQDO\WHV ZKLFK DUH SHUIRUPHG DW GLIITHUHQW
RUJDQLVDWLRQDO OHYHOV 7KH UHVXOWY RI WKH ,&)5 UHYLHZ
DUH FRPPXQLFDWHG WR WKH $5& DQG WKH PDQDJHPHQW

JRU ,&)5 FRYHULQJ PRUH WKDQ RI WKLUG SDUW\
UHYHQXH DQG WRWDO DVVHWV ZHUH VHOI DVVHVVHG DQG ,&)5

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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2WKHU LQIRUPDWLRQ SURYLGH

,QWHUQDO $XGLW .DOPDU PDLQWDLQV OLVWV RI LWV UWMOPWHG BEVVQIRW PDLQWDLQ D SHUPDQHQW
7UDQVDFWLRQV ZLWK DVVRFLDWHG BRRYRQVHXYKRQB MRIKHWEDVLV RI DQ HPSOR\P
7KH SXUSRVH RI WKH ,QWHUQDO $XG{Mo W Ry MERDYH Y RRLWRUHG LQ WKHFRQWQPIEDMO PRISRURWQUKH &RPSDQ\ DQG REV
VWUHQJWKHQ .DOPDU-V DELOLW\ WRykW\WRW ith QBUBWIHWVIPR EQ D QRWH WQRI RWKAD W.IQP@ PMVMYRFLDWHG ZLWK D VSHFLIL]
VXVWDLQ YDOXH E\ SURYLGLQJ WKH péd R REHRPRAPL IHPCH QWODWHG SDUW LHQMWHWH & B@L WHKG B RASORWVRY SURMHFW VSHF
ZLWK ULVN EDVHG DQG REMHFWLYH DY PF&) 2DI&Y bFd Y DQFH RI DQ\ SODKILFEKGL D HMMHPEQWKHG ZKHQ QHFHVVDU\ 3
LQVLIKW DQG IRUHVLIJKW 7KH +HDGRBIRRWHY @O PXPFWYV ZLWK DQ\ JURRSBVHR/NSRQ\ RD QG VR GMHIGLQIRUPDWLRQ DUH
UHSRUWYV IXQFWLRQDOO\ WR WKH $58QRfx® 6P WRLEWYRWYEYIHDWNRHODWHID S B U\ .\WOPRYVDFWIFDRFLDO LQVWUXPHQ
WKH &)2 KDYH WDNHQ SODFH .DOPDU+V &)2 Z$EORMMHFWH XD WK QIDMGKX URU LW KDV EHHQ SX
DQG WHUPV RI WKH WUDQVDFWLRQV S3HURAGRDQM B QBN MUKHG UHQOWDRVEIGBURMHFW VSHFL
7KH VFRSH RI LQWHUQDO DXGLW DFWER(WMMLHWY BdE RAGP BB M EXMO LW\ R IQW KMH IWKH G RV DFKHIRQ ZQWO\BH)WR WKH VDLG
LV QRW OLPLWHG WR SURYLGLQJ DVYRVURNQWEBRRHWKHDVH 7KH %RDUG GWQRGCOWD QPG ® IFOUIFWEGH VDQFWLRQV DV
DGHTXDF\ DQG HIITHFWLYHQHVV RI JRYGIMRPWEDQVPEYWLRQV WKDW DUH QWWUPRQ®XAVRIPGRL WWHKH QVLGHU SURMHFW
PDQDJHPHQW DQG FRQWURO SURFHRVYIEY dBY\.PRROVH RI EXVLQHVV RI WKH &RPSDQ\ RU DUH QRW
,QWHUQDO DXGLW ZRUN LV FDUULHG_RBXWHPRHHEHROXB JHRPBURIV OHQIWKDWPDBWDLQWDLQV D OLVW RI LWV 0DQDJHU
DVVLIQPHQW SODQ ZKLFK FRQVLGHUYV .DOPDUeV VWUDWHILF DVVRFLDWHG SHUVRQV LQ DFFRUGDQFH ZLW
SULRULWLHV NH\ ULVNV DQG VSHFLIpRoPHIXDAWYRWRAR W KO XEPHG WUDQ$E RWH M\ X0 DAK LIRIQV (DHOPMW MG 0DQDJHUV LQ
DQG PDQDJHPHQW 7KH SODQ LV DSSHUAMICGHF\ I WKH $@&DW HLWKHU GHYL®OWRKDBPLY K P BRPSHDWLDY UHVSRQVLELOLW
DOVR WKH LQWHUQDO DXGLW RYHUD@RUPIHOXEOMM @QEvVRIRUDBWPR®V R U VDKIHH RIRAE RPDG RIRGKAFDYWRBWG WKH &(2 DQG |
ILQGLQJV LQFOXGLQJ IROORZ XS UHVX®WYNRWHHARERBQHPWHE UPYV PHPEHUV Rl WKH /HDGHUVKLS 7HDP .DOPDU:
WR WKHP DQG WKH PDQDJHPHQW DQG WKHLU FORVHO\ DVVRFLDWHG SHUVRQV
VLGHU ODQDJHPHQW REOLJDWLRQ WR QRWLI\ .DOPDU DQG WKH ),:
SHODWHG 3DUW\ 7UDQVD|'—‘%/|_R vV WUDQVDFWLRQ UHJDUGOHVV RI WKH YDOXH |
.DOPDU FRPSOLHV ZLWK WKH JXLGH QL@ ViRl @OL BREY K WGHIRRQ WKHLU RZQ T
-DOPDU GHWHUPLQHV DQG PRQLWRUY D W €\ SIIHUMEIDHV+HO VLQNL /WG Qe BSOS DO LQVWUXPHQWY .DOPDL
DFFRUGDQFH ZLWK WKH ,QWHUQDWLBRPIY SDMRIRJVNLOIDGGLWLRQ WKH &RPEDIDWKIRG LW RZREORVH WKH QRWLILFDW
EWDQGDUGV ,$6 DQG RWKHU DSSQLFWROYZDOTIEPLIHRRVLGHOLQHV W KgipWh tKPHYUH FEUH R RVDIBISY RORE ED\ DVVRFELDWH G
-DOPDU-V %RDUG KDV DSSURYHG .DORRW %RBXYT b & WKL @ XSSOHPHQWRWPVRE B Uy WRPRORMKRQYHPYHOHDVH ZLWKR
SHODWHG 3DUW\ ,QVWUXFWLRQV ZKLAKORLBY WRFBREXNUHQWWBWFWLRQV Reb WML WHKBY MR EXWL @YV GD\V DIWHU UH

.DOPDU KDV HIIHFWLYH SURFHGXUHVDG@L%q_Q/WUWWLLFQQ"QWKMI\,QVLGHU *XL(?‘R'WLLIQ‘:'MV@L%ELQGLQJ WR DOO
DQG GHILQH LWV UHODWHG SDUWLHVp@¥pAHQQRURR ®RHBYVHVV DQG

PRQLWRU UHODWHG SDUW\ WUDQVDFWLRQV WR HQVXUH WKDW DOO ‘DOPDU UHJDUGV LW DV GHVLUDEOH WKDW L

FRQIOLFW RI LQWHUHVW DQG WKH &RFPGPRUY~V SHEHYIPRR&ERXQVHO LV UHVi$RQMY F@HRIRIU WHKI ROFAROA .DOPDU-V ILQEL
PDNLQJ SURFHVV DUH DSSURSULDWHQWWENH @ bBRWFHPARRXRY DOPDU LQF@RGLUQWIRHFHYYRVWPHQWY ,W LV UHFRPF

WUDLQLQJ VFKHGXOH WKH WUDGLQJ ZLWK .DOPDU*V ILC

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRU\V* DRYEIWO VWDWHBRRRWNWIDWI.RQ UHSRQ,\/

LQVWUXPHQWY DV IDU DV SRVVLEOH W%W%BP@QQ;V)(@EW

WKH PDUNHWYV KDYH DV H[DEW LQIRUPDWLRQ DV SRVVLEOH RI

WKH LVVXHV LQIOXHQFLQJ WKH YDOSEFRUGKR VWRXYKW\$ YWILFOHV RI $VVRFLDWLRQ .DOPDU KDV

DIWHU WKH SXEOLFDWLRQ RI ILQDQFI®d RDXSRWRV ZHIFKLBIVW EH DQ DXGLW ILUP DSSURYHG E\

.DOPDU ILQDQFLDO LQVWUXPHQWYV LV KHRKR®LWHEIROHWWHDQG 5HILVWUDWLRQ 2IILFH DQG WKH

SHUVRQ+*V RZQ DFFRXQW RU IRU WKHSBERRXKDMWORA XHEWKRYUFP XVW EH DQ DXWKRULVHG SXEOLF

SDUW\ D LI D SHUVRQ SRVVHVVHV LRAARRWPIRYP Bt B GEWRU LV HOHFWHG DQQXDOO\ E\ WKH

UHJDUGLQJ SURMHFW VSHFLILF LQVLSRRKP QR Y QHUP 8 x0rhiWwld RRU D WHUP H[SLULQJ DW WKH HQG

WKH SURMHFW XQWLO WKH SURMHFWLWKRHEbOYYWHEQRRY R kY PQ@ OHHWLQJ IROORZLQJ WKH

WHUPLQDWHG F UHJDUGLQJ 0DQDJHIPHFIWURQ 7K H MWDREXWRUN HIWHUQDO DXGLW IRU WKH ILQDQFLDO
GD\V SULRU WR WKH SXEOLFDWLRGHRYLBOG ASRFIYXSHY XWIOHRRXGLWLQJ RI DFFRXQWLQJ UHFRUGYV

LQWHULP UHSRUWY DQG RQ WKH GD\'IRQBXEIN G yWDROWHRH QMK DRG DGPLQLVWUDWLRQ ,Q DGGLWLRQ WR

UHSRUW FORVHG ZLQGRZ DQG G UMKBUBXGWRYIVRAGWSERUW LVVXHG DQQXDOO\ WKH $XGLWRU

KDYLQJ DFFHVV WR .DOPDU ILQDQFLBBSRHWYHWRDW BN SHRPARHRQ WKHLU DXGLW ILQGLQJV RQ D UHJXODU

HQJDJHG ZLWK SUHSDULQJ .DOPDU-\EBY QXD ROWWWRGYVPWKH $5& PHHWLQJV

UHSRUWVY DQG RU RWKHU PDWHULDO LQIRUPDWLRQ GXULQJ D

SHULRG RI GD\V SULRU WR WKH SXEJGLSEORKRE RHYKERO OHHWLQJ KHOG RQ ODUFK UH

UHSRUW DQG RQ WKH GD\ RI SXEOLFB@AHRWHG (K@K UuReQw2\ DV .DOPDU-V $XGLWRU DQG
H[WHQGHG FORVHG ZLQGRZ 6XVWDLQDELOLW\ UHSRUWLQJ DVVXUDQFH SURYLGHU (UQVW

<RXQJ 2\ DSSRLQWHG .ULVWLQD 6DQGLQ $XWKRULVHG 3XEOLF
&RPSOLDQFH $FFRXQWDQW $XWKRULVHG 6XVWDLQDELOLW\ $XGLWRU DV WKH
BULQFLSDO DXGLWRU DQG DV WKH 5HVSRQVLEOH VXVWDLQDELOLW\
$W .DOPDU FRPSOLDQFH LV DW WKHUHSWRHUWL QD O \D/ARWIDYQAMHL BV DYQ& H U
WKH UHVSRQVLELOLW\ RI HDFK .DOPDU HPSOR\HH 7KH &RGH
RI & RQGXFW DSSURYHG E\ WKH %RDUKH ERQMWRQW DQG WKH 6XVWDLQDELOLW\ UHSRUWLQJ
SULQFLSOHY WKDW JXLGH WKH &R P SIDDWXXOUDP® EMW & HRBIORNHHW IHHYV DUH FRPSHQVDWHG DJDLQVW DQ
WR DFW OHJDOO\ HWKLFDOO\ DQG VXYYWLIFGDE®SURYHG E\ WKH &RPSDQ\ 7KH IROORZLQJ WDEOH
SUHVHQWYV IHHV E\ W\SH SDLG WR WKH DXGLW DQG DXWKRULVHG
7R SUHYHQW ILQDQFLDO DQG RWKHUVRVWIR@EOEAW L W\OPOGLWDMUP (UQVW <RXQJ 2\ IRU WKH \HDU
LQVWUXFWLRQV IRU SULQFLSOHY DQG SURFHVVHV IRU UDLVLQJ
FRQFHUQV 7KH 6SHDN8S /LQH JLYHV DQ RSSRUWXQLW\ WR

DQRQ\PRXVO\ UDLVH FRQFHUQV RI SRYMLEOHW\BLEDRQGaEYW RU
RWKHU PDWWHUV WKDW PD\ QRW EHITIFOFQH ZLWK &ERPSDQT

YDOXHV DQG SROLFLHV 7KH UHSRUWLOQJ FKDOQHO LV SURYLGHG
E\ DQ HWHUQDO SDUWQHU WR HOoVXUNYERBNPMMYEEL
UHSRUWY DUH LQYHVWLJDWHG DQG JORPRAVMWRY\L\\HERFHGHQFH

E\ .DOPDU*V (WKLFV &RPSOLDQFH IRQYRWU ROUREHYHEWLYH

DQG GLVFLSOLQDU\ DFWLRQV DUH GLVFXVVHG LQ WKH /HDGHUVKLS
7HDP

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



,
% XVIQHVV RYHUWRIVIIG RI "I ITHEWRUWY ORRRIUMO VWDW SRRIEMIIDWI_RQ UHSRt‘V




[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

W‘RYHUQDQF
PHQW
e
WV )56
AT (oA E!

krQvrROol GDWHGIEDODQF

EERRAR R

WDWHPHQW
L0 11 akuny
T

DQ\ )$6
[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

R R
VARRVA'AD

.DOPDU $QQXDO 5HSRUW

yld

% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&RQVROLGDWHG

ILQDQFLDO VW

&RQVROLGDWHG VWDWHPHQW RI| &RGEWRRPGBILGDWHG VWDWHPHQW RI FRPSI

-DQ} -DQ} -DQ} -DQ}
0(85 1RWH 0(85 1RWH
6DOHV 3URILW IRU WKH SHULRG
&RVW RI JRRGV VROG
*URVV SURILW 2WKHU FRPSUHKHQVLYH LQFRP}!
*URVV SURILW ,WHPV WKDW FDQQRW EH UHFODVVLILHG WR VWDWHPHQW RI
6HOOLQJ DQG PDUNHWLQJ H[S LQFRPH
5HVHDUFK DQG GHYHORSPHQV $FWXDULDO JDLQV ORVVHV IURP GHILQHG
$GPLQLVWUDWLRQ H[SHQVHV EHQHILW SODQV
WKHU RSHUDWLQ) LoFRAK oy unoowies wr Ly wicodEEEEERE
2WKHU RSHUDWLQJ H[SHQVHV ,WHPV WKDW FDQ EH UHFODVVLILHG WR VWDWHPHQW RI
6KDUH RI DVVRFLDWHG FRPSD LOFRPH
2SHUDWLQJ SURILW sDLQV ORVVHV RO FDVK
2SHUDWLQJ SURILW *DLQV ORVVHV  RQ FDVK IORZ KHGJHV
JLQDQFH LQFRPH WUDQVIHUUHG WR VWDWHPHQW RI LQFRPH
JLODQFH H[SHQVHV 7UDQVODWLRQ GLIIHUHQFHYV
3URILW EHIRUH WD[HV 7D[HV UHODWLQJ WR LWHPV WKDW FDQ EH UHFODVVLILHG
3URILW EHIRUH WDJ[HV WR VWDWHPHQW RI LQFRPH
_OFRPH WD[HV 6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH RI
3URILW IRU WKH SHULRG DVVRFLDWHV QHW RI WD )
"3URILW IRU WKH SHULRG 2WKHU FRPSUHKHQVLYH LQFRP}
3URILW IRU WKH SHULRG DWW
6KDUHKROGHUV RI WKH SDUH( &RPSUHKHQVLYH LQFRPH IRU W
1RQ FRQWUROOLQJ LQWHUHV\ } }

7RWDO

(DUQLQJV SHU VKDUH IRU SURILW DWWULEXWDEOH WR WKH
VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\

%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDU
,QFRPH VWDWHPHQW LWHPV XQWLO -XO\

VKDUHV DW WKH OLVWLQJ PRPHQW

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG
DWWULEXWDEOH WR

6KDUHKROGHUV RI WKH SDUHQV

1RQ FROQWUROOLQJ LOWHUHVW } 1

7RWDO

DUH FDUYH RXW EDVLV
3HULRGV EHIRUH WKH OLVWLQJ RI .DOPDU &RUSRUDWLRQ RQ -XO\

&RPSUHKHQVLYH LQFRPH VWDWHPHQW LWHPV XQWLO -XO\ DUH FDUYH RXW

DUH FDOFXODWHG EDVHG RQ WKH QXPEHU RI

1RWHV DUH DQ LOQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHC

'XH WR WKH FKDQJH RI SUHVHQWDWLRQ RI UHVWUXFWXULQJ FRVWYV LQ WKH LQFRPH VWDWHPHQW LQ \HDU FRVW

RI' JRRGV VROG DQG JURVV SURILW RI FRPSDULVRQ SHULRG

KDV FKDQJHG (85 PLOOLRQ

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&RQVROLGDWHG EDODQFH VKHHW

0(85 1RWH 'HF 'HF

0(85 1RWH 'HF 'HF

$66(76

(48,7< $1' /,$%,/,7,(6

I1RQ FXUUHQW DVVHWYV

*RRGZLOO

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH
SDUHQW FRPSDQ\

,QWDQJLEOH DVVHWYV

6KDUH FDSLWDO

BURSHUW\ SODQW DQG HTXLSPHQW

7UDQVODWLRQ GLIIHUHQFHV

,OQOYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV

)DLU YDOXH UHVHUYHV

/IRDQV UHFHLYDEOH DQG RWKHU LQWHUHVW EHDULQJ
DVVHWYV

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

5HWDLQHG HDUQLQJV

'HIHUUHG WD[ DVVHWYV

7TRWDO HTXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUYV
RI WKH SDUHQW FRPSDQ\

2WKHU QRQ LQWHUHVW EHDULQJ DVVHWYV

1RQ FRQWUROOLQJ LQWHUHVW } }

7RWDO QRQ FXUUHQW DVVHWYV

7TRWDO HTXLW\

&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV

,QYHQWRULHV

L, QWHUHVW EHDULQJ OLDELOLWLHV

/RDQV UHFHLYDEOH DQG RWKHU LQWHUHVW EHDULQJ
DVVHWYV

'HIHUUHG WD[ OLDELOLWLHV

3HQVLRQ REOLJDWLRQV

,QFRPH WD[ UHFHLYDEOHYV

SURYLVLRQV

'"HULYDWLYH DVVHWYV

2WKHU QRQ LQWHUHVW EHDULQJ OLDELOLWLHV

$FFRXQWY UHFHLYDEOH

7RWDO QRQ FXUUHQW OLDELOLWLHYV

&RQWUDFW DVVHWYV

&XUUHQW OLDELOLWLHYV

2WKHU QRQ LQWHUHVW EHDULQJ DVVHWYV

&XUUHQW SRUWLRQ RI LQWHUHVW EHDULQJ OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

2WKHU LQWHUHVW EHDULQJ OLDELOLWLHV

7TRWDO FXUUHQW DVVHWYV

BURYLVLRQV

,QFRPH WD[ SD\DEOHYV

7TRWDO DVVHWYV

'"HULYDWLYH OLDELOLWLHYV

,QFOXGHG LQ LQWHUHVW EHDULQJ QHW GHEW

$FFRXQWV SD\DEOH

&RQWUDFW OLDELOLWLHYV

2WKHU QRQ LQWHUHVW EHDULQJ OLDELOLWLHV

7TRWDO FXUUHQW OLDELOLWLHYV

7RWDO HTXLW\ DQG OLDELOLWLHYV

,QFOXGHG LQ LQWHUHVW EHDULQJ QHW GHEW

IRWHWWH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQW\

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&RQVROLGDWHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

[ERDUG Bl D UHBWRUY - $WWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\
,QYHVWHG 5HVHUYH IRU
lxvwnigneElaolw\ vwbw HTXLW\ DQG LQYHVWHG 1RQ
UHWDLQHGBKDUH)DLU Y DX@UHVWULZBWEGODWIHRWDLQHG FRQWUROOLQJ
WRYHUQDQF 0(85 1RWH HDUQLQJVFDSLWD@HVHUYH HTXLWALIIHUHQFHYUQLQJY 7RWDO LQWHUMRWD O HTXLW\
PHQW (TXLW\ -DQ } }
3URILW IRU WKH SHULRG } } } } } }
G ILQDQ
WV )56 &DVK IORZ KHGJHYV } } } } } }
7UDQVODWLRQ GLIIHUHQFHYV } } } } } }
$FWXDULDO JDLQV DQG ORVVHV IURP GHILQHG EHQHILW SODQV } } } }
&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG } } } }
6KDUH EDVHG SD\PHQWYV } } } } } }
[erQuroiGDwHGEDODQF
7UDQVDFWLRQV ZLWK RZQHUV RI WKH FRPSDQ\ } } } } } }
% 7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWV } } } } } } } }
Q HTXLW\
(TXLW\ ‘HF } }

iHW RI WD]

1RWHV DUH DQ LOQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

WDWHPHQW
L0 11 akuny

DQ\ )$6

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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SWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\

L, QYHVWHG
HTXLW\ DQG

UHWDLQHG6KDUH )DLU YDXOQQXUHVWUEZBWEGODWIHRWDLQHG
0(85 1RWH HDUQLQJVFDSLWD@WHVHUYH HTXLW\LITHUHQFHWDWUQLQJYV 7RWDO LQWHUMRWDO HTXLW\

5HVHUYH IRU
LQYHVWHG 1RQ
FRQWUROOLQJ

,QYHVWHG HTXLW\ -DQ &DUYH RXW

BURILW IRU WKH SHULRG

&DVK IORZ KHGJHYV }

}
} }
}

7TUDQVODWLRQ GLIIHUHQFHV }

} }

$FWXDULDO JDLQV DQG ORVVHV IURP GHILQHG EHQHILW SODQV }

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG

}

(TXLW\ WUDQVDFWLRQV ZLWK &DUJRWHF *URXS

}

6KDUH EDVHG SD\PHQWYV

}

yld

[SSPE U P e
[SNIPI N P e

(USRS (NUE [NV [SE [ USRS FUUE PSP U P )

[SNR PR PN FEE N FSUE NS FSN S N RSN R RN )

7UDQVDFWLRQV ZLWK RZQHUV RI WKH FRPSDQ\ }

EROVROLGDWHGIEDODQF 7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWV } } )
,QYHVWHG HTXLW\ -XQ &DUYH RXW }

E%%%%Eﬁ%gﬁ%lé%%1MM '"HPHUJHU DW  -XQ } } } }
(TXLW\  -XQ }

&KDQJHV LQ HTXLW\ DIWHU GHPHUJHU

BURILW IRU WKH SHULRG } } }
FRQVROL
WDWHPHQW &DVK IORZ KHGJHV } }

[SNPES (NUE ISP PR
-

}
}
[ ikuny 7UDQVODWLRQ GLIIHUHQFHV } } } }
$FWXDULDO JDLQV DQG ORVVHV IURP GHILQHG EHQHILW SODQV } } }
EEEEE%EEEE%EEEEE&HﬂPH! &RPSUHKHQVLYH LQFRPH IRU WKH SHULRG } } }
DQ\ )$6 7UHDVXU\ VKDUHV DFTXLUHG } } } } } }
EZEQIE&:EZ&E:ZkDLﬂﬁKR 6KDUH EDVHG SD\PHQWYV } } } } } }
2U %RD 7UDQVDFWLRQV ZLWK RZQHUV RI WKH FRPSDQ\ } } } } }

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV } } } } } } } }
(TXLW\ "HF } }

1HW RI WD]

[ExclwrulY UHSRUW

VARRVA'AD

1RWHV DUH DQ LOQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&RQVROLGDWHG VWDWHPHQW RI

-DQi 'HF -DQj 'HF

FDVK IORZV

-DQj 'HF -DQj 'HF

0(85 1RWH 0(85 1RWH
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV 1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
3URILW IRU WKH SHULRG 7UHDVXU\ VKDUHV DFTXLUHG }
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW (TXLW\ ILQDQFLQJ IURP WR &DUJRWHF *URXS
J)LQDQFH LQFRPH DQG H[SHQVHYV QHW }
"QFRPH WD[HY IlLIJ-ieNpS&UDRUFJHRI—\|NGHVFI*UURRPXSUHSD\PHQW RI ORDQV }

(%,7'$

&KDQJH LQ LQYHQWRULHYV

&KDQJH LQ QRQ LQWHUHVW EHDULQJ
UHFHLYDEOHYV

&KDQJH LQ QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

2WKHU DGMXVWPHQWYV

5HSD\PHQWYV Rl OHDVH OLDELOLWLHYV

B3URFHHGV IURP ORQJ WHUP ERUURZLQJV

5HSD\PHQWY RI ORQJ WHUP ERUURZLQJV

URFHHGV IURP VKRUW WHUP ERUURZLQJV }

5HSD\PHQWYV RI VKRUW WHUP ERUURZLQJV

'LYLGHQGYV SDLG

&DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFH
LWHPV DQG WD[HV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

,OWHUHVW UHFHLYHG

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW SDLG

'LYLGHQGV UHFHLYHG }
2WKHU ILQDQFH LWHPV
,QFRPH WD[HV SDLG

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

,QYHVWPHQWY LQ LQWDQJLEOH DVVHWV DQG
SURSHUW\ SODQW DQG HTXLSPHQW

'LVSRVDOV RI LQWDQJLEOH DVVHWY DQG SURSHUW\
SODQW DQG HTXLSPHQW

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYVY RWKHU
LWHPV

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWV DQG EDQN
RYHUGUDIWY -DQ

(IIHFW Rl H[FKDQJH UDWH FKDQJHV

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN
RYHUGUDIWYV 'HF

%DQN RYHUGUDIWV 'HF

&DVK DQG FDVK HTXLYDOHQWYV '"HF

,Q \HDU WKH RSHQLQJ EDODQFHY DQG LQFRPH VWDWHPHQW LWHPV XQWLO

FDOFXODWLRQ DUH FDUYH RXW EDVHG

,Q QRWRDVK DQG FDVK DTHL.SDEBMRYWWHG *URXSeV FDVK DQG FL

HTXLYDOHQWY VXEMHFW WR WUDQVIHU UHVWULFWLRQV

1RWHV DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHC

3DUW RI WKH ILQDQFLDO VWDWHPF
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SFFRXQWLQJ SULQFLSOHYV

$SFFRXQWLQJ SULQFLSOHV IRU WKH ER FQ@'I;@N’V\PH‘GQQ‘E'@ MDY P HQWYV LQFOXGH WKH
VWDWHPHQWV &RUSRUDWLRQ DQG WKRVH VXEVLGLDULHV LQ ZKLFK WKH SDUF

DVVRFLDWHG FRPSDQLHV &RQWURO LV DFKLHYHG ZKHQ .DOPD
*HQHUDO LQIRUPDWLRQ WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH L
.DOPDU &RUSRUDWLRQ ZDV IRUPHG DV D UHVXOW RI WR H HDWV WIKRY & WHMUIHQV WK R OUKRAWNFSRZHU RYHU WKH LQYH
&RUSRUDWLRQ ODWHU UHIHUUHG WR DV &DUJRWHF MKEX ZOWWHRPISOHWRE RBQJIHYQMHW 6XEVLGLDULHV KDYH EHH
7UDGLQJ LQ .DOPDU &RUSRUDWLRQV FODVV % VKDUHYV&RRWKGLSDWO RQ UNH\WQ FRISOOWG B it GHIMWN GOWR VXEVLGLDULHYV D
VWDUWHG RQ -XO\ .DOPDU &RUSRUDWLRQ D EVXh VAW L RAQHMVG DRL® BILYISRY PRV SDHYH SUHVHQWHG LQ WKH QRW
GRPLFLOHG LQ +HOVLQNL )LQODQG 7KH UHJLVWHUHG DGGUHVV LV ,WaPHUHQNDW X
+HOVLQNL )LQODQG .DOPDU &RUSRUDWLRQ DQG LWV VKEWFRII\ORQAHGDWHE WRHW QHFoP O WWRXEPHQWY DUH SUHSDUHG
ODWHU UHIHUUHG WR DV .DOPDU RU FRPSDQ\ FRQYHQWLRQ H[FHSW IRU FHUWDLQ FODVVHV RI ILQDQFLDO LQ

FRPSRQHQWYV RI VKDUH EDVHG SD\PHQWYV DQG IXQGV LQYHVWI
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZHUIGBISRQHGY EBQRIU 8 XEDD QK VOKWDEN WK H BRDWEUHG DW IDLU YDOX
RI 'LUHFWRHWWRWXDU\3XUVXDQW WR WKH J)LQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV
$FW WKH VKDUHKROGHUV KDYH WKH ULJKW WR DSSUR¥WHHRRRQM R A E@DWKIG |ILLAQDPEALI® WAWDWHIFPHHGWAY (DJH SUHVHQW K
WKH $QQXDO *HQHUDO OHHWLQJ KHOG DIWHU WKHLU SRECGLEBIRRWYL QX H ¥ YK\ RH JMKHD S DWHQW RPSDQ\ )LQDQFLI
DOVR KDV WKH ULJKW WR DPHQG WKH ILQDQFLDO VWD W®WHPRHIQRRW BIFRESVRY WRE FXQODQHMVYOWUDQVDFWLRQV DUH EDVFH

VWDWHPHQWY LV DYDLODEOH DW ZZZ NDOPDUJOREDO KRP HRWV B WK WKZH FiR VSONHGU $ DOV WHYHEY SUHVHQWHG KDYH
DGGUHVYV IRU H[DPSOH WKH VXP RI LQGLYLGXDO ILJIXUHV WR GHYLDWH I

$FFRXQWLQJ SULQFLSOHV LQ WKH FRQVROLGDWHG |LQRP®FDL KDWDRKWPEHGW WKH SUHVHQWDWLRQ RI UHVWUXFWXULQ
.DOPDU &RUSRUDWLRQ+*V FRQVROLGDWHG ILQDQFLDO VWWB R ¥YORYWDQH IHRPQ BOXNBDUHG S5HVWUXFWXULQJ FRVWYV
DFFRUGLQJ WR WKH ,)56 $FFRXQWLQJ 6WDQGDUGV DV D& RPIWRZLQEY RZK H- Q¥ WRHHIHD &/ 8L ROH 7IKIORFDWHG WR WKH UHO
,$6 DQG ,)56 VWDQGDUGYV DV ZHOO DV 6,& DQG ,)5,& LQEBMHHXS UHWWAWWRGVD¥BEBUGLRQY O\ KDYLQJ DQ LPSDFW RI (85 P
'"HFHPEHU KDYH EHHQ XVHG LQ SUHSDUDWLRQ RI WHKRRGY D/RFOL®,0L QWHKHHPWOWWPHQW RI LQFRPH

7KH LQIRUPDWLRQ SUHVHQWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LV EDVHG RQ
DFWXDO FRQVROLGDWHG ILIXUHV DIWHU WKH '"HPHUJHU RQ -XQH DQG RQ FDUYH RXW
ILQDQFLDO LQIRUPDWLRQ IRU SHULRGY SUHFHGLQJ WKH '"HPHUJHU ,Q WKH \HDU LQFRPH
VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVHG ,Q WKH FRQVROLGDWHG
VWDWHPHQW RI FDVK IORZV WKH RSHQLQJ EDODQFHY DQG LQFRPH VWDWHPHQW LWHPV XQWLO VW
- X0\ XVHG LQ FDVK IORZ FDOFXODWLRQ DUH FDUYH RXW EDVHG %DODQFH VKHHW LV
SUHVHQWHG RQ WKH DFWXDO EDVLV LQ WKLY FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
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$FFRXQWLQJ SULQFLSOHV DV IURP -XO\ 1HZ RU DPHQGHG ,)56 DFFRXQWLQJ VWDQGDUGYV DQ
.DOPDU GHVFULEHVY WKH DFFRXQWLQJ SULQFLSOHYV LQ FRQMXQFWLRQ ZLWK WKH UHOHYDQW QRWH RU

QRWH VHFWLRQ 5HIHU WR WKH IROORZLQJ WDEOH IRU D OLVW RI DFFRXQWLQJ SULQFLSOHV DQG

ILOQDQFLDO VWDWHPHQW QRWH RU QRWH VHFWLRQ LQ %KH@@WMWP%S,%UVHQW#*I\@RI (IFKDQJHDELOLW\
7KH DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SH!

$FFRXQWLQJ SULQFLSOH 1RWH RU QRWH VHFWLRQ -DQXDU\ 7KH DPHQGPHQWY KHOSV WR LGHQWLI\ D VLWXDW
6HIJPHQW UHSRUWLQJ 6HIJPHQW LQIRUPDWLRQ FDQQRW EH FRQVLGHUHG IUHHO\ H[FKDQJHDEOH DQG LQVWUXF
5HYHOXH UHFRJQOLWLRO DOG FR @ WYHGXWH DUMFRNQ QIR O WKLV LQWR DFFRXQW LQ WKH H[FKDQJH UDWH XVHG LQ UHSRU

OLDELOLWLHYV LQIRUPDWLRQ RQ WKH PDWWHU 7KH DPHQGPHQWY GLG QRW KI

*RYHUQPHQW JUDQWYV 2WKHU RSHUDWLQJ LQFRPH 068 RIHPIHWWDWHPHQWYV

,QWHUHVW LQFRPH DQG H[SHQVBLQDQFH LQFRPH DQG H[SHQVHYV

(DUQLQJV SHU VKDUH (DUQLQJV SHU VKDUH 1HZ RU DPHQGHG ,)56 DFFRXQWLQJ VWDQGDUGYV DQ

I[URP
6KDUH EDVHG SD\PHQWYV 6KDUH EDVHG SD\PHQWYV

7KH QHZ DQG DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQV
B3HQVLRQ REOLJDWLRQV

SRVW HPSOR\PHQW EHQHILWY{||HFWLYH XS WR WKH GDWH RI LVVXDQFH Rl WKH .DOPDU-V IL
,QFRPH WD[HV

' QFRPH WD[HV GLVFORVHG EHORZ .DOPDU LQWHQGVY WR DGRSW WKHVH QHZ C
,OQOYHQWRULHYV

L, QYHQWRULHYV LQWHUSUHWDWLRQV LI DSSOLFDEOH ZKHQ WKH\ EHFRPH HIIH]
$FFRXQWY UHFHLYDEOH

$FFRXQWV UHFHLYDEOH DQG RWKHU QRQ
LQWHUHVW EHDULQJ DVVHWV $PHQGPHQWYV WR ,)56 DQG ,)56 DPHQGPHQWY WR WKH FODYV

3URYLVLRQV 3URYLVLRQV PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWYV

*RRGZLOO *RRGZLOO 7KH DPHQGPHQWY FODULI\ WKH GDWH RI UHFRJQLWLRQ DQG Gl

DVVHWV DQG OLDELOLWLHV ZLWK D QHZ H[FHSWLRQ IRU VRPH
’C_;QH%E'%JRLSEPOHHQ\?VVQ’F':\WWBQG UHVHDUFKDOQGEOH DVVHWY WKURXJK DQ HOHFWURQLF FDVK WUDQVIHU VI\VWHP 7KH\ FODU

IRUDVVHVVLQJ ZKHWKHU D ILQDQFLDO DVVHW PHHWYVY WKH VRC

SURSHUW\ SODQW DQG HTXLSPHIMSHUW\ SODQW DQG HTXLp HVW 633, FULWHULRQ DGG QHZ GLVFORVXUHV IRU FHU
,PSDLUPHQWV ‘HSUHFLDWLRQ DPRUWLVDWIERQ QRD ERPRBBPHIW PV WKDW FDQ FKDQJH FDVK IORZV VXFEK D

FKDUJHV
- IHDWXUHYV OLQNHG WR WKH DFKLHYHPHQW RI HQYLURQPHQW \
&RQVROLGDWLRQ SULQFLSOHV *IRRXI MW BXEFWHEKQ
WUDQVDFWLROV IRUHLJQ VXEVLGLDULHV EXVLOHVV WDUJHWYV DQG XSGDWH WKH GLVFORVXUHYV IRU HTXLW\ LQVWU‘
DFTXLVLWLRQV DQG GLVSRVDOV MRLQW YHQWXUHV DQG WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )92&, 7KH FKDQJH
DVVRFLDWHG FRPSDQLHV DQG QRQ FXUUHQW -DQXDU\ 7KH DPHQGPHQWY DUH QRW H[SHFWHG WR KDYH D

DVVHWY KHOG IRU VDOH .DOPDU*V UHSRUWLQJ

JLQDQFLDO DVVHWYV FDVK DQG &D¥ KWDIX MYDIOXFAQWKWH DQG ILQDQFLDO LQVWUXPHQWYV

ILOQDQFLDO OLDELOLWLHYV RIIVHWWLQJ ILQDQFLDO DVVHWYV
DQG OLDELOLWLHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWV$PHQGPHQWV WR ,)56 DQG ,)56 &RQWUDFWYV UHIHUHQFLQJ 1

DQG KHGJH DFFRXQWLQJ SURILW GLVWULEXWLRQ DQG (OHFWULFLW\
WUHDVXU\ VKDUHV 7KH DPHQGPHQWY FODULILHY RZQ XVH DQG KHGJH DFFRXQWL

/HDVHV /HDVHV HISRVH DQ HQWLW\ WR IOXFWXDWLRQV LQ WKH DPRXQW RI HO}

&RQWLQJHQW OLDELOLWLHV DQ@RBWROWREQYWMDELOLWLHV BB & URD Ay PURHKXQFRQWUROODEOH QDWXUDO HQYLURQPHQWYV

VSHFLILF GLVFORVXUH UHTXLUHPHQWY IRU WKHVH FRQWUDFW\
DPHQGPHQWYV LV WR IDFLOLWDWH WKH DSSOLFDWLRQ RI WKH F

3DUW RI WKH ILQDQFLDO VWDWHPF
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DFFRXQWLQJ IRU FRQWUDFWY WKDW DUH GHSHQGHQW ,R56 Q DAVEWR G LARQLGIMVLIRIQK/R W HSXERHEWW FRXQWDELOLW\ GLV
EHFRPH HIIHFWLYH -DQXDU\ DQG DUH QRW H[SHFWHKE WWDLPGDE® GMHOPQHWYVOLPLWHG UHSRUWLQJ UHTXLUHPHQW\
UHSRUWLQJ RZQ ,)56 UHSRUWLQJ LI FHUWDLQ FRQGLWLRQV DUH PHW LQV'
UHTXLUHPHQWY RI WKH QRUPDO ,)56 DFFRXQWLQJ VWDQGDUGYV
)56 3UHVHQWDWLRQ DQG GLVFORVXUH LQ ILQDQFLDBIMFIMAHRXQNVV-DQXD U\ DQG KDV QR LPSDFW RQ .DOPDU=V
)56 UHSODFHV ,$6 f3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV, ,)56 LQWURGXFHV
QHZ UHTXLUHPHQWYVY IRU SUHVHQWDWLRQ ZLWKLQ WKH$PWOQ &/MHPOIYW RR SHRILW RIDQRUDWORRQX®MWR D +\SHULQIODWL
VSHFLILF VXEWRWDOV RI ZKLFK f3URILW EHIRUH ILQDQKHQH ROQG URZF RFR SHDDIRWQIGPW G\ Y GFIGHDUW RIRWRZ HQWLWLHV V
EHHQ SUHVHQWHG E\ .DOPDU (QWLWLHV DUH UHTXLUHIGQDR FIOMY WIWD IVG!® HQW R PLH) VR GD H{ SSHIMHM ODWLRQDU\ FXUUH
ZLWKLQ WKH VWDWHPHQW RI SURILW RU ORVV LQWR RQAHQJGPHWIO WD W H LRWL HVQ FRGIHRIPMMCL @ X UUGINOHFY WV QIRW K\SHULQI
ILQDQFLQJ LQFRPH WD[HV DQG GLVFRQWLQXHG RSHUSBWRRIQN D)@ G VORWWPREMHR YR VQWDRY B KUSHULQIODWLRQDU\ FXU L
UHTXLUHV HJ GLVFORVXUH RI PDQDJHPHQW GHILQHG 3®IE IBR YD @FH PXHP@W XRIHD | DWHLIQ RSHUDWLRQ LQWR D K\SHULC
LQFOXGHYV QHZ UHTXLUHPHQWYV IRU DJJUHJDWLRQ DQGI QMW IROHDID WX BQHRIFNLWEQWLDY QRW K\SHULQIODWLRQDU\ 7K
LQIRUPDWLRQ 7KH VWDQGDUG LV EHFRPLQJ HIITHFWLYB QR®XDODQYNBRUWLQIQSHOLBGWEBQUEQLQJ RQ RU DIWHU -DQX
WKH SUHVHQWDWLRQ Rl .DOPDU+V ILQDQFLDO VWDWHPMHSBOLFDWLRQ SHUPLWWHG 7KH DPHQGPHQWY DUH QRW H[SHF
RQ .DOPDU V ILQDQFLDO VWDWHPHQWV
.DOPDU SODQV WR DGRSW ,)56 VWDQGDUG VWDUWLQJ IURP -DQXDU\ DQG ZLOO UHVWDWH
WKH \HDU ILQDQFLDO LQIRUPDWLRQ DFFRUGLQJO\ 1DOBRP WWREH DWHY EDHRVEVRQ WK H
FXUUHQW LQIRUPDWLRQ DQG LQWHUSUHWDWLRQ WK DW KHR YQWLHEDFWL R Q [RCS $ B DPRW.@W LSQUIR6 MWD QG BWBK/H% RDUG WKH |,
IROORZLQJ 6KDUH RI DVVRFLDWHG FRPSDQLHV UHVXOAWR SZH OO HEGGWH Q &V MRUH.G HU RFP6 DFHFRXWWQDJ VWDQGDUGV 7
SURILW WR WKH QHZ LQYHVWLQJ FDWHJRU\ DQG ,$6 [ OFDSWOLRLIF B WoLHRIQH L WIVP, SIOHOIDAMDMVA. RQV FRUUHFWLRQV RU FKDQ:
LQWHUHVWYV ZLOO EH WUDQVIHUUHG IURP RSHUDWLQJ FSIU,RIW\M UWQR \WLGRIYDFY. Q L) QIDQWFHL DRUS H SRD WG QW IBRVD QGDUGYV, ,)56
FHUWDLQ LWHPV WKDW DUH FXUUHQWO\ SUHVHQWHG L'QVIEQRQ¥UIHMY HDRNG ZL\WOD EMF R/RIDINHUIU HEA GRQWIKHR Q LPSOHPH
RSHUDWLQJ FDWHJRU\ 7KHVH LQFOXGH IHHV IURP XQ GV DR QUH P RO, DIV UKPHHEIWW | D FI5G L W f &HREGVROLGDWHG )LQDQFLI
FHUWDLQ RWKHU EDQN IHHV DV ZHOO DV IRUZDUG L QWABWHDMH 8 R QOWR/| RO KU HVR BX,D O KIP DPFHVQ GPRIDWY ZLOO EH HIIH
) KHGJLQJ .DOPDU PRQLWRUV EXVLQHVV RSHUDWLRQ8HSURGMVDHELII)W\QZLRE KB ADS IVHLE O+HD Q X D U\ 7KH DPHQGPF
RSHUDWLQJ SURILW PHDVXUH WKDW PHHWV WKH GHIK®PMWAHLR @ RW A D QDO HFPHE@W VG RIQ QHG! .DOPDU-V ILQDQFLDO VWDV
SHUIRUPDQFH PHDVXUH XQGHU ,)56
$PHQGPHQWY WR LOOXVWUDWLYH H[DPSOHV LQ WKH IROORZLQ
.DOPDU KDV SUHSDUHG D SUHOLPLQDU\ KLJK OHYHO ,)5%6 LBSDFW ® QDMAGLM®I } ([DPSOHV RI SUHVHQWLQJ XQFHUYV
DIRUHPHQWMRHPHGXVLQJ ILJXUHV %DVHG RQ ILIXWEBWHPSIRWYQJ ,)56
ZRXOG KDYH KDG RQO\ D VPDOO LPSDFW RQ RSHUDWLQ@XISURIDWHQGPWAWNVFDQF OX AW HIBWSOLYWHWKDW LOOXVWUDWH
QR LQGLFDWLRQ RI WKH IXWXUH RU WKH VL]H Rl WKH DHRUXHBHPWQWY HA )W 6 D\F ERXWWH QIWXMDHQ GDUGY ZKHQ SUHVH
XQFHUWDLQWLHY LQ LWV ILQDQFLDO VWDWHPHQWY 7KH H[DPS
,QWHUSUHWDWLRQ IRU WKH FDWHJRULVDWLRQ RI WKHHtIBEWNM URH QFHAH LWVRPLIQOW HVYFRRSRBRRIK FOLPDWH UHODWHG VFFE
ILQDQFLQJ LWHPV H J FDVK SRROV ORDQV LV FXUUHQWDXLSHPGHQNVLRUMN6 QQYRVEESOHMDEMHR YR WKH SUHVHQWDWL
FRPPLWWHH ,Q DERYH HVWLPDWH DQG DQDO\VLYV WKHY IOH H[WPSOM\HGR @ RWK HD ® 0 PMRZRU WKDQJH WKH UHTXLUHPHQW
VLPLODU H[WHUQDO LWHPV $GGLWLRQDO LVVXHV PD\ EW DLGGDWAYLBIGGCDW KB O A DRU AR®RVQBMHVQWROYH DQ\ HITHFWLYH
DQDO\VH WKH DSSOLFDWLRQ RI ,)56 DQG WKH UHODWHG FRQVHTXHQWLDO DPHQGPHQWV WR
RWKHU ,)56 DFFRXQWLQJ VWDQGDUGV DQG .DOPDU+V YLHZ PD\ HYROYH GXULQJ WKDW SURFHVV

3DUW RI WKH ILQDQFLDO VWDWHPF
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%DVLV RI SUHSDUDWLRQ IRU MWXRFPDW HRRXWWDPQEDPRRB GRQVROLGDWHG JURXS DQG KDG LW WKHUHIRUH
XQWLO -XQH FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ GXULQJ WKH SHULR

7KH FDUYH RXW ILQDQFLDO LQIRUPDWLRQ XQWLO -XQH KDV EHHQ SUHSDUHG XVLQJ WKH

KLVWRULFDO ERRN YDOXHV IRU LQFRPH DQG H[SHQVHVg [PYWYHW R R@/G S D B LIUD H W DRSSFON K GORZV
DWWULEXWDEOH WR WKH .DOPDU EXVLQHVV LQ .DOPD W o RO IRLWEW WY s F E Y LRKY ¥ X@EMW R XW SULQFLSOHV DS
DWWULEXWDEOH WR .DOPDU LQ &DUJRWHF+«V FRQVROLGBWHE R XUP QRIS LRORUE IRW PR L RH BRURKIKH ILQDQFLDO SHU
DVVHWV OLDELOLWLHV LQFRPH UHYHQXH H[SHQVHV  DQR®KFPWMK FRBYRIKEPW PG HLHIDOKHBO VWDWHPHQWY DV D FRP
GLUHFWO\ DWWULEXWDEOH WR RU DOORFDWHG WR RU ZKLFK ZLOO WUDQVIHU WR .DOPDU KDYH EHHQ

LQFOXGHG LQ WKH FDUYH RXW ILQDQFLDO LQIRUPDWLRRH 7FOHJ R B UIRMHWRIX\Y 0O Q@ DRE LIDQD R R WRRWLIRFOXGHYV WKH VHSI
DOVR LQFOXGHV FHUWDLQ DOORFDWLRQV IURP RWKHUHEBSHQRW HB VVHMWW D Q B EE OV MQHHWY DRSH BD WKL RQR'ZV ZKLFK DUH
LQFOXGLQJ WKH SDUHQW FRPSDQ\ &DUJRWHF &RUSRUDMIGRGPH QF RPH XHP[SW QRE®V DI/ HWWLPDWHY DV GHVFULEHG E
OLDELOLWLHV DQG FDVK IORZV ZKLFK ZLOO HLWKHU EH YWULPPOWHYUME GVR PBQWIYUD RE ZKVKR KWYRQV UHODWH WR WK

EHHQ DOORFDWHG WR .DOPDU IRU WKH SXUSRVH RI SUHSHWD WA ¢ RW WKMHYHSRHITRONIE R W KPODGFYIBOYLFHY OHDVLQJ
LQIRUPDWLRQ FDVK PDQDJHPHQW DQG ILQDQFLQJ GHWHUPLQDWLRQ RI FXUU

WD[HV DQG LQYHVWHG HTXLW\ .DOPDU GRHV QRW KDYH D VLJC

7KH FDUYH RXW ILQDQFLDO LQIRUPDWLRQ KDV EHHQ sBf$bUHEY LHHEPHMRIUSEDEF P ZLWK F¥eKHU &DUJRWHFE XQLWV DQC
$FFRXQWLQJ 6WDQGDUGY DQG WKH LQWHUSUHWDWLRQV LVVXHG E\ WKH ,)56  QWHUSUHWDWLRQYV
&RPPLWWHH DV DGRSWHG E\ WKH &RPPLVVLRQ RI WKHJJ&CZJPR%WHgQQPPW% W I F%EVLWW((NVKDW WKH DOORFDWLRQV

(XURSHDQ 8QLRQ E\'  'HFHPEHU DQG LQ FROVLGHUDWIRORP WKE S REPEHF{RY LY EXW PDV QRW QHFHVVDULOL EH

GHVFULEHG LQ VXEVHFWLRQ f&DUYH RXW SULQFLSOH\);Eégé/b\e{é?ﬁﬁqélqé(ﬁ?ﬁﬁ@%\(\}v}ég&f%gﬁgpﬁxégy\l{i DOPDU KDG EHH
HG WR

RUPDWLRQ IRU WK
DQG OLDELOLWLHVY LQFRPH DQG H[SHQVH DV ZHOO DV FDVK IORZVY DUH WR EH DOORF

KH
-DOPDU FDUYH RXW ILQDQFLDO LQIRUPDWLRQ ,QWHUFRPSDQ\ WUDQVDFWLRQV DQG WUDQVDFWLR(

)55 SEERXQWLO) oWDQEDUGY G oRw sURYLGH 2xcoHIHIFSARRLIAGHIERY EINAI QUK POV O,

e D R ettt ® SR X ERAGIT B EERRER il xolwy oc ex
Q Q0o CLELTEE IR BYTSHNG H i wih YR lRkRY Lo aovarwi

WKH FDUYH RXW 1LQDQFLDO LQIRUPDWLRQ 7KH DSSOLERWLRSLT b IS N PUVK GXIORRREBYNERY Lo win FouvH R

DOPDU FDUYH RXW ILQDQFLDO VWDWHPHQWYV L FOXG&H%WUHDOS\VSHIRYLGHGLVHUYLFWV FLDO

- QD Q s O AR LA KA R T EREKUS o8 46 WBBRTRSL: o s

SRVLWLRQ RI .DOPDU OHJDO HQWLWLHVY ODWHU UHIHUDUd-ichJW '_?LYD(S)%F(’;% WIS)D DLE)JQQ HE *URXS $GGLWL

H
.DOPDU EXVLQHVV XQLWV LQFOXGHG LQ &DUJRWHF OH%'PJ%HQSHIGW II_—|I

S
A AR SLATT IS
EXVLQHVV XQLWYV WRJHWKHU UHIHUUHG WR DV DOPDéJUﬂgWLIJ‘W\}VHMQl%P (5' i Y v OO0 VXEVLGLD!

.DOPDU EXVLQHVV KLVWRULFDOO\ GLUHFWO\ UHODWH WR .DOPDU RU .DOPDU VSHFLILF KLVWRUL|

DOORFDWHG EDVHG RQ DWWULEXWLRQ SULQFLSOH L H DOORF
7KH FDUYH RXW ILQDQFLDO LQIRUPDWLRQ PD\ QRW EHA Q% kEDMRLA RI .DOPDU-V IXWXUH

SHUIRUPDQFH DQG GR QRW QHFHVVDULO\ UHIOHFW ZKDW LWV FRPELQHG LQFRPH VWDWHPHQW
EDODQFH VKHHW DQG FDVK IORZV ZRXOG KDYH EHHQ KDG .DOPDU RSHUDWHG DV D

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

+LVWRULFDOO\ FHUWDLQ FRVWY LQFXUUHG E\ WKH SDDKYWR ER A DN GRRIFEWWHCD WRCWMKIQ FWURQVRXW ILODQFLDO LQIRU
KDYH EHHQ UHFKDUJHG GLUHFWO\ I[URP WKH VXEVLGLDDLOGRFOWHRR SRVOYNLBOH \L QFODRGHE KIHQ APMIQWV UDO O\ SURYLGHG
FDUYH RXW ILQDQFLDO LQIRUPDWLRQ EDVHG RQ WKH KRQWRGHRDOWR UBH BRQUD ESURBRIXQOWWY RUWKRGQGIRI DOORFDWLQJ
VDPH DOORFDWLRQ NH\V EDVHG SD\PHQWYV

+LVWRULFDOO\ FHUWDLQ FRVWY UHODWHG WR SXEOLPF7KRIPISD\QW RFW.IAY ®VF RN YWH DECHHRF D QR RQWHBUEN QRW QHFHVVDULO\
WKH SDUHQW FRPSDQ\ Rl &DUJRWHF 7KHVH FRVWV L Q RGDGH ZA.FOVON Y UIIRVUH WKKHU % R DKU GOFEIHQWLYH VFKHPHY WKDW DUH |
'LUHFWRUV DQG SDUW RI WKH FRVWV RI JURXS PDQDJHRHHQAR Q\Q\W 0 DLVQHV W IDQHG D OR QBIR.0OD PIDQAD Q F H
FRPPXQLFDWLRQV LQYHVWRU UHODWLRQV VXVWDLQDELOLW\ JURXS +5 DQG JURXS LQIRUPDWLRQ
PDQDJHPHQW 3DUW RI WKHVH FRVWYV KDYH EHHQ D O O RHIQWHIGRLRVW ) GD R WHKRXW HIRDQRUMHMH EHQHILW YV
LQIRUPDWLRQ WR .DOPDU WR UHIOHFW WKH FRVW Rl GRIQYLROML B B VREN S S R\AW A sSHIRQREBW LR HILW SODQV DQ
NH\ PRVWO\ QHW VDOHV ZKLFK WKH PDQDJHPHQW EHOWHR Y HVob\H WK B EPF-MW DiPw URSHE PNV HWY LQWHUHVW DQG VHU?
DOORFDWLRQ NH\ WR EH XVHG RXW ILQDQFLDO LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK HDFK .DC
EHQHILW SODQV ,Q DGGLWLRQ .DOPDU KDV KLVWRULFDOO\ ST
0DQDJHPHQW FRQVLGHUV WKHVH DOORFDWLRQV WR E ks Dyld i BVARQPEPE A R HFMH- RY R WEBUIRWHF XQLWVe DQG EX\
XWLOLVDWLRQ RI VHUYLFHV SURYLGHG 7KHVH DOORFDMGED H I §HQRMHYL KRB YR B Vi BURMEHEHBH LW SODQ-V OLDELOL
WKH DUUDQJHPHQWYV WKDW H[LVWHG LQ &DUJRWHF DQEpRYH RRW RIHHTHY/AMDBDY- & IRUPHWIHRVEW WKR®H zLOoO UHPDLQ
VWDQGDORQH .DOPDU LQFOXGLQJ DQ DOORFDWHG SRUWLRQ RI &DUJRWHF+V FRUSRUI
KDYH SDUWLFLSDWHG LQ WKH VKDUHG EHQHILW SODQ 7KH OLL
6KDUHG DVVHWYV OLDELOLWLHVY DQG OHDVL&3uDPRINHR QI HRUK @ WbW IZRINIH RME bl LQ 6ZHGHQ ZHUH DOO
&DUJRWHF XQLWYV DQG EXVLQHVV RSHUDWLR®YPDU:V UHODWLYH VKDUH Rl WKH SHQVLRQ OLDELOLW\
+LVWRULFDOO\ .DOPDU DQG RWKHU &DUJRWHF XQLWV DQG EXVLQHVV RSHUDWLRQV KDYH
RSHUDWHG LQ VKDUHG OHDVHG SUHPLVHV DQG RIILFH\ D¥ RHP B DRI A RAPAWR 0\ GRI O BRVEL Q J
SUHPLVHV ZKHUH .DOPDU LV QRW WKH OHJDO RZQHU Rph YgUOHRY HKDBBEHPHNRIWHREREYWBH GWP ERPSULVH RI FDVK KF
DJUHHPHQW GLG QRW WUDQVIHU WR .DOPDU LQ FRQQHFY LR BWKHWESH HPAMUIHHY D HISHENHWLRO ZLWK WKH "HPH

UHODWHG WR WKH XVDJH RI WKH SUHPLVHV E\ .DOPDU gePV RYHR -y QFOXNG BB d- @ DVKHHARY Y B GV 2DV WUDQVIHUUHC
ILQDQFLDO LQIRUPDWLRQ EDVHG RQ DOORFDWLRQ NH\WK\‘IT')F-I@[{J'{}[{JWSJUMQQU QXPEHU RI
SHUVRQQHO

, QWHUHVW LQFRPH DQG H[SHQVHV IURP UHODWHG SDUWLHV KL
/HDVH DJUHHPHQWV LQ .DOPDU EXVLQHVV XQLWV WKD W O It G-t b Wi \ER W WAHAE YW PE O & HRG AP0\ E\ .DOPDU OHJ
EXVLQHVVY DQG ZHUH WUDQVIHUUHG WR .DOPDU LQ FRQQHFWLRQ ZLWK WKH '"HPHUJHU KDYH
EHHQ SUHVHQWHG DV OHDVH DJUHHPHQWY LQ WKH FDY¥H RL%@LFQ_@Q@@}Q/H%I\BHBQ%L\WQH FDUYH RXW ILQDQFLDO LQ
RI WKH ILQDQFLQJ UHTXLUHPHQWY RI .DOPDU RQ D VWDQGDOR
6KDUH EDVHG SD\PHQWYV
.DOPDU NH\ SHUVRQQHO KDYH KLVWRULFDOO\ SDUWLFL ®DVHAONLIQ G IH/PRWWHA*V VKDUH EDVHG

LQFHQWLYH SURJUDPV )RU FDUYH RXW SXUSRVHV WKHHIFHRVEY MHOBWHG MR ROFHG 2KHQ WKH /B@RDUHU ZDV Fi

SHUVRQQHO DUH LQFOXGHG LQ WKH FDUYH RXW ILQDQFWR® - QRBLAP Wib BOWHRY B &R R WU DRV HYV DV GHVFULEHG
QXPEHU RI HPSOR\HHY RYHU WKH FRVW UHFRUGHG DW &DUJRWHF $ SRUWLRQ UHODWHG WR WKH

&DUJRWHF *URXS IXQFWLRQ*VY SDUWLFLSDQWYV LQ WKH VKDUH EDVHG LQFHQWLYH SURJUDPV KDV

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&KDQJHV LQ QHW DVVHWY DOORFDWHG WR .DOPDU DUH §DHYW D WWA RIOAD WDV HRY HQ I3 H KRPE HQHG

VWDWHPHQW RI FKDQJHV LQ LQYHVWHG HTXLW\ WKURXJKH RSy A(RXWVILYBBRYESEWBRRYPOMMIRQ LV SUHVHQWHG LQ F

&DUJRWHF *URXS, ,QYHVWHG HTXLW\ LV DIIHFWHG E\ QREWURV¥RN WY BOPRBEDWHHEP WR oRGBBYHQWLWLHY DQG .DOPDU E

FRQVLVWLQJ RI DOORFDWLRQ RI LQFRPH H[SHQVHV DMVFPMWM REE0OEREL REWLHY BWERYRRWHISRUWLQJI GDWH WKH LQ

SDUHQW FRPSDQ\ DQG RWKHU &DUJRWHF *URXS HQWLWLHYIHRPENHRML B H POV RYVLLRGMYY DUH WUDQVODWHG D
IRU WKH UHSRUWLQJ SHULRG DQG WKH EDODQFH VKHHWYV E\ X\

7UDQVODWLRQ GLIIHUHQFHV DUH UHFRJQLVHG LQ D VHSHYQWHHTXREXEPWL ¥ MU BOMOBMGRE RQ WKH UHSRUWLQJ GD

GLIIHUHQFH DFFRXQW ZLWKLQ WRWDO LQYHVWHG HTX W) pRy/® MiKHR B D v B B o P& H B WNE FRWKH H[FKDQJH UDW

RWKHU FRPSUHKHQVLYH LQFRPH WUDQVDFWLRQV $GGLWLRQDO LQIRUPDWLRQ RQ H[FKDQJH UD"
LQ QRWH VHRAVRIRMMO VWUXFWXIIH DQG ILQDQFLDO LQVWUXPHQ

J,QFRPH WD]

"XULQJ WKH ILUVW KDOI Rl WKH \HDU SUHVHQWHG DWFQVY B VRXG HDQDQFIHDOKIHMIR IDPOWLRBORPH VWDWHPHQW LWHE

FHUWDLQ OHJDO HQWLWLHV LQ .DOPDU KDYH RSHUDW HRG R MW &DQIRMHRRQ ¥ QW /N8 D\GIG \E X)\RIUD MAKHRISHUDWLRQV $V SDLU

HQWLWLHV WD[ FKDUJHV ZHUH EDVHG RQ DFWXDO WD MWILEQOIDQ WK G DIUNHHOAH IWLIQORQWHBOWR WKHVH DOORFDWHG

LQIRUPDWLRQ HTXLW\ DQG LWV FKDQJH LV UHFRUGHG LQ WKH FRPELQHG VWL
LQFRPH

6RPH .DOPDU OHJDO HQWLWLHY KDYH EHHQ LQFOXGHG LQ WD[ JURXSV WKDW KDYH EHHQ

FRQVROLGDWHG IRU LQFRPH WD[ SXUSRVHV DQG WKH WD[SD\LQJ HQWLW\ KDV EHHQ DQRWKHU

&DUJRWHF OHJDO HQWLW\ $V IRU WKH .DOPDU EXVLQHVV XQLWYV WKH\ KDYH EHHQ KLVWRULFDOO\

LOFOXGHG LQ WKH &DUJRWHF OHJDO HQWLWLHV 'XULQJ WKH ILUVW KDOI Rl WKH \HDU WKHVH

.DOPDU EXVLQHVV XQLWV RU OHJDO HQWLWLHV GLG QRW ILOH VHSDUDWH WD[ UHWXUQV 7D[ FKDUJHV

LQ WKHVH .DOPDU EXVLQHVV XQLWV RU .DOPDU OHJDO HQWLWLHY KDYH EHHQ GHWHUPLQHG EDVHG

RQ WKH VHSDUDWH UHWXUQ PHWKRG DV LI WKH .DOPDU OHJDO HQWLWLHV ZHUH VHSDUDWH

WD[SD\HUV LQ WKH MXULVGLFWLRQ Rl WKHLU SULPDU\ RSHUDWLRQV

7KH FXUUHQW WD[ H[SHQVH DQG LQFRPH LV WKH DPRXQW RI WD[ SD\DEOH RU UHIXQGDEOH

EDVHG RQ WKH .DOPDU OHJDO HQWLW\eV K\SRWKHWLFDO FXUUHQW \HDU VHSDUDWH UHWXUQ DQG
KDV EHHQ UHFRUGHG DV FXUUHQW LQFRPH WD[ H[SHQVH DQG DV D WUDQVDFWLRQ ZLWK RWKHU
&DUJRWHF XQLWYVY DQG EXVLQHVV RSHUDWLRQV WKURXJK LQYHVWHG HTXLW\

7KH OLQH LWHP fLQFRPH WD[HV SDLG, LQ WKH FRPELQHG VWDWHPHQW RI FDVK IORZV UHIOHFWYV
FXUUHQW WD[HV IRU DOO WKH FDUYH RXW OHJDO HQWLWLHY DV WKH\ DUH GHHPHG WR EH SDLG E\ WKH
UHVSHFWLYH WD[ ILOLQJ JURXS 7R WKH H[WHQW WKDW ZKHUH WKHUH KDV QRW KLVWRULFDOO\ EHHQ D
VHWWOHPHQW WKURXJK FDVK WD[ SD\PHQWYVY DUH GHHPHG WR EH FRQWULEXWLRQV IURP RU
GLVWULEXWLRQV WR RWKHU &DUJRWHF XQLWY DQG EXVLQHVYV RSHUDWLRQV DQG GHHPHG WR EH
VHWWOHG LPPHGLDWHO\ WKURXJK LQYHVWHG HTXLW\

7KH WD[ FKDUJHVY UHFRUGHG LQ WKH FRPELQHG LQFRPH VWDWHPHQW DUH QRW QHFHVVDULO\

UHSUHVHQWDWLYH RI WKH WD[ FKDUJHV RI .DOPDU HQWLWLHYV RSHUDWLQJ DV VWDQG DORQH
WD[DEOH HQWLWLHV

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

(VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQDJHPHQW
MXGIJHPHQW

‘KHQ SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH PDQDJHPHQW PDNHYV
HVWLPDWHY DQG DVVXPSWLRQV ZKLFK KDYH DQ LPSDFW RQ UHSRUWHG DVVHWY DQG OLDELOLWLHYV
SUHVHQWDWLRQ RI WKH FRQWLQJHQW DVVHWY DQG OLDELOLWLHYVY LQ QRWHVY DQG UHSRUWHG LQFRPH
DQG H[SHQVHYV GXULQJ WKH ILOQDQFLDO \HDU ,Q DGGLWLRQ PDQDJHPHQW MXGJHPHQW PD\ EH
UHTXLUHG LQ DSSO\LQJ WKH DFFRXQWLQJ SULQFLSOHYV

(VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQDJHPHQW MXGJHPHQW DUH EDVHG RQ WKH
PDQDIJHPHQW+V KLVWRULFDO H[SHULHQFH DV ZHOO DV EHVW NQRZOHGJH DERXW WKH HYHQWYV
DQG RWKHU IDFWRUV VXFK DV H[SHFWDWLRQV RQ IXWXUH HYHQWYV ZKLFK FDQ EH FRQVLGHUHG
UHDVRQDEOH 7KH DFWXDO DPRXQWV PD\ GLIIHU VLJQLILFDQWO\ I[URP WKH HVWLPDWHY XVHG LQ
WKH ILQDQFLDO VWDWHPHQWYV

.DOPDU IROORZV WKH FKDQJHYVY LQ HVWLPDWHV DVVXPSWLRQV DQG WKH IDFWRUV DIIHFWLQJ
WKHP E\ XVLQJ PXOWLSOH LQWHUQDO DQG H{WHUQDO VRXUFHV RI LQIRUPDWLRQ 3RVVLEOH
FKDQJHV LQ HVWLPDWHY DQG DVVXPSWLRQV DUH UHFRJQLVHG LQ WKH ILQDQFLDO SHULRG WKH
HVWLPDWH RU DVVXPSWLRQ LV FKDQJHG 7KH PRVW LPSRUWDQW LWHPV LQ WKH FRQVROLGDWHG
VWDWHPHQWY ZKLFK UHTXLUH WKH PDQDJHPHQW+V HVWLPDWHY DQG ZKLFK PD\ LQFOXGH
XQFHUWDLQW\ DUH SUHVHQWHG LQ IROORZLQJ QRWH RU QRWH VHFWLRQ

(VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ
PDQDIJHPHQW MXGJHPHQW 1RWH RU QRWH VHFWLRQ

5HYHQXH UHFRJQLWLRQ 5HYHQXH UHFRJQLWLRQ
'"HILQHG EHQHILW SODQV 3RVW HPSOR\PHQW EHQHILWYV
" QFRPH WD[HV ,QFRPH WD[HV
,QYHQWRULHYV L, OQOYHQWRULHV

BURYLVLRQV BURYLVLRQV
,PSDLUPHQW WHVWLQJ RI JRRGZ1IFOROGRDGOLQWDQJLEOH
DVVHWYV

$PRUWLVDWLRQ DQG GHSUHFLDWQWR®Q GHEICRGBVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

,PSDLUPHQW WHVWLQJ

FKDUJHV
%XVLQHVV FRPELQDWLRQV *URXS VWUXFWXUH
)DLU YDOXH RI ILQDQFLDO DVVHEWYLWQOG® OMOEAFOALYWIHWQG ILQDQFLDO LQVWUXPHQWYV
/IHDVHV /HDVHV

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

JLODQFLDO SHUIRUPDQFH

.DOPDU RIIHUV D ZLGH UDQJH RI KHDY\ PDWHULDO KDQGOLQJ F
SRUWY DQG WHUPLQDOV GLVWULEXWLRQ FHQWUHYV PDQXIDFW
ORJLVWLFV

6HIJPHQW LQIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHYV (TXLSPHQW

6HIPHQW UHSRUWLQJ 7KH (TXLSPHQW VHJPHQW FRQVLVWY RI D SRUWIROLR RI KHDY\
.DOPDU*V UHSRUWDEOH VHIJPHQWYV DUH (TXLSPHQW PpixG $pilyyWFiW¥ IEKbIWH BOEFPWRIWYNYMLQDOV GLVWULEXWLRQ FHQ\
FRPSULVH RI .DOPDU«V EXVLQHVV RSHUDWLRQV DQGkRIpRVIoRIY VIR F%VWRPEE¥SDQ\«V HTXLSPHQW UDQJH LQFOXGH

PDUNHW 6HJPHQWYV DUH GHILQHG LQ D PDQQHU FRQWUXWKR@WHAWK MKIWRWHYADIHRGOHUY WHUPLQDO WUDFWRU\
UHSRUWLQJ SURYLGHG WR WKH FKLHI RSHUDWLQJ GHEUWYHRQ{BONHU 7KH FKLHI RSHUDWLQJ

GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRU DOORFDWLQJ UHVRXUFHY DQG DVVHVVLQJ
SHUIRUPDQFH RI WKH VHIPHQWY KDV EHHQ LGHQWLgyd& OMqyDOPDUV %RDUG RI

‘LUHFWRUV WRJHWKHU ZLWK WKH &(2 6HJPHQW UHSRUYWEQRY YROIPR LY Wiikh W SHRAPW VRRDL R DQ RITHULQJ RI VROXWL!
VWUXFWXUH DQG (TXLSPHQW VHIPHQW LV DJJUHJDWh£x | $RR &w HUSBW PQY /did PAHURBX EWLYLW\ .H\ RITHULQJ LQFOXC
WKH HTXLSPHQW EXVLQHVV DUHD 7KH DJJUHJDWHG RSl D WhR pYid dRHRIDOEKRXHHUYLFHY DV ZHOO DV OLIHF\FOH \
VLPLODU HFRQRPLF FKDUDFWHULVWLFV QDWXUH RI WKKRUEIRK¥EWW VS YBGEWWHRRDSHRABW DOQG XSIUDGHY 'DWD

FXVWRPHUV GLVWULEXWLRQ PHWKRGYV DQG UHJXO DRI HRY LIRSIP @ W K HWHKH B RHFHY RITHULQJ
DQRWKHU ,Q WKH 6HUYLFHV VHJPHQW QR DJJUHJDWLRQ LV GRQH 7KH DFFRXQWLQJ

SULQFLSOHVY DSSOLHG WR LQWHUQDO UHSRUWLQJ DQwkRBPRRDIHPHQW VHIPHQW UHSRUWLQJ

DUH WKH VDPH DV WKRVH XVHG LQ SUHSDULQJ WKH FRQW¥ROFHEPWN@H VLRD @F-Fu.v PDQDIHPHQW DQG KHDGTXDUWH®
VWDWHPHQWYV 7KH ILQDQFLDO SHUIRUPDQFH RI WKH¥{wWPRRQ¥HUWD P G BRI EDBKKXRXWILRQV WKDW DUH QRW DOOR
H[WHUQDO VDOHV FRPSDUDEOH RSHUDWLQJ SURILWpR @G R HAUYBRNGRW 2 YRIBNG HAER L BDWREQNXLSPHQW RU WKH 6HUY
RSHUDWLQJ SURILW LV XVHG WR PRQLWRU DQG IRUHAR¥MUSYRHW GRBEBRB KPR QW KHWHPDLQLQJ DFWLYLWLHV
UHODWHG WDUJHWYV ORUH LQIRUPDWLRQ RQ WKH FREBPUPRAH RRHMO VWHOIEPDIVRLFW d+s WR GLYHVW LQ DV ZHO
&DOFXODWLRQ RI .H\ ILIXUHV SURILWV Rl WKH DVVRFLDWHG FRPSDQ\

2SHUDWLQJ VHIPHQWYV

6HIJPHQW LQFRPH DQG H[SHQVHV

JLODQFH LQFRPH DQG H[SHQVHV WD[HV DQG FHUWDLQ FRUSRU
QRW DOORFDWHG WR WKH RSHUDWLQJ VHIJPHQWYV 'XULQJ WKH
FRPSDULVRQ SHULRG .DOPDU KDG QR LQGLYLGXDO VLJQLILED!
,)56b

3DUW RI WKH ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

6HIPHQW LQFRPH DQG H[SHQVHYV 6HJPHQW DVVHWY DQG OLDELOLWLHV
7KH DVVHWY DQG OLDELOLWLHY DOORFDWHG WR VHJPHQWYV FR

HZC\)NLKPHLUQI?V(al?RQ OLDELOLWLHYVY WKDW DUH XVHG E\ WKH VHIJPHQW RU FDQ EH UH

'DQ} 'HF 6HIJPHOWY LOWHUmappyu YHIPHQW H[FOXGLQJ WKH LQWHUFRPSDQ\ UHFHLYDEOHV DQG C
0(85 (TXLSPHQBMUYLFHY WRWDOVDOHY WRWDBRPSULVH ORDQV DQG RWKHU LQWHUHVW EHDULQJ UHFHLYDEC
6DOHV LQFRPH WD[ UHFHLYDEOHV GHIHUUHG WD[ DVVHWYV GHIHUUHG
JQWHUQDO VDOHV } } FRQVLGHUDWLRQV RQ GLVSRVDOV DQG GHULYDWLYHV GHVLJQI

WUDQVDFWLRQVY 8QDOORFDWHG OLDELOLWLHYVY FRPSULVH ORD
OLDELOLWLHYVY LQFRPH WD[ SD\DEOHV GHIHUUHG WD[ OLDELOL
FRQVLGHUDWLRQV RQ DFTXLVLWLRQV GLYLGHQG OLDELOLWLH
KHGJHV RI IXWXUH WUHDVXU\ WUDQVDFWLRQV

&RPSDUDEOH RSHUDWLQJ SURILW

RI VDOHV
,WHPV DIIHFWLQJ FRPSDUDELOLW\
2SHUDWLQJ SURILW

RI VDOHV

JLOQDQFH LQFRPH DQG H[SHQVHV } }
MLQFRPH 3URILW EHIRUH WD[HV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

[srQurOalGDWHGIEDODQF (%,7'$

2WKHU DQG
HOLPLQDWLRQ

-DQ} 'HF 6HIPHQWY LQWH U QIDI®P DU
0(85 (TXLSPHQBMUYLFHY WRWDOVDOHY WRWDO
6DOHV
WDWHPHQW , QWHUQDO VDOHYV } }
[EI:E:IkU+4v &RPSDUDEOH RSHUDWLQJ SURILW
RI VDOHV

m\/ ,WHPV DIIHFWLQJ FRPSDUDELOLW}
DQ\ )$6 2SHUDWLQJ SURILW

KO0V Qe VKDUHKR

J)LODQFH LQFRPH DQG H[SHQVHV } }
RU %RD 3URILW EHIRUH WD[HV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
(%,7'$

[sxciwrulv UHSRUW
&RPSDUDEOH RSHUDWI QJ SURIIW IV FDOFXODWHG E\ H[FOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\ IURP

MSRUW R RSHUDWLQJ SURILW SUHVHQWMHR [0 IWRW IDFWHRPSDUDELOLW)\

W\ VWD

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVHG

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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'HF 6HIPHQWYV .DOPDU 'HF 6HIPHQWYV .DOPDU
0(85 IRWHTXLSPHOQMUYLFHY WRWDO2WKHU WRWD® (85 IRWHT XLSPHQMHUYLFHVY WRWDO2WKHU WRWDO
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.DOPDU $QQXDO 5HSRUW

*RRGZLOO

}

*RRGZLOO

}

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG
HTXLSPHQW

3URSHUW\ SODQW DQG
HTXLSPHQW

,QYHVWPHQWYV LQ
DVVRFLDWHG FRPSDQLHV }

L, QYHVWPHQWYV LQ
DVVRFLDWHG FRPSDQLHV } } }

:RUNLQJ FDSLWDO
UHFHLYDEOHYV

:RUNLQJ FDSLWDO
UHFHLYDEOHYV

8QDOORFDWHG DVVHWYV
LQWHUHVW EHDULQJ }

8QDOORFDWHG DVVHWYV

8QDOORFDWHG DVVHWYV
QRQ LQWHUHVW EHDULQJ}

LQWHUHVW EHDULQJ } } }
8QDOORFDWHG DVVHWYV
QRQ LQWHUHVW EHDULQJ } } }

7RWDO DVVHWYV

7TRWDO DVVHWYV

RUNLQJ FDSLWDO
OLDELOLWLHYV

RUNLQJ FDSLWDO
OLDELOLWLHYV

8QDOORFDWHG OLDELOLWLHV
LQWHUHVW EHDULQJ }

8QDOORFDWHG OLDELOLWLHV

8QDOORFDWHG OLDELOLWLHYV
QRQ LQWHUHVW EHDULQJ }

LQWHUHVW EHDULQJ } } }
8QDOORFDWHG OLDELOLWLHV
QRQ LQWHUHVW EHDULQJ } } }

7TRWDO OLDELOLWLHV

7TRWDO OLDELOLWLHYV

2SHUDWLYH FDSLWDO
HPSOR\HG

2SHUDWLYH FDSLWDO
HPSOR\HG

&DSLWDO H[SHQGLWXUH
H[FOXGLQJ DFTXLVLWLRQV
DQG FXVWRPHU ILQDQFLQJ

&DSLWDO H[SHQGLWXUH
H[FOXGLQJ DFTXLVLWLRQV
DQG FXVWRPHU ILQDQFLQJ

3DUW RI WKH

ILQDQFLDO VWDWHPF
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2UGHUV

2UGHUV UHFHLYHG

2UGHU ERRN

-DQ} 'HF -DQ} 'HF
0(85

"HF

"HF

(TXLSPHQW

6HUYLFHV

2WKHU }

7TRWDO

I1XPEHU RI HPSOR\HHYV

$YHUDJH

$W WKH HQG RI \HDUDQ} 'HF

-DQ} 'HF -DQ} 'HF

"HF

HF

e
RI 'l UHFWRUWY QFRRIIMMO VWDW SPRIEMIDWI.RQ UHSRt‘V

,QIRUPDWLRQ GLYLGHG E\ JHRJUDSKLFDO DUHD

.DOPDU KDV FKDQJHG LWV UHJLRQDO UHSRUWLQJ VWUXFWXUH
JHRJUDSKLFDO DUHDV DUH (0($ (XURSH OLGGOH (DVW DQG $IL
WKH $VLD 3DFLILF ,Q WKH IROORZLQJ WDEOHV DUH SUHVHQW
EDVHG RQ WKH QHZ UHJLRQDO UHSRUWLQJ VWUXFWXUHV 7KH
UHVWDWHG DFFRUGLQJ WR WKH QHZ FRXQWU\ VSOLW

6DOHVY DUH UHSRUWHG E\ FXVWRPHU ORFDWLRQ ZKLOH DVVHW
UHSRUWHG E\ WKH ORFDWLRQ RI WKH DVVHWYV 7KH JHRJUDSKL
PDUNHW DUHDV

6DOHV

6HIPHQWYV .DOPDU
0(85 (TXLSPHQMHUYLFHY WRWDO2WKHU WRWDO

(TXLSPHQW

(0($ (XURSH OLGGOH (DVW
$IULFD

6HUYLFHYV

JLQODQG

2WKHU

2WKHU (0($

7RWDO

$PHULFDV

86% }

2WKHU $PHULFDV

$3%$& $VLD 3DFLILF

7TRWDO

-DQ} 'HF 6HIJPHQWYV .DOPDU
0(85 (TXLSPHQ@MHMUYLFHVY WRWDO2WKHU WRWDO

(0($ (XURSH OLGGOH (DVW
$IULFD

)LQODQG

2WKHU (0($

$PHULFDV

869%

2WKHU $PHULFDV

$3%$& $VLD 3DFLILF

7TRWDO

3DUW RI WKH ILQDQFLDO VWDWHPF
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1RQ FXUUHQW DRRBWLNODMQ G

0(85

"HF

"HF

(0($ (XURSH OLGGOH (DVW S$IULFD

$PHULFDYV

$3%& $VLD 3DFLILF

*RRGZLOO

7TRWDO

(IFOXGLQJ ILQDQFLDO LQVWUXPHQWY DQG GHIHUUHG WD[ DVVHWYV

DUHDV

SHYHQXH UHFRJQLWLRQ

$FFRXQWLQJ SULQFLSOHV

5HYHQXH UHFRJQLWLRQ
6DOHVY LQFOXGH UHYHQXHV IURP SURGXFWV DQG VHUYLFHV
GLVFRXQWY DQG WUDQVODWLRQ GLIIHUHQFHV IURP IRUHLJQ
UHYHQXHV 7KH UHYHQXH UHFRJQLWLRQ FULWHULD DUH XVX

*RRId PO KRQIRWERWG XdD@ HOMWH & X @ WHRS 0o KEREOW UDFWYV HITHFWLY!

WUDQVDFWLRQ DQG ZLWKLQ FRQWUDFWV UHYHQXH UHFRJQ
VHSDUDWHO\ IRU HDFK GLVWLQFW SURGXFW RU VHUYLFH $

&DSLWDO H[SHQGLWXUH H[FOXGLQJ DFTXLVLWERYVYCHOIEE MRy HRP FilY WILQ PV il @y RUPDQFH REOLJDWLRC

-DQ} 'HF -DQ} 'HF
0(85
(0($ (XURSH OLGGOH (DVW S$IULFD
$PHULFDV
$3$& $VLD 3DFLILF
7RWDO
1XPEHU RI HPSOR\HHYV
"HF "HF

(0($ (XURSH OLGGOH (DVW $IULFD

$PHULFDV

$3%$& $VLD 3DFLILF

7TRWDO

RWKHU FRQWUDFWXDO SURPLVHV WR D FXVWRPHU DQG LI W
IURP LW RQ LWV RZQ RU WRIJHWKHU ZLWK RWKHU UHDGLO\ D
7TKHUHIRUH D VLQJOH DJUHHPHQW LQFOXGLQJ PXOWLSOH Gt
LQFOXGH RQH RU PRUH GLVWLQFW LWHPV RI UHYHQXH .DOP
UHVSRQVLELOLW\ WR IXOILO WKH SHUIRUPDQFH REOLJDWLRC(
DFWV DV SULQFLSDO LQ LWV FXVWRPHU FRQWUDFWYV DOVR :
XVHG

7KH WUDQVDFWLRQ SULFH DOORFDWHG WR GLVWLQFW SURPI
EDVHG RQ WKH DPRXQW .DOPDU H[SHFWV WR UHFHLYH IURP
DFFRXQW WKH DJUHHG FRQWUDFWXDO WUDQVDFWLRQ SULFH
LPSDFW RI bQ\ UHODWHG YDULDEOH SULFH HOHPHQWYV VXFK
RU ODWH GHOLYHU\ SHQDOWLHV $OWKRXJK YDULDEOH SULF
XVHG LQ FROQWUDFWY WKH SURMHFW RXWFRPHV DUH PRVWO
WKH LPSDFW RI YDULDEOH SULFH HOHPHQWYVY LQ WKH RYHUD (
SURMHFWY LV QRW GHWHUPLQDQW 7KH WUDQVDFWLRQ SULF
SURGXFWYV DQG VHUYLFHYVY LQ DFFRUGDQFH ZLWK WKHLU UHO
EDVHG HLWKHU RQ OLVW SULFHV RU H[SHFWHG SURGXFWLRQ
GHSHQGLQJ RQ WKH SURGXFW RU VHUYLFH

5HYHQXH LV UHFRJQLVHG VHSDUDWHO\ IRU HDFK GLVWLQFW
RYHU WLPH RU DW D FHUWDLQ SRLQW LQ WLPH EDVHG RQ W
SHUIRUPDQFH REOLJDWLRQV DQG KRZ FRQWURO RI WKH SUR
WUDQVIHUUHG WR WKH FXVWRPHU &RQWURO LV FRQVLGHUH
WLPH LI WKH EHQHILW UHFHLYHG IURP SHUIRUPDQFH LV SUR
VLPXOWDQHRXVO\ RU LI WKH SURGXFHG SHUIRUPDQFH LPSU
E\ WKH FXVWRPHU ,Q DGGLWLRQ FRQWURO LV FRQVLGHUHG

3DUW RI WKH ILQDQFLDO VWDWHPF
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ZKHQ GHOLYHULQJ SURGXFWV ZLWK D KLJKO\ EXVWR P LSAHRGG & AWVI QV LLIQL $UD\E B VNV \GHEHUPLQHG E\ WKH SD\PHQW \
WKDW D SURGXFW LV QRW VXLWDEOH DV VXFK RU ZLW IS HUBDRYWRIGL RIFDR\PLSRICHWIIRRUQ DL/RHKW HUPLQHG E\ UHIHUHQF
FXVWRPHU DQG LI .DOPDU KDV D FRQWUDFWXDO ULJKW R@EWL 5PWP ARWVYHUQE)GLQOH GV R GDWH DV D SHUFHQWDJH R
SURGXFHG RXWSXW ,Q RWKHU VLWXDWLRQV UHYHQXH RPWUHEFRWQRRW\G\D WV H¥RVARW RQWVRRWKRG ,I LW LV QRW S
ZKHQ FRQWURO RI WKH SURGXFW LV WUDQVIHUUHG WRMXKHRRKXAARRPHRI I KHR @QWBDEWRFRAMWMY DUH UHFRJQLVHG DV
WUDQVIHU LV SULPDULO\ GHWHUPLQHG EDVHG RQ WKHRWOD @AR W FH[WIH\QW WRIE FURIZDKWBGS/RQGLQJ FRVWY DUH H[SHI
'"HSHQGLQJ RQ WKH W\SH Rl SURGXFW WKH DSSOLHG GHOLYHU\ PHWKRG DQG WKH
FRQWUDFW WHUPV WKH ULVNV DQG UHZDUGV DUH FRQGH\XGHUHG | WRPEWDWHB QRMIHHD B G WR WKHUVRIWZDUH LV UHFRJC
LQ DFFRUGDQFH ZLWK WKH DSSOLHG GHOLYHU\ WHUP \ZKINM@ IMKH LL\Q GW O DYOHWH®R @ RRWKHUZLVH PDGH DYDLODEOH
SURGXFW LV UHDG\ RU ZKHQ WKH FXVWRPHU DFFHSWV.WKHFRIREXFH\S DW D SRLQW LQ WLPH LI WKH FXVWRPHU REV
LW DV LW H[LVWV DW WKH SRLQW LQ WLPH DW ZKLFK WKH OL
.| D FXYWRPHU FRQWUDFW LV H[SHFWHG WR EH ORVV P/RNWZD UMKHRBOREY MWEUSNUSQB WXP® OLFHQFH UHTXLUHV VLJQ
WKH FRQWUDFW DUH HVWLPDWHG ZLWK WKH VDPH SULPXUW®RYWDKOI\R @ UMKDISBRIVHED WIR OLFHQFH DQG WKH FXVWRH
SURYLVLRQV DQG WKH H[SHFWHG ORVV LV UHFRJQLVHGR®@WVPHEH DM O\RLDHWK F RAVEDLWHE HS(W IRUPDQFH REOLJDWLRG
RI LQFRPH UHYHQXH LV UHFRJQLVHG E\ UHIHUHQFH WR WKH VWDJH RI F
DPRXQW RI ZRUN SHUIRUPHG ,lI LW LV QRW SRVVLEOH WR UH
5HYHQXH IURP VDOHV Rl PDFKLQHV DQG HTXLSPHQW WR®OWFRPH RL\DKHUQA@EW FWRKWWE DUH UHFRJQLVHG DV LQFX
LQ ODUJH TXDQWLWLHVY RU WKHLU PDQXIDFWXULQJ UHDRLHHPWHQRV WK & LA REGIW SIRRRX.@W RRVWY DUH H[SHFWHG WR
GHVLJQ ZRUN LV UHFRJQLVHG DW D SRLQW LQ WLPH ZKHRQWADQHIDEBEYFHLVWY PME& IRU D GHILQHG SHULRG RI WLP|
UHZDUGY UHODWHG WR WKH SURGXFW KDYH EHHQ W UDUHQ B WHIKEGUW R HVORHI EX\ WY CRI®@ WK RYHU WKH OLFHQFH RU
FRPSDQ\ QR ORQJHU KDV WKH DXWKRULW\ RU FRQWURO RYHU WKH SURGXFW :KHQ
SURGXFWV DUH VROG ZLWKRXW GHOLYHU\ RU LQVWDOBGBWHRRQH UBRP WP HYV UHORWHE MR 2ZKHOQYLFH FRQWUDFWYV L\
WKH SURGXFW LV KDQGHG RYHU RU RWKHUZLVH PDGH DIYW K ONDKEHD IS FAURE VKW DRIXVRMRPPRIRS QHWLRQ PHWKRG ZKHQ WKH
VWDQGDUG SURGXFWV DUH VROG ZLWK GHOLYHU\ EXWFROWKRXMWLBNVW B 8 OHOILPE OW KM WLIPFFOWHG 7KH VWDJH RI FR
RI UHYHQXH UHFRJQLWLRQ LV VWLSXODWHG E\ WKH D SBHI HIG GRHD WYRH W\K FOIDXYIHY L@FRW KFBPWUDFW FRVWV LQFXUU
.l VWDQGDUG SURGXFWVY DUH VROG WRJHWKHU ZLWK D\ KLH W\R VDO DRWLVRIQP @ MUGL FIR QW K/ FWW. FEIRYIVY FRVW WR FRVW
RI UHYHQXH UHFRJQLWLRQ LV GHWHUPLQHG EDVHG R QFWRSOFRNPISFOQ LM IRW VKW R ORQJ WHUP DQG VPDOO YDOXH V
LQVWDOODWLRQ ZRUN &RPSOH[ LQVWDOODWLRQ VHUYLFHNVVIYHIG PRQ B QGIHUGIGY MGRXBEB FRQWUDFW OHYHO EDVHG RQ
SHUIRUPDQFH REOLJDWLRQV FORVHO\ UHODWHG WR WEBWHG/ R Q CDIH B VSWIFPOXFAVR | BRZ WKH FRVWY DUH JHQHUDOO!
WKHUHIRUH WKH UHYHQXH IURP ERWK LV UHFRJQLVHGSRQDR ® IZXMK WKWHL P QU VD OBIRWWRQ ,LMWKH VHUYLFH LV FRQW|
FRPSOHWHG 2Q WKH FRQWUDU\ WKH QRQ FRPSOH[ LQVQWDHIOQMW R @ X PPN UFRIVGW KD WHDWDHE OHY VXFK DV VRIWZDUH
W\SLFDOO\ Rl VKRUW GXUDWLRQ DQG ORZ LQ YDOXH GRHYRWFGNWFAORKGH B'KHGWEPWPJVRHUWKAHY DQG H[WHQGHG Z|
SURGXFW+V UHYHQXH UHFRJQLWLRQ UHFRJQLVHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH FRQWU
D FRQWUDFW FDQQRW EH UHOLDEO\ HYWLPDWHG WKH SURM
5HYHQXH IURP VDOHV Rl PDFKLQHV DQG HTXLSPHQW WWKKH PDODAWHPHXQW. @] RQZRPAKGXULQJ WKH SHULRG LQ ZKLFK
UHTXLUHV D VLJQLILEFDQW DPRXQW RI GHVLJQ ZRUN LV HWHFRYB LR/GIG\ RWRH W K\H. PIWEH QW VQKDW WKH FRUUHVSRQGLQJ
WKH SHUFHQWDJH Rl FRPSOHWLRQ PHWKRG LI LW LV DUMARYHGHEBK D V8 MFKHH S UFRRGQWE WDIEW QRRWV VHY DUH UHFRJQLVHG
VXLWDEOH DV VXFK RU ZLWK PLQRU PRGLILFDWLRQV |RB FCHERW MHLD F XBHYRIKH RE® MIKRUW WHUP VHUYLFH RUGHU\
.DOPDU KDV D FRQWUDFWXDO ULJKW WR D SD\PHQW U HNVIDKH &HQY WKHKDURENXFB A RREB XNWG
'XH WR WKLV WZR WLHU UXOH WKH WLPLQJ RI WKH UHYHQXH UHFRJQLWLRQ RI WKHVH

3DUW RI WKH ILQDQFLDO VWDWHPF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

.DOPDU RIIHUV FXVWRPHU ILQDQFH VHUYLFHV WR FHUWQWRL PDAWRRHD @6I DAQWYPIERIMLRQV UHTXLULQJ PDQD.
GLVWULEXWLRQ FKDQQHOV ,Q WKHVH WUDQVDFWLRQV, i@% bvﬁ'R %FEQYR LQ DUUDQJLQJ
ILQDQFLQJ WR WKH FXVWRPHU RU GHDOHU HLWKHU GU;‘JH QF LR
ZLWK D ILQDQFLQJ SDUWQHU ,W LV W\SLFDO WKDW LQ ?g:ﬁgf'i;lgﬁgwjffwasg
FRQWLQXHV WR FDUU\ VRPH OHYHO RI UHVLGXDO YDO | Loy 2o TR
SURGXFW RU FUHGLW ULVN UHODWHG WR WKH HQG FX \g % Suphen Ly o n A
DQG OHYHO RI ULVN UHWDLQHG .DOPDU DFFRXQWV IR QQQ (<
H

ILQDQFH DUUDQJHPHQWY DV QRUPDO VDOHYV RSHUDWLH
ILQDQFLQJ DUUDQJHPHQWY LQ DFFRUGDQFH ZLWK WKI—\( E SUL{IE

I{'GXFWV DQG VHUYLFHY DORQH
\%IéVBQPLDRU\ WKDW FRQWUDFWYV Z|

\O(I I-?TXLUH XVH RI MXGJHP
&RQWUDFW DVVHWY DQG OLDELOLWLHV HVSHFLDOO\ LQ VLWXDWLRQV ZKHQ WKHUH LV QR SULRU HJ[S

&RQWUDFW DVVHWY UHODWH WR XQELOOHG UHFHLYDEg Q%%Y%%t %\_)‘JM\%%R?&}/ éVQ,g\gbﬁ)&WV’YYYHgQXH +URHZFHREZULW|\C>égJHPHC
F

ZKLFK UHYHQXH LV UHFRJQLVHG RQ DQ RYHU WLPH ED

o e o S R Lo oy e S bar o VARIBRAWRCKSLERHA SHUIFHEUR vuuven crowuorwy oc
Al

WKDW H[FHHGV WKH VXP RI LQYRLFLQJ DQG UHFRJQLYV XPWLRQ FRQWUDFWV LV UHFRJOLVHG RQ DO RYHU W

W H aﬁyv $SSOLFDWLRQ RI W
&RQWUDFW OLDELOLWLHY UHODWH WR DGYDQFHV UHF%% %%ggégmw t]J N g@&)} L|5I5/§KH GHOLYHUHG PDEK

3:?:2\;:QUV\I/_|:VRKJHQFVPHRC:(QW RI SUHSD\PHQWYV UHFHLYHG L\h? ¥ F |5'U sos nm noo TP
ULJKW WR SD\PHQW UHJDUGLQJ WKH ZRUN DOUHDG\ SHUIRUF

&RQWUDFW DVVHWY DQG OLDELOLWLHYV DUH GHWHUPL@&S I%%\I}SJLU%::'\BE(RO I\D/\Il\%ULB%L]PAJ;EIZ)%\YUL&%Q\EV f/\II_IXVHKFVI\gKQTIVEE)E\L/JV-V\\;LHPJI_

FRQWUDFW HVWLPDWH RI WKH ILQDO RXWFRPH RI WKH FRQWUDFW FKDQ.
UHYHQXH DQG SURILW LV DGMXVWHG LQ WKH SHULRG WKH FI
DQG FDQ EH HVWLPDWHG 7KH H[SHFWHG ORVV IURP WKH FR
H[SHQVHG LPPHGLDWHMSSURQLPDWHO\ SHUFHQW RI
VDOHV ZDV UHFRJQLVHG RQ DQ RYHU WLPH EDVLV

3DUW RI WKH ILQDQFLDO VWDWHPF
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5HYHQXH &RQWUDFW OLDELOLWLHV

0(85
-DQ} 'HF &RQWUDFW OLDELOLWLHV -DOQ
0(85 (TXLSPHQWG6HUYLFHV 2WKHU 7RWDO

7UDQVODWLRQ GLIIHUHQFHV

5HYHQXH UHFRJQLVHG IURP FRQWUDFW OLDELOLW\ RQ -DQ

&DVK UHFHLYHG SDLG OHVV UHYHQXH UHFRJQLVHG
&RQWUDFW OLDELOLWLHV  'HF

5HFRJQLVHG DW D SRLQW LQ WLPH
5HFRJQLVHG RYHU WLPH
7TRWDO VDOHYV

-D "HF
0(85Q} (TXLSPHQW6HUYLFHV 2WKHU 7JRWDOXRQWUDFW DVVHWYV DUH H[SHFWHG WR EH LQYRLFHG DQG FRQ

EH UHFRJQLVHG DV UHYHQXH ZLWKLQ WKH QH[W PRQWKYV

5HFRJQLVHG DW D SRLQW LQ WLPH
5HFRJQLVHG RYHU WLPH

7TUDQVDFWLRQ SULFH DOORFDWHG WR UHPDLQLQJ SHUIRUPDQF

7RWDO VDOHYV FXVWRPHU FRQWUDFWYV
YH LQFRPH 7UDQVDFWLRQ SULFH DOORFDWHG WR UHPDLQLQJ SHUIRUPDQF
WEDOD F ,Q WKH \HDU LOQFRPH VWDWHPHQW LWHPV XQWLO VWRIREQJ FXNVWRPHUYRRRMMWY EPWWEY RQ WIKHRUHSRUWLQJ GDWH
Q PLOOLRQ RI ZKLAK LV HISHFWHG WR EH UHFRJQLVHG DV
&RQWUDWWHWY DQG OLDELOLWLHV GXULQJ WKH QH[W ~ PRQWKYV

&RQWUDFW DVVHWYV
0(85

&RQWUDFW DVVHWYVY -DQ

7TUDQVODWLRQ GLITHUHQFHV

7UDQVIHUV WR UHFHLYDEOHYV

MUHV &KDQJH LQ SURYLVLRQ IRU GRXEWIXO DFFRXQWY DQG LPSDLUPHQWYV

m )$6 3URJUHVYVY FRVW HVWLPDWH DQG SULFH DGMXVWPHQWYV

&RQWUDFW DVVHWYV 'HF
[EKkDUHV DQG VKDUHKR

RU %RD

WDWHPHQW

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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2WKHU RSHUDWLQJ LQFRPH DQG H[SWRNWHRSHUDWLQJ H[SHQVHV

-DQ} 'HF -DQ} 'HF
0(85
$FFRXQWLQJ SULQFLSOHYV /IRVV RQ GLVSRVDO RI LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW D
*RYHUQPHQW JUDQWYV HTXLSPHQW
$Q XQFRQGLWLRQDO JRYHUQPHQW JUDQW LV UHFRJQ®XWHNR RHY WL /RHDUMIPP WEH & RWKHYFH[SHQVHYV
ZKHQ WKH JUDQW EHFRPHV UHFHLYDEOH 2WKHU JRYHBPROPHQW I QWM. PUBHODWHG FRVWYV
UHFRJQLVHG LQLWLDOO\ DV GHIHUUHG LQFRPH DW IQW};{LPQ[)&@@MQ WKHUH LV UHDVR
DVVXUDQFH WKDW WKH\ ZLOO EH UHFHLYHG DQG 'DUVFR/\?DéLOU FRPSOY ZLWK WKH
FRQGLWLRQV DVVRFLDWHG ZLWK WKH JUDQW DQG DUH WKHQ UHFRIQLVHG LQ WKH—— 7 7
VWDWHPHQW RI LQFRPH RQ D VIVWHPDWLF EDVLY RYHU WKH SHULRG GXULQJ ZKLFK WKH
FRVWY UHODWHG WR JUDQW DUH LQFXUUHG ,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\

2SHUDWLQJ SURILW LQFOXGHY H[FKDQJH UDWH GLIITHUHQFHV R
GHVLIJQDWHG DV FDVK IORYZRRMHIZO H&5 LQ PLOOLRQ RI ZKLFK
2WKHU RSHUDWLQJ LQFRPH LQ (85 PLOOLRQ LQ VDO(BY DQG LQ PLOOLRQ LQ
FRVW RI JRRGV VROG 7KH H[FKDQJH UDWH GLIIHUHQFHYV UHOD
-DQ} 'HF -DQ} 'HFLQHIIHFWLYH KHGJHV ZKLFK DUH ERRNHG LQ RWKBG RSHUDWL

0(85 QR HIIHFW RQ WKH RSHUDRWQJ SURILW RQ
*DLQ RQ GLVSRVDO RI LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG
HTXLSPHQW ,Q DGGLWLRQ RSHUDWLQJ $8RILW LQFORGBWVLRQ Rl H[FKDQJH

&XVWRPHU ILQDQFH UHODWHG RWKHU LQFRPH UDWH GLIIHUHQFHYV DULVLQJ IURP XQKHGJHG VDOHV DQG SXUF

5HQWDO LQFRPH VDOHV DQG SXUFKDVHV IRU ZKLFK KHGJH DFFRXQWLQJ LV QRW

*RYHUQPHQW JUDQWYV

2WKHU LQFRPH $XGLW IHHV
ZWKHU RSHUDWLQJ LQFRPH &DUJRWHF *URXS } DQ} HF -DQ} ‘HF
7RWDO 0(85

*RYHUQPHQW JUDQWY FRQVLVW PDLQO\ RI JUDQWV UHFHLYHG IRU UHWVHPWWK DOG GHYHORSPHQW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH IURP &DUJRWHF *URXS XQWLO VW -XO\ gyyXUDQFH VHUYLFHYV

7D[ DGYLVRU\ VHUYLFHV
,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VMWyrXQ\vHuyRHivyFDUYH RXW EDVHG

7TRWDO

7KH WDEOH DERYH SUHVHQWY WKH IHHV WR) ROV WG LWRMXHHVJIO
IRU (UQVW <RXQ@®82\ ZHUH PLOOLRQ

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

,WHPV DIIHFWLQJ FRPSDUDELOLW\ )LQDQFH LQFRPH

,WHPV DIIHFWLQJ FRPSDUDELOLW\ -DQ} 'HF -DQ} 'HF
WHPV DIIHFWLQJ FRPSDUDELOLW\ LQFOXGH LQFRPH DAGBH[SHQVHY UHODWHG WR VILJQLILEDOW

WUDQVDFWLRQV WKDW GR QRW UHODWH WR WKH UHFXUQVIQUHE WVLAFRPY RS HIWIDWQ ERZO/DVYHWY PHDWMWHG DW DPRUWLVHG
GHPHUJHU IURP &DUJRWHF DQG VHSDUDWH OLVWLQJ R

DFTXLVLWLRQV DQG LQWHJUDWLRQ GLYHVWPHQW DQG2WWHKWHU TAAFRIQUFROKDWLRQ RI RS QV

LPSDLUPHQWYV RI DVVHWV DQG RWKHU PDMRU WUDQVDRMWkRQM VERMW dLYIH QRWHFTR QNG H L N RI }
WKH UHFXUULQJ EXVLQHVV RSHUDWLRQV JLODOFH LQFRPH

,QWHUHVW LQFRPH RQ ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG
-DQ} 'HF -DQ} 'HF FRVW &DUJRWHF *URXS }

0(85

JLQDQFH LQFRPH &DUJRWHF *URXS }

,WHPV DIIHFWLQJ FRPSDUDELOLW\

'"HPHUJHU DQG OLVWLQJ UHODWHG FRVWYV JLQDQFH LQFRPH WRWDO

2WKHU FRVWV JLODQFH LQFRPH ZLWK &DUJRWHF *URXS XQWLO VW -XO\

,WHPV DIIHFWLQJ FRPSDUDELOLW\ WRWDO

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\
,Q \HDU RWKHU FRVWV PDLQO\ FRPSULVHV Rl WKH QH® D ®FH VM RS HDW\RHIVRP VDOH R
SURSHUW\ UHODWHG WR URXWH WR PDUNHW VWUDWHJ\ FKDQJH LQ *UHDWHU &KLQD DQG
UHVWUXFWXULQJ H[SHQVHV ,Q WKH \HDU RWKHU FRVYWV FRPSULVHG RI ZULWH GRzQV -DQ} 'HF-DQ} 'HF

UHODWHG WR DVVHWV VWHPPLQJ IURP WKH /RQHVWDU %‘E%YLVL‘NLF’Q PDCH-Q
,(QWHUHVW H[SHQVHV RQ ILQDQFLDO OLDELOLWLHY PHDVXUHG DW
DPRUWLVHG FRVW

,QWHUHVW H[SHQVHY RQ OHDVHV

YJRUZDUG FRQWUDFWY LQWHUHVW FRPSRQHQW QHW
2WKHU ILQDQFH H[SHQVHV

(IFKDQJH UDWH GLIITHUHQFHV QHW }
JLQDQFH H[SHQVHV

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO

JLQDQIFFRPH DQG H[SHQVHYV

$FFRXQWLQJ SULQFLSOHV

J)LODQFH LQFRPH DQG H[SHQVHV UHFRJQLWLRQ ,(QWHUHVW H[SHQVHV RQ ILQDQFLDO OLDELOLWLHY PHDVXUHG DW
,OQOWHUHVW LQFRPH DQG H[SHQVH RQ ILQDQFLDO LQ A 5 BRE }

FRVW DUH DFFUXHG LQ WKH VWDWHPHQW RI LQFRPHIRVEZBY SWARHR WM VIR L YRV HE WM ARRPRQHQW JQHW &DUJRWHF *URXS
PHWKRG :KHQ KHGJH DFFRXQWLQJ LV DSSOLHG WR D LIIUZHUHG SHH[E\KHDVQ RH IFIRQAN E) BFRK S }

WKH DPRUWLVDWLRQ RI LQLWLDO YDOXH RI IRUZDUG SRLQWYV DQG VXEVHTXHQW FKDQJ

WKH YDOXH UHODWHG WR IRUZDUG SRLQWY DUH UHFRHDIQEH Gi\H 8D WD WiHkADIoQ W K H

VWDWHPHQW RI LQFRPH $UUDQJHPHQW DQG FRPPLWRHQWrLHHYHHHQ B W G oM Rr b QM BN Ww Lo vw -x0\
EHDULQJ OLDELOLWLHYVY DUH UHFRJQLVHG VHSDUDWHO\ DV DQ H[SHQVH LI WKH\ FD

RW EH
LQFOXGHG LQ WKH DPRUWLVHG FRVW RI LQWHUHVW 'EQ-|WUKL(3\>]HE Ew LQFRPH VWBWHPROW TwHpPv xowLo vw -xo
ZULRU WR W KHVGHPHRIREWD OPDU-V ILQDQFLQJ ZDV WUHDWHG D

ILOQDQFLQJ IURP &DUJRWHF *URXS KHQFH QRW FRPSDUDEOH ZI

3DUW RI WKH ILQDQFLDO VWDWHPF



yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRtW

(DUQLQJV SHU VKDUH -DQ} 'HF-DQ} 'HF
1RWH
3URILW DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH SDUHQW
AR D 2 HEWRUYV . FRPSDQ\ 0(85

$FFRXQWLQJ SULQFLSOHYV

[ExvwpiqQnElolw\ vwbDw ‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQJ ILQDQFLDO
(DUQLQJV SHU VKDUH \HDU

W‘RYHUQDQF %DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLY%5LQ I WKIL GRS bW PBWY [(EXWDE KH

PHQW VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\ E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI

VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG
-DQ} 'HF -DQ} 'HF

LOXWHG HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ VALD N (\1 If\\AID F\EED\((\\I\I QD\AILIﬁ\:}(RVMIPL\
GLOXWLYH RUGLQDU\ VKDUHVY UHODWHG WR HTXLW\ \?HWW’bRWW@WWH%RL%WZWQSWNHKROGHUV RI WKH SDUHQW

VFKHPHV 7KH VKDUHV JUDQWHG XQGHU WKH LQFHQ
LVVXDEOH DQG WKHUHIRUH DUH FRQVLGHUHG OLNH\WUWWﬂ%@YWdHF%W@DRND/QQWW GXULQJ ILQDQFLDO

M GLOXWHG HDUQLQJV SHU VKDUH 6KDUHV DQG VKDU

Vi EQERFR VXEVFULSWLRQ SULFH LQFOXGLQJ WKH YDOXH RI wKHHE MIERLR F MRt beVv
krQVROIGDWHGIEDODQF VHUYLFH LV ORZHU WKDQ WKH DYHUDJH VKDUH SULI:lHOGWU‘E@J"L\NKWHL@HDSWW{*Q@WLWIQFR' VKDUHV GXULQJ
"LOXWLYH HIITHFW LV WKH GLIITHUHQFH EHWZHHQ WK

DQG WKH QXPEHU RI VKDUHV WKDW ZRXOG KDYH EHHOGOXWMHEHED Bt PN HS Y MYBYH V8ép u
SULFH RI WKH UHSRUWLQJ SHULRG

SHULEEBWUH WKH OLVWLQJ RI .DOPDU &RUSRUDWRHEB RQ-W&H D
QXPEHU RI VKDUHY DW WKH OLVWLQJ PRPHQW
Q \HDU WKH HIIHFW RI VKDUH EDVHG LQFHQWLYH SODQV LV FDO

RI’.DOPDU &RUSRUDWLRQ RQ -XO\
WDWHPHQW

MUHV ,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO0\

St ]
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

e e
[ekpuHv DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

WXVIQHVYV RYHUWYRIVIIG RI1 '

(PSOR\HH EHQHILWYV

3HUVRQQHO H[SHQVHV

-DQ} 'HF -DQ} 'HF
0(85 1RWH

:DJHV DQG VDODULHV

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV

&DVK VHWWOHG VKDUH EDVHG SD\PHQWYV

3HQVLRQ FRVWYV

2WKHU VWDWXWRU\ HPSOR\HU FRVWYV

7TRWDO

,QIRUPDWLRQ RQ NH\ PDQDJHPHQW FRPSHQYDWLRQ LV S
ODQODIHPHQW IIHPXQ@REBWIRR@MHPSOR\HHY LV SUHKRHeWE®
I QIRUPDWLRQ

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW

yld

IUHFEWRUWY QFRRIIMO VWDW SPRIEMIUIDWI.RQ UHSRt‘V

6KDUH EDVHG SD\PHQWYV

$FFRXQWLQJ SULQFLSOHYV

6KDUH EDVHG SD\PHQWYV
.DOPDU &RUSRUDWLRQ KDV VKDUH EDVHG LQFHQWLYH SODQ)\
SDLG DV VKDUHV RU LQ FDVK 7KH EHQHILWY JUDQWHG LQ DI
LQFHQWLYH SODQ DUH PHDVXUHG DW IDLU YDOXH DW WKH JL
RQ D VWUDLJKW OLQH EDVLV RYHU WKH YHVWLQJ SHULRG 71
VHWWOHG LQFHQWLYHV LV EDVHG RQ WKH PDUNHW SULFH RI
OHVV HVWLPDWHG DPRXQW RI GLYLGHQGV GXULQJ WKH SHUI
v%%gvcw GLQéI—&%V\\/\(l/_HYHV LQFOXGH EHQHILWYV SDLG LQ VKDUH'
5 ELKW%/V\}' DW LV XVHG WR SD\ LQFRPH WD[HV LI .DOPDU K

L 56 WKHP 7KH VKDUH EDVHG SD\PHQWV VHWWOHG ZL
DUH QRW UHYDOXHG VXEVHTXHQWO\ DQG FRVW IURP WKHVH
UHERJQLVH LOF \ Q HTXLW\ 7KH FDVK VHWWO
D'G(Q\Yoo:éﬁ@ %é@gﬂﬁﬁﬁ#ﬁ%}g HDFK FORVLQJ XQWLO WKH
UHFRJQLVHG DV D OLDELOLW\

7KH H[SHQVHG DPRXQW Rl WKH EHQHILWV LV EDVHG RQ WKH
DPRXQW RI EHQHILWY WR EH SDLG LQ DFFRUGDQFH ZLWK WK
SHUIRUPDQFH EDVHG YHVWLQJ FRQGLWLRQV DW WKH HQG RI
ODUNHW FRQGLWLRQV DQG QRQ YHVWLQJ FRQGLWLRQV DUH
WKH IDLU YDOXH RI WKH EHQHILW ,QVWHDG WKH QRQ PDUN
RU LQFUHDVH LQ VDOHV DUH QRW FRQVLGHUHG LQ PHDVXUL
EHQHILW EXW DUH WDNHQ LQWR DFFRXQW ZKHQ HVWLPDWLQ
EHQHILWY 7KH HVWLPDWH LV XSGDWHG DW HDFK FORVLQJ G
HVWLPDWHYV DUH UHFRUGHG WKURXJK WKH VWDWHPHQW RI L

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

7KH ORQJ WHUP LQFHQWLYH SODQV LQ .DOPDU DUH SHYMHRYFOQPH @FMHIN DDA SODHE RQ WKH
FRPSDQ\*V SHUIRUPDQFH DQG UHVWULFWHG VKDUH SODQV WKDW DUH EDVHG RQ FRQWLQXRXV

HPSOR\PHQW 30DQV W\SLFDOO\ FRQVLVW RI' D \HDU SHUIRUPDOFH RU UHVWULFWLROQ SHULRG
&RPSDQ\eV SUDFWLFH LV WKDW RQH QHZ SHUIRUPDQFH3BQIGUPHYWH EBWNHRO BMHULRG FRPPHQFHYV

DQQXDOO\ 3HUIRUPDQFH SHULRG (DUQLQJV SHU VKDUH (36
3HUIRUPDQFH SHULRG 6HUYLFHV VHIJPHQW.V JURVV SU

SHUIRUPDQFH VKDUH SODQV

3HUIRUPDQFH 6KDUH 30DQV FRQVLVW RI \HDU SHUIR RY R gy 4R UWIROLR VKDUH RI RUGHU
'LUHFWRUV FDQ GHFLGH RQ DQQXDOO\ .DOPDU KDV DWRRIH RKiQWRIUGSHY SO th B D@ G BMICK B Q HVKPIQ@HDY HFO \RK SRUWL
SDUWLF DQG IX W Rl WKH HDUQLQJVRW WDHKVY D

3HUIRUPDQFH 6KDUH 30DQV 363 WKDW DUH SUHVHQ
([SHFWHG WRWDO FRVW RI WKH SURJUDPPH RQ JUDQW GDWH

UHZDUGV DUH EDVHG RQ WKH FRPSDQ\+V SHUIRUPDQFH: i
%RDUG RI 'LUHFWRUV DQG ZLOO EH SDLG WR WKH SDUW@F‘W@:B WQV\DWW@I\N(RW@,HWFR*UFPL[QQENPSWLQRL@JV FULWHULD RQ
JLYHQ WKDW WKH SDUWLFLSDQWVes HPSOR\PHQW FRQ

SD\PHQW ,Q DGGLWLRQ WR WKH UHZDUGV SD\DEOH LQ %KBMHHE M!J%zﬂ@éﬂ L@Iﬁ?ﬁﬁj& rb%L‘MHEOO\

SRUWLRQ ZKLFK LV LQWHQGHG WR FRYHU WKH WD[HV DIBEWD ROENMY S LA VK DQWHW DRIMLIVLYH GVIRQRWKH NH\
HPSOR\HHV IURP WKH UHZDUG 1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ

1XPEHU Rl FODVV % VKDUHV VXEMHFW WR YHVWLQJ FRQGLWLRQV
RQ 'HF

5HZDUG SD\PHQW

A/ H D YAV [ A A/ K H

JLUVW TXDUWHU RI \HDU

3DUW RI WKH ILQDQFLDO VWDWHPF



krQvrROol GDWHGIEDODQF
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[Hy 11 akuHV
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e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

SHUIRUPDQFH VKDUH SODQ } SHUIRUPDQFH VKDUH SODQ }

3HUIRUPDQFH FULWHULDYV 3HUIRUPDQFH FULWHULDYV

3HUIRUPDQFH SHULRG (DUQLQJV SHU VKDUH (36 $EVROXWH WRWDO VKDUHKRC(

5HWXUQ ZHLIJKW 6HUYLFH\
VHIPHQW UHYHQXH JURZWK
&2 HPLVVLRQ

$EVROXWH WRWDO VKDUHKROGHU UHWXUQ
ZHLIJKW 6HUYLFHV VHIPHQW

S R IR 42 UHGXFWLRQ VKDUH RI
HPLVVLRQ UHGXFWLRQ VKDUH RI R LholRr RS
ZRPHQ LQ VHQLRU DQG QH
3HUIRUPDQFH SHULRG SRVLWLROV AHRPRVPBGPH sHULRG OHDGHUVKLS SRVLWLRQV

5DQJH RI UHZDUG SHU SDUWLFLSDQW E DV HKRQHW GI—D(IHD\/%B-‘%I%\H RI UHZDUG SHU SDUWLFLSDQW EDVHG RQ WKMUGNYHOFEBKGLQJ
M

SDUWLFLSDWLRQ DQG IXOILOPHQW RI WKH HDUQLQJVRUW MVDH #ES WLRQ DQG IXOILOPHQW RI WKH HPDRKGRU H WD[H\

(ISHFWHG WRWDO FRVW Rl WKH SURJUDPPH RQ JUDQW GDWH ([SHFWHG WRWDO FRVW RI WKH SURJUDPPH RQ JUDQW GDWH 0(85
0(85 ,QLWLDO QXPEHU RI SDUWLFLSDQWYV

,QLWLDO QXPEHU RI SDUWLFLSDQWYV SDUWLFLSDQWYV IXOOILOOLQJ WKH PLQLPXP HDUQLQJVY FULWHULD RQ

SBDUWLFLSDQWYV IXOOILOOLQJ WKH PLQLPXP HDUQLQJV FULWHULD RQ

'HF 1XPEHU RI FODVV % VKDUHYVY JUDQWHG LQLWLDOO\

1XPEHU RI FODVV % VKDUHYV JUDQWHG LQLWLDOO\ 1XPEHU RI FODVV % VKDUHV IRUIHLWHG LQ

I1XPEHU RI FODVV % VKDUHV IRUIHLWHG LQ 1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ

1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ 1XPEHU RI FODVV % VKDUHVY VXEMHFW WR YHVWLQJ FRQGLWLRQV RQ
1XPEHU RI FODVV % VKDUHV VXEMHFW WR YHVWLQJ FRQGLWLIF;'QEV

RQ 'HF 5HZDUG SD\PHQW JLUVW TXDUWHU RI \HDU

5HZDUG SD\PHQW JLUVW TXDUWHU RI \HDU

3DUW RI WKH ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

SHVWULFWHG VKDUH SODQV SHVWULFWHG VKDUH SODQV }
5HVWULFWHG VKDUH SODQV FRQVLVW RI \HDU UHVWULFWLRQ SHULRGV WKDW WKH %RDUG RI
'LUHFWRUV FDQ GHFLGH RQ DQQXDOO\ .DOPDU KDV DW_WKH HQG RI \HDU WKUHH DFWLYH

UHVWULFWHG VKDUH SODQV WKDW DUH SUHVHQWHG LQDVNRHQIROFRVRWHQIDNDEOHY 7KH UHZDUGYV BHOOLEHMH FRQGLWLRQ
SDLG WR WKH SDUWLFLSDQWYV JLYHQ WKDW WKH HPSORSRHR MG RRQMIOQRFHMy Z-4 WHKRIXIN W B PR R bR RV DWH 0(85

WKH WLPH RI SD\PHQW ,Q DGGLWLRQ WR WKH UHZDUG\,/QT?\W\LBBQQ'_J(FL&LYI%PgHLYWIW%E‘D%W%/DUGV
LOQFOXGH D FDVK SRUWLRQ ZKLFK LV LOQWHQGHG WR F
1XPEHU RI SDUWLFLSDQWYV RQ 'HF

DULVLQJ WR WKH SDUWLFLSDQWYV IURP WKH UHZDUG
1XPEHU RI FODVV % VKDUHV JUDQWHG LQ

SHVWULFWHG VKDUH SODQV } 1XPEHU RI FODVV % VKDUHV IRUIHLWHG LQ
1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ

1XPEHU RI FODVV % VKDUHV VXEMHFW WR YHVWLQJ FRQGLWLRQV RQ
(DUQLQJV FULWHULD 6HUYLFH FRQGHWLRQ

([SHFWHG WRWDO FRVW RI WKH SURJUDPPH RQ JUDQW GDWH 5008w WR UHZDUG JLUVW TXDUWHU RI \HDU
YH LQFRPH ,QLWLDO QXPEHU RI SDUWLFLSDQWYV

ERqueoicowncleponor IXPEHU RI SDUWLFLSDQWY RQ 'HF
1XPEHU RI FODVV % VKDUHV JUDQWHG LQ
1XPEHU RI FODVV % VKDUHV IRUIHLWHG LQ
1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ

1XPEHU RI FODVV % VKDUHVY VXEMHFW WR YHVWLQJ FRQGLWLRQV RQ

"HF
5LJKW WR UHZDUG JLUVW TXDUWHU RI \HDU
WDWHPHQW
L iakuny 5HVWULFWHG VKDUH SODQV }

St
(DUQLQJV FULWHULD 6HUYLFH FRQGLWLRQ

Im(DUHKR ([SHFWHG WRWDO FRVW RI WKH SURJUDPPH RQ JUDQW GDWH 0(85

,QLWLDO QXPEHU RI SDUWLFLSDQWYV
1XPEHU RI SDUWLFLSDQWYV RQ 'HF
1XPEHU RI FODVV % VKDUHV JUDQWHG LQ

1XPEHU RI FODVV %9 VKDUHV IRUIHLWHG L
[EXGIlWRUIV UHSRUW Q
1XPEHU RI FODVV % VKDUHV H[HUFLVHG LQ

SRUW R 1XPEHU RI FODVV % VKDUHV VXEMHFW WR YHVWLQJ FRQGLWLRQV RQ
VARRVA'AD "HF

5LJKW WR UHZDUG JLUVW TXDUWHU RI \HDU

RU %RD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

(l'HFW RI VKDUH EDVHG SD\PHQW WUDQVDFWLRQV LQ UHVXOW DQG EDODQFH

VKHHW
[,RDUG RI T UHBWRUV. -DQi  -XQ
5HFRJQLVHG DV FRVW GXULQJ -DQ} 'HF -XOj 'HF
mW\ VWDW 0(85 &DUYH RXW
WP&YHUQDQF 3HUIRUPDQFH VKDUH SODQ }
PHQW 5HVWULFWHG VKDUH SODQV }
5HVWULFWHG VKDUH XQLW SURJUDPPH }

SHUIRUPDQFH VKDUH SODQ }
5HVWULFWHG VKDUH SODQV }
SHUIRUPDQFH VKDUH SODQ }
SHUIRUPDQFH VKDUH SODQ } } }

%ULGJH 3URJUDPPH } }
[srQurOalGDWHGIEDODQF

7TRWDO

6RPH RI WKH SODQV KDYH EHHQ UHQDPHG LQ \HDU

5HFRJQLVHG DV SURYLVLRQ RQ 'HF
0(85

WDWHPHQW
SHUIRUPDQFH VKDUH SODQ

[ev niakunv 3HUIRUPDQFH VKDUH SODQ
'3HUIRUPDQFH VKDUH SODQ
DQ\ )$6 3HUIRUPDQFH VKDUH SODQ

5HVWULFWHG VKDUH SODQV } }
[EKkDUHV DQG VKDUHKR

5HVWULFWHG VKDUH SODQV }
RU %RD 7RWDO

(SN FUNE PN R

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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.DOPDU $QQXDO 5HSRUW

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

2WKHU PHPEHUV RI WKH

ODQDJHPHQW UHPXQHUDWLRQ 7KH 3BUHVLGHQW DQEDXXGRUVKLS 7THDP
7KH WRS PDQDJHPHQW FRPSULVHV WKH %RDUG RI "LUHFWRUY &% WK H,/ YRV VEHSE 7HDP

7KH UHPXQHUDWLRQ SDLG RU SD\DEOH EDVHG RQ WKH3HUIRUPD RS Sé‘D RTWKTH
IROORZLQJ Q Q 8 } }
3HUIRUPDQFH VKDUH SODQ 1} } } }
-pQ; -xQ3HUIRUPDQFH VKDUH SODQ 1} } } }
-DQ} 'HF -XOj 'HF 5HVWULFWHG VKDUH SODQV 3 } }
0(85 &DUYH RXW
5HVWULFWHG VKDUH SODQV 3 } }
:DJHV VDODULHV DQG RWKHU VKRUW WHUP
HPSOR\HH EHQHILWYV 7RWDO } } }
6KDUH EDVHG SD\PHQWYV
7HUPLQDWLRQ EHQHILWYV } $W WKH HQG RI WKH 3UHVLGHQW DQG &(2 LV SDUWLFLSDWI
ZRWDO SODQV 363 } 363 } DQG 363 JURP WKH RWKH.L

PHPEHUV Rl WKH /HDGHUVKLS 7HDP VHYHQ PHPEHUV DUH SDU\
EDVHG LQFHQWLYH SURJUDPPH 363  } DQG QLQH PHPEHUV
7KH UHPXQHUDWLRQ RI WKH /HDGHUVKLS 7HDP PHPEHY, kN FRFPX Gt R s Wiy N\ } DOG 363 $GGLWLRHC

PDQDJHPHQW FRPSHQVDWLRQ LQIRUPDWLRQ IURP WKHpR{SERLQLMPWRW /ABYWHRKXKRWOPWEY ¥R®EWLFLSDQW WR WKH
RI WKH PHPEHU\WKHBHRBRHU /HDGHUVKLS 7HDP FRQVLVWHS RIWKH

3UHVLGHQW DQG &(2 6DPL 1H'HFH@EE WD QG @ HRWKHU PHPEHUV
)XUWKHU LQIRUPDWLRQ RQ WKH LQFHQWLYH SBRDWBIPPHV LV S
7KH FDUYH RXW SHULRG -DQXDU\} -XQH FRQVLVWG Rl ¢ [SH @Yy B! -DOPDU*V
RSHUDWLYH GLUHFWRUV ZKR ZHUH SDUW Rl &DUJRWHF *URXS+V PDQDJHPHQW WHDP )RU WKH
SXUSRVH RI WKH SUHSDUDWLRQ RI WKH FDUYH RXW ILQRRQRYAR LELDUY BWERE 20 SRUWLRDBHWAH SHOVLRQ LV SURYL
UHPXQHUDWLRQ RI &DUJRWHF *URXS+V PDQDJHPHQW WHPHEWIQERBRPIUFQRV e kB EEWRHHW SHQVLRQV $FW IRU ZKLFK D ¢
DOORFDWHG WR .DOPDU WR UHIOHFW WKH PDQDJHPHQW:V FRQWH b XY LAR Wi RABRE YF E¥HOYVRY WKH /HDGHUVKLS
‘XULQJ WKH SHULRGV SUHVHQWHG LQ WKH FDUYH RXWJLRDRINWPR SRERW ROV RO wRWRBY SHPWVRRY DFFRUGLQJI WR Wi
KDG D VHSDUDWH PDQDJHPHQW WHDP 7KXV WKH FDUYH §XWHPpQIRW PR LIRQ S ARG PEIRY HFHDP PHPEHUV LV GHYV
LV QRW LQGLFDWLYH RI WKH H[SHQVHV UHODWHG WR RINAPNRERQY SHAX RHUPNGREH L QKW RBYAARQRWLFH SHULRG R
-DOPDU FRPSHQVDWLRQ IRU WHUPLQDWLRQ RI HPSOR\PHQW FRUUHVSF

VDODU\
7KH 3UHVLGHQW DQG &(2 bQG PHPEHUV RI WKH /HDGHUVKLS 7HDP DUH SDUWLFLSDQWYV LQ WKH

VKDUH EDVHG LQFHQWLYH SODQV 7KH IROORZLQJ WDEBH PP RBYULYH VoW KBV IPEHEY RIWRAGDRL FRPPLWPHQWY WR S
FODVV % VKDUHV GHOLYHUHG WR WKHP EDVHG RQ WKH\IHLBPRERYOW DW WKH HQG RI WKH ILQDQFLDO \HDU

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

6DODULHY DQG UHPXQHUDWLRQV SDLG DIWHU WKH GHPHUJHU

-DQ} 'HF -XOj 'HF
(85

6DPL 1LLUDQHQ 3UHVLGHQW DQG &(2

-DDNNR (VNROD &KDLU RI WKH %RDUG

&DVLPLU /LQGKROPFH &KDLU RI WKH %RDUG }

/IDUV (QJVWUTP OHPEHU RI WKH %RDUG

ODUFXV +HGEORPOHPEHU RI WKH %RDUG

7THUHVD .HPSSL
9DVDPD OHPEHU RI WKH %RDUG

9HVD /DLVL OHPEHU RI WKH %RDUG

6DUL SBRKMRQHQ OHPEHU RI WKH %RDUG

(PLOLD 7RUWWLO@CH P EMW VRL QHKH % RDUG

7HUP RI RIILFH FRPPHQFHG RQ $SULO
9LFH &KDLU RIXWWH O RBIGL O

-XQH

JXUWKHU LQIRUPDWLRQ RQ VKDUH RZQHUVKLS RI WKH %RDUG RI 'LUHFWRUV DQG NH\

PDQDJHPHQW LV DYDLODEOH XQGHU 6KDUHVY DQG VKDUHKROGHUYV

3DUW RI WKH

ILQDQFLDO VWDWHPF
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3RVW HPSOREPDOIW WV

$FFRXQWLQJ SULQFLSOHV , D SODQ LV DPHQGHG RU FXUWDLOHG WKH SRUWLRQ RI WK
3HQVLRQ REOLIDWLRQV SDVW VHUYLFH E\ WKH HPSOR\HHV RU WKH JDLQ RU ORVV R(

.DOPDU RSHUDWHYV YDULRXV SHQVLRQ SODQV LQ DFFRﬁ%@%}E}:E%Gﬁgﬁbgfﬁﬁlﬂ%\Rb%I\_A(/\}I(LHR}SWDWHPHQW RI'LQFRPH ZKH
wU

DQG SUDFWLFHY 7KH SODQV DUH FODVVLILHG HLWKHU XWLRQ SODQV RU
GHILQHG EHQHILW SODQV

$ GHILQHG FRQWULEXWLRQ SODQ LV D SHQVLRQ SODQ WHPEWHWW@@\XW)@D@WLRQV UHTXLULQJ PDQD.
IL[HG FRQWULEXWLRQV LQWR D VHSDUDWH HQWLW\ ZLVY_|K

UXFWLYH
REOLIJDWLRQV WR SD\ IXUWKHU FRQWULEXWLRQV LI W ,5 ﬁ FL@\-}
DVVHWVY WR SD\ DOO HPSOR\HHV WKH EHQHILWY UHOD i(D R OLJD:N)I(_SS(;/JGDH(SS:‘(SS:UR
FXUUHQW DQG SULRU SHULRGV &RQWULEXWLRQV WR Lg % [L)DéJ V LO WKHVH DVVX|I

LF
FKDUJHG GLUHFWO\ WR WKH VWDWHPHQW RI LQFRPH L é g
FROWULEXWLRQV UHODWH 6 L \g ISIQ REOLJDWLRQV 7KH NH\ ILQDC

7KH GHILQHG EHQHILW REOLJDWLRQ UHJDUGLQJ HDFK
DQQXDOO\ E\ DQ LQGHSHQGHQW DFWXDU\ XVLQJ WKH ’%

7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJ 57% %@%h
GLVFRXQWLQJ WKH HVWLPDWHG IXWXUH FDVK RXWIOR

TXDOLW\ FRUSRUDWH RU JRYHUQPHQW ERQGV ZLWK DSSUR[LPDWLQJ WHUPV WR PDWXULW\
DQG WKDW DUH GHQRPLQDWHG LQ WKH FXUUHQF\ LQ ZKLFK WKH EHQHILWV DUH H[SHFWHG

WR EH SDLG 7KH DSSOLHG GLVFRXQW UDWHV DUH G H W g
H[WHUQDO DFWXDU\ ,I DQ DVVHW LV UHFRJQLVHG Rkb% ggg%&%;( R v% %&{;@% \(gVFiHSLHV\LI_KWOSR(IQBSVUwJKXU(

GHWHUPLQLQJ WKH QHW FRVW LQFRPH IRU SHQVLRQV LV W
$ GHILQHG EHQHILW SODQ LV D SHQVLRQ SODQ XQGHU } |ﬁs\/g gYVE\lj\TVII__Egva-?(;NFV;f/i ';E
REOLJDWLRQ WR SD\ UHWLUHPHQW EHQHILWY DQG EHD Ué EBJ WKH DSSURSULDW
Rl SODQ OLDELOLW\ DQG DVVHWYV 7KH OLDELOLW\ UHF \}V LW\ FRUSRUDWH RU JR
UHVSHFW RI GHILQHG EHQHILW SHQVLRQ SODQV LV WK %/\)g\gé HGHQRPLQDWHG Lo
EHQHILW REOLJDWLRQ DW WKH HQG RI UHSRUWLQJ SH IF| % % YH WHUPY WR PDWXU

LRQ 2WKHU NH\ DVVXP ¢S
DVVXPSWLRQV VXFK DV |

KC-I‘;_I:.,ERJUDSKLF DVVXPSWLRQ\

FDOFXODWLRQ WKH UHFRJQLWLRQ LV OLPLWHG WR
EHQHILWY DYDLODEOH LQ WKH IRUP RI DQ\ IXWXUH Q SHQVLRQ SODQV RU GHILG

UHGXFWLRQV L IXWXUH FRQWULEXWLRQV WR WKH
Q Q Q Q 57%% GHILQHG EHQHILW DUUDQJHPHQWYVY GHWHUPLQH WKH DPRX

$FWXDULDO JDLQV DQG ORVVHV UHODWHG WR UHPH \%) Wﬁﬁg%VDELOLW\ DQG DW WHUPLQEL
SODQ DQG WKH HIIHFW RI WKH DVVHW FHLOLQJ LI D \;H %gﬁ\ EDVHG RQ WKH OHQJV
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH ,QWHUHVW U H[SHQVHV UHODWHG
WR GHILQHG EHQHILW SODQV DUH UHFRJQLVHG GLUHFWO\LQ WKH VWDWHPHQW RI LQFRPH

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

ORWRI WKH GHILQHG EHQHILW SODQV DERXW DUH LBHGZRIQ FQ ONKHVEHRLQ HEl BMRHILOMHW GHILQHG EHQHILW R
SHQVLRQ SODQV DUH IXQGHG E\ WKH UHOHYDQW JURXS FRPSDQLHV WR VDWLVI\ ORFDO VWDWXWRU\

IXQGLQJ UHTXLUHPHQWYV SUHVHQW YDOXH
Rl SODDLU YDOXH RI
0(85 REOLJDWBR®Q DVVHWV/ RWDO
6XPPDU\ RI WKH LPSDFW RI SRVW HPSOR\PHQV_VD(;HQHlLWV CQ WKH ICQDQFLDO
VWDWHPHQWYV &XUUHQW VHUYLFH FRVW }
0(85 L QWHUHVW H[SHQVH LQFRPH
3UHVHQW YDOXH RI XQIXQGHG REOLJDWLRQV 5HPHDVXUHPHQWYV
3UHVHQW YDOXH RI IXQGHG REOLJDWLRQV 5HWXUQ RQ SODQ DVVHWV H[FOXGLQJ DPRXQWV
RI LQWHUHVW
)DLU YDOXH RI EHQHILW SODQ DVVHWV
$FWXDULDO JDLQ ORVV IURP FKDQJH LQ
1HW OLDELOLW\ GHPRJUDSKLF DVVXPSWLRQV }
1HW OLDELOLW\ RQ EDODQFH VKHHW $FWXDULDO JDLQ ORVV IURP FKDQJH LQ
m LOFRPH 1HW DVVHW RQ EDODQFH VKHHW } ILQDQFLDO DVVXPSWLRQV }
(ISHULHQFH DGMXVWPHQW JDLQ ORVV }
[trRQVROIGDWHGIEDODQF
© (ISHQVH UHODWHG WR GHILQHG FRQWULEXWLRQ SODQV JRUHLJQ H[FKDQJH UDWH JDLQV ORVVHV
(ISHQVH UHODWHG WR GHILQHG EHQHILW SODQV DQG RWKHU &RQWULEXWLRQV E\ HPSOR\HU }
SRVW HPSOR\PHQW EHQHILWYV %HQHILWY SDLG
([SHQVH LQ WKH VWDWHPHQW RI LQFRPH 6HWWOHPHQWYV }
"HE
5HPHDVXUHPHQW RI GHILQHG SHQVLRQ EHQHILWV DQG RWKHU
WDWHPHQW SRVW HPSOR\PHQW EHQHILWYV
MUHV 5SHPHDVXUHPHQW LQ WKH VWDWHP
LQFRPH
m )$6 ,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVHG
[knuuv noa vkpuHkR ([SHFWHG FRQWULEXWLRQV WR GHILQHG EHQHILW SODQ DVVHWY GXULQJ WKH QH[W UHSRUWLQJ
RU %RD SHULRG LV (®&5HF (85 PLOOLRQ 7KH ZHLJKWHG DYHUDJH GXUDWLRQ RI

WKH GHILQHG EHQHILW REGIHBWLRQWHDWYV

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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3UHVHQW YDOXH '"HILQHG EHQHILW SODQV DSSOLHG DFWXDULDO DV
Rl SODDLU YDOXH RI
0(85 REOLJDWBRQ®Q DVVHWV/ RWDO
-DQ 2WKHU 2WKHU
&XUUHQW VHUYLFH FRVW ) 6ZHGHRRXQWULGAHGHBRRXQWULHYV
L, OQWHUHVW H[SHQVH LQFRPH ‘LVFRXQW UDWH
3DVW VHUYLFH FRVW ) (ISHFWHG UDWH RI VDODU\ LQFUHDVHV

(ISHFWHG SHQVLRQ JURZWK UDWH
HLJKWHG DYHUDJH

5HPHDVXUHPHQWYV

5HWXUQ RQ SODQ DVVHWYV H[FOXGLQJ DPRXQWYV
RI LQOWHUHVW

$FWXDULDO JDLQ ORVV ~ IURP FKDQJH LQ 7KH GLVFRXQW UDWH LV GHWHUPLQHG VHSDUDWHO\ IRU HDFK
GHPRJUDSKLF DVVXPSWLRQV } GLVFRXQW UDWH LV EDVHG RQ D \LHOG RI KLJK TXDOLW\ FRUS!
$FWXDULDO JDLQ ORVV ~ IURP FKDQJH LQ GHQRPLQDWHG LQ WKH VDPH FXUUHQF\ DQG KDYH OHQJWK WKI
M ILQDQFLDO DVVXPSWLRQV } GXUDWLRQ 7KH GLVFRXQW UDWH LQ 6ZHGHQ LV EDVHG RQ 6ZH
Vi LQER A ([SHULHQFH DGMXVWPHQW JDLQ ORVV  } DQG LQ DOO HXUR FRXQWULHV EDVHG RQ L%R[[ TXRWHG IRU H:
krQvrROol GDWHGIEDODQF J)RUHLJQ H[FKDQJH UDWH JDLQV ORVVHV
&RQWULEXWLRQV E\ HPSOR\HU } 6HQVLWLYLW\N DQDO\WLY RI WKH UHOHYDQW DFWXD'
%WHOHILWY SDLG GHILQHG EHQHILW REOLJDWLRQ
767|:|WWOHPHQWV } } 0(85
(I"HFW RI GHPHUJHU } SRLQW LQFUHDVH LQ WKH SULQFLSDO DVVXPSWLRQ
‘HF 'LVFRXQW UDWH
WDWHPHQW ([SHFWHG UDWH RI VDODU\ LQFUHDVHYV
Cenv irakuny $OORFDWLRQ RI SODQ DVVHWYV DQG OLDELO L WisHMv 4 Rdy DRKilu R DAk Qo w H
SRLQW GHFUHDVH LQ WKH SULQFLSDO DVVXPSWLRQ
m )$6 2WKHU 2WKHU LVFRXQW UDWH
m 0(85 6ZHGHGRXQWULHMRWDBGZHGHERXQWULHMRWDO ([SHFWHG UDWH RI VDODU\ LQFUHDVHV
DUHKR BUHVHQW YDOXH RI ([SHFWHG SHQVLRQ JURZWK UDWH
RU %RD SDOLDUQYODZDXEHLORII‘Z\OD &KDQJH LQ WKH OLIH H[SHFWDQF\
)DVVHWV S } (IlHFW Rl \HDU LQFUHDVH LQ WKH OLIH H[SHFWDQF\
(ITHFW RI \HDU GHFUHDVH LQ WKH OLIH H[SHFWDQF\
[Exciwrulv UHSRUW 30DQ DVVHWV FRQVLVW PDLQO\ RI TXDOLI\LQJ LQVXUDQFH SROLFLHV
7KH WDEOH DERYH VXPPDULVHV WKH UHVXOWYV RI WKH VHQVLW
MSRUW R VHSDUDWHO\ IRU HDFK SODQ DQG IRU HDFK UHOHYDQW DFWXE
W\ VWD DFWXDU\ 7KH VHQVLWLYLW\ DQDO\VLV KDV EHHQ SUHSDUHG IF

KROGLQJ DOO RWKHU YDULDEOHVY FRQVWDQW 5HJDUGOHVV RI
YDULDEOH IRU SUHVHQWDWLRQ SXUSRVHVY WKH DQDO\VLV KDV

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

Eﬁgﬁﬁ?ﬁiﬁZ]RYHUQDQF
PHQW

krQvrROol GDWHGIEDODQF

WDWHPHQW

[Hy 11 akuHV

St
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

IL[HG FKDQJH LQ WKH NH\ YDULDEOH DV LQGLFDWHG LQ WDEOH &RQVHTXHQWO\ WKH SXUSRVH RI

WKH DQDO\VLV LV QRW WR TXDQWLI\ SRVVLEOH RU H[SHFWHG FKDQJH LQ WKH GHILQHG EHQHILW
REOLJDWLRQ EXW WR LOOXVWUDWH WKH VHQVLWLYLW\ RI WKH YDOXH RI REOLJDWLRQ WR WKHVH YDULDEOHYV
WKH IOXFWXDWLRQ RI ZKLFK PD\ GHYLDWH IURP WKH ILIXUHV SUHVHQWHG LQ SUDFWLFH 7KH

VHQVLWLYLW\ DQDOWH¥ FRYHOMUFHQW RI WKH QHW GHILQHG EHQHILW

OLDELOLW\ UHFRJQLVHG RQ WKH EDODQFH VKHHW

7KH DQDO\VLY DERYH DVVHVVHY RQO\ WKH SHQVLRQ OLDELOLW\eV VHQVLWLYLW\ WR JLYHQ YDULDEOHV
ZLWKRXW FRQVLGHULQJ WKH SODQ DVVHWV $OWKRXJK WKH FKDQJHV LQ WKH GLVFRXQW UDWH
FUHDWH WKH PRVW VLJQLILFDQW ULVN WR SODQ EDVHG RQ WKH VHQVLWLYLW\ DQDO\VLV LQ SUDFWLFH
WKH LQWHUHVW UDWH VHQVLWLYLW\ LV SDUWO\ RIIVHW E\ WKH SODQ DVVHWVY WKDW LQFOXGH
LOQYHVWPHQWY LQ ERQGY 7KH SODQ DVVHWY DOVR LQFOXGH LQVWUXPHQWY VXFK DV HTXLWLHV DQG
IXQGVY WKDW LQ WKH QHDU WHUP PD\ EH YRODWLOH EXW RQ WKH ORQJ UXQ DUH H[SHFWHG WR
RXWSHUIRUP FRUSRUDWH ERQG \LHOGY 7KH ULVNV UHODWHG WR DVVHW SHUIRUPDQFH DUH
VLIQLILFDQW ERWK GXH WR WKH DEVROXWH VL]H RI SODQ DVVHWY DQG GXH WR WKHLU UHODWLYH VL]H
FRPSDUHG WR SODQ OLDELOLW\ 7KLV ULVN LV PLWLJDWHG E\ VXLWDEOH DVVHW DOORFDWLRQ DQG
EDODQFLQJ EHWZHHQ ULVN DQG UHWXUQ 7KH GHILQHG EHQHILW REOLJDWLRQ LV GHWHUPLQHG

EDVHG RQ WKH FXUUHQW EHVW HVWLPDWH RI WKH OLIH H[SHFWDQF\ ,I WKH DVVXPHG OLIH
H[SHFWDQF\ SURYHV WR EH XQGHUHVWLPDWHG DOVR WKH UHFRJQLVHG SODQ OLDELOLW\ ZLOO EH
LQVXIILFLHQW 8QFHUWDLQW\ UHJDUGLQJ WKH UHOLDELOLW\ RI WKLY HVWLPDWH LV DOVR D ULVN WR
WKHbSODQ

3DUW RI WKH ILQDQFLDO VWDWHPF
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,QFRPH WD[HV

$FFRUGLQJ WR WKH ,$6%V SXEOLVKHG DPHQGPHQWYV WR ,$6
QFRPH WD[HV WKH H[FHSWLRQ SURYLGHG LQ ,%$6 SDUDJUDSK $ DQG KDV

,QFRPH WD[HV LQ WKH VWDWHPHQW RI LQFRPH LQFOX ?% PR % RXM’$F¢E:UHG\ND[DVVHWV RL
EDVHG RQ WKH WD[DEOH LQFRPH FKDQJHV LQ GWHUJE QW/ § Vi E%g Q FRQFHUQLQJ 3LOO
WD[HV IRU SUHYLRXV SHULRGV ,QFRPH WD[HV EDVHG e LROPEREY R WDIHV
FDOFXODWHG E\ XVLQJ WKH ORFDO WD[ UDWHV DQG ODZV HQDFWHG RUVXEVWDQWLYHO\
HQDFWHG DW WKH HQG Rl WKH UHSRUWLQJ SHULRG 7D[ LV UHFRJQLVHG LQ WKH\MNDWHPHQW
RI LQFRPH HWHSM/WR\NKHFHWHQM/WKDW[NVUHODWHV\NRLWHPVLHWRJQLVHGLQ\N
VWDWHPHQW RI RWKHU FRPSUHKHQVLYH LQFRPH LQ zkYMLADRWW ¥ uDRS: RV V XP SW'—RQV UHTXLULQJ PDQD.
SUHVHQWHG LQ WKH VWDWHPHQW RI RWKHU FRPSUHKHQVWRPH MO{RRPH 'HIHUUHG WD[HV
DUH FDOFXODWHG RQ WKH WHPSRUDU\ GLIITHUHQFHV E AN IGHQ MKMHL YDV ERY HM RIDDNV HEWVHG RQ WD[DEOH LQFRPH
DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWV LQONBE LFKRQWLRHO/L CCOQNGH W K HQH{@/FHL@W WR ZKLFK GHIHUUHG WD[ D
VWDWHPHQWY DQG RQ WKH XQXWLOLVHG WD[ ORVVHV WHKH BD &0 Q¥BI[ \CKIHDHEW O UW L MV UMYHPDQDJHPHQW MXGJHPHQW
UHFRJQLVHG LQ IXO0 DQG GHIHUUHG WD[ DVVHWY DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW
LV SUREDEOH WKDW IXWXUH WD[DEOH SURILW ZLOO EH CDO/FODL® D E OHX BNIBIEQN WRZKQFR MHKW D[ LQ VHYHUDO MXULVGLF
GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV DQG XQXW L O L \XH)G MDY CDLRMV\H R YAHDLQ DEH DQF R®PIHVWG [ WUHDWPHQW DQG WKH |
'"HIHUUHG WD[HV DUH PHDVXUHG ZLWK WKH WD[ UDWH VOBIQGVODIM RX W TIXWUH H\Q PBWBEHRHQW MXGJHPHQW .DOPDU
VXEVWDQWLYHO\ HQDFWHG DW WKH HQG RI WKH UHSRXWEG D \SBUQRG H\WQ GHOIMWH® WR LQFRPH WD[ WUHDWPHQWYV D
H[SHFWHG WR DSSO\ ZKHQ WKH DVVHW LV UHDOLVHG RWKGLDEE R 1@\ WHBNWDHIE HK WE WK WRHDIQVHVWLPDWH RI WKH |
XQFHUWDLQW\ RYHU DQ LQFRPH WD[ WUHDWPHQW .DOW[SH F\R B & LGHUK W B 6 HDMWHIDY WPPOXH RI WKH ILQDO WD[ DPF
SRVLWLRQV HLWKHU VHSDUDWHO\ RU WRJHWKHU DV D W R X8 D DDXVEK R Q@ LMK_HH \D+S 18 ISRFRVKH\G KDREHSWDQFH RI WKH FKI
EHWWHU SUHGLFWV WKH UHVROXWLRQ RI WKH XQFHUWDLQW\ 5HFRJQLVHG LQFRPH WD[HV
DUH DGMXVWHG ZKHUH LW LV FRQVLGHUHG SUREDEOH MK DM I B APWDR D XMKIRMLWURODWHG LQFRPH WD[HV RQ WKH IL
FRPSHWHQW FRXUW ZLOO QRW DFFHSW DQ XQFHUWDL@W RH &/@Q HN\WP KK W VDNBISAKDIWMIBGELPSDFW WR LQFRPH WD[HV RI
.DOPDU LQ DQ LQFRPH WD[ ILOLQJ ,QFRPH WD[HV DUH ARQWK®NU ADGVGRMG W RVEVH BDMLAMULDLD 7KHUH LV VWLOO XQFH
EDVHG RQ DQ HVWLPDWH RI WKH PRVW OLNHO\ DPRXQ W& KR WWKKHH H[LSHEIMH G IZHQ B KWHGES WKHLU GHYHORSLQJ IUDPHZ
DYHUDJH YDOXH RI WKH ILQDO WD[ DPRXQW WDNLQJ LI)QVR KRZF X QW UM IQHRV VDX IWDKRW K R HW LHVOO LQWHUSUHW WKH J
H[SHFWHG DFFHSWDQFH Rl WKH FKRVHQ WD[ WUHDWPHQRVPRQLWRU 3LOODU OHJLVODWLYH GHYHORSPHQWY DQG \
JURXS ILQDQFLDO VWDWHPHQWYV

$FFRXQWLQJ SULQFLSOHYV

3LOODU

3LOODU LV WKH 2(&'V IUDPHZRUN WR DGGUHVV WD[ FKDOOHQJHVY UHODWHG WR WKH

GLIJLWDOLVDWLRQ RI WKH JOREDO HFRQRP\ E\ LOQOWURGXFLQJ *OREDO $QWL %DVH (URVLRQ

*OR%( UXOHVY DQG D UHODWHG JOREDO PLQLPXP WD[ 7KH *OR%( UXOHV KDYH

EHHQ DGRSWHG ZLGHO\ LQ MXULVGLFWLRQV ZKHUH .DOPDU RSHUDWHY DV RI -DQXDU\
LOQFOXGLQJ )LQODQG ZKHUH .DOPDU &RUSRUDWLRQ LV LQFRUSRUDWHG

3DUW RI WKH ILQDQFLDO VWDWHPF



[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

Eﬁgﬁﬁ?ﬁiﬁZ]RYHUQDQF
PHQW
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WDWHPHQW
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St
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VARRVA'AD

.DOPDU $QQXDO 5HSRUW
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

,QFRPH WD[ UHFRQFLOLDWLRQ

7D[HV LQ VWDWHPHQW RI LQFRPH -DQ} 'HF -DQ} 'HF

%HIRUH $IWHUWAHIRUH $IWHU
WD[HV7D[HV WD[HVWD[HV7D[HV WD[HV

7D[HVY UHODWLQJ WR FRPSRQHQWY RI RWKHU FRPSL

-DQ} 'HF-DQ} 'HF 0(85
0(85
&DVK IORZ KHGJHYV

&XUUHQW \HDU WD[ H[SHQVH
7UDQVODWLRQ GLIIHUHQFHV } }
&KDQJH LQ FXUUHQW \HDU V GHIHUUHG WD[ DVVHWYV DQGCMDgLuLW'””

LHYV
FWXDULDO JDLQV ORVVHYV
7D[ H[SHQVH IRU SUHYLRXV \HDUV IURP GHILQHG EHQHILW SODQV

7TRWDO 7TRWDO RWKHU FRPSUHKHQVLYH

LQFRPH

5HFRQFLOLDWLRQ RI HITHFWLYH WD[ UDWH

-DQ} 'HF -DQ} 'HF
0(85

BURILW EHIRUH WD[HV

7D FDOFXODWHG DW )LQQLVK WD[ UDWH

(ITHFW RI GLIIHUHQW WD[ UDWHV LQ IRUHLJQ VXEVLGLDULHV

7D[ H[SHQVH IRU SUHYLRXV \HDUV

7D[ HIHPSW LQFRPH DQG QRQ GHGXFWLEOH H[SHQVHYV

5HDOLVDELOLW\ RI GHIHUUHG WD[ DVVHWV

'LWKKROGLQJ WD[ QRQ FUHGLWDEOH

&KDQJH LQ XQFHUWDLQ WD[ SRVLWLRQV }

7RS XS WD[ H[SHQVH GXH WR 3LOODU

(I'THFW RI FKDQJHV LQ WD[ UDWHV

2WKHU

7TRWDO WD[HV LQ VWDWHPHQW RI LQFRPH

(I'THFWLYH WD[ UDWH

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVHG

3DUW RI WKH ILQDQFLDO VWDWHPF



krQvrROol GDWHGIEDODQF

WDWHPHQW

[Hy 11 akuHV

St
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

'‘"HIHUUHG WD[ DVVHWYV DQG OLDELOIQVHARIJQLVHG WD[ ORVVHV WD[ FUHGLWV DQG WH

0(85 "HF "HF 0(85

"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV ([SLU\ GDWH GXULQJ WKH QH[W ILYH \HDUV

,QWDQJLEOH DVVHWV SURSHUW\ SODQW DQG HTXLSPHQW _bRG[SLU\ GDWH RU H[SLU\ DIWHU ILYH \HDUV
LQYHQWRU\ 8QUHFRJQLVHG WD[ ORVVHV WD[ FUHGLWY DQG WHPSRUDU\

3URYLVLRQV DQG DFFUXDOV GLITHUHQFHV

7D[ ORVVHV DQG FUHGLWY FDUULHG IRUZDUG

2WKHU WHPSRUDU\ GLIIHUHQFHYV $ GHIHUUHG WD[ OLDELOLW\ RQ XQGLVWULEXWHG SURILWV RI \

'"HIHUUHG WD[HV QHW DVVHW ZKHUH GLVWULEXWLRQV JHQHUDWHY WD[ FRQVHTXHQFHV LV Ul

WKH HDUQLQJV ZLOO EH GLVWULEXWH®'H¢ WPKEHH URUHVHHDEOH
.DOPDU KDG (85 PLOOLRQ RI XQGLVWULEXWHG SURILWYV IF

'"HIHUUHG WD[ DVVHWV GHIHUUHG WD[ OLDELOLW\ ZDV UHFRJQLVHG

'"HIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW LQ DFFRUGDQFH ZLWK ,$6

5HFRQFLOLDWLRQ RI GHIHUUHG WD[HV

0(85

'"HIHUUHG WD[HV QHW DVVHW

5HFRJQLVHG LQ VWDWHPHQW RI LQFRPH

5HFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

7UDQVODWLRQ GLIITHUHQFHV

'"HIHUUHG WD[HV QHW DVVHW

'"HIHUUHG WD[ DVVHWYV DUH UHFRJQLVHG IRU WD[ ORVVHY DQG FUHGLWY FDUULHG IRUZDUG WR WKH
HIWHQW WKDW WKH UHDOLVDWLRQ RI WKH UHODWHG WD[ EHQHILW WKURXJK IXWXUH WD[DEOH SURILWV LV
SUREDEOH FRQVLGHULQJ H[SLU\ GDWHV LI DQ\ :KHUH WKHUH LV D UHFHQW KLVWRU\ RI ORVV

.DOPDU DVVHVVHV LI WKDW ORVY DULVHV IURP IDFWRUV ZKLFK DUH OLNHO\ WR UHFXU 7KH

UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWYV LV VXSSRUWHG E\ DQ RIITVHWWLQJ GHIHUUHG WD]

OLDELOLWLHVY DQG ZKHUH DSSOLFDEOH DQ DVVHVVPHQW RI HDUQLQJV KLVWRU\ DQG SURILW
SURMHFWLRQV LQ WKH UHOHYDQW MXULVGLFWLRQV

8QUHFRIJQLMHGRVVHY WD[ FUHGLWY DQG WHPSRUDU\ GLIIHUHQFHV LQ .DOPDU UHODWH
PDLQO\ WR +RQJ .RQJ ODOD\VLD %UD]LO DQG &KLOH

3DUW RI WKH ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

1HW ZRUNLQJ FDSLWDO

1HW ZRUNLQJ FDSLWDO

0(85 1RWH 'HF "HF
,QYHQWRULHYV

2SHUDWLYH GHULYDWLYH DVVHWYV

$FFRXQWYV UHFHLYDEOH

&RQWUDFW DVVHWYV

2WKHU RSHUDWLYH QRQ LQWHUHVW EHDULQJ DVVHWYV

'RUNLQJ FDSLWDO DVVHWV
YH LQFRPH

krQVROIGDWHGIEDODQF 3URYLVLRQV

2SHUDWLYH GHULYDWLYH OLDELOLWLHYV
3HQVLRQ REOLJDWLRQV

'$FFRXQWV SD\DEOH

&RQWUDFW OLDELOLWLHV

2WKHU RSHUDWLYH QRQ LQWHUHVW EHDULQJ OLDELOLWLHV
WDWHPHQW :RUNLQJ FDSLWDO OLDELOLWLHV

[Hy 11 akuHV

St

[EKDUHV DQG VKDUHKR ZRUNLQJ FDSLWDO 8QDOORFDWHG DVVHWV FRPSULVH ORDQV DQG RWKHU LQWHUHVW EHDULQJ
UHFHLYDEOHV FDVK DQG FDVK HTXLYDOHQWYVY LQFRPH WD[ UHFHLYDEOHV GHIHUUHG WD[ DVVHWYV
RU %RD GHIHUUHG LQWHUHVWV GHIHUUHG FRQVLGHUDWLRQV RQ GLVSRVDOV DQG GHULYDWLYHV GHVLJQDWHG

7TRWDO

$VVHWY DQG OLDELOLWLHYVY XQDOORFDWHG WR EXVLQHVVY RSHUDWLRQV DUH QRW LQFOXGHG LQ QHW

DV KHGJHV RI IXWXUH WUHDVXU\ WUDQVDFWLRQV 8QDOORFDWHG OLDELOLWLHVY FRPSULVH ORDQV DQG
RWKHU LOQOWHUHVW EHDULQJ OLDELOLWLHYV LQFRPH WD[ SD\DEOHV GHIHUUHG WD[ OLDELOLWLHV
Imv UHSRUW DFFUXHG LOQWHUHVWY GHIHUUHG FRQVLGHUDWLRQV RQ DFTXLVLWLRQV GLYLGHQG OLDELOLWLHY DQG

GHULYDWLYHY GHVLIJQDWHG DV KHGJHV RI IXWXUH WUHDVXU\ WUDQVDFWLRQV
SRUW R
VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

OYHQWRULHYV 'QYHQWRULHY DQG REVROHVFHQFH
'HF 1HW YDOXH RQ
WRUV. 0(85 *URVV YDPEX\HROHVFHBPBPEBDQFH VKHHW
mw\ VWDW $FFRXQWLQ’J SULQFLSOHV 5DZ PDWHULDOV DQG VXSSOLHYV
, QYHQWRULHV ‘RUN LQ SURJUHVV }
W‘RYHUQDQF ,QYHQWRULHV DUH YDOXHG DW DFTXLVLWLRQ FRVW R OR#RY HYWLPDWHG QHW UHDOLVDEOH
PHQW YDOXH 7KH DFTXLVLWLRQ FRVW LV PDLQO\ GHWHUP

LRYG XVEQY VM%HVLHLJKVIVHL: DY HUPIE v }
SULFH PHWKRG 7KH DFTXLVLWLRQ FRVW RI LQYHQWM&%M—%%%%——

DV ZHOO DV WUDQVSRUWDWLRQ DQG PDQXIDFWXULQIFMBAVY 7KH DFTXLVLWLRQ FRVWRI

VHO| PDQXIDFWXUHG ILQLVKHG DQG ZRUN LQ SURJUHVV SURGXFWV LQFOXGHV UDZ
PDWHULDOV GLUHFW PDQXIDFWXULQJ ZDJHV DQG RWKHY GLUHFW H[SHQVHV DV ZHOO DV D LHW YDOXH RO
SURSRUWLRQDO VKDUH RI YDULDEOH PDQXIDFWXULQJ(ERVWY DQG IL[HG RY H UKIHD/GW DTKMROHVFHBBEDQFH VKHHW
QHW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VDOHY Ui WHRENRLRHE @ IGKHYRUGLQD U\
M FRXUVH RI EXVLQHVV OHVV WKH HVWLPDWHG FRVWV R[ FRRSQHWIQ1 DQG VHOOLQI WKH

Vi LQER A SURGXFW .| WKH DFTXLVLWLRQ FRVW Rl WKH LOYHQWRU\ R[EHNGY LWV OQHW UHDOLVDEOH 1+
krovrolcDwWHG EDODOQF YDOXH DQ REVROHVFHQFH SURYLVLRQ LV UHFRUGHG'"COWRE VREXH RI WKH LQYHQWRUN

7KH UHFRUGHG REVROHVFHQFH SURYLVLRQ LV LQFOXEGMERFH SPRAHRWN N F¥IFFORY R YWIRM RULHYV 1}
LQYHQWRU\ 7RWDO

5DZ PDWHULDOV DQG VXSSOLHVY LQFOXGH UDZ PDWHULDOV QHtE

SDUH SDUWYV G FRPSRQHQWVYV QHHGHG LQ VHUYLFH EXVLQH
(VWLPDWHV DQG DVVXPSWLRQV UHTXLULQJS@’@GQ(QWURH M XSG rdREHRMW KRVH PDOXIDEFWXULQJ SURFH
LA Al AL L QYHQWRULHYV SURGXFWV LQFOXGH UHDG\ PDGH QHZ DQG UHSODFHPHQW SUR
Cev 1t akuHy 7KH LQYHQWRU\ REVROHVFHQFH SURYLVLRQ LV HVW LP@QWHKES & SWHRG RIOVW KLH \G 1 & HPHWNK L F
DQG FRQWLQXRXV PRQLWRULQJ RI WKH LQYHQWRU\ :KHQ DVVHVVLQJ WKH DPRXQW RI
m . REVROHVFHQFH WKH QDWXUH FRQGLWLRQ DQG DJH7YW U S WQVH RIHRMRJIID LLIGIGH QQV WK \H DLGGHKRIP W R/ & D MIWHP IERE Q\Q R |
DQ\ )$6 WKH DPRXQWVY EDVHG RQ WKH HVWLPDWHG QHHG DUHQWHB QW@ WIQHWVRLY FFERXIQWO LR Q

[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

W‘RYHUQDQF
PHQW

[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

e e
[ekpuHv DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

$FFRXQWV UHFHLYDEOH DQG RWKHU QRQ LOQWHUHVW EHDULQJ DVVHWYV

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHVY DQG DVVXPSWLRQV UHTXLULQJ PDQD.

$FFRXQWV UHFHLYDEOH DQG FRQWUDFW DVVHWYV ([SHFWHG FUHGLW ORVVHYV

$FFRXQWV UHFHLYDEOH DUH LQYRLFHG FXVWRPHU U H FHLQMIEHPHN W H\E X G VHHRHDVY DQG HVWLPDWHY DUH QHHGHG LQ
.DOPDU+V ULJKWV WR FRQVLGHUDWLRQ LQ H[FKDQJH |RWR\R RGO R ZDGRHY LRHFHDKNXWLIOQDYWKH FRPSRQHQW RI WKH F
EHHQ WUDQVIHUUHG WR FXVWRPHUV ZKHQ WKRVH ULJEWVHGRFKQEWRURBOBG RQHG IR MRM/HY MXGJHPHQW LV QH
SDVVDJH Rl WLPH &RQWUDFW DVVHWYVY DUH XQELO O H GOMMHORP HRW WGHAHYWEWHWRXSY RI UHFHLYDEOHV EDVHG RQ
UHSUHVHQWLQJ .DOPDU+V ULJKWV WR FRQVLGHUDWLRQQ® HYMKIPOMLRRYU LNMRROVRQHHGHG LQ DVVHVVLQJ VXIILFLH
VHUYLFHVY WKDW KDYH EHHQ WUDQVIHUUHG WR FXVWRB B0 R ZKGIRH WERNHHG IRQ KW VWRIBHLFDO FUHGLW ORVVHV DQG LC
FRQGLWLRQHG RQ VRPHWKLQJ RWKHU WKDQ PHUHO\ WK & CSOAD/DRH RD WHLA R O OF KRD Y DMIGHORRNLQJ FUHGLW ORVYV D\
DJUHHG WLPLQJ RU SURMHFW PLOHVWRQHV IRU LQYRLFLQJ &RQWUDFW DVVHWV LQFOXGH

PRVWO\ XQELOOHG UHFHLYDEOHV UHODWHG WR FXVWRPHU FRQWUDFWV LQ ZKLFK WKH

UHYHQXH LV UHFRJQLVHG RQ DQ RYHUWLPH EDVLV EDVHG RQ WKH VWDJH Rl FRPSOHWLRQ

DQG WKH DPRXQW RI UHYHQXH UHFRJQLVHG H[FHHG\WK WYWRFPRUFUHFHLYDEOHY DQG RWKHU QRQ LQWHUH

$FFRXQWVY UHFHLYDEOH DQG FRQWUDFW DVVHWY DUR(BDILWLDOO\ UHFRJQLVHG DW IRWH Y DRFXH ‘HF
OHVV H[SHFWHG FUHGLW ORVVHV DQG VXEVHTXHQWQAQRDWXNRRQWLVHG FRVW OHVYV

H[SHFWHG FUHGLW ORVVHV &UHGLW ULVN LV HYDOXDMG EBNG &R YNVW HERBWLF) BQGHwyv
FRQWLQXRXV PRQLWRULQJ RI UHFHLYDEOHV DV SDUW,RIW FUHGLW ULVN FRQWURO

ORVV DOORZDQFH LV UHFRJQLVHG EDVHG RQ H[SHFW&U%W&WW—
PHDVXUHG EDVHG RQ ERWK KLVWRULFDO DQG IRUzDUGTERRN G Y HFIEER WP Ry
DVVHVVPHQW 7KH EDFNZDUG ORRNLQJ FUHGLW ORVV fRRMNUAFPHBYY HWVYGHWHUPLQHG

PHFKDQLFDOO\ E\ XVLQJ D SURYLVLRQ PDWUL[ LQ ZKLEWKMKHRE IQWHRH@W ERDULQJI DVVHWYV
GHWHUPLQHG EDVHG RQ ULVN ZHLJKWV GHULYHG IURRWKHFKULYWERMLFDO FUHGLW ORV'

DQG DJHLQJ RI FXVWRPHU UHFHLYDEOHV 7KH IRUZDUG ORRNLQJ FUHGLW ORVYV

DVVHVVPHQW LV GHWHUPLQHG E\ D IRUZDUG ORRNLQIDOQDOWLY XOGHU ZKLFK

DGGLWLRQDO LPSDLUPHOW H{FHHGLQI WKH 1LUVW FABYEBEN RRAED §EE W Py P& RWKHU QRQ LQWHUHVW
DOORZDQFH PD\ EH UHFRJQLVHG IRU D UHFHLYDEOH RU JURXS RI UHFHLYDEOHYV

,PSDLUPHQWY DQG DOORZDQFHV DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI LQFRPH

XQGHU FRVW RI JRRGV VROG %DG GHEWV DUH ZULWWHQ RIlI XSRQ DQ RIILFLDO

DQQRXQFHPHQW RI OLTXLGDWLRQ RU EDQNUXSWF\ FRQILUPLQJ WKDW WKH UHFHLYDEOH

ZLOO QRW EH FROOHFWHG

3DUW RI WKH ILQDQFLDO VWDWHPF
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e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

2WKHU QRQ LQWHUHVW EHDULQJ DVVHWYV (ISHFWHG FUHGLW ORVVHYV

. . %DVHG RBDVHG RQ
0(85 LRWH 'HF HF KLVWRULFOUZDUG $YHUDJH HW YDOXH
1RQ FXUUHQW "HF ULVERRNLQJ ULVDNWH RQ EDODQFH
0(85 *URVV Y IDY/YHHV V PBIDWHV VP HIQOM RZDQFHVKHHW
2WKHU QRQ LQWHUHVW EHDULQJ DVVHWYV
$FFRXQWV UHFHLYDEOH
&XUUHQW QRW GXH DQG FRQWUDFW
9$7 UHFHLYDEOH DVVHWYV
"HIHUUHG LQWHUHVWYV i GD\V RYHUGXH
*RYHUQPHQW JUDQWY UHFHLYDEOHYV } i GD\V RYHUGXH
2WKHU GHIHUUHG DVVHWYV 2YHU GD\V RYHUGXH
7RWDO FXUUHQW 7RWDO

7RWDO RWKHU QRQ LQWHUHVW EHDULQJ DVVHWYV ORYHPHQW LQ WKH ORVV DOORZDQFH IRU DFFRXQW

FRQWUDFW DVVHWYV

$JHLQJ DQG H[SHFWHG FUHGLW ORVVHV IURPzDEERXQW Yol krAADKENYDEOH DQG
FRQWUDFW DVVHWV 0(85
$OORZDQFH -DQ

7UDQVODWLRQ GLIIHUHQFHV

([SHFWHG FUHGLW ORVVHYV

%DVHG RBDVHG RQ
KLVWRULFOUZDUG $YHUDJHLIHW Ypox@FUHDVH RI DOORZDQFH

"HF ULVERRNLQJ ULWDNWH RQ EDODQBEWH RI DOORZDQFH
0(85 *URVV Y IDO/XHH V V PHINOWH VV P HOQDM RZD Q FHV K HH W

5HYHUVHG DOORZDQFH
$FFRXQWV UHFHLYDEOH )
QRW GXH DQG FRQWUDFW %»DODQFH HF
DVVHWYV

i GD\V RYHUGXH

&UHGLW ORVVHV UHFRJQLVHG LQ WKH VWDWHPHQW
i GD\V RYHUGXH

2YHU GD\V RYHUGXH &UHGLW ORVV DOORZDQFH

0(85
7RWDO

ORYHPHQW LQ WKH ORVV DOORZDQFH GXULQJ WKH SHULRG
'LUHFWO\ UHFRJQLVHG FUHGLW ORVVHYV
7TRWDO

3DUW RI WKH ILQDQFLDO VWDWHPF



yld

% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

$SFFRXQWV SD\DEOH DQG RWKHU QRSFARXWWY 8 YWEPH PQIGQRWKHU QRQ LQWHUHVW EF

OLDELOLWLHYV 0(85 1RWH 'HF "HF
= SR $FFRXQWV SD\DEOH LQFOXGH RSHQ LQYRLFHV IURP VX$BQFMUYHPWHWG FRQWUDFW OLDELO
[ExvwpiqQnElolw\ vwbDw LQFOXGH PDLQO\ DGYDQFH SD\PHQWV UHFHLYHG IURP FRWWHRPQRY LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW
MRYHUQDQF 5HSXUFKDVH REOLJDWLRQV XQGHU FXVWRPHU ILQDQFL QsF PRUGMAP EQWEOHQFOXGH WKH SF 2
Q WKH FRQVLGHUDWLRQ UHFHLYHG WR ZKLFK .DOPDU LV Q&R WK WD E 6L WMWIKH HTXLSP G

XQGHU WKH FRQWUDFWXDO REOLJDWLRQ RU RWKHUZLVHWNKHU[BROEWHWHWRVERHEHHSXAFEDDELOLWLHY

ODWHU GDWH DW WKH DJUHHG UHVLGXDO YDOXH IURP W:P%'F\‘Xlé\QPQ:B{-I:HEle DQG RWKHU QRQ LQWHUHVW EHDULQJ
OLDELOLWLHV

/IDWH FRVW DFFUXDOV UHODWH WR FXVWRPHU SURMHFWY WKDW DUH VXEVWDQWLDOO\ FRPSOHWHG DQG

UHYHQXH UHODWHG WR WKHP LV IXOO\ UHFRJQLVHG E)&\A\//\Illgﬁl}%&lb 'ﬁFbZV'?/WH\F/WVI‘:L%ﬁlfLRdWVOEWELOLWLHV

VWLOO H[SHFWHG

3UHSD\PHQWYV IURP FXVWRPHU ILQDQFH DJUHHPHQWYV TUEOXGHGHFALYHG SURSDIPHQWYV
srQvroicbwHGIEDODQF ZKLFK WKH UHVLGXDO YDOXH RI WKH VROG HTXLSPHQWMW@WWW ST - -

WUDQVIHUUHG WR WKH FXVWRPHU DQG DV D UHVXOW WKl UBHBWRW LV WUHDWHG DV

RSHUDWLQJ OHDVH 2WKHU OLDELOLWLHYV

) 1RQ FXUUHQW RWKHU ORQ LOQWHUHVW EHDULQJ OLDELOLWLHYV
(85 b'HF PLOOLRQ RI WKH DFFRXQWY SD\DEOH OHV XQGHU

VXSSOLHU ILQDQFH SURJUDPV WKDW H[WHQG WKH WHU—P—%&%B%—P—HQ%N—FU—R—P—W—}GH—Q%U—P—B@—
GD\V XS WR GD\V .DOPDU KDV VXSSOLHU ILQDQFH DUU

WDWHPHQW LQVWLWXWLRQV DQG QRUPDOO\ SD\DEOHV XQGHU WKHV

ey 111k ZLWK VXSSOLHUV /DWH FRVW UHVHUYDWLRQV
oy 3UHSDLG UHQWV IURP FXVWRPHU ILQDQFH DUUDQJHPHQWV

_ 9$7 OLDELOLWLHV
DQ\ )$6 $FFUXHG LQWHUHVWYV
EKkpiHv Do vk T
DUHKR &XUUHQW RWKHU QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

RU %RD

PSOR\PHQW ERVWYV

7TRWDO RWKHU QRQ LOWHUHVW EHDULQJ OLDELOLWLHYV

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

T T

[EkpuHY DQG VKDUHKR
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

SURYLVLRQV

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQD.

SURYLVLRQV SURYLVLRQV

BURYLVLRQV DUH UHFRJQLVHG ZKHQ .DOPDU KDV D FXUHKH@PRHIWORRE UFRRQWWRFAWR YEHH UHFRJQLVHG LV WKH EHV)
REOLJDWLRQ DV D UHVXOW RI SDVW HYHQWY DQG LW UY TSUREDE /R WKW O WKW IFDRZLRDWLRQ DW WKH UHSRUWL(
UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLIDWQRODDOAIG &DUMO R D BEVIKHH FS\DW WP B WHHORM UHTXLUHY PDQDJHF
WKH DPRXQW RI WKH REOLJDWLRQ FDQ EH PDGH 3URYEMNNRGVRQUWLBE®RXOQHNYYHE® WRURAFIXYUHG LQ WKH SDVW DQG Z
WKH EHVW HVWLPDWH IRU WKH FRVWY UHTXLUHG WR VH[\SWOW VW RIS IREICRQ D 3WRQLRORWKHUH UHYLHZHG RQ D UHJXC
EDODQFH VKHHW GDWH ,Q FDVH WKH WLPH YDOXH RI RRQBHEW WKIQIFHXBDQYWVEKNW HVWLPDWH ZKHQ QHFHVVDU\
SURYLVLRQ LV VWDWHG DW SUHVHQW YDOXH GLIITHU IURP WKH HVWLPDWHG FRVWYV

SURYLVLRQV IRU ZDUUDQWLHYV FRYHU WKH HVWLPDWHG FRVWY WR UHSDLU RU UHSODFH

SURGXFWV WKDW DUH VWLOO XQGHU ZDUUDQW\ RQ WKH EDODQFH VKHHW GDWH 3URYLVLRQ IRU

ZDUUDQW\ LV FDOFXODWHG EDVHG RQ KLVWRULFDO BLSRI\JI._H/QFR-IQRV OHYHOV RI UHSDLUV DQG

UHSODFHPHQWYV

URGXFW 5HVWU)QlQrHURXV
D & }

3URYLVLRQV IRU SURGXFW FODLPV FRQVLVW RI H[S DPAWWHUV 7RWDO

FXVWRPHU FODLPV IRU ZKLFK WKH YDOXH SUREDELMMMBLM—

HVWLPDWHG 7UDQVODWLRQ GLIIHUHQFHV

.QFUHDVHV
$ SURYLVLRQ LV UHFRJQLVHG IRU DQ RQHURXV FRQWYRFW, ZKHRx Wit XQDYRLGDEOH

FRVWY UHTXLUHG WR IXOILO WKH FRPPLWPHQW H[FHéﬂHbYI_\iIVUKVDO\l/)RLIJSURYL\I'/ILHS\VHLYHb TURP
WKH FRQWUDFW
5HFODVVLILFDWLRQV } } } }

$ UHVWUXFWXULQJ SURYLVLRQ LV UHFRJQLVHG ZKH@UB®POBXWDOV §EHSDUHG D GHWDLOHG
UHVWUXFWXULQJ SODQ DQG VWDUWHG WKH LPSOHPHQWDWLRQ RI WKH SODQ RU

FRPPXQLFDWHG WKH SODQ $ UHVWUXFWXULQJ SODQ VKDOO LQFOXGH WKHlROORZ\ﬁUﬂQHURXV
LQIRUPDWLRQ EXVLQHVV ZKLFK LV DIIHFWHG WKH PRER XQLWV Dqguﬁggwg@@ﬁ,mmum@nWUDngHUV7RWDO
DIIHFWHG E\ WKH UHVWUXFWXULQJ DV ZHOO DV WKH I5<\>/LVLR W EHIQFXUURG DUG WKH

WLPHWDEOH RI WKH SODQ $ UHVWUXFWXULQJ SURY
UHODWHG H[SHQVHY DUH ERRNHG WR WKH IXQFWLR
EHORQJ +RZHYHU LQ FDVH RI D VLJQLILFDQW UHVWWfEWRYVYHYJ SURJUDPPH RI .DOPDU
RU LWV EXVLQHVYV DUHD UHVWUXFWXULQJ FRVWYV D WK RBUNVRIQMWH/EG S HSDUDWHO\ LQ WKH

VWDWHPHQW RI LQFRPH 5HYHUVDOV RI SURYLVLRQV
5HFODVVLILFDWLRQV } } }
3URYLVLRQV 'HF

LALH GHQRH

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

0(85 'HF 'HF

1RQ FXUUHQW SURYLVLRQV

&XUUHQW SURYLVLRQV

7TRWDO

B3URYLVLRQV IRU ZDUUDQWLHYVY FRYHU WKH H[SHFWHG H[SHQVHY UHODWHG WR ZDUUDQW\ FODLPV
IURP JRRGV VROG LQ WKH ILQDQFLDO SHULRG RU HDUOLHU ZLWK D YDOLG ZDUUDQW\ :DUUDQW\
SHULRGV YDU\ DPRQJ WKH SURGXFWYVY EXW DUH PDLQO\ IURP WR \HDUV

&ODLPV LQFOXGH LWHPV UHODWHG WR SURGXFW FODLPVY DQG UHODWHG WR OHJDO GLVSXWHV 3URYLVLRQV
IRU SURGXFW FODLPV UHFHLYHG DUH PDGH ZKHQ WKH YDOXH SUREDELOLW\ DQG UHDOLVDWLRQ FDQ EH
HYVWLPDWHG 3URYLVLRQV DUH H[SHFWHG WR UHDOLVH PDLQO\ ZLWKLQ j \HDUYV

B3URYLVLRQV IRU UHVWUXFWXULQJ DUH EDVHG RQ SODQV DSSURYHG DQG LPSOHPHQWHG E\ WKH
PDQDJHPHQW UHODWHG WR UHVWUXFWXULQJ RI RSHUDWLRQV ,QIRUPDWLRQ RQ UHVWUXFWXULQJ
FRVWY FDQ EH IRXQANVHPWVRWHFWI Q1 FRPSDUDELOLW\

3URYLVLRQV IRU RQHURXV FRQWUDFWY DUH UHFRJQLVHG ZKHQ LW LV SUREDEOH WKDW FRQWUDFW
FRVWV ZLOO H[FHHG WKH HVWLPDWHG WRWDO FRQWUDFW UHYHQXH 7KH H[SHFWHG ORVV LV
UHFRJQLVHG DV DQ H[SHQVH LPPHGLDWHO\ 3URYLVLRQV IRU RQHURXV FRQWUDFWV LQ JHQHUDO
UHDOLVH ZLWKLQ | \HDUV

2WKHU SURYLVLRQV LQFOXGH YDULRXV LWHPV HJ LWHPV DIIHFWLQJ FRPSDUDELOLW\

3DUW RI WKH ILQDQFLDO VWDWHPF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

'QWDQJLEOH DQG WDQJLEOH DVVHWYV

*RRGZLOO

$FFRXQWLQJ SULQFLSOHYV *RRGZLOO LV DOORFDWHG WR WKRVH XQLWV RU JURXSV RI X
FRRGZLOO DFFRUGDQFH ZLWK WKH RSHUDWLQJ VHIPHQWV WKDW DUH t

W D LEOI
*RRGZLOO LV UHFRJQLVHG LQ D EXVLQHVYV FRPELQDWL Fﬁ{& Q %V 6 % 7KH V\é;Hl\jl\V/VLS(IDDJU\?VI FIQ_IQD &SSJ RS

EHWZHHQ WKH FRQVLGHUDWLRQ SDLG DQG QHW DVVH

YDOXH RI XQLGHQWLILHG LQWDQJLEOH DVVHWYV DQG %3 ';"IQDH&L*(;GLT/S:SVGHHGQ\SQF

QRW PHHW WKH GHILQLWLRQ RI DQ DVVHW VXFK DV WK ;fg {Sﬂ%é% H5 Ly GHWHUPLQHG E\ FDO

DQG H[SHFWHG V\QHUJLHVY WKDW DUH FRQVLGHUHG WF% | T VI, 1 WHYWH

*RRGZLOO LV LQLWLDOO\ PHDVXUHG DV WKH H[FHVV RI ﬂLS' ZRH WHG DYHUDJH SUH WD[ FRVW R1 FDSL

FRQVLGHUDWLRQ WUDQVIHUUHG WKH IDLU YDOXH RI *ﬂ% HW%HD\ng P OXH REPRQHY DQG L

IDLU YDOXH RI QRQ FRQWUROOLQJ LQWHUHVW RYHU W RI WKH QHW LGHQWLILDEOH

DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG ,I WK H o H

QHW DVVHWV RI WKH VXEVLGLDU\ DFTXLUHG LQ WKH Fﬁ ?L Té' Eff%i@ ,? &,18\,\fgﬁ}{:\/Hﬁvav\{:éw\\//VEHH;/F\QNYDHV\G%PE%%WD

GLIIHUHQFH LV UHFRJQLVHG GLUHFWO\ LQ WKH VWDW

PHDVXUHG DW FRVW OHVV LPSDLUPHQW ,PSDLUPHQW W& |5 UH %—PRGZLOO DQG WKHQ WR RW

VWDWHPHQW RI LQFRPH *RRGZLOO LV GHUHFRJQLVHG ZKHQ VXEVLGLDULHV DUH

GLVSRVHG RI 7KH DPRXQW Rl GLVSRVHG JRRGZLOO LV GHWHUPLQHG LQ UHODWLRQ WR WKH

FKDQJH LQ WKH YDOXH RI WKH UHODWHG UHSRUWLQJ VHJP W EHIRUH G DIWHU WKH

GLVSRVDO EDVHG RQ WKH YDOXH LQ XVH DQDO\VLV RQJV%IWI\%I-RJWISIVVL‘PFQD(S EB/M%PRSQWBB@V UHTXLULQJ PDQD.

YDOXH OHVV FRVW WR VHOO ,PSDLUPHQW WHVWLQJ RI JRRGZLOO DQG LQWDQJLEOH DVVH
*RRGZLOO DQG LQWDQJLEOH DVVHWV ZLWK LQGHILQLWH XVH

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XIVHURE @L YCHV O B VAR DVQIXWDMDOL V HRBU WKH SXUSRVH RI LP

EXW DUH WHVWHG IRU LPSDLUPHQW ZKHQ DQ\ LQGLFDWRREQLRWDIDPRGIDIEWAHHQWHMW YWY WRULQWHILQLWH XVHIXO OLYHV

OHDVW DQQXDOO\ ,PSDLUPHQW WHVWLQJ LV SHUIRUP BBQRQ DWKHQO HYHOW R | WHH BFBRYHUDEOH DPRXQWYV RI FDVK J
EDVHG RQ FDOFXODWLRQV WKDW UHTXLUH PDQDJHPHQW WR

DVVXPSWLRQV LQ GHWHUPLQLQJ ERWK IXWXUH FDVK IORZV L
FRVW RI FDSLWDO :$&& XVHG WR GLVFRXQW WKHP

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

*RRGZLOO EHHQ SURMHFWHG XVLQJ D JURZWK UDWH WKDW LV EDVHG RQ

JURZWK UDWH RI WKH LQGXVWULHY WDNLQJ LQWR DFFRXQW W
0(85 SURMHFWLRQV EXW FDSSHG E\ WKH OHYHO RI ULVN IUHH UDWH
%RRN YDOXH -DQ WHUP JURZWK UDWH KDV ESHQFHQW
7UDQVODWLRQ GLIIHUHQFHV

%RRN YDOXH 'HF

7KH NH\ DVVXPSWLRQV PDGH E\ WKH PDQDJHPHQW LQ WKH SUR
DQG SURILWDELOLW\ RXWORRN )XWXUH JURZWK HVWLPDWHV L
E\ HHIWHUQDO PDUNHW UHVHDUFK LQVWLWXWLRQV RQ PDUNHW
8SRQ WKH GHPHUJHU IURP &DUJRWHF DQG VHSDUDWH @kVW@-@\)’VRIE\'FDCQ'PD%GQWLRM&UWDUNHW VKDUH DQG JURZWk
UHSRUWDEOH VHIJPHQWYV DQG FRPSRVLWLRQ RI RSHUDW+RQUsHPHIAK @WY RRAG B VP bR XM WY HKDYH EHHO WDNHQ LQWR
LGHQWLILHG LQ D ZD\ WKDW PLUURUV KRZ .DOP.DW PDQR WHAHR WDIRPL REN ZRBHURW LRERYRUV DITHFWLQJ SURILWDELOL\
KDV ILYH GLYLVLRQV WKDW KDYH EHHQ LGHQWLILHG DY¥RE Sy LM £EbRK VRREF FROW Y I EHHHODF\ ,Q VHUYLFH EXVLQF
DOORFDWHG EDVHG RQ UHODWLYH YDOXH 7KH &*8+V SgiRyH QM 2 o VPRKB YW PR Q@ LRORSHEDRWHRQEGLWLRQDOO\ Wi
IRU ZKLFK PDQDJHPHQW PRQLWRUV JRRGZLOO LQWHU QR ZdHXRMHY Rd WRAGLL PRV PRMWIHRWLWLYHQHVV KDYH |
WR RSHUDWLRQV LQ HDFK Rl .DOPDU-V &*8+V DQG GLVER)RQWVBRWH VWIS &ERH¥MMGF LIPOF\ LPSURYHPHQWY RYHU WKH SD
YDOXDWLRQV DUH SUHVHQWHG LQ WKH EHORZ WDEOH SRV LWLYHO\ LQ ILQDQFLDO SHUIRUPDQFH DQG WKH RQJRLQJ ¢
SURJUDPPHVY DUH H[SHFWHG WR IXUWKHU LPSURYH WKH SURIL\

0(85 *RRGZLOO :%$&& *RRGZLOO :$&& 7KH GLVFRXQW UDWH XVHG LQ WKH LPSDLUPHQW WHVWLQJ LV
&RXQWHUEDODQFHG FDSLWDO :$&& WKDW UHIOHFWV WKH WRWDO FRVW RI HTXLW\
i uPLODO 7uDrw il UHODWHG WR WKH &*8 XQLW &RPSRQHQWYV RI :$&& DUH D ULV

: RQ WKH DYHUDJH RI JRYHUQPHQW ERQG \LHOGV ZHLJKWHG E\ \
+RULIRQWDO 7UD QEEIE JHQHUDWLQJ XQLW LQ UHVSHFWLYH FRXQWULHV PDUNHW ULVI

%URPPD LOQGXVWU\ EHWD JHDULQJ DQG FUHGLW VSUHDG ,Q WKH LPSD
6HUYLFHV LQ XVH WKH :$&& LV GHWHUPLQHG RQ D SUH WD[ EDVLYV
7TRWDO

6HQVLWLYLW\ DQDO\WVHYV RI WKH NH\ DVVXPSWLRQV KDYH EHHQ
LPSDLUPHQW WHVWLQJ SURFHVV IRU .DOPDU EDVHG RQ WKUHH

*RRGZLOO LV UHYLHZHG IRU SRWHQWLDO LPSDLUPHQWWKHRHY ) MSHUHO LY IOR 1 E B GWFPMWARRQUWERY Do LQFUHDVH RI
WKH FXUUHQW YDOXH PD\ EH LPSDLUHG RU DW OHDVWsPQ@RXPOR \upRsP LUP M WHYMGO@VRYQDULR D SHUFHOW GH
JRRGZLOO LV FDUULHG RXW E\ DOORFDWLQJ JRRGZLOGQ, MRy WKHROR BHMNW HFPWIK R HQE N B MWHQW R+ WRLOWY LQ FRPSDUD

OHYHO &*8 ZKLFK JHQHUDWHV LQGHSHQGHQW FDVK IQR&Y/LWLYLW\ DQDO\VHVLSHLRUWHG Q& ULVN RI LPSDLUPHQW

7KH UHFRYHUDEOH DPRXQW RI HDFK FDVK JHQHUDWLQJ XQLW &*8 LV GHWHUPLQHG EDVHG RQ

WKH YDOXH LQ XVH PRGHO WKDW LV EDVHG RQ HVWLPDWHG SUH WD[ FDVK IORZV DQG

DVVXPSWLRQV UHIOHFWLQJ FXUUHQW XVH 7KH IXWXUH FDVK IORZ SURMHFWLRQ XVHG LQ WKH
FDOFXODWLRQ LV EDVHG RQ WKH VWUDWHJLF SODQV DSSURYHG E\ WKH WRS PDQDJHPHQW DQG WKH
%RDUG RI 'LUHFWRUYV DQG WDNLQJ LQWR DFFRXQW WKH SUHYDLOLQJ ULVNV DQG XQFHUWDLQWLHV LQ
WKH PDUNHW HQYLURQPHQW &DVK IORZ IRUHFDVW FRYHU ILYH \HDUV Rl ZKLFK WKH ODVW \HDU

LV XVHG WR GHULYH WKH WHUPLQDO YDOXH &DVK IORZV EH\RQG WKH IRUHFDVW KRUL]JRQ KDYH

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

,QWDQJLEOH DVVHWYV

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHY DQG DVVXPSWLRQV MKBEHQMQJ PDQD.

,QWDQJLEOH DVVHWYV $PRUWLVDWLRQ SHULRGY DSSOLHG IRU WKH LQWDQJLEOH D\
,QWDQJLEOH DVVHWYV LQFOXGH SDWHQWYVY WUDGHPDUNYXHODLFRIQWHVDWRRQZOHHUL FG® LGMHMNOHWMHIQOHG IRU LQWDQJLEO
GHYHORSPHQW FRVWY WHFKQRORJLHV DFTXLUHG RU®GPRWEWRWDWOQRQFKXKFWRP WBHFRIJIQLVHG LQ WKH VWDWHPHQW R
UHODWLRQVKLSYVY 7KHVH DVVHWY DUH UHFRJQLVHG RQPW®EBJIJHPGQWN WVKMHWDDVYWHWRHMWKH HFRQRPLF XVHIXO OLYH!'
RULJLQDO FRVW OHVV FXPXODWLYH DPRUWLVDWLRQV DQG LPSDLUPHQW ORVVHV LI DQ\

H[FHSW IRU LQWDQJLEOH DVVHWY DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ ZKLFK DUH

PHDVXUHG DW IDLU YDOXH DW DFTXLVLWLRQ GDWH

,QWDQJLEOH DVVHWYV ZLWK GHILQLWH XVHIXO OLYHY DUH DPRUWLVHG RQ D VWUDLJKW OLQH
EDVLV RYHU WKHLU XVHIXO OLYHV DV IROORZV

6RIWZDUH DQG ,7 GHYHORSPHQW DQG 3URGXFW GHYHORSPHQW } \HDUYV
&XVWRPHU UHODWLRQVKLSY DQG WUDGHPDUNV } \HDUV

2UGHU ERRN } \HDUYV

2WKHUV } \HDUV

7KH DVVHWVe XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI QHFHVVDU\ RQ HDFK
EDODQFH VKHHW GDWH ,QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW DUH QRW DPRUWLVHG
EXW WHVWHG IRU LPSDLUPHQW DW OHDVW DQQOXDOO\ 7KH LPSDLUPHQW WHVWLQJ LV
GHVFULEHG LQ GHWDLO LQ WKH DFFRXQWLQJ SULQFLSOH *RRGZLOO GLVFORVHG LQ QRWH
*RRGIZLOO

5HVHDUFK DQG GHYHORSPHQW FRVWYV

5HVHDUFK DQG GHYHORSPHQW FRVWY DUH SULPDULO\ H[SHQVHG ZKHQ LQFXUUHG

+RZHYHU GHYHORSPHQW FRVWYV DUH FDSLWDOLVHG ZKHQ FHUWDLQ FULWHULD UHODWHG WR
HFRQRPLF DQG WHFKQLFDO IHDVLELOLW\ DUH PHW DQG LW LV H[SHFWHG WKDW WKH
SURGXFW ZLOO JHQHUDWH IXWXUH HFRQRPLF EHQHILWY &DSLWDOLVHG GHYHORSPHQW
FRVWYVY LQFOXGH PDLQO\ PDWHULDOV VXSSOLHV DQG GLUHFW ODERXU FRVWV 7KH
GHYHORSPHQW FRVWV WKDW DUH RQFH H[SHQVHG DUH QRW VXEVHTXHQWO\ FDSLWDOLVHG
&DSLWDOLVHG GHYHORSPHQW FRVWY UHODWHG WR LQWDQJLEOH DVVHWY DUH DPRUWLVHG RQ
D VWUDLJKW OLQH EDVLVY RYHU WKHLU HVWLPDWHG XVHIXO HFRQRPLF OLIH 8QILQLVKHG
GHYHORSPHQW SURMHFWY DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\

3DUW RI WKH ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

,QWDQJLEOH DVVHWYV

6RIWZDUH &XVWRPHU 6RIWZDUH &XVWRPHU
DQG ,73URGXBEMODWLRQVKLSV DQG ,73URGXBMODWLRQVKLSV
GHYHOR®HYHORSN DQG GHYHOR®HYHORSNn DQG
0(85 PHQW PHQWWUDGHPDEMMKHUY 7RWDOO(85 PHQW PHQWWUDGHPDEZMMKHUVY 7RWDO
$FTXLVLWLRQ FRVW -DQ $FTXLVLWLRQ FRVW -DQ
7UDQVODWLRQ GLIIHUHQFHV 7UDQVODWLRQ GLIIHUHQFHV
$GGLWLRQV } } $GGLWLRQV } }
$GGLWLRQV LQWHUQDOO\ "LVSRVDOV DQG UHPRYDOV
GHYHORSHG } } } 5HFODVVLILFDWLRQV }
LVSRVDOV DQG UHPRYDOV SFTXLVLWLRQ FRVW HE
5HFODVVLILFDWLRQV } }
SFTXLVLWLRQ FRVW HF $FFXPXODWHG DPRUWLVDWLRQ
YH LQFRPH DQG LPSDLUPHQW -DQ
WEDODQF $FFXPXODWHG DPRUWLVDWLRQ 7UDQVODWLRQ GLIIHUHQFHV
DQG LPSDLUPHQW -DQ
$PRUWLVDWLRQ GXULQJ WKH
7UDQVODWLRQ GLIIHUHQFHV ILQDQFLDO SHULRG }
$PRUWLVDWLRQ GXULQJ WKH ,PSDLUPHQW FKDUJHV } } }
1LQDQFLDO SHULRG ! "LVSRVDOV DQG UHPRYDOV }
LVSRVDOV DQG UHPRYDOV 5SHEODVVLILFDWLRQV ) )
5HFODVVLILFDWLRQV } } } } } SFFXPXODWHG
WDWHPHQW $FFXPXODWHG DPRUWLVDWLRQ DQG
DPRUWLVDWLRQ DQG LPSDLUPHQW "HF
Cenv irakuny LPSDLUPHQW 'HF
%RRN YDOXH "HF
DO\ )$6 %RRN YDOXH "HF
mDUHKR ,QFOXGHV @BB500LRQ RI LQWDQJLEOH DVVHWV XQGHU FRQVWUXFWLRZC
,QFOXGHV P&®HOLRQ RI LQWDQJLEOH DVVHWV XQGHU FRQVWUXFWLRQ
RU %RD 3URGXFW GHYHORSPHQW LQFOXGHY GHYHORSHG DQG DFTXLUH

LQFOXGHY FDSLWDOLVHG GHYHORSPIPQWORRWWY RI (85

,QWDQJLEOH DVVHWY GR QRW LQFOXGH LWHPV WKDW KDYH DQ

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

BURSHUW\ SODQW DQG HTXLSPHQW

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQD.

BURSHUW\ SODQW DQG HTXLSPHQW '"HSUHFLDWLRQ SHULRGY DSSOLHG IRU WKH LWHPV RI SURSH
BURSHUW\ SODQW DQG HTXLSPHQW DUH UHFRJQLVHG ROHWKHSEBEDMWHRWBEHWLBR®VFEMWHUPLQHG IRU LWHPV RI Sl
OHVV DFFXPXODWHG GHSUHFLDWLRQV DQG LPSDLUPHQHW >XOLRBWPHOMW DIQIQWKRSPHOPWE® GHSUHFLDWLRQ FRVWY UHFI
ORVVHVY DUH GHVFULEHG LQO GHWDLO LO WKH DFFRXQWL@RRPHLYEHSEH RS BOQUPBIQMWIHPHQWV HVWLPDWHYV RI WKH |
GLVFORVHG I THRRMAH DWIRQ DPRUWIVDWIRQ DQG LPSOILWRHQ@W \FKWO VM JHV

'"HSUHFLDWLRQ LV UHFRJQLVHG RQ D VWUDLJKW OLQH EDVLV WR ZULWH RIl WKH FRVW OHVV

WKH HVWLPDWHG UHVLGXDO YDOXH RYHU WKH HVWLPDWHG HFRQRPLF XVHIXO OLIH RI

DVVHWYV DV IROORZV

ODFKLQHU\ DQG HTXLSPHQW } \HDUV
%XLOGLQJV } \HDUV
/IDQG DQG ZDWHU DUHDVY DUH QRW GHSUHFLDWHG

7KH DVVHWVs UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI
QHFHVVDU\ RQ HDFK EDODQFH VKHHW GDWH 7KH FRVW Rl PDMRU UHQRYDWLRQV LV

LQFOXGHG HLWKHU LQ WKH DVVHWe+V FDUU\LQJ DPRXQW RU UHFRJQLVHG DV D VHSDUDWH

DVVHW DV DSSURSULDWH ZKHQ IXWXUH HFRQRPLF EHQHILWY DUH H[SHFWHG IURP WKH
UHQRYDWLRQV DQG WKH FRVW Rl WKH UHQRYDWLRQ FDQ EH GLVWLQJXLVKHG IURP

RUGLQDU\ PDLQWHQDQFH DQG UHSDLU FRVWV )LQDQFLQJ FRVWV Rl WDQJLEOH DVVHWYV DV
ERUURZLQJ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ
RU SURGXFWLRQ RI D TXDOLI\LQJ DVVHW DUH FDSLWDOLVHG DV D SDUW RI WKH FRVW RI WKH
UHVSHFWLYH DVVHW *DLQV DQG ORVVHV RQ VDOHV RI SURSHUW\ SODQW DQG HTXLSPHQW

DUH LQFOXGHG LQ WKH RSHUDWLQJ SURILW

3DUW RI WKH ILQDQFLDO VWDWHPF
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3URSHUW\ SODQW DQG HTXLSPHQW

2ZQHG DVVHWYV 5LJKW RI XVH DVVHWYV

$VVHWV XQGHU
FRQVWUXFWLRQ DQG
/DQG DQBDFKLQHU\ DQGIXLSPHQW DGYDQFH /DQG DQGDFKLQHU\ DQG
0(85 EXLOGLQJWTXLSPH®MDVHG WR RWKBBURHQWY EXLOGLQJWTXLSPHQW 7RWDO

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIITHUHQFHV

$GGLWLRQV

'LVSRVDOV DQG UHPRYDOV

5HFODVVLILFDWLRQV } }

$FTXLVLWLRQ FRVW 'HF

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ

7UDQVODWLRQ GLIITHUHQFHV

'"HSUHFLDWLRQ GXULQJ WKH ILQDQFLDO SHULRG

,PSDLUPHQW FKDUJHYV } }

'LVSRVDOV DQG UHPRYDOV

[SNIPR R PP )

5HFODVVLILFDWLRQV

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW 'HF

%RRN YDOXH 'HF

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

2ZQHG DVVHWYV 5LJKW RI XVH DVVHWYV

$VVHWV XQGHU
FRQVWUXFWLRQ DQG
/DQG DQBDFKLQHU\ DQG'XLSPHQW DGYDQFH /DQG DQGDFKLQHU\ DQG
0(85 EXLOGLQJWTXLSPH®MDVHG WR RWKBBURHQWY EXLOGLQJWTXLSPHQW 7RWDO

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIITHUHQFHV

$GGLWLRQV

$GGLWLRQV GXH WR GHPHUJHU } } }
'LVSRVDOV DQG UHPRYDOV

5HFODVVLILFDWLRQV

$FTXLVLWLRQ FRVW 'HF

m LQFRPH $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ

ERQVROIGOWHGEDODOF 7UDQVODWLRQ GLIHUHQFHY

'"HSUHFLDWLRQ GXULQJ WKH ILQDQFLDO SHULRG }
,PSDLUPHQW FKDUJHV } } } }
'LVSRVDOV DQG UHPRYDOV }

5HFODVVLILFDWLRQV
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW 'HF

WDWHPHQW

Im( %RRN YDOXH 'HF
UHV

St
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW FKDUJHV

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQD.

,PSDLUPHQWYV ,PSDLUPHQW WHVWLQJ

7KH ERRN YDOXHV RI DVVHWYV DUH UHYLHZHG IRU SRWHQWDLOQOLEPRSDDVYPHWW RQGHPBERSHUW\ SODQW DQG HTXLSPHC
EDODQFH VKHHW GDWH 6KRXOG DQ\ LQGLFDWLRQ DULNPSDVLKH B WHNY HUY \WHMMHGKIRUH LV DQ\ LQGLFDWLRQ RI LPS
LPSDLUPHQW ,PSDLUPHQW WHVWLQJ GHWHUPLQHY WKIHPSEBEEBRFHQDEEGRWRRY YWURIDIDQDQG LQWHUQDO VRXUFHV RI
DVVHW 7KH UHFRYHUDEOH DPRXQW RI LWHPV RI SURSHWWMWU (GID® QWXDNEEWHIRXRESOXEGWD VLIQLILFDQW GHFOLQH LQ P
LQWDQJLEOH DVVHWYV DQG JRRGZLOO LV WKH IDLU YDOMHWXON RIFRKW\SDAVR/VBHIO R RMULPH KRKPADO XVH RI WKH DVVI
WKDQ WKDW WKH FDVK IORZ EDVHG YDOXH LQ XVH I WKW HJHRRMHUDED N DPRHOMWRRILQIRUPDWLRQ LOQFOXGH HYLGH
VLQJOH DVVHW FDQQRW EH UHOLDEO\ GHWHUPLQHG WHWHBDG RPDBEDMBEPBQWYVHW I WKH FDUU\LQJ DPRXQW
DVVHVVHG RQ WKH ORZHVW OHYHO RI WKH FDVK JHQHWDPWRXQW XKW &8 UNKRWHUD POHQORP LWV XVH RU VDOH DQ
LQGHSHQGHQW RI WKH RWKHU XQLWYV DQG ZKRVH FDVHHPRXYLVHE VPABBGDMMWAKWO\ VR WKDW WKH FDUU\LQJ DPRXQW
LGHQWLILDEOH IURP WKH FDVK IORZV RI WKH RWKHU XQHMRYHUDEOH DPRXQW

$Q LPSDLUPHQW ORVV UHODWHG WR JRRGZLOO LV UHFRJQLVHG LQ WKH VWDWHPHQW RI

LQFRPH ZKHQ WKH FDUU\LQJ DPRXQW RI WKH &*8 H[FHHGV LWV UHFRYHUDEOH

DPRXQW ,PSDLUPHQW ORVV LV ILUVW DOORFDWHG WR SRREEZDVYPLRAE DKFHRUWRLRMDKMURQ DQG LPSDLUPHQW
DVVHWY RQ D SUR UDWD EDVLV ,PSDLUPHQW ORVVHV UHFRJQLVHG IRU JRRGZLOO FDQQRW

EH VXEVHTXHQWO\ UHYHUVHG 085 -bQ} 'HF -DQ} 'HF

$Q LPSDLUPHQW ORVV UHODWHG WR RWKHU DVVHWV4& RV Y IR RRBEYHEA®H WKH VWDWHP

LQFRPH ZKHQ WKH FDUU\LQJ DPRXQW RI DQ DVVHW HfPOHG D QQGNAD UMHFWRLYGIUD E O H

DPRXQW $ SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORMM bV FKHO-EUYHNG REE®H & WW KHUH

EHHQ D VLJQLILFDQW FKDQJH LQ WKH HVWLPDWHYV Xgé@dﬁ%ﬁﬁ@WﬂgBLQH\NKHUHFRYHL

DPRXQW 7KH LPSDLUPHQW ORVV FDQ RQO\ EH UHYH

FDUU\LQJ YDOXH RI DQ DVVHW LV UHWXUQHG WR D O%—MEG—Z—%HH-H—L—W—Z—R—)@GG—%D%H—EI—H—H»

ZLWKRXW WKH UHFRJQLVHG LPSDLUPHQW ORVV 7TRWDO

'"HSUHFLDWLRQ DPRUWLVDWLRQ DOG LPSDLUPHOQW FKDUJHV E\
QRWHV *RRGZILOMWDQILEOBAGBY RHRWSYHUW, SODQW DQG HTXLSF

,,,,,

,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\

3DUW RI WKH ILQDQFLDO VWDWHPF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

*URXS VWUXFWXUH

VWDWHPHQW RI LQFRPH (TXLW\ DWWULEXWDEOH WR QRQ FR
GLVFORVHG DV D VHSDUDWH LWHP RQ WKH EDODQFH VKHHW

$FFRXQWLQJ SULQFLSOHYV
&RQVROLGDWLRQ SULQFLSOHYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSULVH WKH Q

'50PDU-V SDUHOW FRPSDOI DQG LWV VXEVLGLDULHY L PRk BK Wss%‘* %Wﬁ[ﬁ %‘HUWDU;QEV&LE;V\VH%HW;JHD<
FRQWURO &RQWURO LV DFKLHYHG ZKHQ .DOPDU LV H[S % IQ LQJ JDLO RU ORVV LV |
UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH LQYHVW % %P RJQLVHG DW IDLU YDOXI
WKRVH UHWXUQV WKURXJK LWV SRZHU RYHU WKH LQYH \

SUHVXPSWLRQ WKDW D PDMRULW\ RI YRWLQJ ULJKWV U 69

PDMRULW\ RI WKH YRWLQJ RU VLPLODU ULJKWYV RI DQ L

DQG FLUFXPVWDQFHY DUH FRQVLGHUHG LQ DVVHVVLQJ gﬁ V

I?:Vg%YDEOHV OLDELC
OoP DUH HOLPLQDWI
FRXQWLQJ SULQFLSOHV RI

%ggﬁﬁ HQLVXUH FRQVLVWHQF\ ZLW

ggg %@i e %{E g eeee o

éHV DQG OLDELOLWLHYV

RYHU DQ LQYHVWHH .DOPDU UHDVVHVVHV ZKHWKHU R
IDFWV DQG FLUFXPVWDQFHYVY LQGLFDWH WKDW WKHUH D
HOHPHQWY RI FROQWURO &RQVROLGDWLRQ RI D VXEVLGE?_
FRQWURO RYHU WKH VXEVLGLDU\ DQG FHDVHV ZKHQ W
OLDELOLWLHV LQFRPH DQG H[SHQVHV RI D VXEVLGLD
WKH \HDU DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQD
*URXS JDLQV FROQWURO XQWLO WKH GDWH WKH *URXS F

D

SDQ\ DQG H[WHUQDO DUH WUDQVO
3URILW RU ORVV DQG HDFK FRPSRQHQW RI RWKHU FRP l|:3| & ST iy ORI\ x O L G 3

V@?
DWWULEXWHG WR WKH VKDUHKROGHUV RI WKH SDUHQ I
FROQWUROOLQJ LQWHUHVWY HYHQ LI WKLV UHVXOWYV L % J ﬁ SW KES?SV.\]/D?_IQII/QIESEHOFA
KDYLQJ D GHILFLW EDODQFH :KHQ QHFHVVDU\ DGMXYV §U H V DGMXVWPHQWYV W
ILQDQFLDO VWDWHPHQWY RI VXEVLGLDULHV WR EULQJ LﬂWt‘&\% 8I—P
V UHODWHG WR IRUHLJQ F

ZLWK WKH *URXS+*V DFFRXQWLQJ SROLFLHV $00O LQWU %3( vv l_‘: lR
HTXLW\ LQFRPH H[SHQVHV DQG FDVK IORZV UHODWL §C¥DD
HV DQG SXUFKDVHV XQGHU K
*
PHPEHUV RI WKH *URXS DUH HOLPLQDWHG RQ FRQVROLIL FRJQLVHG LQ WKH VWDWHPHQW RI FRPSUHKHQVLYF
B R R RARNARE Ly E o0 5n Uown ot
DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ ,Q DFTX \YW
VKDUHV LQ VXEVLGLDULHVY WKH GLIIHUHQFH EHWZHHQ
VKDUH Rl QHW DVVHWYV DFTXLUHG LQ WKH VXEVLGLDU\ § %;J QF ey
ORVVHV UHDOLVHG RQ GLVSRVDOV WR QRQ FRQWUROO J %) U lR BUEds g

HTXLW\ 'LVWULEXWLRQ RI QHW LQFRPH IRU WKH SHULRG WR WKH HTXLW\ KROGHUV RI WKH
SDUHQW FRPSDQ\ DQG WR QRQ FRQWUROOLQJ LQWHUHVWYV LV SUHVHQWHG LQ WKH

Q/IVQ V DUH UHFRUGHG LQ R\

$ FKDQJH LQ WKH RZQHUVKLS LQWHUHVW RI D VXEVLG P
% QG ORVVHV DVVRFLDW

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

JRUHLJQ VXEVLGLDULHV 1RQ FXUUHQW DVVHWY KHOG IRU VDOH

7KH VWDQG DORQH ILQDQFLDO VWDWHPHQWYV RI VXEVLIR® EXWY HDYW DWMSRWW HG K VFIOQIVWKIHLHG DV DVVHWY KHOG IR
FXUUHQF\ WKDW EHVW UHIOHFWV WKH RSHUDWLRQDO BORKQRQPW@W EHWHKIFWR WXEVE GIULWFLSDO O\ WKURXJK D VDC
WKHKQFWLRQDO FXQUWKBFRRQVROLGDWHG ILQDQFLDO DWDWBI® HKYW VD Q\GKB VDOH LV FRQVLGHUHG KLJKO\ SUREDEOH
VWDWHPHQW RI LQFRPH DQG WKH FDVK IORZV RI VXEV LU DADLOHY ZK R WPHH DX/QXEW GRIQDRHGLDWHO\ EHIRUH UHFODVVLIL
FXUUHQF\ LV RWKHU WKDQ WKH HXUR DUH WUDQVODW MK H QQRR MHXQ P XV X Q Bl RMHQHV DY HILDRIHS OHV DIWHU ZKLFK WKH)
H[FKDQJH UDWH RI WKH ILQDQFLDO SHULRG DQG WKH ORXHW R IDFDAJ OUDELDPWXABW D@ G KBLU YDOXH OHVV FRVW WF
EDODQFH VKHHWV DUH WUDQVODWHG LQWR HXURV DWJWKE VEDOB QFHF R KQIHWH G D\Y HVHK[HF KM@IWHPHQW RI LQFRPH 1R
UDWH 7UDQVODWLRQ GLIIHUHQFHV FDXVHG E\ GLIIHUH®W H [FKD QRWUGMSUVHBUBWHG RU DPRUWLVHG

UHFRJQLVHG WKURXJK WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH LQ WKH

FXPXODWLYH WUDQVODWLRQ GLIIHUHQFHV LQ HTXLW\ ,QWHUFRPSDQ\ ORDQ DJUHHPHQWYV

PD\ IRUP D SDUW RI QHW LQYHVWPHQW LI WKHLU VHWWOHPHQW LV QHLWKHU SODQQHG QRU

SUREDEOH LQ WKH IRUHVHHDEOH IXWXUH DQG WKXV WKH H[FKDQJH UDWH JDLQV DQG

ORVVHV RI WKHVH FRQWUDFWVY DUH DOVR UHFRJQLVHG DV WUDQVODWLRQ GLIIHUHQFHV LQ

HTXLW\ :KHQ DSSO\LQJ KHGJH DFFRXQWLQJ IRU D KHGJH RI D QHW LQYHVWPHQW LQ D

IRUHLJQ RSHUDWLRQ H[FKDQJH UDWH GLIIHUHQFHV RQ WKH KHGJLQJ LQVWUXPHQW

UHODWLQJ WR WKH HIIHFWLYH SRUWLRQ RI WKH KHGJH DUH UHFRJQLVHG LQ RWKHU

FRPSUHKHQVLYH LQFRPH DQG DQ\ LQHIIHFWLYH SRUWLRQ LV UHFRJQLVHG

LPPHGLDWHO\ LQ WKH VWDWHPHQW RI LQFRPH

*RRGZLOO DQG IDLU YDOXH DGMXVWPHQWY DULVLQJ RQ WKH DFTXLVLWLRQ RI D IRUHLJQ
HQwWLW\ DUH WUHDWHG DV DVVHWY DQG OLDELOLWLHYVY RI WKH IRUHLJQ HQWLW\ DQG WUDQVODWHG
DW WKH FORVLQJ UDWH 7UDQVODWLRQ GLIITIHUHQFHYV DULVLQJ DUH UHFRJQLVHG LQ HTXLW\

7UDQVODWLRQ GLIIHUHQFHV IURP DFTXLVLWLRQ FRVW HOLPLQDWLRQV DQG SRVW
DFTXLVLWLRQ SURILWY DQG ORVVHV Rl VXEVLGLDULHVY DVVRFLDWHG FRPSDQLHV DQG MRLQW
YHQWXUHV RXWVLGH WKH HXUR DUHD DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI
FRPSUHKHQVLYH LQFRPH :KHQ D IRUHLJQ HQWLW\ RU SDUW RI LW LV GLVSRVHG
DFFXPXODWHG WUDQVODWLRQ GLIIHUHQFHV SUHYLRXVO\ UHFRJQLVHG LQ RWKHU
FRPSUHKHQVLYH LQFRPH DUH UHFODVVLILHG WR WKH VWDWHPHQW RI LQFRPH DV D SDUW

RI WKH JDLQ RU ORVV RQ VDOH

3DUW RI WKH ILQDQFLDO VWDWHPF
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e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

$FTXLVLWLRQV DQG GLVSRVDOV RI EXVLQHVVHYV

$FFRXQWLQJ SULQFLSOHYV (VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQD.

$FTXLVLWLRQV DQG GLVSRVDOV RI EXVLQHVVHV $FTXLVLWLRQV RI EXVLQHVVHV

7KH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ LV XVHG WRHIWFBRXBW VI PF DOW EG W RBWRXIJK EXVLQHVVY FRPELQDWLRQV
FRPELQDWLRQV LQ ZKLFK .DOPDU REWDLQV FRQWURO RD®XHI DRAXERGGLEXWDMHMQ H[FHHGLQJ WKH YDOXH RI QHW
UHJDUGOHVV RI ZKHWKHU HTXLW\ LQVWUXPHQWY RU RWHFRI QVVHGEG/ D \D URRIGZIDOQ HGK H7 RHMDVXUHPHQW RI IDLU YDO X
FRQVLGHUDWLRQ WUDQVIHUUHG IRU WKH DFTXLVLWLRQWIHWEXW.LEEBVMG R RID UNHW YYCDOOXHRIRI VLPLODU DVVHWYV
WKH DVVHWY WUDQVIHUUHG WKH OLDELOLWLHV LQFXUHIKGSPOI® W K HD ® G XYLINO XLBOWMHRUDH WM FLVQYIXTHKGH E\EDVHG RQ H[SHI
WKH JURXS 7KH FRQVLGHUDWLRQ WUDQVIHUUHG LQF OXKW X UQKH L QMWD ® DIOX®HHRD \DWHWW VHWH YDOXDWLRQ ZKLFK L)
RU OLDELOLW\ UHVXOWLQJ IURP D FRQWLQJHQW FRQV UGBXDWKBQHDYDOXHHAHEHEWH® FDVK IORZV RU HVWLPDWHG
FRQWLQJHQW FRQVLGHUDWLRQ LV FODVVLILHG DV D |LRIDOFIHDRH QWDE XGLUWRP HIQW L \PWMDRDXWHE@ D@G DVVXPSWLRQV

IDLU YDOXH RQ HDFK UHSRUWLQJ GDWH DQG WKH FKDW KW LKW KIHS B0LLULH @ DFOXWMLBDWHY DQG DVVXPSWLRQV DUH VX
UHFRJQLVHG LQ WKH VWDWHPHQW RI LQFRPH &RQWLQGHQYWUPRQ@LIQGHDDWLYFO® KBDVVLILHG

DV HTXLW\ LV QRW UHYDOXHG

,GHQWLILDEOH DVVHWV DFTXLUHG DQG OLDELOLWLHYV DVVXPHG LQ D EXVLQHVV FRPELQDWLRQ
DUH PHDVXUHG LQLWLDOO\ DW WKHLU DFTXLVLWLRQ$EDX\LW L WILR YD ®XQHV G ¥ B RAKDOM LR WRB \HDU

FRQWUROOLQJ LQWHUHVW LQ WKH DFTXLUHH LV UHF.RIPDH G LR CROVDKEDT XHVDL@ALRRTRLVLWLRQV RU GLVSRVDOV LQ \
DFTXLVLWLRQ EDVLV HLWKHU DW IDLU YDOXH RU DW WKH QRQ FRQWUROOLQJ LQWHUHVWsV

SURSRUWLRQDWH VKDUH Rl WKH DFTXLUHH*V QHW D¥NHXWLWLHR GV IDHIGHGEVSRVDQV LQ WKH \HDU

EHWZHHQ WKH FRQVLGHUDWLRQ WUDQVIHUUHG DQG .W&H DD LGL %DPRW RD YOH W D VDMWY VLWLRQV RU GLVSRVDOV LQ \
REWDLQHG LV UHFRJQLVHG DV JRRGZLOO %XVLQHVVHV DFTXLUHG GXULQJ WKH ILQDQFLDO

SHULRG DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IURP WKH GDWH

WKH FRQWURO LV REWDLQHG DQG GLYHVWHG EXVLQHVVHV XQWLO WKH GDWH WKH FRQWURO LV

ORVW :KHQ FRQWURO LV ORVW DOO DVVHWV DQG OLDELOLWLHV UHODWHG WR WKH GLVSRVHG

EXVLQHVV DUH GHUHFRJQLVHG $GGLWLRQDOO\ LI UHOHYDQW WKH UHODWHG KHGJLQJ

UHVXOW UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG WUDQVODWLRQ GLIITHUHQFHYV

DFFXPXODWHG LQ HTXLW\ DUH UHFODVVLILHG WR WKH VWDWHPHQW RI LQFRPH RQ

GLVSRVDO

,] D EXVLQHVV FRPELQDWLRQ LV DFKLHYHG LQ VWDJHV WKH SUHYLRXVO\ KHOG HTXLW\
LQWHUHVW LV UHYDOXHG DW IDLU YDOXH DW WKH DFTXLVLWLRQ GDWH $Q\ JDLQV RU ORVVHV
DULVLQJ IURP UHPHDVXUHPHQW DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI LQFRPH
$FTXLVLWLRQ UHODWHG FRVWYV DUH H[SHQVHG DV LQFXUUHG

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

$VVRFLDWHG FRPSDQLHYV

7KH FDUU\LQJ DPRXQW RI LQYHVWPHQWY LQ DVVRFLDWHG FF
D UHJXODU EDVLY DQG LI DQ\ LPSDLUPHQW LQ YDOXH KDV RF

$FFRXQWLQJ SULQFLSOHV
$VVRFLDWHG FRPSDQLHV

$VVRFLDWHG FRPSDQLHV DUH HOQWLWLHV RYHU ZKLFK - 0 %@&BF\L}LB/ @E X \'/(vV\fKHOVHVF';K/F;(FFVHVL%%FFV\V/VDE;WLHGUHHC

LQIOXHQFH EDVHG RQ ULJKW WR SDUWLFLSDWH LQ WKH I FL ™ J §%§%F\WR R L KLY

GHFLVLRQ PDNLQJ EXW RYHU ZKLFK .DOPDU KDV QR FR B'Q &tﬁ Féfo'-p \'& Q Q ]

,QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHV DUH DFFRX% HG | LQ W [EB\WRELQI WKH REOLIDWLRQV R

ILQDQFLDO VWDWHPHQWY XQGHU WKH HTXLW\ PHWKRG ,QYHVWPHQWYV LQ DVVRFLDWHG

FRPSDQLHV DUH LQLWLDOO\ UHFRJQLVHG RQ WKH EDODQFH VKHHW DW WKH DFTXLVLWLRQ

FRVW ZKLFK LQFOXGHV JRRGZLOO DQG LQWDQJLEOH DYVHWY LGHQWLILHG R DFTXLVLWLR\?

DV ZHOO DV WKH FRVWV IRU DFTXLULQJ RU HVWDEOLVKYLEEWH R[IQQDC{’/\/IPé?l\—/F%(IPS%W\LRQ UHTXLULQJ PDQD.

6XEVHTXHQWO\ WKH YDOXH RI LQYHVWPHQW LV DGMX$WWHGEY V@ HFW RRI G\DRLFMWZ ER®@WURO DQG VLJQLILFDQW LQIOXH

FKDQJHV LQ WKH QHW DVVHWV Rl WKH LQYHVWHH LQ S.DRPPWWLRROWRY. MXBDHPHQ WQHY GHIVBHUPLQLQJ DQ DSSURSL

DQG LQ DFFRUGDQFH ZLWK WKH DPRUWLVDWLRQV RI WIRH LLQWDRZQ B O M KL \BVIHW W K IG H Q WH VMAIBHIVQ .DOPDU-V LQYHVW

WKH DFTXLVLWLRQ ,QYHVWPHQW LQ DQ DVVRFLDWHG FRPSDQLHV GHRICERHE QIOMDB/ WIRHQWY LQ ZKLFK .DOPDU-V YR

.DOPDU QR ORQJHU KDV VLJQLILFDQW LQIOXHQFH RYH®RWKHWIQY®VWSHHUFHQW $FFRXQWLQJ IRU WKH LQYHVWPHQW
FRPSDQ\ LV EDVHG RQ .DOPDU-V VLJQLILFDQW LQIOXHQFH LC

.DOPDU+V VKDUH Rl WKH DVVRFLDWHG FRPSDQ\+V SURILQGILFDWRHVILRD QRUDQIEADQRGLOVOXHQFH DUH QRW XQDPEL

SUHVHQWHG DV D VHSDUDWH LWHP EHIRUH WKH RSHUDMXIGIH PHYWOM) LGHW KH FARQ\OROWEB WISSURSULDWH FRQVROL

VWDWHPHQW RI LQFRPH 7KH UHVXOWYV RI DVVRFLDWHG FRPSDQLHV DUH DFFRXQWHG IRU

ZLWK HTXLW\ PHWKRG EDVHG RQ WKHLU PRVW UHFHQW ILQDQFLDO VWDWHPHQWYV $Q\

FKDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH Rl WKRVH LQYHVWHHV LV SUHVHQWHG DV

SDUW Rl WKH .DOPDU*V RWKHU FRPSUHKHQVLYH LQFRPH ,Q DGGLWLRQ ZKHQ WKHUH KDV

EHHQ D FKDQJH UHFRJQLVHG GLUHFWO\ LQ WKH HTXLW\ RI WKH DVVRFLDWH .DOPDU

UHFRJQLVHV LWV VKDUH RI DQ\ FKDQJHV ZKHQ DSSOLFDEOH LQ WKH VWDWHPHQW RI

FKDQJHV LQ HTXLW\

%XVLQHVV WUDQVDFWLRQV EHWZHHQ WKH JURXS DQG WKH DVVRFLDWHG FRPSDQLHV DUH
UHFRJQLVHG LQ WKH JURXS+V ILQDQFLDO VWDWHPHQWY RQO\ WR WKH H[WHQW RI WKH
XQUHODWHG LQYHVWRU*V LQWHUHVW LQ WKH DVVRFLDWHG FRPSDQ\ 8QUHDOLVHG ORVVHYV
DUH HOLPLQDWHG XQOHVV WKH WUDQVDFWLRQ SURYLGHV HYLGHQFH RI DQ LPSDLUPHQW RI
WKH WUDQVIHUUHG DVVHWV 7KH DFFRXQWLQJ SULQFLSOHV RI WKH DVVRFLDWHG
FRPSDQLHV KDYH EHHQ FKDQJHG ZKHUH QHFHVVDU\ WR HQVXUH FRQVLVWHQF\ ZLWK

WKH SULQFLSOHV DGRSWHG E\ .DOPDU

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

%RRN YDOXH RI DVVRFLDWHG FRPSDQLHYV

0(85

%RRN YDOXH -DQ

6XPPDULVHG ILQDQFLDO LQIRUPDWLRQ DERXW DVVI

6XPPDULVHG EDODQFH VKHHW DW  'HF %UXNV 6LZHUWHOO *URXS $%
0(85

7UDQVODWLRQ GLIITHUHQFHYV

1RQ FXUUHQW DVVHWYV

6KDUH RI QHW LQFRPH

&DVK DQG FDVK HTXLYDOHQWYV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH }

2WKHU FXUUHQW DVVHWYV

'LYLGHQG LQFRPH

7TRWDO DVVHWYV

%RRN YDOXH 'HF

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV

,QIRUPDWLRQ DERXW DVVRFLDWHG FRPSDQLHWKHU QRQ FXUUHQW OLDELOLWLHYV

6KDUHKROGLQJ

&EXUUHQW ILQDQFLDO OLDELOLWLHV }

2WKHU FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

SURILW
'HF IRU WKBDUHQW
0(85 &RXQWHYVVHWMELOEWOQHSHULF®PSDQURXS
%UXNV 6LZHUWHO®ZHEGRXS $% }

1HW DVVHWYV

7KH FRXQWU\ RI LQFRUSRUDWLRQ DQG RI SULPDU\ RSHUDWLRQV DUH WKHrRYBR/ SD\DEOH DUH LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHYV

6KDUHKROGLQXPPDULVHG VWDWHPHQW RI LQFRPH %UXNV 6LZHUWHOO *URXS $%

3URILW 0(85
"HF &RXQWU\ IRU WKBDUHQW
0(85 $VVHWMDELOBWOHYHULE®RPSDQURXS 6DOHYV
%UXNV 6LZHUWHOGZ HGRIE $% } '"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQWYV

7KH FRXQWU\ RI LQFRUSRUDWLRQ DQG RI SULPDU\ RSHUDWLRQV DUH) WRRQ@BHH.QFRPH

JLQDQFH H[SHQVHYV

%UXNV 6LZHUWHOO *URXS $% PDQXIDFWXUHV GU\ EXONKRDIQW GHRIVH MKDISIFH QW

,QFRPH WD[HV

BURILW IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH }

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG

'LYLGHQGYV UHFHLYHG }

3DUW RI WKH ILQDQFLDO VWDWHPF



e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

S5HFRQFLOLDWLRQ RI VXPPDULVHG LQIRUPDWLR@XEVLGLDULHV

%UXNV 6LZHUWHOO *URXS $% 6KDUHKROGLQJ

6KDUHKROGLQJ
0(85 3DUHQW
1HW DVVHWYVY -DQ 'HF &RXQWU\ FRPSDQ\ *URXS

BURILW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

&DUJRWHF $UJHQWLQD 6 5/ $UJHQWLQD
.DOPDU (TXLSPHQW $XVWUDG@KNWIMOLWG

$GGLWLRQV GLVSRVDOV } ,QYHU 3RUW 6HUYLFHV 3W\ /$//WUDOLD

'"LYLGHQGYV .DOPDU $XVWULD *PE+ $XVWULD

7UDQVODWLRQ GLIITHUHQFHYV .DOPDU %HOJLXP 19 %HOJLXP
1HW DVVHWYV  'HF .DOPDU %UD]LO /WGD %UD]LO

.DOPDU %XOJDULD (22 %XO0JDULD
EE%EEEEEEEEEE%ZE .DOPDU V VKDUH Rl QHW DVVHWYV .DOPDU &KLOH 6 $ &KLOH
YH LQFRPH 2WKHU .DOPDU $VLD /LPLWHG &KLQD

EEEEEEBIEEEEEE]EDODQF %RRN YDOXH 'HF .DOPDU ,QGXVWULHV &KLQD &KRQDWG

2WKHU LWHPV UHVXOW IURP DVVRFLDWHG FRPSDQ\ V WUDQVDFWLRQV.

LQ

ZOWID UVBRORR FRRMURIPOL Q8 KR Y HYDBY WD UMKROGHUV

.DOPDU

JLQODQG 2\

)LQODQG

.DOPDU

+ROGLQJ )LQODQG 2\)LQODQG

.DOPDU )LQODQG 6ROXWLRQWI2Q0DQG
.DOPDU )UDQFH 63$6 )UDQFH
WDWHPHQW .DOPDU *HUPDQ\ *PE+ *HUPDQ\

[Hy 11 akuHV

St

.DOPDU ,QGLD 3ULYDWH /LPLWHELD

37 .DOPDU 3DFLILF ,QGRQHVL®GRQHVLD

.DOPDU /LIW DQG +DQGOLQJ (TXLSPHQW ,UHODQG

ILPLWHG ,UHODQG
[ExbuHv DQa vkDUHKR .DOPDU ,WDOLD 6 U O WDO\
.DOPDU -DSDQ &R /WG -DSDQ

RU %RD

%URPPD O0ODOD\VLD 6GQ

%K®DOD\VLD

.DOPDU 6ROXWLRQV O0DOD\VLODOABQLBKG
Exoiwanl .DOPDU OH[LFR (TXLSRV 6 $ GH[BFR
YR S .DOPDU ODJKUHE 6 $ ORURFFR
EEEE%EEEEE%EE%FRLHN R .DOPDU 1HWKHUODQGYV % 9 1HWKHUODQGYV
W\ VWD .DOPDU 1HZ =HDODQG /WG 1HZ =HDODQG
.DOPDU 1RUZD\ $6 1RUZD\

.DOPDU $QQXDO 5HSRUW

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

6KDUHKROGLQJ
6KDUHKROGLQJ

3DUHQW
"HF &RXQWU\ FRPSDQ\ *URXS
.DOPDU ,QGXVWULHV 3DQDPD3®QPPD
.DOPDU 3RODQG 6S ] R R 3RODQG
.DOPDU 3RUWXJDO 6 $ 3RUWXJDO
.0+ (TXLSPHQW //& 5XVVLD
.DOPDU 3WH /WG 6LQJDSRUH
7DJURV G R R BORYHQLD

.DOPDU ,QGXVWULHV 6RXWK $RXNWR $IWLFDWG
.DOPDU 6SDLQ &DUJR +DQGOBEDIEA@ROXWLRQV 6 $

.DOPDU 6ROXWLRQV $% 6ZHGHQ

%URPPD OLGGOH (DVW '0&& B8QLWHG $UDE
(PLUDWHYV

.DOPDU OLGGOH (DVW '0&& 8QLWHG $UDE
(PLUDWHYV

.DOPDU /LPLWHG 8QLWHG .LQJGRP
7HUPLQDO &UDQH DQG (OHFWBBISFDO 6HUYLFHV ,QF
 DOPDU ODWHULDO +DQGOLQB6QF
.DOPDU BROXWLRQV //& 86%
.DOPDU 86% ,QF 86%

.DOPDU 86% +ROGLQJ ,QF 86%

3DUW RI WKH

ILQDQFLDO VWDWHPF
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e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&DSLWDO VWUXFWXUH DQG ILQDQFLDO LQVWUXP

)LQDQFLDO ULVN PDQDJHPHQW ULVN H[SRVXUHV WR .DOPDU 7UHDVXU\ DQG KHGJH WKH SRVLW
IRUZDUG FRQWUDFWY ,Q FRXQWULHY ZKHUH KHGJLQJ LV UHVW

2UJDQLVDWLRQ RI'NNLQDQFH IXQFWLRQ DQG ILQDQFLDOGHYRPEB®WHEF DRWQV DQG GHSRVLWYV PD\ EH XVHG DV KHGJLQ
.DOPDU+V ILQDQFH IXQFWLRQ DQG ILQDQFLDO ULVN PDQDJHPHQW DUH FRQGXFWHG DFFRUGLQJ WR
WKH 7UHDVXU\ 3BROLF\ DSSURYHG E\ WKH %RDUG RI 'LYBFWRYNZz HHEOH PREWRRQWLQJI LV JHQHUDOO\ DSSOLHG WR TX
UHVSRQVLELOLWLHV DQG SULQFLSOHV RI ILQDQFLDO ULYdJRP QP BRAIQWK H RS WIRY KREPIRBFFRXQWLQJ PRGHO WKH
UHSRUWLQJ DUH GHILQHG LQ WKH 7UHDVXU\ 3ROLF\ 7@KBYIN \uHW WS R B FKRLRWHE B KUKVISRW UDWH LV UHFRJ(
%»RDUG LV UHVSRQVLEOH IRU 7UHDVXU\ 3ROLF\ FRPSO£DRK HQDREX LR RBNA QDL WK XPXODWLYH SURILW RU ORVV LV
PRQLWRULQJ WKH WUHDVXU\ IXQFWLRQ "HWDLOHG JXLGEHRPQHY RO WRERE XL\ ZQLWWLRRY KRGIHG LWHP 7KH SRUW
DFFRUGDQFH ZLWK 7UHDVXU\ 3ROLF\ DUH GHILQHG LQ JHEBBWHE W WHYWRWHRAVUBPWRURYHFEGXGHG IURP KHGJH DFFFR
WKH 7UHDVXU\ &RPPLWWHH LQ SURILW RU ORVV +HGJH DFFRXQWLQJ LV VWDUWHG ZKHQ D
LGHQWLILHG DQG .DOPDU HQWHUV LQWR D KHGJH DQG WHUPL!
7KH REMHFWLYHV RI WKH WUHDVXU\ IXQFWLRQ DUH WR p&hXWR ¥¥RHA HRUVOIRRE LRHGRY FPPMRR3W YQJ LV QRW DSSOL
RSHUDWLRQV DYRLGLQJ ILQDQFLDO FRQVWUDLQW DW \RRiP MRLAHVO V6B & H B Y& B VEXM L @ VNI X QMY LW KGHHPHG LQVL
ILQDQFLDO VHUYLFHV PLQLPLVH WKH FRVWV RI ILQDQFLQJ PDQDJH ILQDQFLDO ULVNV FXUUHQF\
LQWHUHVW UDWH OLTXLGLW\ DQG IXQGLQJ FUHGLW FRZRMUH YO WR \PHE RRHROWILRR PRUYIHINY (AR WEBLVLQJ IURP
UHJXODUO\ SURYLGH PDQDJHPHQW ZLWK LQIRUPDWLR Q &+ W KHVIL RP QAP @ P VEEYO-IREQF R QK W4 WNH[SRVXUH LQ WKH Wi
H[SRVXUHV Rl .DOPDU DQG LWV EXVLQHVV XQLWYV IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WKH RQ EDODQFH VKHH
H[SRVXUH LOOXVWUDWHY WKH WRWDO RXWVWDQGLQJ IRUHLJQ

.DOPDU 7UHDVXU\ LV UHVSRQVLEOH IRU IXQGLQJ DW FREJRWRWYH @ HY HF0 PR PYHRY QLT XLGLW\ DQG
ILQDQFLDO ULVNV SURYLGLQJ HIILFLHQW VHW XS RI ILQDQFLQJ RSHUDWLRQV DQG PRQLWRULQJ

EXVLQHVV XQLWVe ILQDQFLDO SRVLWLRQV .DOPDU 7UHDVXU\ UHSRUWYV RQ WKHVH WRSLFV PRQWKO\
7KH EXVLQHVV XQLWY DUH UHVSRQVLEOH IRU KHGJLQJ WKHLU ILQDQFLDO ULVNV DFFRUGLQJ WR WKH
7UHDVXU\ BROLF\ DQG LQVWUXFWLRQV IURP .DOPDU 7UHDV XU\

&XUUHQF\ ULVN

'XH WR LWV JOREDO RSHUDWLRQV .DOPDU LV H[SRVHG WR ULVNV DULVLQJ IURP IRUHLJQ

H[FKDQJH UDWH IOXFWXDWLRQV $ VLJQLILFDQW SURSRUWLRQ RI VDOHVY DQG FRVWY DUH JHQHUDWHG
LQ IRUHLJQ FXUUHQFLHV PRVW VLJQLILFDQWO\ LQ WKH 86 GROODUYV

7KH REMHFWLYH RI WKH FXUUHQF\ ULVN PDQDJHPHQW LV WR KHGJH RSHUDWLRQV DJDLQVW
H[FKDQJH UDWH IOXFWXDWLRQV WKXV DOORZLQJ WLPH IRU WKH EXVLQHVYV XQLWYV WR UHDFW DQG
DGDSW WR FKDQJHV LQ H[FKDQJH UDWHV )RUHLJQ FXUUHQF\ SRVLWLRQV ZKLFK LQFOXGH
FRQWUDFWXDO FDVK IORZV UHODWHG WR VDOHV SXUFKDVHV DQG ILQDQFLQJ WUDQVDFWLRQ ULVN
DUH IXOO\ KHGJHG 2WKHU KLJKO\ SUREDEOH FDVK IORZV PD\ EH KHGJHG LI GHHPHG

QHFHVVDU\ E\ .DOPDU 7UHDVXU\ DQG WKH EXVLQHVV XQLW 7KH EXVLQHVV XQLWV UHSRUW WKHLU

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

HYWLPDWHG LWV LPSDFW RQ SURILW EHIRUH WD[HVY DQG RQ RV
WKURXJK VHQVLWLYLW\ DQDO\VLY 6HQVLWLYLW\ DQDO\VLV DV

‘HF VXEVLGLDULHVe IXQFWLRQDO FXUUHQF\
0(85 (85 86" &1< 6*' 3/1 2WKHU

1HW H[SRVXUH

%DODQFH VKHHW LWHPV

6HQVLWLYLW\ DQDO\VLYV
&XUUHQF\ KHGJHV

%DODQFH VKHHW H[SRVXUH SURILW EHIRUH WWKHW FRPSUHKHQVLYH LQFRP/

2UGHU ERRN DQG SXUFKDVHV 0(85

1HW H[SRVXUH 86' DSSUHFLDWHYV DIDLQVW

WKH HXUR

86' GHSUHFLDWHYV DIDLQVW
"HE WKH HXUR

0(85 (85 86" &l< 6* 3/1  2WKHU

%»DODQFH VKHHW LWHPV 1HW LQYHVWPHQWY LQ QRQ HXUR DUHD VXEVLGLDULHV FDXVH

&XUUHQF\ KHGJHV UHFRJQL]JHG LQ WKH FRQVROLGDWHG HTXLW\ WUDQVODWLRQ

%DODQFH VKHHW H[SRVXUH E\ PDQDJLQJ WKH FDSLWDO VWUXFWXUH VR WKDW WKH HIIHFW

2UGHU ERRN DQG SXUFKDVHV IOXFWXDWLRQV RQ GHEW DQG HTXLW\ DUH LQ EDODQFH .DOPEC

WKH WUDQVODWLRQ H[SRVXUH DQG HYDOXDWHV WKH PDWHULD
1HW H[SRVXUH

LPSDFW RI WKH WUDQVODWLRQ ULVN IURP FXUUHQFLHV WR .DC
EH VLIJQLILFDQW DQG KHGJLQJ WKH WUDQVODWLRQ ULVN KDV (
7KH IRUHLJQ FXUUHQF\ H[SRVXUHV LQ WKH WDEOH DERYH LQFOXGH WKH PRVW LPSRUWDQW
RSHUDWLRQDO FXUUHQFLHV RI .DOPDU-V EXVLQHVV XQOQWW UMHVWKLYWHDEOWN DPRXQWYV DUH
SUHVHQWHG RQ D JURVV EDVLV LQFOXGLQJ IRUHLJQ FXOXHRXDWPRIQWY PO G NHRX QY WY YIDVW HM WMV KDYH DQ HIIHF\
ORFDO FXUUHQFLHV IDLU YDOXHV RI GHULYDWLYH LQVWUXPHQWY 7KH REMHFWLYH
LV WR PLWLJDWH WKH LPSDFW RI LQWHUHVW UDWH FKDQJHV R
.DOPDU+V VXEVLGLDULHY FRQVWDQWO\ PRQLWRU WKH IEW OMWGHIH @ KEEKWW HDQEFE H DSV KR PR®DQDJH LQWHUHVW UDWH
UHSRUW WKHP RQ D PRQWKO\ EDVLV WR .DOPDU 7UHDVKM\QZK$ R LIRGUHVVSRAVLBOBHARYO SRUWIROLR LV PDLQWDLQHG
PRQLWRULQJ WKH RYHUDOO H[SRVXUH DQG DUUDQJLQY KHBVXV\ IKRKRPPEGMWIWHHLEGCHIORYXUEBY EHWZHHQ IL[HG DQG IOR
XVLQJ GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ H[FKDQJH UDWH IOXFWXDWLRQV KDYH DQ HIIHFW RQ WKH FRQVROLGDWHG LQFRPH DQG
HTXLW\ 7KH HIIHFW LQ WKH VWDWHPHQW RI LQFRPH DYOQVHWHHREPHR UIBIOIFD BXWERQNVROLGDWHG LQWHUHVW EHDULQJ
GHQRPLQDWHG ILQDQFLDO DVVHWYV DQG OLDELOLWLHV LQ WHHRF XEVLGLDUIGIVR GE DFOIDAXAH K K8EHWWOLRQ ZHUH ORQJ
LQFOXGLQJ GHULYDWLYHV IRU ZKLFK KHGJH DFFRXQW MRHULPV | Q RWWILSRIOW Bl W H 7¢ R DHYI VHIRMR B QL I DXQLAPD O ALLGRQV Z W/IXAV L R Q
DULVHV IURP GHULYDWLYHV XQGHU KHGJH DFFRXQWLQIHDWRR SKDEK OVKMH HYL U WD @ENRQ (BRQVLVWHG RI EDQN RYHUG
IOXFWXDWLRQV UHODWHG WR FKDQJHV LQ H[FKDQJH URWKN UD UOWUHHFRIW LE H 6 BLERUEEBIDL WML DQIJH LQWHUHVW
UHVHUYH RI WKH RWKHU FRPSUHKHQVLYH LQFRPH )RUGXUDQ WILRIQDRIIHQUNDHUH ¢ WSBH WU L Q WEHEWD LHIPRMXWGK\Q J OHDVH OL
YDOXH UHVHUYH LV H[SHFWHG WR EH RIIVHW E\ WKH FRUUHVSRQGLQJ RSSRVLWH LPSDFW LQ WKH
YDOXH RI WKH KHGJHG LWHP ZKHQ UHFRJQL]JHG LQ WKHDOWDWHP HBBW RIFLQFRPHP)LROHRIWLQYHVWPHQW SRUWIROLR F
H[FKDQJH KHGJHV PDWXUH DQG WKH KHGJHG FDVK IOREYNLQHD QU] K KWWK IWH WK H RSIRW LW D W QG EDQN DFFRXQW EDODGC
.DOPDU KDV UHFRJQL]HG WKH IROORZLQJ FXUUHQF\ SDUNFWRYDBH O\HH VWRWYLY@ Y B&H DAME PIQED QFH OHDVH UHFHLYDE!

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

PLOOLRQ 7KH DYHUDJH LQWHUHVW GXUDWLRQ RI WKH LQWHUHVW EHDULQJ DVVHWYc{RY OHVV YWAKNQ

RQH PRQWK OHVV WKDQ RQH PRQWK

0(85 \HDU \HDUV \HDUV 7RWDO

/IRDQV UHFHLYDEOH DQG RWKHU LQWHUHVW EHDULQJ

%DVHG RQ WKH VB QMIRQIEY BWUBK®WDJIH SRLQW LQFUHDMHIBWMFUHDVH LQ WKH }
LQWHUHVW UDWHV ZRXOG KDYH GHFUHDVHG LQFUHDVHGQFKWUHQW HIRDOW IBRV¥WLED ¢BEDO LQYWLWXWLRQV
b'HF PLOOLIRM) VHQVLWLYLW\ LQ WKH VWDWHPHQW, R/uLOFFR B M PJIHFWHG E\

YDULDEOH UDWH ORDQV VKRUW WHUP ORDQV ORDQV YHFE B oGl VL oEDQNLREER 3 <
EDQN RYHUGUDIWV 7KH VHQVLWLYLW\ LV FDOFXODWHQWHQ%VQ,QE@)QQQQUI(bldﬁm@L\(,\)/L)gR/LQJ WKDW \ﬁK}H

HU

JURXS.VY EDODQFH VKHHW VWUXFWXUH UHPDLQV XQFKD:LQ{WG

'LWK UHVSHFW WR DOO FXUUHQF\ IRUZDUG FRQWUDFWV "WKH

,QFOXGL%J FDVK DQG FDVK HIXLYDOHQWYV
IDLU YDOXH FKDQJHV UHODWHG WR

IOXFWXDWLRQV LQ LQWHUHVW UDWHV DUH UHFRJQLIHG Gl OHFWDTPRS Fr OB EEYo LoFrRPH DQG

H[SHQVHV DQG KHQFH WKH FKDQJHV LQ VKRUW WHUP PDUNHW UDWHV PD\ DIIHFW ILQDQFLDO

UHVXOW DOVR YLD FXUUHQF\ KHGJLQJ FRQWUDFWYV I 2WMKKH UQR\DHINHMWW WIYWM GLITHUHQFH EHWZHHOQ

WKH HXUR DQG WKH 8® B8 CQDMURRHESHIUFHQWDIH SRLQW DGGDOYERROWR ILQDQFLDO ULVNV PDQDJHG E\ WKH WUHDVXL
QHW FRVW ZRXOG KDYH LQFUHDVH® 'GRFUHDWYHGE\R@5SULFH DQG VXSSO\ ULVNV PDLQO\ UHODWLQJ WR UDZ PDWHULD
(ITHFWV TURP RWKHU FXUUHQF\ SDLUV DUH \G KB WH KIHO MU IRE WY OVQ IDW V XORULK) UHVSRQVLEOH IRU LGHQWLI\LQJ DQG PL

FXUUHQF\ SRVLWLRQ UHPDLQV WKH VDPH DQG WKHUH

ER\DVVERHOMHIGHK QQ FHH DY X001 FXIWNWUMQ PUSDRANYDIHG WKURXJIK
VXSSOLHUV ORQJ WHUP FRRSHUDWLRQ ZLWK NH\ VXSSOLHUV I

, OWHUHVW IL[LQJ SHULRGV RI LQWHUHVW EHDULQJ DVVHWY DQG OLDELOLWLHV

'HF 8QGHU 2YHU

0(85 \HDU \HDUV \HDUV 7RWDO\N

/RDQV UHFHLYDEOH DQG RWKHU LQWHUHVW EHDULQJ
DVVHWYV }

1RQ FXUUHQW ORDQV IURP ILQDQFLDO LQYWLWXWLRQV

/HDVH OLDELOLWLHV

&XUUHQW LOQOWHUHVW EHDULQJ OLDELOLWLHY DQG RWKHU
LQWHUHVW EHDULQJ OLDELOLWLHV } }

I1HW

JLTXLGLW\ DQG IXQGLQJ ULVNV

7KH REMHFWLYH RI OLTXLGLW\ PDQDJHPHQW LV WR PDLQWDLQ
R IXQG WKH EXVLQHVV RSHUDWLRQV RI .DOPDU JURXS DW DO
LQWHUHVW DQG RWKHU ILQDQFH H[SHQVHV DQG DYRLGLQJ ILC

/ILTXLGLW\ ULVN LV PDQDJHG E\ UHWDLQLQJ ORQJ WHUP OLTXL
OHYHO RI VKRUW WHUP OLTXbGLAMHPEHTX KM HPLHTXW G R\ \
UHVHUIY@®FNOXGLQJ FDVK DQG FDVK HTXLYDOHQWY DQG ORQJ Wt
WRWDQ®BHG b'HF PLOOLRQ RI ZKLFK FDVK DQG FDVK H-
WRWDOOHG (85 PLQOLROPDUY WRWDO OLXIXHGL®S SRVLWLRQ
PLQORRFDVKVIKQTKRYDOHQWY LQ GLITHUHQW FXUUHQFLHYV
FXUUHQF\ UHODWHG RU RWKHU UHJXODWRU\ UHVWULFWLRQV |
QRW EH XWLOL]JHG RXWVLGH WKHVH FRXQWULHYVY ZLWKLQ D VKR
WKHVH UHVWULFWHG EDODQFHY DUH W\SLFDOO\ DYDLODEOH IF
FRXQWULHY DQG WKHUHIRUH WKHVH EDODQFHY DUH LQFOXGHC
$GGLWLRQDOO\ .DOPDU KDV VXSSOLHU ILQDQFH DUUDQJHPHQ
LOVWLWXWLRQV ORUH LOIRUPDWLRQ RQ VXSSOLHU ILQDQFLQJ
$FFRXQWYV SD\DFOH DQG RWKHU QRQ) LQWHUHVW EHDULQJ OLD

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRtW

6KRUW WHUP OLTXLGLW\ UHTXLUHPHQW FRYHUV WKH UMKIDREFMHFW RY / RR UXWQ ®LYG ORQN WBIQPJHPHQW LV WR DYRLG I
GHEW ZLWKLQ WKH QH[W PRQWKV DV ZHOO DV WKH RWORI®I\ LFRUORT M GG WWI\DB HO X WU HFMHRDMW XOM. QJ DW D WLPH ZKHQ
GHWHUPLQHG E\ WKH 7UHDVXU\ &RPPLWWHH ZKLFK FRFRIQW UDKM RS E 0D WADNH EXOG I7&H ULVN LV PLQLPLVHG E\ EDODC
GHPDQG ZLWKLQ WKH IROORBIHFHPEHHRQWHKED2RHQWY RRI ORDQV DQG FUHGLW IDFLOLWLHYV DV ZHOO DV UHWDLQLQJ |
VKRUW DQG ORQJ WHUP LQWHUHVW EHDULQJ OLDELOLWOR Y W& XHEZ DWW KWIHU /& HE DROIORRZD Q JD J LAHRHPWIQWY DQG UHYROYL
WRWBO®5 b'HF PLOOLRQ RI ZKLFK P85SR@ DUH ILQDQFLDO FRYHQDQW UHVWULFWLQJ WKH FRUSRUDWH FDSLW|
OHDVLQJ OLDELOLWLHYV FRYHQDQW WKH UHODWLRQ EHWZHHQ QHW GHEW DQG HTXLW\
EHORZ SHUFHQW %UHDFKHV RI WKH FRYHQDQW FRXOG UHV)
2Q b'HFHPEHU .DOPDE (350 b'HF PLOOLRQ ORQ ILQDQFLQJ DJUHHPHQWY 7KH ILQDQFLDO FRYHQDQW LV WH)\
WHUP XQGUDZQ UHYROYLQJ FUHGLW IDFLOLW\ ZKLFK BZEGRURILWY UMRLRD'GIB HIPEHQW DD LMHQW .DOPDU LV LQ JRRC
LQFOXGHV XQXVHG RQH \HDU H[WH Q9 HREGRIBSVIRRY® U X EGHFX\. GIRVWRBG WKHUH DUH QR VLJQLILFDQW FRQFHQWUDWLRC
$FFRUGLQJ WR WKH IDFLOLW\ DJUHHPHQW .DOPDU KDV D ULJKW WR ZLWKGUDZ IXQGV RQ WKUHH
EXVLQHVV GD\Ve QRWLFH RQ DJUHHG WHUPV $GGLWLRQKHOKRO OIRZRDU WIDEG H\WQBHBZAWKRUWKH PDWXULW\ DQDO\VL\
WHUP EDQN RYHUGRID(85 IDFLOPWQEBLRQ DQG D (85 OLDELOLWLHY DQG GHULYDWLYH LQVWUXPHQWYV 7KH ILIXUHV
PLOLRQ GRPHVWLF &RPPHUFLDO 3DSHU RHRRED® 2B VZKIFFEKW RQORZV
XQXVHG XQXVHG

ILTXLGLW\

0(85 'HF 'HF

&DVK DQG FDVK HTXLYDOHQWYV

&RPPLWWHG ORQJ WHUP XQGUDZQ UHYROYLQJ FUHGLW IDFLOLW\

5HSD\PHQWV RI LQWHUHVW EHDULQJ OLDELOLWLHY GXULQJ QH[W
PRQWKYV

7TRWDO OLTXLGLW\

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

ODWXULWLHYV RI ILQDQFLDO OLDELOLWLHYVY DQG GHULYDWLYH LQVWUXPHQWYV

"HF

0(85 7RWDO
"HULYDWLYHV

&XUUHQF\ IRUZDUG FRQWUDFWYV RXWIORZ } } } } )

&XUUHQF\ IRUZDUG FRQWUDFWV LQIORZ } } } } }
'"HULYDWLYHV QHW } } } } }

,QWHUHVW EHDULQJ OLDELOLWLHYV
5HSD\PHQWYV RI ORDQV IURP ILQDQFLDO LQVWLWXWLRQV DQG RWKHU LQWHUHVW EHDULQJ OLDELOLWLHV }
5HSD\PHQWYV Rl OHDVH OLDELOLWLHYV
7TRWDO LQWHUHVW FKDUJHV

$FFRXQWY SD\DEOH DQG RWKHU QRQ LOQWHUHVW EHDULQJ OLDELOLWLHV
YH LQFRPH ,QWHUHVW EHDULQJ DQG QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

krQvrROol GDWHGIEDODQF

7RWDO
"HF
0(85 7RWDO
"HULYDWLYHYV
&XUUHQF\ IRUZDUG FRQWUDFWY RXWIORZ } } } } }
WDWHPHQW &XUUHQF\ IRUZDUG FRQWUDFWYV LQIORZ } } } } }

EEIIIEILJHV "HULYDWLYHV QHW } } } } }

m\/ ,QWHUHVW EHDULQJ OLDELOLWLHYV
DQ\ )$6 5HSD\PHQWYV RI ORDQV IURP ILQDQFLDO LQVWLWXWLRQV DQG RWKHU LQWHUHVW EHDULQJ OLDELOLWLHYV }

5HSD\PHQWY RI OHDVH OLDELOLWLHYV
[Expunv nQa vkpuHKR Q

7RWDO LQWHUHVW FKDUJHV
RU %RD $FFRXQWV SD\DEOH DQG RWKHU QRQ LQWHUHVW EHDULQJ OLDELOLWLHV
,QWHUHVW EHDULQJ DQG QRQ LQWHUHVW EHDULQJ OLDELOLWLHV

[ExclwrulY UHSRUW TRWDO

E%%%EEEEEEE%FRUW/R &UHGLW DQG FRXQWHUSDUW)\ ULVNV VLIQLILFDQW FRQFHQWUDWLRQV Rl FUHGLW ULVN GXH WR D Gl
W\ VWD &UHGLW ULVN UHDOL]JHV ZKHQ FRXQWHUSDUW)\ ZLOO Q R I/VRHW KD MWV VRE{RIIDMEKR GD XQ\GEHIWBHUYBEQF RNGIGLW ULVN U
RU FXVWRPHU FRQWUDFW OHDGLQJ WR D .DOPDU+V ILODWELDW HREV X VILQR DD EXWQ WHWM WPQLWK DV B UH EDVHG RQ D(
UHVSRQVLEOH IRU PDQDJLQJ WKH RSHUDWLRQDO FUHGIXW UWLYWWHMW RBRIWERHVIRBWDRMWHHY &UHGLW ULVN LV DOVR

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

FUHGLWZRUWKLQHVV RI FXVWRPHUV &UHGLW ULVNV U&DIIWMDD WRV OORWKH UFHR O WQDFMPHRWH VKDUHG
ZLWK ILQDQFLDO LQVWLWXWLRQV LQVXUDQFH FRPSDQLKH JRWD G [BR VO B R D U\D 6 VHHN D@V WW WXFW. RO PDQDJHPHQW LV
ZKHQ IHDVLEOH ORUH LQIRUPDWLRQ RQ DFFRXQWY UH$HHFREGHWLVRYWVHINW D/OHOGW.LP BRWB G WR PDLQWDLQ WKH RSWI
$FFRXQWV UHFHIYDFOH DQG RWKHU QRQ LOQWHUHVW EWDULRBW FOBHWYO VWUXFWXUH LV GHWHUPLQHG E\ VKDUHKRO(
E\ WKH %RDUG RI 'LUHFWRUYV
7KH 7UHDVXU\ & RPPLWWHH VHWYV ILQDQFLDO FRXQWHUSDUW\ OLPLWY EDVHG RQ WKHLU VROYHQF\
DQG FUHGLWZRUWKLQHVY .DOPDU 7UHDVXU\ DFWLYHO\HDHY IQHZ ¥ FRKQOWHYUISG DWW\ WKMNM QR RIIQHW GHEW WR HTXLYV
QHHGHG PD\ UHMHFW D FRXQWHUSDUW)\ ZLWK LPPHGLBWNSLWIDEOFWV 2ROW XOUH PH QLIYHE@HIDD ,QWHUHVW EHDULQJ QHW
LOQVWLWXWLRQV ZLWK D KLJK FUHGLW UDWLQJ DUH DFEB®SWHE\DV EFRXQMWHUG DLBALICHW LHE VAV D\WVRMHWY LQFOXGLQJ F
OLTXLGLW\ UHVHUYHY DQG WUDGLQJ LQ ILOQDQFLDO L QWOHPHPWW R IDIHD BD@J DB FHSWH/G QUWWMIG LQ WKH WDEOH EHOR:
FRXQWHUSDUWLHY FRQILUPHG E\ WKH 7UHDVXU\ & RPPLWWHH
,QWHUHVW EHDULQJ QHW GHEW
7KH GHULYDWLYH DVVHWY DQG OLDELOLWLHY DUH SUHVHQWHG DW WKHLU JURVV IDLU YDOXHV DV WKH
)56 RIIVHWWLQJ FULWHULD DUH QRW PHW .DOPDU KDMW(@HULYDWLYH SRVLWLROV ZLWK VHYHBDO ‘HF
EDQNV DQG UHODWHG WUDQVDFWLRQV DUH HIITHFWHG /ROGW D QBKRW 6H$ DQWH H IRV WHWWKLQJ OLDELGEMWLHYV
IRU VHWWOLQJ RQ D QHW EDVLV DOO RXWVWDQGLQJ LW HHW £ loW ik Qo WKL H W EBSdX BHAVKE ORDQV DQIRMAWKHU LQWHUHVW
VXFK DV LQ WKH HYHQW RI EDQNUXSWF\ $W WKH UHSR URHDYJ GDW.REMPKWLHNPDLQLQJ
FRXQWHUSDUW\ ULVN DIWHU QHW VHWMWOHBHQWHBYV D QRBEHEGHENMLYDEOH DQG RWKHU LOQWHUHVW EHDULQJ DVVHWYV

PLOOLR@DBU&DBGLW ULVN UHODWHG WR WKH GHE\Y BWd EB RV bY FRR VLG

WR EH ORZ
,(QWHUHVW EHDULQJ QHW GHEW

7KH PD[LPXP FUHGLW ULVN UHODWLQJ WR FDVK DQG FOVK-WYXI YDOHQWY FRUUHVSRQG LU
FDUU\LQJ DPRXQW .DOPDU VXEVLGLDULHY GHSRVLW WHXHULXH[FHVV FDVK EDODQFHV ZI

_.DOPDU 7UHDVXU\ RQ DQ RQJRLQJ EDVLV LQ RUGHU WR SURYLGH WKH VXIILFLHQW YLVLELOLW\ RI
.DOPDU-V FDVK EDODQFH DQG ULVNV DVVRFLDWHG ZLWK LW $FFRUGLQJ WR PDQDJIHPHQW o\ .
DVVHVVPHQW QR VLJQLILFDQW FUHGLW ORVVHV DUH DRQ¥LFLSDWHG RQ WKH LQYHVWPHQWV of
CLTXLGLW\ UHVHUYHV 7KH RIl EDODQFH VKHHW FXVWRFEHU I ODREF-PQE RSHUDWLQJ T

UHFHLYDEOHYVY DUH FROODWHUDOL]HG DQG WKHUHIR
EH ORZ '"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

(%,7'$

-DQ} 'HF

2SHUDWLRQDO ULVNV RI WKH WUHDVXU\ IXQFWLRQ

7KH PDQDJHPHQW RI RSHUDWLRQDO ULVNV DLPV WR HORWHYBWY EFRVY Y W oWV .

OHYHOV GXH WR HUURUV LQ SURFHGXUHV RU LQVXIILFLHQW PRQLWRULQJ 7KH ULVNV DUH PLQLPLVHG

E\ PDLQWDLQLQJ D KLJK OHYHO RI SURILFLHQF\ LGHQWLWH QB \DWQ & HSIRFIXPH QWWQEHERKW B H'$ ODVW PRQWKV LV FL

SURFHGXUHV DQG RUJDQLVLQJ UHVSRQVLELOLWLHY GHEW DWFHPEHUDQG (%,7'$ IRU OD',Q WKH \HDU LQFRPH
VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVH

5LVNV UHODWHG WR WUDQVDFWLRQV DUH PLQLPLVHG E\ FRQGXFWLQJ UHJXODU JHQHUDO

DVVHVVPHQWY DQG PRQLWRULQJ WUDGLQJ OLPLWYV PDBUNRW W R OXDNKEGRPNRRIMHY WOV W UDGBQFLQJ ZDV WUHDWHG D

FRQILUPDWLRQV ILQDQFLQJ IURP &DUJRWHF *URXS DQG SUHVHQWHG DV ,QYHVW
ILQDQFLDO VWDWHPHQWY KHQFH QRW FRPSDUDEOH ZLWK .DO|

3DUW RI WKH ILQDQFLDO VWDWHPF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

JLOQODQFLDO LQVWUXBHPMWYWEFBWBIVRU\

$FFRXQWLQJ SULQFLSOHV FRQWUDFWXDO FDVK IORZV RQ LQLWLDO UHFRJQLWLRQ DUH
JLODQFLDO DVVHWYV DQG UHSD\PHQW Rl SULQFLSDO 7KH WUDQVDFWLRQ FRVWYV L

JLODQFLDO DVVHWYV DUH FODVVLILHG LQ DFFRUGDQFH %LJ)%/ HH% 58&%EW%33y%%MPH\¥UVFRJQLVHG B DLU YDOX!
YDO

SULQFLSOH DV ILQDQFLDO DVVHWY DW DPRUWLVHG FR JLKQ WDWHPHQW RI' LQFRPH

FRPSUHKHQVLYH LQFRPH RU IDLU YDOXH WKURXJK SU RV V.
DUH FODVVLILHG DW WKH LOLWLDO UHFRIOLWLRO Lo BRCH H} 7o % %&Mlmmﬂgggﬁggu;v
SODQQHG XVH RI WKH DVVHW )LQDQFLDO DVVHWYV DUI—h %v HP%?

WKHLU PDWXULW\ H[FHHGV RQH \HDU

\
J)LOQODQFLDO DVVHWY DUH PHDVXUHG DW DPRUWLVHG F ﬁ»g DV\)’ ﬁﬁ)}é HD%\\;VIETJUFESV\\;:DV\Z
WKH DVVHW DQG WKH H[SHFWHG FRQWUDFWXDO FDVK %/ LY 9‘/ S NN .\ L\ DU H
QWV UHFHLYDEOH DQG FDVK

DQG UHSD\PHQW RI WKH SULQFLSDO DPRXQW 7KH ORD

PHDVXUHG DW DPRUWLVHG FRVW PRVWO\ FRQVLVW RI

DQG FDVK HTXLYDOHQWY /RDQ UHFHLYDEOHY DUH PH \é\ﬁ (O LU YDOXH SOXV

WUDQVDFWLRQ FRVWY DQG OHVV H[SHFWHG FUHGLW O

DPRUWLVHG FRVW LQ DFFRUGDQFH ZLWK WKH HIIHFWL WIH W U?_' F VXLALVTIEUDRVX‘IJLKQRDV(\fil:BOFISI!
WKH DPRXQW RI H[SHFWHG FUHGLW ORVV DUH UHIOHF\)OI li;S o)

L LVHG DW DPRUWLVHG FRVYV
LQFOXGHG LQ DPRUWLVHG FRVW SUHVHQWHG DV QRQ FXUUHQW ZKHQ WKHLU PDWXULW\ H[FHF

JLOQDQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WK @ K ERP

LOQFRPH LI WKH DVVHW FDQ EH VROG EHIRUH LW PDWX Huéé 6 I_IJ—D \¢ J:M/ VVHiHDGVY]F:DDLFUFEQS\)/(VT_QV\SKLU\/F
IORZ IURP LW LV EDVHG RQ LOQWHUHVW DQG UHSD\PHQ RK%B L HE JHV RI ILQDQFLD
DVVHWYVY LQFOXGHG LQ WKH FODVV DUH PHDVXUHG LQL \ R (é\OQ/Fg\}j'%%HFRJQLVHG GLI
FRVWY DQG OHVV H[SHFWHG FUHGLW ORVVHV DQG VX I—? \ HG WR GHULYDWLYHV
H[SHFWHG FUHGLW ORVVHV (TXLW\ LQVWUXPHQWYV FD E L‘: (%\jg FRPSUHKHQVLYH LOFRF
WKLV FDWHJRU\ RQ LQLWLDO UHFRJQLWLRQ DIWHU ZK %lH dvé\/ 8 9( | LQFRPH ZKHQ KHGJH DFFI
FKDQJHVY DUH UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH L H FH W%L LGH

WKDW DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI LQFRP GGL IIHF

SRUWLRQ RI IDLU YDOXH FKDQJHV UHODWHG WR GHULY 9§% d i\%ﬁ FHdS‘)IS i\, ;Qévx'w DSVI\D/\BEF(;leW)LLVQHDquFEgz

E:ZEQUL:%\'/‘SLQFFRUGDQFH EE L RV%\/ UH LQLWLDOO\ UHFRJQLVHG DW IDLU YD
VXEVHTXHQWO\ DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYF

J)LODQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURX&

H
ILQDQFLDO DVVHWYVY WKDW GR QRW EHORQJ WR WKH SU g/Dgo El@§ 2@ V\%QN\IN&H LRQVWUXPHQWYV DUH
U

(
LQYHVWPHQWY GHULYDWLYH LQVWUXPHQWY WR ZKLF H RWKHU ILQDQFLDO

DSSOLHG DQG ILQDQFLDO DVVHWV KHOG IRU wWuDGLQJ" H[EHFWHG

3DUW RI WKH ILQDQFLDO VWDWHPF
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WK O BQIFWHORE ¥YNIB WLR ® O\GGOYAKRPUOHG L HV
H

FDQFHOOHG RU H[SLUHV :KHQ DQ H[LVWLQJ ILODQFLDO OLDELOLW\ LV UHSODFHG_E\

DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQWLDORPLFHREPHROW WY AR R G LR EL QWY §HDVXUHG DW FRVW RL
DQ H[LVWLQJ OLDELOLW\ DUH VXEVWDQWLDOO\ PRGUHHER L% DY HVEK PRfH RP ELOLWLHYV H[FOXGLQJ GHULYDWLY
PRGLILFDWLRQ LV WUHDWHG DV GHUHFRJQLWLRQ RI'WKHEAADBREE o/ O BYW BYVWRPRYWLVHG FRVW DQG LQIRUPDWLRC
UHFRJQLWLRQ RI D QHZ OLDELOLW\ 7KH GLITHUHQFH PR HEVEQEWY VIPER Y BFFWLYH QRWH WR WKH H[WHQW
DPRXQWV LV UHFRJQLVHG LQ WKH VWDWHPHQW RI LERRPHYDOXH DQG IDLU YDOXH LV VLJQLILFDQW

2[IVHWWLQJ ILQDQFLDO DVVHWY DQG OLDELOLWLHV/RDQV UHFHLYDEOH DQG RWKHU LQWHUHVW EHDULQJ DVVHWYV

)LQDQFLDO DVVHWYV DQG ILQDQFLDO oLDELOLWLHYV SJH REMNARP B & Ak W YRy TR W Y v
UHSRUWHG RQ WKH EDODQFH VKHHW LI WKHUH LV D FXUUHaWO\ HQIRUFHDEOH OHJDO ULJKW WR
RIIVHW WKH UHFRJQLVHG DPRXQWV DQG WKHUH LV DOYRRN WL%VoywvﬁVvﬂ%%vBHDngcb'— 4V PHDVXUHG DW IDLU YD

EDVLVY RU WR UHDOLVH WKH DVVHWY DQG VHWWOH WkHPRFEDPWYHW Y 1B WbRRERXWHEHY PHDVXUHG DW IDLU YD
FRQVLVWV RI FXUUHOF\ IRUZDUG FRQWUDFWYV )LQDQFLDO DVV

IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH LQFOXG
VXEMHFW WR KHGJH DFFRXQWLQJ )DLU YDOXH FKDQJHV UHOD\

(VWLPDWHV DQG DVVXPSWLRQV UHTXLULQ L ROQ LRI N EEIREEII S we vwowneriow R ' Lorre:

)DLU YDOXH RI ILQDQFLDO DVVHWY DQG OLDELOLWLHVMODWHG WR VDOHV WUDQVDFWLRQ FHDVHVY DQG WR YDOXH R
7KH IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWY WKDWFRRRQRVOWUREGHEHQ WR OXWHKDIVRADWYB®YVDFWLRQ FHDVHYV
DUH GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WHFKQLTXHYHUKHDN LYHY DOWW URXPWM Oy R YOHW IWKH YDOXH LV EDVHG RQ FRP
FRXQWHU GHULYDWLYHV XVHG IRU KHGJLQJ LV GHWHWRI QNEVERKEYHOY PEBRPPRQ®NW EDVHG YDULDEOHV EDVHG RQ
DSSOLHG YDOXDWLRQ WHFKQLTXH DQG E\ PD[LPLVLQUMWEKPWNIRBLPNOLAQDWRH PPIUNMB/OXH KLHUDUFK\ DV OHYHO

SULFHV ,Q DSSO\LQJ WKHVH WHFKQLTXHV MXGJHP HQ@N WY XPHEW RF B AEH RYLTHE IS WRHT® LU YDOXH KLHUDUFK\ C
PHWKRG DQG ZKHUH DSSURSULDWH WR PDNH DVVXPSWLRQV WKDW DUH PDLQO\ EDVHG

RQ H[LVWLQJ PDUNHW FRQGLWLRQV DW WKH UHSRUWLQJ GDWH

.DOPDU UHFRJQLVHV LPSDLUPHQWY RQ FXVWRPHU UHFHLYDEOHY DW WKH HQG RI WKH
UHSRUWLQJ SHULRG EDVHG RQ WKH H[SHFWHG FUHGLW ORVVHV ([SHFWHG FUHGLW ORVV LV
HVWLPDWHG EDVHG RQ VI\VWHPDWLF DQG FRQWLQXRXV IROORZ XS DV SDUW RI WKH

FUHGLW ULVN FRQWURO WKDW LV EDVHG RQ ERWK KLVWRULFDO DQG IRUZDUG ORRNLQJ FUHGLW
ORVV DVVHVVPHQW $GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH LPSDLUPHQW RI

DFFRXQWY UHFHLYDEOH IV GIFEFRXRWAGIIHFAIRYWDHEOH DQG RWKHU

QRO I QOWHUHVW EHDULQJ DVVHWYV

3DUW RI WKH ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

OHDVXUHG DW
OHDVXUHG DWDLU YDIHCH/XUHG DW
FRVW RUWKURXJK RWIDHU YDOXH

OHDVXUHG DW
OHDVXUHG DWDLU YDIHCH/XUHG DW
FRVW RUWKURXJK RWIDHU YDOXH

"HF DPRUWLARIFGSUHKHQVLWKURXJIK "HF DPRUWLARIFGS UHKHQVLWKURXJIK
0(85 1RWH FRVW LQFRPSIURILW RU GRWWO 0(85 1RWH FRVW LQFRPSURILW RU ORRWDO
6KDUH LQYHVWPHQWYV } } 6KDUH LQYHVWPHQWYV } } } }

krQvrROol GDWHGIEDODQF

WDWHPHQW

[Hy 11 akuHV

St
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

/RDQV UHFHLYDEOH DQG
RWKHU LQWHUHVW EHDULQJ
DVVHWYV

/IRDQV UHFHLYDEOH DQG
RWKHU LQWHUHVW EHDULQJ
DVVHWYV

'"HULYDWLYH DVVHWYV }

'"HULYDWLYH DVVHWYV }

$FFRXQWV UHFHLYDEOH DQG
RWKHU QRQ LOQWHUHVW
EHDULQJ DVVHWYV

$FFRXQWV UHFHLYDEOH DQG
RWKHU QRQ LQWHUHVW
EHDULQJ DVVHWYV

&DVK DQG FDVK
HTXLYDOHQWYV

&DVK DQG FDVK
HTXLYDOHQWYV

7RWDO ILQDQFLDO DVVHWYV

7TRWDO ILQDQFLDO DVVHWYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

'"HULYDWLYH OLDELOLWLHV }

'HULYDWLYH OLDELOLWLHV }

$FFRXQWV SD\DEOH DQG
RWKHU QRQ LQWHUHVW
EHDULQJ OLDELOLWLHV

$FFRXQWV SD\DEOH DQG
RWKHU QRQ LQWHUHVW
EHDULQJ OLDELOLWLHYV

7TRWDO ILQDQFLDO OLDELOLWLHYV

7TRWDO ILQDQFLDO OLDELOLWLHYV

3DUW RI WKH

ILQDQFLDO VWDWHPF



e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

&DVK DQG FDVK HTXLYDOHQWYV , QWHUHVW EHDULQJ OLDELOLWLHYV

%RRN YDOXH RI LQVWOHDHEVWLBAHBWVLQJ
$FFRXQWLQJ SULQFLSOHYV 0(85 1RWH 'HF "HF
&DVK DQG FDVK HTXLYDOHQWYV 1RQ FXUUHQW

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH FDVK EDO D Q Fip/g W KRB WL WigER i QW % HBRWILR Q v
DQG RWKHU VKRUW WHUP OLTXLG LQYHVWPHQWV ZLWK BULH QRO PRWXILWLHV XS WR
PRQWKY %DQN RYHUGUDIWY DUH LQFOXGHG LQ RW

KHU FXUUHOW OLDELOEWEHY O Wk —
VWDWHPHQW RI FDVK IORZV EDQN RYHUGUDIWV DUH BNBRXFwHG JURP FDVK DOG FDVK

HTXLYDOHQWYV

&XUUHQW
/HDVH OLDELOLWLHV

2WKHU LQWHUHVW EHDULQJ OLDELOLWLHV
mmmw 0(85 ‘HF ‘HF %DQN RYHUGUDIWV XVHG

&DVK EDODQFHYV ZRWDO
[erQurorcDwHGEDODQF

6KRUW WHUP GHSRVLWV

&DVK DQG FDVK HTXLYDOHQWYV 7RWDO LQWHUHVW EHDULQJ OLDELOLWLHV

&DVK DQG FDVK HTXLYDOOHRQWIV(8®FIOKEH D WRRMLOOLR®@Q b'HFHPEHU WKH DYHUDJH LQWHUHVW WD W¥ FROXGRQJ WHUP
ZRUWK RI FDVK DQG FDVK HTXLYDOHQWYV LQ GLIIHUHQWFEROWQEHW KB EBW YO dibOHLl E ZR L EMEHODW 7KH DYHUDJH

VXEMHFW WR WUDQVIHU UHVWULFWLRQV EXW FDQ EH »XRMNE UG VOR KAV B XRAL OKHR/WVR W WU QO VPHELOM W LHWKHDFOXGLQJ R
WDWHPHQW GHOD\ H[FOXGLQJ FDVK DQG FDVK HTXLFDO®IQRWV LAR B X&HYY &5 SHHIGW

L0 11 akuny
&DVK DQG FDVK HTXLYDOHQWYV LI@ R@WH VWDWKPHOWYRPFHVK LOQWHUHVW EHDULQJ OLDELOLWLHV DUH Q

FDUU\LQJ DPRXQWYV
DQ\ )$6 0(85 HF HF
&DVK DQG FDVK HTXLYDOHQWYV
[Expunv nQa vkpuHKR %DON RYHUGUDIWY XVHG

RU %RD &DVK DQG FDVK HTXLYDOHQWY LQ WKH VWDWHPHQW RI FDVK IORZV

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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St
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

yld

% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRtW

5HFRQFLOLDWLRQ RI DQBVELHWW. HEWDULQJ

1RQ FXUUHQWHDVH
LQWHUBIVMWELOLWRBQ\WD QGG
EHDULQJ FXUUHBROWK SRRO 7RWDO
OLDELOLWIOWWHUISOWDEOHY %DQNLQWHUHVW
LQFOXGLQEHDULQDUJRWHAHUGUDIBMD ULQJ

0(85 1RWHJHSD\PHQWOLDELOLWURXS XVHGOLDELOLWLHYV
-DQ }

&DVK IORZV }

1HZ DQG FKDQJHG

OHDVH DJUHHPHQWYV } } }

7UDQVODWLRQ

GLIIHUHQFHV } }

(IlTHFWLYH \LHOG

DGMXVWPHQW } } }

7RWDO LQWHUHVW
EHDULQJ OLDELOLWLHV
"HF }

1RQ FXUUHQWHDVH
LQWHUBIVMELOLWRBQO\D QGG
EHDULQJ FXUUHRODWK SRRO 7RWDO
OLDELOLVQWWHUISDOWDEOHY %DQNLQWHUHVW
LQFOXGLQEHDULQDUJRWHAHUGUDIBMD ULQJ
0(85 1RWHJHSD\PHQW®LDELOLWURXS XVHGOLDELOLWLHYV

-DQ

&DVK IORZV

1HZ DQG FKDQJHG

OHDVH DJUHHPHQWYV } } }
"HPHUJHU }
7UDQVODWLRQ

GLIIHUHQFHV }

(IIHFWLYH \LHOG

DGMXVWPHQW } } }

7TRWDO LQWHUHVW
EHDULQJ OLDELOLWLHYV
'HF }

3DUW RI WKH

ILQDQFLDO VWDWHPF



[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

W‘RYHUQDQF
PHQW

[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

e R
[ekpuHv DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

'"HULYDWLYHYV DQG NH\ HIFKDQJH UDWHYV

$SFFRXQWLQJ SULQFLSOHYV )DLUYDOXHFKDQJHVRIKHGJLQJLQVWUXPHQWH/XQGHUHHH
QVKLS DUH UHFRJQLVHG WKURXJK WKH VWDWHPHQ

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG KHGJH DF
.DOPDU XVHV PDLQO\ FXUUHQF\ IRUZDUGY WR KHGJH | ?& %ﬂ%@@ '_I|-| HVHUYH RI HTXLWL DQG XQGHU HIIHFW
b L
Rl

VLIQLILFDQW PDUNHW ULVNV 'HULYDWLYH LQVWUXPH V\( (?? : F%Pﬁal_(g(H VLYH LQFRPH LQ V

KH H[FKDQJH UDW
EDODQFH VKHHW DW FRVW ZKLFK HTXDOV WKH IDLU Y I-{AII:RJQLVHG LO RWKHU

\%ﬁﬁﬁﬁ LQWY DUH UHFRJQLV}E

ILQFRPH &XPXODWLYH JDLC
PHQW RI FRPSUHKHQVLYH
W§ IoRY é ﬁgg8@%ﬁ| "I QFHV LV UHFRJQLVHG L

VLPXOWDQHRXVO\ ZLWK WKH KHGJHG LWHP 7KH HIITHFWLYH ¢

)DLU YDOXHV RI IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDF U§IF\ I\$ UG¥ QJ VDOHV DQIGWSKXHUE}I:E)S\;E\G/ I|_:\|§)\>JKHF|
PDUNHW UDWHVY RQ WKH EDODQFH VKHHW GDWH HULYE?% % DO I-?SU%%/E%%H

PHDVXUHG DW IDLU YDOXH RQ WKH EDODQFH VKHHW G
WKH LQFHSWLRQ HLWKHU DV KHGJHV RI ELQGLQJ DJUH }%’
LQ ZKLFK FDVH FDVK IORZ KHGJH DFFRXQWLQJ LV DSS?&_1
GHULYDWLYHYV DW IDLU YDOXH WKURXJK SURILW RU O I?
KHGJH DFFRXQWLQJ DUH QRW IXOO\ PHW

&UUHG JDLQ RU ORVV
DV QRQ FXUUHQW ZKHQ WKHLU PDWXULWY H[FHHGV RQ H VWDWHPHQW RI LQFRPH ] WKH KHGJLQJ LQVWUXPH (

&DVK IORZ KHGJH DFFRXQWLQJ LV PDLQO\ DSSOLHG WF\E ?{?% NVKHGk]I:QFJX:?(\(/)VI\D/\l/JV)I(_z:QFV\éDDQJGHVX
IORZV ,Q DGGLWLRQ KHGJH DFFRXQWLQJ LV DSSOLHGK R EH UHFRJQLVHG LQQWKH
FXUUHQF\ GHQRPLQDWHG ERUURZLQJVY 7R TXDOLI\ IRU W RI LOFRPH ZKHQ WKH XQGHL
FRPSDQ\ GRFXPHQWY WKH KHGJH UHODWLRQVKLS RI W %N V WHVWLQJ UHVXOWYV LO L
DQG WKH XQGHUO\LQJ LWHPV JURXSeV ULVN PDQDJHP MV K|I_-|| 3QLVHG LPPHGLDWHO\ LO \
RI DSSO\LQJ KHGJH DFFRXQWLQJ :KHQ VWDUWLQJ KHGJH Igv W\{vé( \?D HD

LQ HYHU\ LQWHULP DQG DQQXDO FORVLQJ WKH FRPSD GRF WV

WKH HITHFWLYHQHVYV RI WKH KHGJH E\ PHDVXULQJ WK é? g t' ggyw%\}KKHHS\‘/JV%\CVF:EI:JQZV}\?LRFIKLgiGR‘ILi
LOVWUXPHQW WR RIIVHW FKDQJHV LQ IDLU YDOXH RI

%HFDXVH WKH FULWLFDO WHUPV RI WKH KHGJLQJ LQV % Il—'lKQfLQ/\II:IkDO LQFRPH DQG H[SHQVF
WKH KHGJHG LWHP DV FORVHO\ DV SRVVLEOH WKHUH E< \ L b bslg? |I—‘ILFLHQF\

3DUW RI WKH ILQDQFLDO VWDWHPF
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e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

"HULYDWLYHV .H\ HIFKDQDMWIRRW HXUR

"HF 1RPLQDO3RVLWLYMHMJIJDWLYH 1HW &ORVLQJ UDWHV "HF ‘HF
0(85 YDOXHIDLU YDORHU YDORKU YDOXF

XUUHQW
&XUUHQ 86"

&XUUHQF\ IRUZDUGVY FDVK IORZ KHGJH
DFFRXQWLQJ

&XUUHQF\ IRUZDUGY RWKHU

$YHUDJH UDWHYV

7RWDO 6(.
86"

7TRWDO GHULYDWLYHYV

$GGLWLRQDO LQIRUPDWLRQ RQ FXUUHQEQDIOFN DO G VK CPROWHG HDHQRW H

"HF 1RPLQDO3RVLWLYHMJIDWLYH 1HW
0(85 YDOXHIDLU YDORHU YDOBHU YDOXH
&XUUHQW

&XUUHQF\ IRUZDUGYV FDVK IORZ KHGJH
DFFRXQWLQJ

&XUUHQF\ IRUZDUGVY RWKHU
7RWDO

7TRWDO GHULYDWLYHYV

7KH GHULYDWLYHY KDYH EHHQ UHFRJQLVHG DW JURVV IDLU YDOXHV LQ WKH EDODQFH VKHHW HYHQ
ZKHQ HOQOWHUHG LQWR ZLWK D VDPH FRXQWHUSDUW\ DV WKH QHWWLQJ DJUHHPHQWY UHODWHG WR
CHULYDWLYHY DOORZ XQFRQGLWLRQDO QHWWLQJ RQO\ LQ WKH RFFXUUHQFH RI FUHGLW HYHQWYV EXW
QRW LQ D QRUPDO VLWXDWLRQ 7KH JURXS KDV QRW JLYHQ RU UHFHLYHG FROODWHUDO UHODWHG WR
GHULYDWLYHV IURP WKH FRXQWHUSDUWLHYV

3DUW RI WKH ILQDQFLDO VWDWHPF



e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

(TXLW\
6KDUHY DQG VKDUH FDSLWDO
$FFRXQWLQJ SULQFLSOHV .DOPDU KDV WZR VKDUH FODVVHV FODVV $ VKDUHYVY DQG FOI
BURILW GLVWULEXWLRQ QR QRPLQDO YDOXH $00 LVVXHG VKDUHV KDYH EHHQ IXOO\ SC

BURILW GLVWULEXWLRQ LQFOXGHV GLYLGHQGY DQG % R/EDWHR QDU 8 HIFBWMIGGER @ KBV GDT +HOVLQNL VLQFH -XO\

6KDUHKROGHUVs OHHWLQJ 7KH GLVWULEXWLRQ RI SDRRXQWSURBRYHG E\ WKH %RDUG RI

'LUHFWRUV LV UHFRJQLVHG DV D OLDELOLW\ DQG D GHGXFWLRQ RI HTXLW\ RQFH WKH

GLVWULEXWLRQ LV DSSURYHG E\ .DOPDU &RUSRUDWBRQ4\Q ¥ KU K W OHEQW VWOOM GV E M BIQIMKHDO $W WKH *HQHUDO PHH\

*HQHUDO OHHWLQJ KROGHUV WR RQH YRWH DQG HDFK IXO0O VHW RI WHQ FODVV %
YRWH EXW LQ VXFK D ZD\ WKDW HDFK VKDUHKROGHU KDV D PL

7UHDVXU\ VKDUHYV

'KHQ WKH SDUHQW FRPSDQ\ RU LWV VXEVLGLDULHV SDYUFEKDY/G R FODW R % YEPDHWY ,Q GLYLGHQG GLVWULEXWLRQ

m (o EREY &RUSRUDWLRQ WKH FRQVLGHUDWLRQ SDLG DQG GLGHFWGN Q® W DEX WDEWDH $F RKDNYHVUHKH GLITHUHQFH EHWZHHQ
UHFRJQLVHG DV D GHGXFWLRQ LQ HTXLW\ :KHQ VXFROOMUWHN ROWKDBBG LWIOHPLQLPXP RI RQH FHQW DQG D PD[L
krQVROIGDWHGIEDODQF FRQVLGHUDWLRQ UHFHLYHG QHW RI GLUHFWO\ DWWRHEWWDEOH WUDQVDFWLRQ FRVWV DQG
LQFRPH WD[ HIITHFW LV LQFOXGHG LQ HTXLW\
1XPEHU RI VKDUHV &ODVV $ VKEBOBYYV % VKDUHV 7RWDO
1XPEHU RI VKDUHYV -DQ
H H HE

7RWDO HTXLW\ FRQVLVWV RI VKDUH FDSLWDO IDLU Y
XQUHVWULFWHG HTXLW\ WUDQVODWLRQ GLIITHUHQFHV_ 7UHWEUOMIOPHDVU QL BAY DOG QRQ FROWUR

WDWHPHQW LQWHUHVW )DLU YDOXH UHVHUYH LQFOXGHYV KHGJH DFKREBWRIGVRRPISR Q@ QYW RQGDQU Y DO XH
ik FKDQJHV RI GHULYDWLYHV XQGHU KHGJH DFFRXQWLQJ B8] <
Sl HTXLW\ LQFOXGHV WUDQVDFWLRQV ZLWK WUHDVXU\ VKDUHV 7UDQVODWLRQ GLIIHUHQFHV LQFOXGHYV
WUDQVODWLRQ GLIIHUHQFHV FDXVHG E\ WUDQVODWLR@xREHRURH LI®D YHEVLEHRULHV. ILQDQFLDO
m )$6 VWDWHPHQWVY LQWR HXUR 5HWDLQHG HDUQLQJV LQFOXGH v R/ WWolly WKFHESHULRG DQG SUHYLRXV
SHULRGV 3DLG GLYLGHQGV DQG GRQDWLRQV DSSURYHG EVWKH ‘
[ekpuHv DQG VKDUHKR GHGXFWHG IURP UHWDLQHG HDUQLQJV $GGLWLRQDO

JDLQV DQG ORVVHV IURP GHILQHG EHQHILW SODQV DQéé\K/I_ﬁFILAUFFﬁ\)/WDFyIH\H/ﬁ%ﬂ’WW\?Qﬁ/WéHG VKDUH

EDVHG SD\PHQWV 6KDUH EDVHG SD\PHQWAKDUH SBVHGLEHG LQ QRWH— — 7 772 ---io.ii
SD\PHQWYV

RU %RD

'LYLGHQG GLVWULEXWLRQ
Imv UHSRUW $IWHB'HFHPEHU WKH IROORZLQJ GLYLGHQGYV ZHUH SURSRVHG |
'LUHFWRRIEH SDLG S8 HDFK FODVV $ VKIBUHN RI®WVYSEDQGLQJ

SRUW R FODVV % VKDUH D WRWDO RI (85
VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




[erDuG RI 1T uHBWRUV:.
[Exvwbnigneitalw\ vwbw

W‘RYHUQDQF
PHQW

[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

e R
[ekpuHv DQG VKDUHKR

RU %RD
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VARRVA'AD

.DOPDU $QQXDO 5HSRUW

yld

%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRt‘V

2WKHU QRWHYV

IHDVHV

$FFRXQWLQJ SULQFLSOHYV SXUFKDVHG LQ ZKLFK FDVH WKH GHSUHFLDWLRQ SHULRG LV
JHDVHY DOPDU DV OHVVHH H[SHFWHG XVHIXO OLIH RI WKH DVVHW $Q RII EDODQFH VKHI

UR WR D UHFRJQLWLRQ RI D VHSDUD
.DOPDU OHDVHV SURSHUW\ SODQW DQG HTXLSPHQW L v\\)E 93{:8 5?% ;ﬁ“égﬁ DVH EHERPLG ) ROHURX\
VE R L cﬂz

RSHUDWHY LQ XQGHU FRQWUDFWYV WKDW PHHW WKH G H
OHDVH DJUHHPHQWYV ZLWK FRQWUDFWXDO DQG H[SHF\}V WL R H VY

H[FHHGLQJ PRQWKY DUH DFFRXQWHG IRU DV RII ED é% %H V
QR SXUFKDVH RSWLRQ SOVR ORQI WHUP OHDVH D3IUHAR %@(*‘ UN TR, L et By 91
OHDVHG DVVHW LV RI ORZ YDOXH DUH DFFRXQWHG IRU % L[E‘

(ISHQVHV UHODWHG WR WKHVH OHDVHV DUH UHFRJIQLVH Gl':g;" 53H FFRXQWHG SV FKDQJH

|_|DSSOLHG LQ OHDVH DFFR
DV LQFXUUHG RYHU WKH OHDVH SHULRG UHODWHG WR WKH XVH RI DQ RSWLRQ WR SURORQJ D OHDVH

VH OLDELO]
/HDVH DJUHHPHQWYV ZKLFK GR QRW TXDOLI\ IRU WKH V 9 UL J VXUHPHQW R\'NX'VK;R%HWDUDF\?VXDO 81
H[HPSWLRQ DUH UHFRJQLVHG RQ WKH EDODQFH VKHH v WKH B o D EL oL
RI XVH DVVHWV DW WKH FRPPHQFHPHQW RI WKH OHDV J@ } 3 OLHG R, v LD w i

LQLWLDOO\ PHDVXUHG DW SUHVHQW YDOXH E\ GHWHU H H[
FHUWDLQ OHDVH SD\PHQWY DQG GLVFRXQWLQJ WKHP E§5 Q LB \I;S V\(D C]JURZLQJ
UDWH WKDW LV GHWHUPLQHG VHSDUDWHO\ IRU WKH P. B %ﬁ%é %HU FROWUDFWYV WKDW F
V WKHU DV RSHUDWLQJ R
§ g H ZDUGV LQFLGHQWDO
lD G DVVHW LV UHFRJQL
Q/VVHW ,QFRPH IURP RS
V RYHU WKH OHDVH

FXUUHQF\ 5HQW FRPSRQHQWY QRW GLUHFWO\ UHODW
H[FOXGHG IURP WKH OHDVH YDOXH RQ WKH EDODQFH
GDWH WKH OHDVH OLDELOLW\ LV GHWHUPLQHG EDVHG
FRQVLGHULQJ WKH WHUPLQDWLRQ ULJKWV RI ERWK FR
SD\PHQWY DUH DOORFDWHG WR UHSD\PHQWV RI OHDV \ﬁ
VR WKDW D FRQVWDQW LQWHUHVW UDWH RQ WKH RXW

D
\;H D %§F I:{/ lI_'-IRQVLGHULQJ WKH
OLDELOLW\ LV LQFOXGHG LQ WKH LQWHUHVW EHDULQJRQ VYJL \Ylij g

ILOQDQFLDO SRVLWLRQ DQG LV PHDVXUHG DW DPRUWLVH )I( H VHY/V'—\/ GH KH SODQQHG XVH DIV

LQLWLDOO\ PHDVXUHG DW FRVW FRPSULVLQJ WKH LQL U R K g
OLDELOLW\ DGMXVWHG E\ OHDVH DGYDQFHV SDLG RU L 5 b \é)ﬁg(agg Qﬁi&gx O]}_'g;l‘ L%E%\PUGV RI RZQHUVKL
R

;.a—o
<o
I

S==
oécx

H

FRVWYV DQG HVWLPDWHG GLVPDQWOLQJ UHPRYDO DQ \\;K (yo . SEVUEgEL'}VgELgH%HSS

WKH OHDVH SHULRG LI UHOHYDQW 5LJKW RI XVH DVV L \AF\}\;(% ggg 7KH ILODOFLDO LOFRI

SODQW DQG HTXLSPHQW RQ WKH VWDWHPHQW RI ILQD \L/} Q/% WEH Y DU H, M W R L

GHSUHFLDWHG RYHU WKH OHDVH SHULRG RQ D VWUDL }P\é/ % ’\/b\ﬁ/%(gﬁﬂgﬁ\b \f&% gw\%%'((ﬁﬁUva B o Rxwy
H U

H[SHFWHG WR EH IXOO\ FRQVXPHG EHIRUH WKH HQG RI W

3DUW RI WKH ILQDQFLDO VWDWHPF
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%XVIQHVV RYHUWRIVIIG RI 'l UHEWRUWY OFQRIMWO VWDW SPRFWMIIDWIRQ UHSRQ‘V

(VWLPDWHY DQG DVVXPSWLRQV UHTXLULQJ PDQDJHPHQW MXGJHPHQW

/[HDVHV
OHDVXUHPHQW RI WKH RQ EDODQFH VKHHW OHDVHYVY SDUWO\ UHTXLUHV D XVH RI
MXGIJHPHQW LQ SDUWLFXODU ZKHQ GHWHUPLQLQJ WKH FDSLWDOLVHG OHDVH WHUP I D

OHDVH FRQWUDFW LQFOXGHV DQ RSWLRQ WR SURORQJ RU SXUFKDVH WKH OHDVHG DVVHW
WKH GHFLVLRQ WR LQFOXGH RU H[FOXGH WKH RSWLRQ LQ WKH YDOXH RI WKH FDSLWDOLVHG
OHDVH OLDELOLW\ DQG ULJKW RI XVH DVVHW LV EDVHG RQ DQ HVWLPDWH RI WKH OLNHOLKRRG
WR H[HUFLVH WKH RSWLRQ ,Q SUDFWLFH WKH SUREDELOLW\ WR H[HUFLVH DQ RSWLRQ LV
HVWLPDWHG IURP WKH QHHGV RI WKH EXVLQHVV DV SDUW RI WKH UHDO HVWDWH

PDQDJHPHQW SURFHVV DQG WDNLQJ LQWR DFFRXQW WKH FRQWUDFWXDO FRQGLWLRQV
OHDVHKROG LPSURYHPHQWY PDGH RU QHHGHG DQG WKH ORFDO PDUNHW VLWXDWLRQ
$GGLWLRQDO LQIRUPDWLRQ DERXW WKH ULJKW RI XVH DVVHWY UHODWHG WR OHDVHV LV
GLVFORVH®G | RIDRSHHIW\ SODQV DQG HTXLSPHQW

.DOPDU OHDVHYV SURSHUW\ DQG HTXLSPHQW LQ PRVW RI WKH FRXQWULHV ZKHUH LW RSHUDWHYV
/HDVHG SURSHUWLHY LQFOXGH ODQG DQG EXLOGLQJV PDLQO\ IRU XVH DV RIILFHV
PDQXIDFWXULQJ IDFLOLWLHV ZRUNVKRSV DQG ZDUHKRXVHV 7KH DYHUDJH OHQJWK RI

DOPDUeY SURSHUW\ OHDVHV RQbUHS RUWLHDG U VDH) GV
FRQWUDFWY W\SLFDOO\ LQFOXGH DQ RSWLRQ RU RSWLRQV WR SURORQJ RU DQ RSWLRQ WR HDUO\
WHUPLQDWH WKH OHDVH 2SWLRQDO OHDVH SHULRGY DUH UHIOHFWHG LQ WKH FDSLWDOLVHG YDOXH RI
WKH OHDVHVY EDVHG RQ WKH UHDO HVWDWH PDQDJHPHQW SURFHVV LQ ZKLFK WKH UHPDLQLQJ
UHDVRQDEO\ FHUWDLQ OHDVH SHULRG LV UHDVVHVVHG RQ D UHJXODU EDVLV DQG W\SLFDOO\ WKH
FDSLWDOLVDWLRQ WKUHVKROG LV PHW GHSHQGLQJ RQ WKH ORFDWLRQ DQG XVH RI WKH SURSHUW\
IURP D IHZ PRQWKY WR D FRXSOH RI \HDUV EHIRUH WKH HQG RI WKH RQJRLQJ OHDVH SHULRG
IHDVHG HTXLSPHQW LQFOXGH PDLQO\ YHKLFOHY DQG PDFKLQHV ZLWK IL[HG UHQWY DQG OHDVH
WHUPV 7KH DYHUDJH OHQJWK RI .DOPDUeY HTXLSPHQW OHDVHV RQ UHSRUWLQJ GDWH LV

b'HF \HDUV .DOPDU OHDVH DJUHHPHQWYV W\SLFDOO\ GR QRW LQFOXGH YDULDEOH
UHQW HOHPHQWY H[FHSW IRU WKH UHQW HVFDODWLRQ FODXVHV WLHG WR LQIODWLRQ UHODWHG
LQGH[HYVY 7KH ZHLJKWHG DYHUDJH GLVFRXQW UDWH DSSOLHG WR GHWHUPLQH WKH SUHVHQW YDOXH
RlI OHDVH OLDELOLW\ RQ UHBERUWLQJXSBDRH MW

3DUW RI WKH ILQDQFLDO VWDWHPF

yld
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e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

.DOPDU DV OHVVHH

0(85 1IRWH 'HF 'HF 0(85 1IRWH 'HF 'HF

21l EDODQFH VKHHW OHDVHV B3UHVHQW YDOXH RI OHDVH SD\PHQWY UHODWHG WR RQ

/HDVH SD\PHQWV UHODWHG WR RIl EDODQFH VKHHW OHDVHY EDODQFH VKHHW OHDVHV

/HVV WKDQ RQH \HDU /HVV WKDQ RQH \HDU

2QH WR WZR \HDUV 2QH WR WZR \HDUV

7ZR WR WKUHH \HDUV 7ZR WR WKUHH \HDUV

7KUHH WR IRXU \HDUV } 7KUHH WR IRXU \HDUV

JRXU WR ILYH \HDUV } } JRXU WR ILYH \HDUV

2YHU ILYH \HDUV } } 2YHU ILYH \HDUYV
7TRWDO 7TRWDO

JXWXUH LQWHUHVW H[SHQVH UHODWHG WR RQ EDODQFH VKHHW

DVHYV
21l EDODQFH VKHHW OHDVH FRPPLWPHQWY RQ UHSRUWLQJ GD\.’\?I—?|

/HDVH SD\PHQWYVY UHODWHG WR VKRUW WHUP OHDVHYV

/HDVH SD\PHQWV UHODWHG WR ORZ YDOXH OHDVHYV SLIKW RI XVH DVVHWV

/HDVH SD\PHQWYV UHODWHG WR OHDVHV QRW \HW /DQG DQG EXLOGLQJV
FRPPHQFHG } } ODFKLQHU\ DQG HTXLSPHQW

7RWDO 7TRWDO

2Q EDODQFH VKHHW OHDVHV /HDVHV LQ WKH VWDWHPHQW RI LQFRPH

/HDVH SD\PHQWYV UHODWHG WR RQ EDODQFH VKHHW OHDVHY 'HSUHFLDWLRQ UHODWHG WR ULJKW RI XVH DVVHWYV

/HVV WKDQ RQH \HDU /IDQG DQG EXLOGLQJV

2QH WR WZR \HDUV ODFKLQHU\ DQG HTXLSPHQW

77ZR WR WKUHH \HDUV ,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

7KUHH WR IRXU \HDUV (DUO\ WHUPLQDWLRQ JDLQ ORVYV
JRXU WR ILYH \HDUV ,PSDLUPHQW UHODWHG WR ULJKW RI XVH DVVHWV }
2YHU ILYH \HDUV 5HQW H[SHQVH IURP RIl|l EDODQFH VKHHW OHDVHYV
7RWDO SRUWLRQ UHODWHG WR VKRUW WHUP OHDVHYV
RUWLRQ UHODWHG WR ORZ YDOXH OHDVHV
7TRWDO

/HDVHV LQ WKH VWDWHPHQW RI FDVK IORZV
/HDVH SD\PHQWVY UHODWHG WR RIIl EDODQFH VKHHW OHDVHV
/HDVH SD\PHQWV UHODWHG WR RQ EDODQFH VKHHW OHDVHYV
7RWDO
LQFOXGHV LQWHUHVW H[SHQVHVY DQG UHSD\PHQWY Rl OHDVH OLDELOLWLHYV

3DUW RI WKH ILQDQFLDO VWDWHPF
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[Hy 11 akuHV

St
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

.DOPDU DV OHVVRU

0(85

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

1RWH

'HF

'HF

0(85 1IRWH 'HF 'HF

21l EDODQFH VKHHW OHDVHV

SUHVHQW YDOXH RI ILQDQFH OHDVH UHFHLYDEOHYV

2SHUDWLQJ OHDVH UHFHLYDEOHYV

/HVV WKDQ RQH \HDU

/HVV WKDQ RQH \HDU

2QH WR WZR \HDUV

2QH WR WZR \HDUV

7ZR WR WKUHH \HDUV

7ZR WR WKUHH \HDUV

7TKUHH WR IRXU \HDUYV

7KUHH WR IRXU \HDUV JRXU WR ILYH \HDUV }
JRXU WR ILYH \HDUV 2YHU ILYH \HDUV } }
2YHU ILYH \HDUYV 7TRWDO

7TRWDO

JXWXUH LQWHUHVW LQFRPH UHODWHG WR ILQDQFH OHDVH
UHFHLYDEOHYV

BURSHUW\ SODQW DQG HTXLSPHQW UHODWHG WR RII EDODQFH

VKHHW OHDVHYV

JLODQFH OHDVH UHFHLYDEOHYV

/DQG DQG EXLOGLQJV

/DQG DQG EXLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW

ODFKLQHU\ DQG HTXLSPHQW

7TRWDO

7TRWDO

2Q EDODQFH VKHHW OHDVHYV

/HDVHV LQ WKH VWDWHPHQW RI LQFRPH

JLODQFH OHDVH UHFHLYDEOHYV

5HQW LQFRPH UHODWHG WR RSHUDWLQJ OHDVHV

/HVV WKDQ RQH \HDU

ODFKLQHU\ DQG HTXLSPHQW

2QH WR WZR \HDUV

/IDQG DQG EXLOGLQJV

7ZR WR WKUHH \HDUV

6XEOHDVH RI ULJKW RI XVH DVVHWYV

7TKUHH WR IRXU \HDUV

6HOOLQJ SURILW RU ORVV UHODWHG WR ILQDQFH OHDVHYV

JRXU WR ILYH \HDUYV

, QWHUHVW LQFRPH UHODWHG WR ILQDQFH OHDVHYV

2YHU ILYH \HDUYV

7TRWDO

7TRWDO

/HDVHV LQ WKH VWDWHPHQW RI FDVK IORZV

/HDVH SD\PHQWV UHODWHG WR RIIl EDODQFH VKHHW OHDVHV

/HDVH SD\PHQWYVY UHODWHG WR RQ EDODQFH VKHHW OHDVHV

7TRWDO

.DOPDU*VY RSHUDWLQJ OHDVH UHFHLYDEOHY PDLQO\ UHODWH W
LQGXVWULDO DSSOLFDWLRQ HTXLSPHQW OHDVHG RXW XQGHU |

3DUW RI WKH ILQDQFLDO VWDWHPF
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W‘RYHUQDQF
PHQW

[srqurorcbwHGIEDODQF

WDWHPHQW

ey 1iakuHy

e e
[ekpuHv DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

DQG FRQGLWLRQV 7KH RSHUDWLQJ OHDVH UHFHLYDE Q&R @WYR) UGRDWGCO Ll ODVEX DL WHIQNWL DRRE HFIRRRP LW P HQ W V
SUHPLVHV RZQHG RU VXEOHDVHG E\ .DOPDU
0(85 "HF "HF
5HQWDO LQFRPH UHFRJQLVHG LQ VDOHV IURP RSHUDW K@Y VORPBHIVH VQDMV L(@B5
PLOOLRQ DQG UHQWDO LQFRPH UHFRJQLVHG LQ RWKHUW R$HHBMLQIKHRA WRPHD VWRP RSHUD
OHDVHV ZDV (85 PLOOLRQ 2WKHU FRQWLQJHQW OLDELOLWLHYV
7RWDO

&RQWLQJHQW OLDELOLWLHYV DQG FRPPLWPHOWY

.DOPDU &RUSRUDWLRQ KDV JXDUDQWHHG REOLJDWLRQV RI .DO
RUGLQDU\ FRXUVH RI EXVLQHVYV 7KH WRWD Oy THFFRDPEWUR| WKHYV
ZDV (85 b'HF PLOOLRQ

$FFRXQWLQJ SULQFLSOHYV

&RQWLQIJHQW OLDELOLWLHY DQG FRPPLWPHQWYV

&RQWLQJHQW OLDELOLWLHYV DUH SRVVLEOH REOLJDWRRAM G@XKRYW OILLVAN D@ AH H PUEHHODWHG WR JXDUDQWHHYV J
FRQILUPHG E\ XQFHUWDLQ IXWXUH HYHQWYV WKDW DiEHRXQRMW REREXRQLEHWKLR WWK HF BYWURIPURIRI SURGXFWYV DQG VH
.DOPDU &RQWLQJHQW OLDELOLWLHY DOVR LOQFOXGHSBR®LSMHWLRR G WKL OWH QORWM. GHERERBVYHELUHFW JXDUDQWH |
EHFDXVH WKHLU YDOXHV FDQQRW EH PHDVXUHG UHOHPFRURBFHFBRROBE WKIHDUWLRXY *URXS HQWLWLHY DUH SDUWLH
VHWWOHPHQW LV QRW SUREDEOH &RQWLQJIJHQW O L DAY GWD-b Vv P UH) QRH WRHUFARUIBD Y HBRIXQ WHKR T EXVLQHVY :KLOH W

VWDWHPHQW RI ILQDQFLDO SRVLWLRQ EXW DUH GLVFE@RWHU Y FDH\OR W KU SRVYEEL @HMRBHPAHQ WKH\ DUH QRW H]
RXWIORZ Rl HFRQRPLF UHVRXUFHV LV UHPRWH :KHQORY\R¥MI @RZ RURKBQRPLF

UHVRXUFHV EHFRPHY SUREDEOH DQG FDQ EH UHOLDEO\ PHDVXUHG D OLDELOLW\ LV

UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SR¥RBPR@PHQWY UHODWHG WR OHDVHVY LQFOXGH FRPPLWPHQWYV
OHDVHV DQG RQ EDODQFH VKHHW OHDVHV QRW \HW FRPPHQFH

&RQWLQJHQW DVVHWYV DUH SRVVLEOH DVVHWYV ZKRVYHJbWMKIEQW R AP Pt § WQVRWRHEQEBHU FXVWRPHU ILQDQFH DU
XQFHUWDLQ IXWXUH HYHQWYV WKDW DUH QRW ZKROO}ZloMHh@WKH FRQWURO RI .DOPDU

&RQWLQJHQW DVVHWY DUH QRW UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

EXW DUH GLVFORVHG ZKHQ LW LV PRUH OLNHO\ WKDQ Q L&l

RFFXU +RZHYHU ZKHQ WKH LQIORZ RI EHQHILWYV LV YL&%@@W&%W%L%%WEW%#@WS_I@WLRQV

UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SR$YWVWWUR® WKH GHPHUJHU GDWH -XQH .DOPDUVY UHODWHG ¢
FRPSDQ\ .DOPDU &RUSRUDWLRQ LWV VXEVLGLDULHV DV ZHOO

&RPPLWPHQWY UHODWH WR DJUHHPHQWY RU SOHGJHWHWRVHGYEBHWLHWDONFRDIOQFOXGH WKH PHPEHUV RI WKH %RD!

REOLJDWLRQ DW D IXWXUH GDWH BU BRRWSWHINRIGN VAREBDKLHD VWP HFP@GW WK RWWKH /HDGHUVKLS 7HDP WKHLU FORVH IDPL

WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ FROQWUROOHG GLUHFWO\ RU LQGLUHFWO\ E\ WKHP ,Q DGGLWLF
WKDQ SHUFHQW RZQHUVKLS RI VKDUHVY RU RI WKH WRWDO YF

LQFOXGHG LQ UHODWHG SDUWLHY 7UDQVDFWLRQV ZLWK UHOD
PDUNHW SULFHV

7TUDQVDFWLRQV ZLWK &DUJRWHF *URXS

8QWLO WKH GDWH RI WKH GHPHUJHU .DOPDUeVY UHODWHG SDU!
&RUSRUDWLRQ DQG &DUJRWHF *URXS FRPSDQLHVY RWKHU WKDC

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

7TUDQVDFWLRQV ZLWK &DUJRWHF *URXS XQWLO WKH GDWH(R{1 H\I@WPDLPWH DUNKIHY UHVS R UQ/VLQJ SHULRG

WKRRDLQWDEOH
2Q )YHEUXDU\

0(85 -DQ -XQ -DQ} ‘'HF

6DOHV

&RVW RI JRRGV VROG

$GPLQLVWUDWLRQ H[SHQVHV

2WKHU RSHUDWLQJ LQFRPH

J)LQDQFH LQFRPH

JLQDQFH H[SHQVHYV

7TRWDO

ODLQ WUDQVDFWLRQV ZLWK &DUJRWHF FRPSDQLHVY FRPSULVH FHQWUDOO\ SURYLGHG VHUYLFHYV
WKDW DUH SUHVHQWHG LQ DGPLQLVWUDWLRQ H[SHQVHY DQG RWKHU RSHUDWLQJ LQFRPH )LQDQFH
LQFRPH DQG H[SHQVHV FRPSULVH LQWHUHVW RQ FDVK SRRO DQG RWKHU LQWHUHVW EHDULQJ
DVVHWY DQG OLDELOLWLHYV LQFOXGHG LQ WKH FDUYH RXW ILQDQFLDO VWDWHPHQWYV

7TUDQVDFWLRQV ZLWK DVVRFLDWHG FRPSDQ\ %YUXNV 6LZHUWHOO *URXS
.DOPDU UHFHLYHG D GLYUGOHQR®RRILBWKH \HDU 7KHUH ZHUH QR RWKHU
WUDQVDFWLRQV RU EDODQFH VKHHW LWHPV ZLWK WKH DVVRFLDWHG FRPSDQ\ %UXNV 6LZHUWHOO

*URXS GXULQJ WKH \HDU

2WKHU UHODWHG SDUW\ WUDQVDFWLRQV

%HWZHHQ $XJXVW DQG 0D\ .DOPDU DFTXLUHG VRIWZDUH FRQVXOWLQJ VHUYLFHYV

I[JRP DQ HQWLW\ ZKLFK LV FRQWUROOHG E\ D PHPEHU RI WRS PDQDJHPHQW 7RWDO YDOXH RI
WKH DFTXLUHG VHUYLFHV ZDV (85 PLOOLRQ GXULQJ WKH ILUVW KDOI \HDU RI

5HPXQHUDWLRQ WR WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV WKH &(2 DQG RWKHU
PHPEHUV RI WKH /HDGHUVKLS 7HDP | ¥DRAPHWHIPRWWG LQ QRWH
UHPXQHUDWLRQ

.DOPDU GLG QRW KDYH RWKHU PDWHULDO EXVLQHVV WUDQVDFWLRQV ZLWK LWV UHODWHG SDUWLHV WKDQ
WKRVH SUHVHQWHG DERYH

.DOPDU DQQRXQFHG WKDW .DOPDU-*V %RDUG
GHFLGHG RQ VKDUH EDVHG SD\PHQWYV UHODWHG WR ORQJ WHU
LQIRUPDWLRQ FDQ EH IRXQG LQ WKH VWRFN H[FKDQJH UHOHDYV

7KHUH ZHUH QR RWKHU PDWHULDO HYHQWYV DIWHU WKH UHSRU

3DUW RI WKH ILQDQFLDO VWDWHPF



e
%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/
[urDUG RI T UHBWRUV.

HVILIXUHYV
[ExvwniQnEralwy vwow

W‘RYHUQDQF _H\ ILQDQFLDO ILJXUHV
PHQW
G |LQD &RQVROLGDWHG VWDWHPHQW RI LQFRPH &DUYH RXW &DUYH RXW &DUYH RXW

2SHUDWLQJ SURILW 0(85
Rl VDOHV

&RPSDUDEOH RSHUDWLQJ SURILW 0(85

,QFRPH EHIRUH WD[HYV 0(85
[srQurOalGDWHGIEDODQF

RI VDOHV

Q HTXLW\ 1HW LQFRPH IRU WKH ILQDQFLDO SHUBRG

RI' VDOHV
‘'HSUHFLDWLRQ DPRUWLVDWLRQ DQG(&8®SDLUPHQW
:DJHV DQG VDODULHV 0(85
FRQVROL
WDWHPHQW
,Q WKH \HDU LQFRPH VWDWHPHQW LWHPV XQWLO VW -XO\ DUH FDUYH RXW EDVHG

Loy 1t akuHv

HPHQ(
m )$6 &RQVROLGDWHG EDODQFH VKHHW DQG LQYHVWPHQWYV &DUYH RXW &DUYH RXW &DUYH RXW

EKDubv Doc vk ARLLL oL8s
DUHKR 7TRWDO DVVHWYV 0(85
RU %RD ,QWHUHVW EHDULQJ QHW GHEW 0(85
1HW ZRUNLQJ FDSLWDO 0(85
&DSLWDO H[SHQGLWXUH LQ LQWDQJLEOH DVVHWYV DQG
SURSHUW\ SODQW DQG HTXLSPHQWO0(85
[sxcirwrulv UHSRUW

&DSLWDO H[SHQGLWXUH LQ FXVWRPHBILQDQFLQJ

SRUW R &DSLWDO H[SHQGLWXUH WRWDO RI VDOHV
VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U




e
%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

2WKHU NH\ ILIJXUHV &DUYH RXW &DUYH RXW &DUYH RXW
BHWXUQ RQ HTXLW\ 52¢( QD QD QD
5HWXUQ RQ FDSLWDO HPSOR\HG 52&(
(DUQLQJV SHU VKDUH (85
M‘RYHUQDQF 'LOXWHG HDUQLQJV SHU VKDUH (85
*HDULQJ QD QD QD
MG ILQD( ,QWHUHVW EHDULQJ QHW GHEW (%,7'$ QD QD QD
WV ,)56 2UGHUYV UHFHLYHG 0(85
2UGHU ERRN 0(85

(FRSRUWIROLR VDOHV R1 VDOHYV

&DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFH LWHPV DQG
YH LQFRPH WDIHV 0(85

5HVHDUFK DQG GHYHORSPHQW FRVWY85
[srQurOalGDWHGIEDODQF

R1 VDOHYV

& Rl ZKLFK FDSLWDOLVHG 0(85 } } } }

$YHUDJH QXPEHU RI HPSOR\HHYV
IXPEHU RI HPSOR\HHYV 'HF

ms\m%n%m— 3HULRGV EHIRUH WKH OLVWLQJ RI .DOPDU &RUSRUDWLRQ RQ -XO\ DUH FDOFXODWHG EDVHG RQ WKH QXPEHU RI VKDUHV DW \

Loy 1t akuHv

DQ\ )$6
[Expunv nQa vkpuHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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.DOPDU $QQXDO 5HSRUW

e
%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

6KDUH UHODWHG NH\ ILIXUHV

%DVLF HDUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85
(TXLW\ SHU VKDUH (85
'LYLGHQG SHU FODVV % VKDUH (85
'LYLGHQG SHU FODVV $ VKDUH (85
7RWDO GLYLGHQGYV 0(85

'LYLGHQG SHU HDUQLQJV FODVV % VKDUH
'LYLGHQG SHU HDUQLQJV FODVV $ VKDUH
(ITHFWLYH GLYLGHQG \LHOG FODVV % VKDUH
3ULFH SHU HDUQLQJV FODVV % VKDUH
'HYHORSPHQW RI VKDUH SULFH FODVV % VKDUH

$YHUDJH VKDUH SULFH (85
+LJKHVW VKDUH SULFH (85
/IRZHVW VKDUH SULFH (85
20ORVLQJ SULFH DW WKH HQG RI SHULRG (85
ODUNHW FDSLWDOLVDWLRQ 'HF 0(85

ODUNHW FDSLWDOLVDWLRQ RI FODVV % VKDBBV 'HF
7UDGLQJ YROXPH QXPEHU RI FODVV % VKDUHV WUDGHG
7UDGLQJ YROXPH QXPEHU RI FODVV % VKDUHV WUDGHG
‘HLJKWHG DYHUDJH QXPEHU RI FODVV $ VKDUHV

1XPEHU RI FODVV $ VKDUHYV 'HF

HLIJKWHG DYHUDJH QXPEHU RI FODVV % VKDUHV

1XPEHU RI FODVV % VKDUHV 'HF

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI FODVV % VKDUHV

7UDGLQJ LQIRUPDWLRQ LV EDVHG RQ 1DVGDT +HOVLQNL /WG VWDWLVWLFV

%RDUG*VY SURSRVDO IRU

,QFOXGLQJ FODVV $ DQG % VKDUHV H[FOXGLQJ WUHDVXU\ VKDUHYV
([FOXGLQJ WUHDVXU\ VKDUHYV

1R GLOXWLRQ RQ FODVV $ VKDUHYV

3DUW RI

W KH

%RDUG RI

'LUHFWRUVe. U
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DQ\ )$6
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&DOFXODWLRQ RI NH\ ILIXUHYV
,)56 NH\ ILIXUHV

3URILW DWWULEXWDEOH WR WKH VKDUHKROGHUYV
%DVLF HDUQLQJV SHU VKQUWKH SDUHQW FRPSDQ\

85
( $YHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV GXULQJ WKH SHULRG

3URILW DWWULEXWDEOH WR WKH VKDUHKROGHUYV
'LOXWHG HDUQLQJV SHURIKYKH SDUHQW FRPSDQ\

(85 $YHUDJH QXPEHU RI GLOXWHG RXWVWDQGLQJ VKDUHV GXULQJ WKH
SHULRG

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

$FFRUGLQJ WR WKH (60$% *XLGHOLQHY RQ $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHVY DQ $OWHUQDWLYH 3HUIRUPDQFH O

IXWXUH ILQDQFLDO SHUIRUPDQFH ILQDQFLDO SRVLWLRQ RU FDVK IORZV RWKHU WKDQ D ILQDQFLDO PHDVXUH GHILC
,)56 NH\ ILJXUHVY .DOPDU XVHV WKH IROORZLQJ DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV

.HV ILIXUH '"HILQLWLRQ

5HDVRQ IRU XVH S5HFRQFLOLDWLRQ

6DOHV FRVW R] JRRGV VROG VHOOL SN 9YBYWR PHDVXUH EXVLQHVV SURILWDELOLMW

2SHUDWLQJ SURILW UHVHDUFK DQG GHYHORSPHQW H[SHQ DELOLW RI WEWN TERNE B & WYRE HIBORPWE N L0

0(85 DQG Rl VDOHV  H[SHQVHV RWKHU RSHUDWLQJ LQFRP WHEV DOG WD IHY
H[SHQVHV VKDUH RI DVVRFLDWHG FR H—

&RPSDUDEOH RSHUDWLQJ SURILW LV XVHG WR PRQLWRU DQG IRUHFI

&RPSDUDEOH RSHUDWLQISHIURIWWQJ SURILW H[FOXGLQJ LWHPV égi#é‘gﬁﬁ%ﬂ&f P@V‘%@’/LLEE@EILVFHD%xg?%P@W%%%MDE\L/OFL?NO\FXO
H 1]

0(85DQG  RI VDOHYV FRPSDUDELOLWA IURP RSHUDWLQJ SURILW ZKLFK PDN WR FRPSDUH WK
SURILWDELOLW\ RI WKH EXVLQHVY DW GLIITHUHQW WLPH SHULRGV

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQFOXGH LQFRPH DQG H[SHQVHYV
UHODWHG WR VLJQLILFDQW WUDQVDFWLRQV WKDW GR QRW UHODWH WR WKH
UHFXUULQJ EXVLQHVY RSHUDWLRQV VXFK DV WKH GHPHUJHU IURP
,2WHPV VLIJQLILFDQWO\ DERIBEBBWRWHBF DQG VHSDUDWH OLVWLQJ RI Q?: | |
FRP e DUDELOLWY 5(88 UHVWOXEWRXOLOY DETXLVLWLROV b6 LA 30 8 oV R FPQFR PRUW &8RS UL 5e D8R 'SR W
RWKHU GLVFRQWLQXDWLRQ RI RSHUDWLRQV LPSDLUPHQWYV RI DVVHWYV

DQG RWKHU PDMRU WUDQVDFWLRQV WKDW DUH QRW FRQVLGHUHG SDUW RI
WKH UHFXUULQJ EXVLQHVV RSHUDWLRQV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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JHY ITLIXUH '"HILQLWLRQ 5HDVRQ IRU XVH 5HFRQFLOLDWLRQ

5HSUHVHQWV FDVK IORZ IURP RSHUDWLRQV DIWHU LQFRPH IURP

\{_ IQ SHQVHV OHDVXUHV WKH FRPSDQ\ V
% PR NE Do oo ceRpwEROWY, L RERYE 18R 1R

G WR PRQLWRU DQG IRUHFDVW EXVLQHVV

&DVK IORZ IURP RSHUDW2ZBRRN.W IRU WKH SHULRG GHSUHFLDW
EHIRUH ILQDQFH LWHPV DRSDLUPHQW ILQDQFH LQFRPH DQG H
WD[HV DGMXVWPHQWY FKDQJHV LQ QHW ZRU

SHUIRUPDQFH

,QWHUHVW EHDULQJ QHWQX¥EYWHVW EHDULQJ QHW GHEW 8VHG WR PHDVXUH FRUSRUDWH FDSLWIRWWW U X FIVDOUH DG ULGNQFL |
%,7'$ ODVW PRQWKV (g 7° FDSDFLW\ PDQDJHPHQW
(%,7'$ ODVW PRQWKV

,QWHUHVW EHDULQJ OLDELOLWLHV QR
LWLHY FXUUHQW SRUWLRQ RI
,g(vg/?Uva EHDULQJ QHV\E)%S‘%:X\%W RWKHU LQWHUHVW EHDULQJ \S L'J_r:l
UHFHLYDEOHV QRQ FXUUHQW DQG FXU ‘b l?l—'lz (@] V\S

RWKHU LQWHUHVW EHDULQJ DVVHWYV G FDVK HTXLYDOHQWV

UHVHQWV DOPDU V
FmWWDO V WQUXE AWOOWH UIDLQYEl DV
£ DO MUHE HQVWGHEW  (%,7'$ DQC

(%,7'$ 0(85 2SHUDWLQJ SURILW GHSUHFLDWLRQ DPPRWRU \XD/\MGRWRDRGOFXODWH ’QWHUHm%%%ﬁI&R?(SWE&EWHJ%Wﬁ’&
obvw PRQWKYV LPSDLUPHQW ODVW PRQWKYV DQG FDVK FRQYHUVLRQ LQFRPH DQG H[SHQVHV

,QYHQWRULHY RSHUDWLYH GHULYDWLYH DVVHWYV DFFRXQWYV

UHFHLYDEOH FRQWUDFW DVVHWYV RWHKHM ZRRSNLW LIFOS DR QOL QW NV HEWVR IROORZ WKH DPRXQW RI FDSLWI
1HW ZRUNLQJ FDSLWDO BKH®PULQJ DVVHWYV SURYLVLRQV RSHUDNMHGHHGGIRWLWERW LEYH DQBEZEVOLR IRSHUDRDWWH, W GRHWVW DRUNLQFTOGHW

SHQVLRQ REOLJDWLRQV DFFRXQWYV SDLRDPQHH ERGIWYDWWD[BVDERDLQRAHFXUUHQW DVVHWYV

RWKHU RSHUDWLYH QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

&DVK IORZ IURP RSHUDWLRQV EHIRUH ILQDQFH LWHPV D

ODVW PRQWKV K FRQYHU VLR8 LV X{/HG WR HYDO \é}(/H HIIL (55& Lé} mqlpv RI
&DVK FRQYHUVLRQ : KRZ PXFK RSHUDWLRQDO FDVK IORZ SBR
(%,7'$ ODVW PRQWKYV UHODWLYH WR LW V UHVXOW (%, HDVXUHG SHULR

,QYHVWPHQWYV

SGGLWLRQV WR LQWDQJILEOH DVVHWYV DO R W D VHWYV
HTXLSPHOW LQFOXGLQ) RZQHG DVVHWY, WW& %9%@@%@&“\%&@'%%” %%Wb%g&?w DC
HIFOXGLQJ DVVHWV DFTXLUHG WKURXJ BELDD Q PR

5HWXUQ RQ HTXLW\, 52( 3URILW IRU WKH SHULRG ODVW _PRQWKSUHVHQWYV WKH UDWH RI UHWXUQ %W}ﬁWéﬁgwpﬁﬁ AN

ODVW  PRQWKV 7RWDO HTXLW\ DYHUDJH IRU WkH opvWKHERGRREVWPHRWY HTXLW\ %DODQFH VKHHW

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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JHY ITLIXUH '"HILQLWLRQ 5HDVRQ IRU XVH 5HFRQFLOLDWLRQ

BURILW EHIRUH WD[HV DQG

v YH SURILWDELO LMD DRIF W KHSHRWHVRI UHW XU Q
5HWXUQ RQ FDSLWDO HPBORVAG EHIRUH WD[HV ILQDQFH H[SHQ % "
52&( obvw  PHO EE\)A_%WWYI%(EQ% \K:DSLWDO HPSOR\I8@ W M R HQMD R IL Q@FRAH W FRRW D

K7VRWDO HTXLW\ LQWHUHVW EHDULQJ GRIW KMH W YHWXIHQIRU WKH ODVW DVVHWY DQG LQWHUHVW EHDU
PRQWKYV GHEW %DODQFH VKHHW

1RQ FXUUHQW LQWHUHVW EHDULQJ OL L v H [
,QWHUHVW EHDULQJ GHEMDWHUHVW EHDULQJ OLDELOLWLHYV F%ﬁb&Q%%‘PE@%%ME@@Wﬁ%"ﬁb?“%’&%gﬁﬂ VRFHWP O HPSORIHG

OLDELOLWLHYV

5BHSUHVHQWY WKH FRPSDQ\ V LQGHEWHGQHVYV E\ PHDVXULQJ WKH
DPRXQW RI LQWHUHVW EHDULQJ GHEW URS -@%R LW\
FDSLWDO 6RPH RI .DOPDU V ORDQ DJ%%%&%E?&%%E HF{(P&
FRYHQDQW UHVWULFWLQJ WKH FRUSR Q| CWDO VWUXFWXUH
PHDVXUHG E\ JHDULQJ

b QWHUHVW EHDULQJ QHW GHEW
7RWDO HTXLW\

*HDULQJ b

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

6KDUH UHODWHG NH\ ILIXUHV

7TRWDO HTXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKHDPRXQW WUDGHG GXULQJ WKH SHULRG IR

SDUHQW FRPSDOQ\ VKD UH
(TXLW\ VKDUH (85 $YHUDJH VKDUH SULFH (85
1XPEHU RI RXWVWDQGLQJ VKDUHV DW WKH HQG RI WKH 1XPEHU RI FODVV % VKDUHV WUDGHG GXULQJ
E§£§5§EEEZ]RYHUQDQF SHULRG
PHQW
MG ILQDQ 1XPEHU RI FODVV % VKDUHV RXWVWDQGLQJ D
' . K RG — FORVLQJ SULFH IRU WKH FOD\
WV ,)56 'LYLGHQG VKDUH (85 _L-YLGHQG IRU WKH SHULRG ODUNHIWWFDSLwDOLVDWLRﬁQ@@M’%lﬁH SHULRG 1XPEHU RI FODVV $ VKL
1XPEHU RI RXWVWDQGLQJ VKDUHV BW R WHE R W-&¢ RXWVWDQGLQJ DW WKH HQG RI WKH SHULRG -
SHULRG DYHUDJH SULFH IRU WKH FODVV % VKDUH

'LYLGHQG IRU WKH SHULRG VKDUH
YH LQFRPH 'LYLGHQG HDUQLQBV b— 7UDGLQJ YROXPH 1XPEHU RI FODVV % VKDUHVY WUDGHG GXULQJ

%DVLF HDUQLQJV SHU VKDUH
[srQurOalGDWHGIEDODQF

Q HTXLW\ 'LYLGHQG VKDUH b 1XPEHU RI FODVV % VKDUHYVY WUDGHG GXULQJ

(IHTHFWLYH GLYLGHOQIS \bH66 7UDGL%JYROXPH b —
&ORVLQJ SULFH IRU WKH FODVV % VKDUH DW WKH HQG RI WK$YHUDJH ZHLJKWHG QXPEHU RI FODVV % VKDL
SHULRG WKH SHULRG
FRQVROL
WDWHPHQW &ORVLQJ SULFH IRU WKH FODVV % VKDUH DW WKH HQG RI WKH
3ULFH HDUQLQJV 3 ( SHULRG
Egl;ﬁ;ika4V %DVLF HDUQLQJV SHU VKDUH

DQ\ )$6
[Expunv nQa vkpuHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

I $)LQDQFLDO VWDWHPHQWYV RI
= W% \WKH SDUHQW FRPSDQ\ )$6

MG)QGQD 3DUHQW FRPSDQ\ LQFRPH VWDWHPHQW

-DQ} 'HF -XQ} 'HF

(85 1RWH
6DOHV

R R LR SGPLOLVWUDWLRQ HISHQVHY

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV
krRQVROI GDWHG EDODQF

2SHUDWLQJ SURILW ORVYV

MLW\ JLODQFH LQFRPH DQG H[SHQVHYV

3URILW ORVV EHIRUH DSSURSULDWLRQV DQG WD[HV
*URXS FRQWULEXWLRQV
,QFRPH WD[HV

FRQVROL 3URILW ORVV IRU WKH SHULRG
WDWHPHQW

Cenniakunv JLIXUHV DUH SUHVHQWHG DFFRUGLQJ WR WKH )LQQLVK $FFRXQWLQJ 6WDQGDUGV )$6

DQ\ )$6
[ExbuHv DQa vkDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

SDUHQW FRPSDQ\ EDODQFH VKHHW

(85 1RWH "HF "HF (85 1RWH "HF "HF
$66(76 (48,7< $1' 1,$%,/,7,(6
1RQ FXUUHQW DVVHWYV (TXLW\

W‘RYHUQDQF ,QWDQJLEOH DVVHWYV 6KDUH FDSLWDO

PHQW 7DQJLEOH DVVHWYV 5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\
MG ILQDQ ,QYHVWPHQWYV LQ VXEVLGLDULHV 5HWDLQHG HDUQLQJV
WV ,)56 2WKHU LQYHVWPHQWYV } 3URILW ORVV IRU WKH SHULRG

7RWDO QRQ FXUUHQW DVVHWYV 7RWDO HTXLW\

&XUUHQW DVVHWYV BURYLVLRQV
m LQFRPH /IRQJ WHUP UHFHLYDEOHYV 2WKHU SURYLVLRQV }
6KRUW WHUP UHFHLYDEOHYV 7TRWDO SURYLVLRQV }
[srQurOalGDWHGIEDODQF

&DVK DQG FDVK HTXLYDOHQWYV
MLW\ 7TRWDO FXUUHQW DVVHWYV /ILDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV
7TRWDO DVVHWYV &XUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

WDWHPHQW
Lo 1irakuny

EE%E%E&EEEE%EEMHPHq )LIXUHMBEUHVHQWHG DFFRUGLQJ WR WKH )LQQLVK $FFRXQWLQJ
DQ\ )$6

[EKkDUHV DQG VKDUHKR

RU %RD

7TRWDO HTXLW\ DQG OLDELOLWLHYV

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

S3DUHQW FRPSDQ\ FDVK IORZ VWDWHPHQW

-DQ} 'HF -XQ} 'HF
7(85

2SHUDWLQJ SURILW ORVYV

$GMXVWPHQWY WR WKH RSHUDWLQJ SURILW ORVV IRU WKH SHULRG
&KDQJH LQ ZRUNLQJ FDSLWDO
&KDQJH LQ QRQ LQWHUHVW EHDULQJ UHFHLYDEOHV
&KDQJH LQ QRQ LQWHUHVW EHDULQJ SD\DEOHV
,QWHUHVW SDLG
,QWHUHVW UHFHLYHG
'LYLGHQGV UHFHLYHG
,QFRPH WD[HV SDLG }
2WKHU ILQDQFH LQFRPH DQG H[SHQVHV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
. QYHVWPHQWY WR WDQJLEOH DQG LQWDQJLEOH DVVHWYV
,QYHVWPHQWY WR VXEVLGLDULHY DQG RWKHU FRPSDQLHV }
3URFHHGV IURP VDOHV RI JURXS FRPSDQLHYV DQG RWKHU FRPSPDQLHV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

5HFHLYHG DQG SDLG JURXS FRQWULEXWLRQV }
$FTXLVLWLRQ RI WUHDVXU\ VKDUHYV }

,QFUHDVH LQ ORDQV UHFHLYDEOH

'LVEXUVHPHQW RI ORDQV UHFHLYDEOH

BURFHHGV IURP VKRUW WHUP ERUURZLQJV

5HSD\PHQWYV RI VKRUW WHUP ERUURZLQJV

3URFHHGV IURP ORQJ WHUP ERUURZLQJV

5HSD\PHQWYV RI ORQJ WHUP ERUURZLQJV

'LYLGHQGV SDLG }
&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY RSHQLQJ EDODQFH

&DVK DQG FDVK HTXLYDOHQWYV 'HF

JLIXUHV DUH SUHVHQWHG DFFRUGLQJ WR WKH )LQQLVK $FFRXQWLQJ 6WDQGDUGYV

)$6

3DUW RI WKH

ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

$FFRXQWLQJ SULQFLSOHV IRU JH¢H- 'S H-EHI 9L RIBIS HOY SHULRGY EDVHG RQ HIsH
ILQDQFLDO VWDWHPHQWYV

&RUSRUDWH LQIRUPDWLRQ DQG EDVLV RI SUHSDUDWLRQQWDQJLEOH DVVHWV i 1\HDUV

.DOPDU &RUSRUDWLRQ ZDV IRUPHG DV D UHVXOW RI WK%\@IE%%%'%(? S%ZE%MSE%%VS&L&%%W \HDUV

&RUSRUDWLRQ fGHPHUJHU, ZKLFK ZDV FRPSOHWHG RQ
&RUSRUDWLRQ*V FODVV % VKDUHY DUH TXRWHG RQ 1DVG¢DHVWI—|5?IVLV9NL VLQFH -XO\

070y arusrUDWLRGY  11000rL00 vwownrSYRMEIE PRI gURYS FTSR0LHY DoC HRLaY Yiavy
DFFRUGDQFH ZLWK WKH JLQQLVK $FFRXQWLQJ 6WDQGD g\llﬂ XUHG UHOLDEO\ GXH WR QRQ H[LVWHQW SXEOLF PDUN

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV PHWKRGV DUH DOVR PDLQO\ PHDVXUHG DW DFTXLVLWLRQ FRV

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHY DUH UHFRUGhPSB\kIUVF\,IQQVI\{I[FKDQJH UDWH SUHYDLOLQJ RQ
WKH GDWH RI WKH WUDQVDFWLRQ )RUHLJQ FXUUHQF\ %RP@QEE %E éEIJFHLYDEOHV DQG

SD\DEOHV RXWVWDQGLQJ DW WKH HQG RI WKH ILQDQ K

H[FKDQJH UDWH SUHYDLOLQJ RQ WKH EDODQFH VKHH éj }-é\ﬁRDQV W\?XJEUVRHXTSXI-Flg\F/)VSOD\(
UHODWLQJ WR RSHUDWLRQVY DUH WUHDWHG DV DGMXV ﬁ:[ \é EWLYH LOWHUH\
JDLQV ORVVHV DVVRFLDWHG ZLWK ILQDQFLDO LQVWUX E'S%b S—lHtQE é L\ﬁ ! DQFLDO LOFRPH EC
DQG H[SHQVHV

UDWH

5HYHQXH UHFRJQLWLRQ

6DOHV SULPDULO\ LQFOXGH LQWHUQDO VHUYLFH FKDUg\gﬁ\gngﬁ%gﬂi%%ﬁM&\l@Hgg%v\m}fla VCP)Pd_LlVI}DVK EDODQFHV VKR

UHFRJIQLVHG ZKHQ WKH VHUYLFHV KDYH EHHQ UHQGHU KHU VKRUW WHUP OLTXLG LQYHVWPHQWY ZLWK PDWXULWLH
,QFRPH WD[HV

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY GXH WR WHl!’ g %FA—I H

ILQDQFLDO VWDWHPHQWY DQG WD[DWLRQ DUH FDOFXO R%

WD[ UDWH DW WKH FORVLQJ GDWH 7RWDO GHIHUUHG LD%)‘] H
Y

VKHHW LQ IXO0 bQG GHIHUUHG WD[ DVVHW DW WKH HV '_IE%LVQ

W*L‘YHDL@WN%SHEW BUWKS Lwiboo\ UHFRIQLVHG RO V

KHLU IDLU YDOXH DQG VXEVHTXHQWO\ WKH\ DUH PH
,QWDQJLEOH DQG WDQJLEOH DVVHWYV DPRUWLVDWLRQ @8%\% H LQ DFFRUGDQFH ZLWK WKH SULQFLSOH

QLVHG LQ WKH LQFRPH V'
,QWDQJLEOH DQG WDQJLEOH DVVHWY DUH VWDWHG DW gg \)ﬁ (55%% RI EXUUHQF\ IRUZDUG
j\fﬁ PHWKRGY DQG WKH YD

V D OLDELOLW\
VWV DUH UHFRJ
WLYH LOWHUHVW |

,QFRPH WD[HV LQFOXGH D WD[ H[SHQVH FDOFXODWHG

SHULRG LQ DFFRUGDQFH ZLWK WKH )LQQLVK WD] OHJL

DFFXPXODWHG DPRUWLVDWLRQ DQG GHSUHFLDWLRQ
5 WHUHVW UDWHY DQG FXUULI

GHSUHFLDWLRQ DUH UHFRJQLVHG RQ D VWUDLJKW OLqQ ﬁ
SUHGHWHUPLQHG SODQ EDVHG RQ WKH HVWLPDWHG X\é) E?WHU KH EDODQFH VKHHW GDWH

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

FXUUHQW DVVHWY DQG OLDELOLWLHV 2WKHU GHULYDWWDMN KQRWUSPRYFUWWLROM LQFOXGHG LQ WKH FXUUHQW
DVVHWYV DQG OLDELOLWLHYV 6WDWXWRU\ SURYLVLRQV DUH H[SHQVHV WR ZKLFK WKH SDUHQ
WKDW DUH QRW OLNHO\ WR JHQHUDWH WKH FRUUHVSRQGLQJ U
3DUHQW FRPSDQ\ DSSOLHV KHGJH DFFRXQWLQJ RQO\ WR XHGIHE RV AFDMIG HORZV DVVRFLDWHG
ZLWK IRUHLJQ FXUUHQF\ GHQRPLQDWHG ORDQV LI LQWHUHVW UDWH VZDS LV XVHG DV D KHGJLQJ
LQVWUXPHQW 7R TXDOLI\ IRU KHGJH DFFRXQWLQJ WKH S QY GIR H
KHGJH UHODWLRQVKLS RI WKH GHULYDWLYH LQVWUXPqu§gg§mgﬁsﬁog‘£lﬁyﬂeﬂ% @mﬁ] l_\!\/FK)I-’_IQW
FRPSDQ\*V ULVN PDQDJHPHQW WDUJHWY DQG WKH KHGUKID B D WHQW HRP SO FIMDRMNVQW KH GLUBIDQFH ULVNV RI WKH JU
DFFRXQWLQJ DQG DW OHDVW LQ HYHU\ LQWHULP DQG MQ® XD OQMIRAH. S R OWKIHHVRPG 6 Q\QF RFAXFHNIVWRYYV DV WKH JURXS
DQG HVWLPDWHV WKH HIITHFWLYHQHVV Rl WKH KHGJH E\ PHDVXULQJ WKH DELOLW\ RI WKH
KHGJLQJ LQVWUXPHQW WR RIIVHW FKDQJHV LQ IDLU Y ROXH HRQ M KH XPGHUO\LQJ DVVHW RU FDVK
IORZ ZLWK UHVSHFW WR WKH KHGJHG ULVN 7KH SDUHQW FRPSDQ\*V WUHDVXU\ IXQFWLRQ RSHUDWHYV DV D¢
VXEVLGLDULHV 7KH SDUHQW FRPSDQ\*V FXUUHQF\ H[SRVXUH R
&KDQJHV LQ WKH IDLU YDOXH RI HIIHFWLYH FDVK IORZIRHELBY DXWUWHFR IGDGH® L QLNHQY WBROMEVLGLDULHYV DQG IRU
UHVHUYH RI WKH HTXLW\ ,QHIIHFWLYH SRUWLRQ LV UHFRH GDWHR WP PRBSDQ\HQQ DG &/IKWM LIRMF RPKH FXUUHQF\ SRVLWLR
VWDWHPHQW &XPXODWLYH JDLQ RU ORVV RQ WKH KHG@IHJBH PHIQUIHNG 2W R/ K TWKLIW V X E LISERLQIHWHB QLA H[WHU QDO IRUZD
WKH LQFRPH VWDWHPHQW DV DQ DGMXVWPHQW WR WKH[RKIQ BIiE G W HPUGQEFHYJIDWKM L\QDIPIH BP WIRKGVH WUDQVDFWLRQV
ZKHQ WKH KHGJHG LWHP LV UHFRJQLVHG &KDQJHV LQWMWHNVIHDR QWD @ ® HWKIHKILGDIQFH LWHPV )XUWKHUPRUH WKH SDU
LQVWUXPHQWY UHODWLQJ WR RSHUDWLYH LWHPV WKDRR®© 8DMRGVHIR D UHK H [ 8 H BWIHEH W S PROYALIBUHLD ORWHHLJQ H[FKDQJH
DUH UHFRJQLVHG LPPHGLDWHO\ LQ WKH LQFRPH VW DWHPHRLW H\Q DRWGK H H CROBMIM G VBIHQUL YQWRFH KHGJHYV DUH ERRNHG L«
H[SHQVHV ,1 WKH KHGJLQJ LQVWUXPHQW PDWXUHV LVWERODWWEH FRRIWWDFW LV UHYRNHG RU
H[HUFLVHG RU WKH UHODWLRQ RI WKH KHGJLQJ LQVWUXPHQW DQG WKH XQGHUO\LQJ LWHP LV
UHYRNHG WKH FXPXODWLYH FKDQJH LQ WKH IDLU Y D OXKH RS DK WHRRIR. D Q\OW \K 8 K B HROWW' WRHEPIDE NSZAIRX ULHD R Q
HTXLW\ DQG LV UHFRJQLVHG LQ WKH LQFRPH VWDW H P HDEW RZMNMDHWK H UP® GHEE0 \ L QB LRSOH.RIMW L Y H
LWHP PDWHULDOLVHYV
,QWHUHVW UDWH ULVN
2KDQJHV LQ WKH IDLU YDOXHV Rl KHGJHV IRU ZKLFK KH®J B DDAFRW FRPGD Q Ve \D R Y WDHBLBHOMW GJ DDAUHH ULV N RULJLQDWHYV |
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW HLWKHU LQORBBYVDDVLY I ORREPW VD & HHBSHFLAY RULQWHUFRPSDQ\ WUDQ\
ILQDQFLDO LQFRPH DQG H[SHQVHV GHSHQGLQJ RQ WKHUKRAGQH @ XWHI\P REEOG QIHVHUDRDOAQWHUHVW LQFRPH DQG H[SH
IRUZDUG FRQWUDFW IDLU YDOXHV GXH WR LQWHUHVW QBWHOF $5 QQJ WH DXIGIWD QDN W WGH AW FUDOH ULVN LV QRW PHDVXUH}
UHFRJQLVHG LQ ILQDQFLDO LQFRPH DQG H[SHQVHYV OHYHO DQG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH FRQVROL
UHJDUGLQJ WKH LQWHUHVW UDWH ULVN DQG LWV PDQDJHPHQW
(TXLW\ FRPSDQ\
(TXLW\ FRQVLVWV Rl VKDUH FDSLWDO IDLU YDOXH UHVHUYHV UHVHUYH IRU LQYHVWHG XQUHVWULFWHG
HTXLW\ DQG UHWDLQHG HDUQLQJV GHGXFWHG ZLWK GAVXEEQ®V B3OQOGGXQCEL GRUDWNLRQV DSSURYHG
DW WKH $QQXDO *HQHUDO OHHWLQJ )DLU YDOXH UHVHAKHH P DLMDREOLXVE\HRW KK F XIRMXROXSWAL YGHH VBRBW LYHY ORDQV DQG FD)\
FRPSRQHQW RI WKH FKDQJHV LQ WKH IDLU YDOXHV RI WKWH@NWERPWLYH &M WDX\PHILWA BW LDQAHGXDW R1 WKHVH ILQDG
FDVK IORZ KHGJHV &KDQJHV LQ WUHDVXU\ VKDUHV DUHR OBRRHG HR® L) SCHMHUW HF RRS LQ\YEMWHEG EHFDXVH WKH LQIRU
XQUHVWULFWHG HTXLW\ 7KH QHW SURILW ORVV IRU WRRQS/HRUWLLRE® W\H G HEQ D Q AIGD DQVWHWMMHFRHHBNY SURYLGHV D IDLU Y
HDUQLQJV

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

ULVN 2QO\ DFFRXQWYV SD\DEOH DQG DFFRXQWYV UHFH LYDERDD B DR VQ W E RFFDHUVOWELHRWZHHQ WKH
SDUHQW FRPSDQ\ DQG WKH JURXS 5HPXQHUDWLRQV LQFOXGLQJ IULQJH EHQHILWV SDLG WR PHPE
"LUHFWRUV UHODWHG WR WKHLU %RDUG ZRUN GXULQJ WKH ILQ
&UHGLW DQG FRXQWHUSDUW)\ ULVN
7KH SDUHQW FRPSDQ\*V DFFRXQWYV UHFHLYDEOH DQG ORDQV UHFHLYDEOH RULJLQDWH PDLQO\
IURP WKH RWKHU JURXS FRPSDQLHV DQG WKH SDUHQWKARRSDQWULWWEKE G HJR P XQHRARD WISHRWHED/LGHQW DQG &(2 6DPL
WR D FRXQWHUSDUW\ ULVN LQFOXGLQJ EDVH VDODU\ DQG IULQJH EHQHILWY WRKAHDOOHG (8
3UHVLGHQW DQG &(2 LV HQWLWOHG WR D SHQVLRQ SURYLGHG
3DUHQW FIGLG QRW KDYH UHFHLYDEOHV DW W&BIVHKQI)BQQLVK (PSOR\HHV 3HQVLRQV $FW IRU ZKLFKZDVSHQVLRQ FRV
FDVK HTXLYDOHQWYV ZHUMHF(85 PLOOLRQ 7KH SDUHQWFRUGHG LQ 7KH 3UHVLGHQW DQG &(2 ZDV SDLG VKRU
FRPSDQ\*V FDVK DQG FDVK HTXLYDOHQWY DUH KHOG LRQQEBIQNM YWKD R/l KBBK-HDH/ROUB ©BHSOL\WHIDMWL @R WKH 3UHVLGH
DQG DUH DSSURYHG E\ WKH 7UHDVXU\ &RPPLWWHH ,Q EROIMHDGVRRQ \DXRXHVEWNH G- LB E HWWLLWH SURJUDPPHYV GXULQJ
UHODWHG WR GHULYDWLYH FRQWUDHAWWOFI®IOVEORY HP® Q QJWRH QR W H
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 7KH NH\ PDQDJHPHQW+V FRPSHQVDWLRQ LV GHVFULEHG LQ PRL
OPDOQDIHPHOQOW UHPXQHWRMWIERQVROLGDWHG ILQDQFLDO VWDWHF
2SHUDWLRQDO ULVNV RI WKH WUHDVXU\ IXQFWLRQ

7KH WUHDVXU\ IXQFWLRQ RSHUDWHY DV SDUW RI WKH SDU"‘F?‘S UQIqu_DE\DW I__VRLQ VXBI\,FHRV\UVVW ‘/_\/V—IDWLRQ DQ

VDPH ULVN PDQDJHPHQW JRDOV DV WKH JURXS
FKDUJHYV

SHUVRQQHO H[SHQVHYV 7(85

"HF ,QWDQJLEOH ULJKWYV

-DQ} ‘'HF -XQ} 'HF

7(85 -DQ} ‘'HF -XQ}

2WKHU FDSLWDOLVHG H[SHQGLWXUH

:DJHV DQG VDODULHYV

3HQVLRQ FRVWYV ODFKLQHU\ DQG HTXLSPHQW

2WKHU VWDWXWRU\ HPSOR\HU FRVWYV 7TRWDO
7RWDO
$XGLNHYV
3HQVLRQ EHQHILWV RI SHUVRQQHO DUH DUUDQJHG ZLWK DQ H[WHUQDO SHQVLRQ LQVXUDQFH
FRPSDQ\ 7(85 -DQ} “HF  -XQ} ‘'HF
SXGLW
$YHUDJH QXPEHU RI HPSOR\HHV $VVXUDQFH VHUYLFHV
7RWDO

-DQ} 'HF -XQ} 'HF

:KLWH FROODU

3DUW RI WKH ILQDQFLDO VWDWHPF



e
WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

JLODQIFHFRPH DQG H[SHQVHYV ,QFRPH WD[HV
[wrDuc R1 1 uHAWRUVS 7(85 DQ} 'HF  -XQ} HF - 7(8S ‘DQ} 'HF  -XQ) 'HF

,QWHUHVW LQFRPH &XUUHQW \HDU WD[ H[SHQVH

[ExvwniQnEralwy vwow JURP JURXS FRPSDQLHV B3UHYLRXV \HDUV WD[ H[SHQVH }

WRYHUQDQF JURP WKLUG SDUWLHYV &KDQJH LQ GHIHUUHG WD[ DVVHW
PHQW

7TRWDO 7TRWDO

G ILQDQ
WV )56 2WKHU ILQDQFH LQFRPH

JURP JURXS FRPSDQLHYV
'LYLGHQGV IURP JURXS FRPSDQLHV

7RWDO

,QWHUHVW H[SHQVHV
[srQurOalGDWHGIEDODQF © LsHQ

7R JURXS FRPSDQLHYV

Q HTXLW\ 7R WKLUG SDUWLHYV

7TRWDO

2WKHU ILQDQFH H[SHQVHV

FRQVROL

7R WKLUG SDUWLHYV
Lo 1irakuny

([FKDQJH UDWH GLIIHUHQFHV }

DQ\ )$6

[EKDUHY DOG VKDUHKR 5HYHUVDOV RI LPSDLUPHQWY LPSDLUPHQWYV

,PSDLUPHQWY RI LQYHVWPHQWY DQG ORDQV LQ

RU %RD VXEVLGLDULHV
7RWDO
ExciwruUlV UHSRUW 7RWDO ILQDQFH LQFRPH DQG H[SHQVHYV

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




W‘RYHUQDQF
PHQW
WV )56

krQvrROol GDWHGIEDODQF

EERRAR R

EEEEEEIEEEEZ:EMDWH-
Zv
WDWHPHQW
L0 11 akuny
DO\ )$6
[EkpuHY DQG VKDUHKR

RU %RD

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

,QWDQJLEOH DVVHWYV 7TDQJLEOH DVVHWYV
2WKHU 2WKHU ODFKLQHU\$VVHWYV
,QW D QJ LFEDOSH. W D QLIQAMATQ JLE O H DQGXQGHU FRQn
7(85 ULJKWMHQGLWXDWVHWY 7RWDO7(85 HTXLSPHQWWUXFWLRQ@RWDO

$FTXLVLWLRQ FRVW -DQ
$GGLWLRQV

$FTXLVLWLRQ FRVW -DQ
$GGLWLRQV

} }
} }
'"LVSRVDOV } } } } '"LVSRVDOV } } }
7UDQVIHUV EHWZHHQ JURXSV } } } } 7UDQVIHUV EHWZHHQ JURXSV } } }
$FTXLVLWLRQ FRVW  'HF } $FTXLVLWLRQ FRVW  'HF }
$FFXPXODWHG DPRUWLVDWLRQ -DQ } $FFXPXODWHG GHSUHFLDWLRQ RQ GHPHUJHU -DQ
$PRUWLVDWLRQ GXULQJ WKH SHULRG } '"HSUHFLDWLRQ GXULQJ WKH SHULRG }
$FFXPXODWHG DPRUWLVDWLRQ  'HF } $FFXPXODWHG GHSUHFLDWLRQ 'HF }
%RRN YDOXH 'HF } %RRN YDOXH 'HF }
2WKHU 2WKHU ODFKLQHU\$VVHWYV
, QWD QJLFEDOSH. W D QIQMAMGQ J L E O H DQGXQGHU FRQn
7(85 ULJKWNSHQGLWXDWVHWY 7RWDO7(85 HTXLSPHQWNUXFWLRQ@RWDO
'"HPHUJHU EDODQFH VKHHW  -XQ } '"HPHUJHU EDODQFH VKHHW  -XQ }
$GGLWLRQV } } 'LVSRVDOV }
'LVSRVDOV } } } } 7UDQVIHUV EHWZHHQ JURXSV
7UDQVIHUV EHWZHHQ JURXSV $FTXLVLWLRQ FRVW  'HF
$FTXLVLWLRQ FRVW  'HF } $FFXPXODWHG GHSUHFLDWLRQ RQ GHPHUJHU  -XQ
"$FFXPXODWHG DPRUWLVDWLRQ RQ GHPHUJHU } }
-XQ } } '"HSUHFLDWLRQ GXULQJ WKH SHULRG }
$PRUWLVDWLRQ GXULQJ WKH SHULRG } $FFXPXODWHG GHSUHFLDWLRQ 'HF }
$FFXPXODWHG DPRUWLVDWLRQ  'HF }
%RRN YDOXH 'HF }
%RRN YDOXH 'HF }

3DUW RI WKH ILQDQFLDO VWDWHPF



W‘RYHUQDQF
PHQW

e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

 QYHVWPHQWYV

7(85

6KRUW WHUP UHFHLYDEOHYV

7(85 ‘HF

"HF

,QYHVWPHQWY LQ VXEVLGLDULHYV

JURP JURXS FRPSDQLHYV

$FTXLVLWLRQ FRVW RSHQLQJ EDODQFH

/IRDQV UHFHLYDEOH

'"HPHUJHU EDODQFH VKHHW

$FFRXQWYV UHFHLYDEOH

$GGLWLRQV

'"HULYDWLYH DVVHWYV

G ILQDQ 'LVSRVDOV '"HIHUUHG DVVHWYV
WV )56 ‘ $FTXLVLWLRQ FRVW 'HF 7TRWDO

$FFXPXODWHG LPSDLUPHQWY RSHQLQJ EDODQFH }

'"HPHUJHU EDODQFH VKHHW } JURP WKLUG SDUWLHV

,PSDLUPHQWYV } $FFRXQWV UHFHLYDEOH }

$FFXPXODWHG LPSDLUPHQWYV 'HF } '"HIHUUHG DVVHWYV
[srQurOalGDWHGIEDODQF

%RRN YDOXH '"HF 7TRWDO

EERRAR R

7TRWDO FXUUHQW UHFHLYDEOHV

7(85
2WKHU LOQYHVWPHQWYV

'"HIHUUHG DVVHWYV

$FTXLVLWLRQ FRVW RSHQLQJ EDODQFH } }
FRQVROL
WDWHPHQW $GGLWLRQV } 7(85 "HF 'HF

MUHV %RRN YDOXH 'HF } *URXS FRQWULEXWLRQ

,QWHUHVW LQFRPH
DQ\ )$6

6XEVLGLDU\ FRPSDQLHV+ IXOO QDPH FRXQWU\ Rl GRPLFLOK DYEWLROMQW FRPSDQ
VKDUHKROGLQJ DUH G| VR®RVHGLIM WHRAARQVROLGDWHG,ILRPRARRS
[EkpuHV DQG VKDUHKR
RU %RD /IRQJ WHUP UHFHLYDEOHYV

VWDWHPHQWYV
7(85 "HF HF

/IRDQV UHFHLYDEOH IURP JURXS FRPSDQLHYV
[ExclwrulY UHSRUW Q Q
'HIHUUHG WD[ DVVHW IURP WKLUG SDUWLHV

VARRVA'AD T RWDO

2WKHU DFFUXDOV
7TRWDO

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF




e
% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

'"HULYDWLYHYV (TXLW\

)DLU YDOXHV RI GHULYDWLYH LQVWUXPHQWV7(85
5HVWULFWHG HTXLW\

'HF SRVLWLYH 1BUDWLYH IDLU
7(85 YDOXH YDOXH1IHW IDLU YDOXH
WRYHUQDQF *URXS LQWHUQDO FXUUHQF\ IRUZDUG 6KDUH FDSLWDO RSHQLQJ EDODQFH
PHQW FRQWUDFWV 6KDUH FDSLWDO 'HF

2WKHU FXUUHQF\ IRUZDUG FRQWUDFWYV

G ILQDG(Q
m ,)56Q TRWPO 7RWDO UHVWULFWHG HTXLW\

"HF 3RVLWLYH 1BUDWLYH IDLU 8OUHVWULFWHG HTXLW\
7(85 YDOXH YDOXHLIHW IDLU YBESXH
*URXS LQWHUQDO FXUUHQF\ IRUZDUG
YH LQFRPH FRQWUDFWYV EE>HD\é)kISL(JDYFI:| IRULQYHVWHG XQUHVWULFWHG HTXLW\ RSHQLQJ
m' 2WKHU FXUUHQF\ IRUZDUG FRQWUDFWYV
EDODQF T RWDO $FTXLVLWLRQ RI WUHDVXU\ VKDUHV }

W 5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ 'HF
Q HTXLW\

IRPLQDO YDOXHV RI GHULYDWLYH LQVWUXPHS%\X)’D\{QHG HDUQOLQJV -DO )
7(85 "HF "HF (I'THFW Rl GHPHUJHU  -XQ }
WFRQVROL *URXS LQWHUQDO FXUUHQF\ IRUZDUG FRQWUDFWYV 3URILW GLVWULEXWLRQ }
WDWHPHQW 2WKHU FXUUHQF\ IRUZDUG FRQWUDFWYV 3URILW ORVV IRU WKH SHULRG
Cev 1t akuHy 7RWDO 7RWDO UHWDLQHG HDUQLQJV

HPH(
w\l )$6 7KH GHULYDWLYHY KDYH EHHQ UHFRJQLVHG DW JURVV 1RW D OY D@MXHAW BRIGF WWHKGH HE X OV \ DV
RQO\ LQ WKH

WKH QHWWLQJ DJUHHPHQWY UHODWHG WR GHULYDWLYHY DOORZ XQFRQGLWLRQDC

MDUHKR RFFXUUHQFH RI FUHGLW HYHQWYV EXW QRW LQ D QRUPPFRNBbVYﬁ,QﬁI\w_\RQ.HT:KH FRPSELC

JLYHQ RU UHFHLYHG FROODWHUDO UHODWHG WR GHUL
RU %RD

'LVWULEXWDEOH HTXLW\ 'HF

[ExclwrulY UHSRUW

VARRVA'AD

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

1RQ FXUUHQW OLDELOLWLHYV

&RPPLWPHQWYV

7(85 "HF "HF 7(85 "HF "HF
/RDQV IURP ILQDQFLDO LQVWLWXWLRQV 6HEXULW\ IRU JXDUDQWHHV
7RWDO QRQ FXUUHQW OLDELOLWLHYV *XDUDQWHHV JLYHQ RQ EHKDOI RI JURXS
EErsmunus kY U QDO FRPSDRLHY
PHQW /HDVLQJ FRPPLWPHQWYV
&XUUHQW OLDELOLWLHYV ODWXULW\ ZLWKLQ WKH QH[W ILQDQFLDO SHULRG
MG ILQDQ 7(85 HE HE ODWXULW\ DIWHU WKH QH[W ILQDQFLDO SHULRG
WV ,)56
7R JURXS FRPSDQLHV 7TRWDO
/RDQV IURP JURXS FRPSDQLHV
$FFRXQWV SD\DEOH
keqvroicowaa] SFE.XDOY
EDODQF S RWDO
% L 7R WKLUG SDUWLHV
%DQN RYHUGUDIWV XVHG
$FFRXQWV SD\DEOH
FRQVROL "HULYDWLYH OLDELOLWLHV
WDWHPHQW
$SFFUXDOV
L0 11 akuny CRWDO
HPH(
DQ\ )$6 7RWDO FXUUHQW OLDELOLWLHV
[EKDUHV DQG VKDUHKR
$FFUXDOV
RU %RD
7(85 'HF "HF

[ExclwrulY UHSRUW

VARRVA'AD

$FFUXHG VDODULHV ZDJHV DQG HPSOR\PHQW FRVWYV

$FFUXHG LQWHUHVWYV

2WKHU DFFUXDOV

7TRWDO

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH ILQDQFLDO VWDWHPF
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RU %RD
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VARRVA'AD
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e
%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

o KDUHYV DQG VKDUHKROGHUYV

.DOPDU &RUSRUDWLRQ+V FODVV % VKDUHV DUH TXRWH'G YR MXE GDWV\EDIEXWMR@NL /DUJH &DS

OLVW VLQFH -XO\ 7KH WUDGLQJ FRGH LV .$/0$5 7,QHGQXPEHQ ®RIGHLVWKDUEKWLRQ FODVV % VKDUHV HDUQ D KLJKH
DQG WKH QXPEHU RI XQOLVWHG& $HVKRDUNVLDURKH GLIIHUHQFH EHWZHHQ GLYLGHQGV SDLG RQ WKH WZR FOD)

UHJLVWHUHG LQ WKH ERRN HQWU\ VHFXULWLHV VI\VWHR@DLQWBQWHBQE DXRRACNE WR)LVQDD QG GWGKD O | FHQWYV

ZKLFK DOVR PDLQWDLQV WKH RIILFLDO VKDUHKROGHU UHJLVWHU RI .DOPDU &RUSRUDWLRQ

6KDUH UHODWHG NH\ ILIJXUHV (85

%DVLF HDUQLQJV SHU VKDUH

(TXLW\ SHU VKDUH

'LYLGHQG SHU FODVV % VKDUH

'LYLGHQG SHU FODVV $ VKDUH

W(fIiIHFWLYH GLYLGHQG \LHOG FODVV % VKDUH

3ULFH SHU HDUQLQJVY FODVV % VKDUH

'HYHORSPHQW RI VKDUH SULFH FODVV % VKDUH

$YHUDJH VKDUH SULFH

+LJKHVW VKDUH SULFH

/IRZHVW VKDUH SULFH

8ORVLQJ SULFH DW WKH HQG RI SHULRG

%RDUGeVY SURSRVDO IRU

6KDUHV DQG VKDUH FDSLWDO

'LYLGHQG SURSRVDO

7KH %RDUG RI 'LUHFWRUV SURSRVHV WR WKH $QQXDO *HQHUD
GLVWULEXWDEOH SURILW IRG IHOFRHRGDNIV(85VKDIRHANV DQG (85
HDFK FODVV % VKDUHV RXWVWDQGLQJ EH SDLG IRU WKH ILQDQ

2ZQ VKDUHV DQG VKDUH LVVXH

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRULVHG WKH %RDUG \
DQG RU RQ WKH DFFHSWDQFH DV SOHGJH RI &RPSDQ\*V VKDUH
RI WKH &RPSDQ\ DQG WR GHFLGH RQ WKH LVVXDQFH RI VKDUH
RSWLRQ ULJKWYVY DQG RWKHU VSHFLDO ULJKWV HQWLWOLQJ WR
6HFWLRQ RI WKH )LQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV $F
UHPDLQ HIIHFWLYH XQWLO WKH HQG RI WKH QH[W $*0 KRZHYH!

.DOPDU KHOG D WRRVDQOFROIDVV % VKDUHY DW WKH HQG RI

6KDUH SULFH GHYHORSPHQW DQG WUDGLQJ

,Q .DOPDU-V VKDUH SULFHSHAFAHDVHGRF\ WKH FORVLQJ SU
-DQXDU\ XQWLO WKH FORVLQJ SULFH RI WKH ODVW GD\ RI WUD
WKX; +HOVRBQINAH ,QGHYHDVHG EFHUFHQW

_.DOPDU KDV WZR FODVVHV RI VKDUHV RI ZKLFK FODVVSY WEBIUHQ D BH oLvWiKiE WBW RS HEPYNHW YDOPH RO LIFODVV % VI
VKDUHV DUH XQOLVWHG $W WKH $QQXDO *HQHUDO 0HHWIAXE HHIFRZXO B D UHY kDG F\ D SR RPS DQY .DOPDU-V \HDU
RQH YRWH DV LV HDFK EORFN RI WHQ FODVV % VKDUHWVD ZEWROKNR VSR | v R REK WHDHWRQRH¥WHG FODVV $ VKDUHV DUH
VKDUHKROGHU LV HQWLWOHG WR DW OHDVW RQH YRWH® VKHWVWVMW}M#lkgﬁt)":\g|W%W6®WBQQM@%W[§@5EDQX%ZQ

VKDUHV ZDV DW WKH HQG RI

VKDUHV KHOG E\ W PSDQ\

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

ODUNHW FDSLWDOLVDWLRQ FODVV % VKDUHV ODUNHW FDSLWDOLVDWLRQ FODVV % VKDUHV 0(8¢%
7KH FODVV % VKDUH FORR/QI & BW @QBYW WUDGLQJ GD\ RI DQG WKH

YROXPH ZHLIJKWHG DYHUDJH SULFH IRU WKH SHULRG -DQXDU\ '"HFHPEHU ZDV (85
RQ 1DVGDT +HOVLQNL /WG 7KH KLIKHVW TXB@Y®G WKRQ IRU ZDV (85
ORZHVW (85 ,Q D WRWBIGORLRQ FODVV % VKDUHV ZHUH WUDGHG RQ
1DVGDT +HOVLQNL /WG FRUUHVSEHQ G LRLIOW RRDM WXUHOBY HUDRH
GDLO\ WUDGLQJ YROXPH RI FODAMD BHWVKRUR{IBD2DR Q
,QIRUPDWLRQ RQ WKH .DOPDU FODVV % VKDUH SULFH LV DYDLODEOH RQ .DOPDU.V ZHEVLWH

ZZ2Z NDOPDUJOREDO FRP LQYHVWRUV

6KDUH SULFH DQG YROXPH -DQXDU\} '"HFHPEHU
'DLO\ YROXPH GDLO\ FORVLQJ SULFH 20; +HOVLQNL 3ULFH ,QGH[ GHYHORSPHQW UHEDVHG

([FOXGLQJ RZQ VKDUHV KHOG E\ WKH FRPSDQ\

6KDUHKROGHUYV

$W WKH HQG RI .D O PDHU KVPWHUHG VKDUHKROGHUVY WKH OD

VKDUHKROGHU EHLQJ :LSXQHQ YDUDLQKDOOLQWD R\ ,ONND +H

ZKHQ LQFOXGLQJ VKDUHVY RZQHG GLUHFWO\ DV ZHOO DV WKUR:

FRQWUROOLQJ LQWHUHVW LV KRBEBLGKHUMHZHWWHUHG VKDUHYV

UHSUHVHQWISHHUFHQW RI WKH WRWDO QXPEHU RI VKDUHV ZKLF
SHUFHQW RI DOO YRWHYV

3DUW RI WKH %RDUG RI 'LUHFWRUVe. U



e
%hXVIQHVV RYHUMABIVUIG RI '] llHFIWRU\L)-J_Q_B;QEZ_M_ELQJ/WDWHPIH@@IN/HF)\AII_RQ UHSRQ,\/

7TRS VKDUHKROGHUYV

$ 6KDUHV % 6KDUHV7RWDO 6KDUHV 7TRWDO 9RWHYV
6KDUHKROGHUYV 1R RI VKDUHWR RI VKDUHW RI VKDUHYV 1R RI VKDUHYV

'LSXQHQ YDUDLQKDOOLQWD R\
ODULDWRUS 2\

RYHUQDQF 3LYRVWR 2\
PHQW

9DUPD OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\ }

MG ILQD({ .21( )RXQGDWLRQ
WV ,)56 ,OPDULQHQ 0XWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

(OR 0OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\
JLQQLVK 6WDWH 3HQVLRQ )XQG

YH LQFRPH 6LIJULG -XVOOLXV )RXQGDWLRQ
[tRQVROIGDWHGIEDODQF 6U LIRUGHD 1RUGLF 6PDOO &DS

$QQD .DUROLQD %ODEHUJ
Q HTXLW\ .DOPDU 2\M

~+tHUOLQ 200L ,ONND -XOLXV
6U IRUGHD 3UR 6XRPL

- EvREL +HUOLQ 9LOOH
WDWHPHQW -HQQ\ MD $QWWL :LKXULQ UDKDVWR
6U $SNWLD &DSLWDO
Lo iakumy s

+DNDNDUL 7DSLR
WHPH ‘DQVNH ,QYHVW 6XRPL 2VDNH

DQ\ )$6 ODUJHVW VKDUHKROGHUV WRWDO
[knusv noG vkpuHkR

RU %RD

L O N O S R O i A [N (N FSV R R RS )

1RPLQHH UHJLVWHUHG
2WKHUV
7TRWDO

[ExclwrulY UHSRUW

VARRVA'AD

%DVHG RQ RZQHUVKLS UHFRUGV RI (XURFOHDU )LQODQG /WG

.DOPDU $QQXDO 5HSRUW 3DUW RI WKH %RDUG RI 'LUHFWRUVe. U
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e
%XV|QHVVRYHMWRWHGplwHHdWRUm¢Qa@EMMLiWDWHnn@WNHnwLRQUHSRQW

1XPEHU RI VKDUHYV 6KDUHKROGHUW®KDUHV RI VKDUHWUHDNGR\ZQKDUHKROGHU FDWHJRU\ RQ

7TRWDO

I1RPLQHH UHJLVWHUHG

,Q WKH MRLQW ERRN HQWU\ DFFRXQW

7RWDO QXPEHU RI VKDUHV LVVXHG DW
"HFHPEHU

%DVHG RQ RZQHUVKLS UHFRUGV RI (XURFOHDU )LQODQG /WG

3DUW RI WKH

%RDUG RI

'"HFHPEHU

'LUHFWRUVe. U
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

6LIJQDWXUHV IRU %RDUG RI 'LU
)LQDQNMDBODNHPHQW V

‘H KHUHE\ FRQILUP WKDW WKH ILQDQFLDO VWDWHPHQWY SUHSP K HG$HGOLAN RWSDQ f R WLAMVK WKH DSSOLFDEOH
DFFRXQWLQJ UHJXODWLRQV JLYH D WUXH DQG IDLU YLHZ RI WHKHRYRKIGWVR & WIEH LML Y s A R 8 F HBOK BR VEE MG @ \PRG
SURILW RU ORVV RI .DOPDU &RUSRUDWLRQ DQG WKH FRPSDQLHV LQFOXGHG LQ LWV FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV 7KH %RDUG RI 'LUHFWRUV+ 5HSRUW FRQWDLQV PyWYXGyRREGXBLY YLHZ Rl WKH GHYHORSPHQW

DQG SHUIRUPDQFH RI WKH EXVLQHVV RI .DOPDU &RUSRUDWLRQ DQG WKH FRPSDQLHV LQFOXGHG LQ LWV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DV ZHOO DV D GHVFYsSWLRKRROWEKH PRVW VLIQLILFDQW ULVNV DQG
XQFHUWDLQWLHYV DQG RWKHU DVSHFWYV RI WKH FRPSDQ\*V FRQGIWRA jAKH Y ESWD 5RPEX S W OWHSERWW LQFOXGHG
LQ WKH %RDUG RI 'LUHFWRUV+ 5HSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHSRUWLQJ

VWDQGDUGV UHIHUUHG WR LQ &KDSWHU RI WKH )LQQLVK $FFRXQWLQJ $FW DQG $UWLFOH RI WKH

7D[RQRP\ 5HIJXODWLRQ

.ULVWLQD 6DQGLQ

+HOVLQGNHEUXDU\ $XWKRUL]JHG 3XEOLF $FFRXQWDQW

-DDNNR (VNROD &DVLPLU /ILQGKROP /DUV (QJVWUTP
&KDLU RI WKH %RDU%LFH &KDLU RI WKH &4RTBHW RI WKH %RDUG

ODUFXV +HGEORP 7THUHVD .HPSSL 9DVBRWMD /DLVL
OHPEHU RI WKH %RDWHPEHU RI WKH %RDWHPEHU RI WKH %RDUG

6DUL 3RKMRQHQ (PLOLD 7TRUWWLOD O0AMHPRAWILQHQQHQ
OHPEHU RI WKH %RDMUGPEHU RI WKH %RDIJGHVLGHQW DQG &(2

3DUW RI WKH ILQDQFLDO VWDWHPF
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

$XGLWRUY UHSRUW

7UDQVODWLRQ RI WKH )LQQLVK RULJLQDO

7R WKH $QQXDO *HQHUDO OHHWLQJ RI .DOPDWHEGRWIRWDRVRRIPXGLW DQG ZH KDYH IXOILOOHG RXU RWKF
DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

SHSRUW RQ WKH $XGLW RI WKH )LQDQ,I(:?LRQLS)EQ\yV\IQ\IWIJig%QH\A{D%G XQGHUVWDQGLQJ WKH QRQ DXC
2SLQLRQ SURYLGHG WR WKH SDUHQW FRPSDQ\ DQG JURXS FRPSDQLHV D

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV RI .DRPD Y R RUSRUDRIRESERVESEQY E&H)#WQWQG UHJDUGLQJ WKH?
FRGH IRU WKH \HDU HQGHG 'HFHPEHU 7kH R GTgHEL P8 Vb EHW WG QRQ DXGLW VHUYLFHV UHIHUUHG
FRPSULVH WKH FRQVROLGDWHG EDODQFH VKHHW LQFR®H vwbwHEHoRMR /Y R¥GHY YSW YRFHY WKDW ZH KDYH SURYLGH
FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJHV LQItw\ W& oW FRWRPEBIN HGR'ARDQFLDO VWDWHPHQWYV

DQG QRWHV LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLR DV ZHOO DV WKH SDUH

. Qw
FRPSDQ\+V EDODQFH VKHHW LQFRPH VWDWHPHQW VWDWHPY W W&ﬁ'z@xﬁgé‘v RWRUQFH ZH KDYH REWDLQHG
SURYLGH D EDVLV IRU RXU RSLOLROQ

,Q RXU RSLQLRQ
.H\ $XGLW ODWWHUYV
" WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV JLYH.B\VWXGH W FE WWHUYLBEHRWWRMWHIBRWIWHUYV WKDW LQ RXU SUR
ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH DQ ¢ LRIBSMK LIFDRZAH LIQRQ DRPFR DK GO WHRA LWKKH,JE@ DQFLDO VWDWHPHQW\
$FFRXQWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (8 PDWWHUV ZHUH DGGUHVVHG LQ WKH FRQWH[W RI RXU DXGLW R
" WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLIUKRIOHZ RQ® KR $BURIQYY RRXRSB HLQAL R WEHIUFRQ DQG ZH GR Q
SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ LQ DFFRUGRQ@ MWKHAVWKP WWWIODWYYV DQG UHIXODWLRQV
JRYHUQLQJ WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ )LQODQG DQG FRPSO\ ZLWK
VWDWXWRU\ UHTXLUHPHQWYV ‘H KDYH IXOILOOHG WKH UHVSRQVLELOLWLHY GHVFULEHG LQ W
WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWY VHFWLRQ RI RXU
2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQD®WKHYRP®WWERMY WHRR WKLY KON\ $ REUW HQIWsLRROXGHG WKH S
ODQDJHPHQW &RPPLWWHH GHVLJQHG WR UHVSRQG WR RXU DVVHVVPHQW RI WKH ULVNV R
ILQDQFLDO VWDWHPHQWY 7KH UHVXOWV RI RXU DXGLW SURFH
%DVLV IRU 2SLQLRQ SHUIRUPHG WR DGGUHVV WKH PDWWHUV EHORZ SURYLGH WKH

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH zLWK JRR&ERARTRE P RYBRWLER P8 HLHQ YHE WHRHQWY
UHVSRQVLELOLWLHY XQGHU JRRG DXGLWLQJ SUDFWLFH DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU-V

5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDJ!6MWD'WHPABRY B SAEWIREE RY iR Y WS R WP QDIHPHQW RYHUUL
LQFOXGHV FROVLGHUDWLRQ RI'ZKHWKHU WKHUH ZDV HYLGHQF

'H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RIMWKHYBRWS P ¥R/ PEWHULDO PLVVWDWHPHQW GXH WR
DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWYV WKDW DUH DSSOLFDEOH LQ )LQODQG DQG DUH
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

.H\ $XGLW ODWWHU +RZ RXU DXGLW DGGUHVVHG WKH .H\ $XGLW ODWWHU

2XU DXGLW SURFHGXUHVY WR DGGUHVV WKH ULVN RI PDWHULDO PLVVW
JRRGZLOO LQFOXGHG DPRQJ RWKHUV
5HIHU WR QRWH Rl WKH FRQVROLGDWHG ILQDQFLDO VWDV

" ,QYROYHPHQW RI (< YDOXDWLRQ VSHFLDOLVWY WR DVVLVW XV LQ HY
7KH YDOXH RI JRRGZLOO DW WKH GDWH RI WKH ILQDQFLDO V LPSDLUPHQW FDOFXODWLRQV DQG XQGHUO\LQJ DVVXPSWLRQV DSSO
HXUR UHSUHVHQWLQJ RI WRWDO DVVHWYV DQG RI HT X LPSDLUPHQW WHVWLQJ

" 7THVWLQJ RI WKH PDWKHPDWLFDO DFFXUDF\ RI WKH LPSDLUPHQW FDC(
9DOXDWLRQ RI JRRGZLOO ZzDV D NH\ bXGLW PDWWHU EHFDX\"~ &RPSDULQJ WKH NH\ DVVXPSWLRQV DSSOLHG E\ PDQDJHPHQW LQ LPE
QXPHURXVY MXGJPHQWDO HVWLPDWHY DQG EHFDXVH WKH DP VWUDWHILF SODQV DQG IRUHFDVWV LQIRUPDWLRQ DYDLODEOH LQ H
VWDWHPHQWYV LOQGHSHQGHQWO\ FDOFXODWHG LQGXVWU\ DYHUDJHV VXFK DV ZHLJK

LQ GLVFRXQWLQJ WKH FDVKIORZY ,Q DGGLWLRQ ZH FRPSDUHG WKH

9DOXDWLRQ RI JRRGZLOO LV EDVHG RQ PDQDJHPHQW+V HVW ZLWK .DOPDU &RUSRUDWLRQ+*VY PDUNHW FDSLWDOL]DWLRQ
WKH FDVK JHQHUDWLQJ XQLWV 8QGHUO\LQJ DVVXPSWLRQV ~ $VVHVVPHQW RI WKH *URXS*V GLVFORVXUHYV LQ UHVSHFW RI LPSDLU|
GHYHORSPHQW RI UHYHQXH DQG SURILWDELOLW\ DQG WKH C

9DOXDWLRQ RI JRRGZLOO

(VWLPDWHG YDOXH LQ XVH RI WKH FDVK JHQHUDWLQJ XQLW\
DVVXPSWLRQV DUH FKDQJHG &KDQJHV LQ DERYH PHQWLRQH
LPSDLUPHQW RI JRRGZLOO

9DOXDWLRQ RI JRRGZLOO LV DOVR D VLIJQLILFDQW ULVN RI F
5HIXODWLRQ 1R SRLQW F RI $UWLFOH

5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFVRFUYSD QLG WKKH 00D BLEY) VW DWMERYRWY WKH %RDUG RI '
IRU WKH )LQDQFLDO 6WDWHPHQWYV "LUHFWRU DUH UHVSRQVLEOH IRU DVVHVVLQJ WKH SDUHQW FR]
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFwWRURDRAR Wi RXoRY PBLQAR F RRAHUQ GLVFORVLQJ DV DSSOLFDE
SUHSDUDWLRQ Rl FRQVROLGDWHG ILQDQFLDO VWwDWHPHERF T Wk BR G XWik @ WIOSHHIRGRIIHPRRFEHR E®QVLY RI DFFRXQWL
DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGV DV DR WH B SHUN erX (L DlQW K JR6B G FIRIFHUQ EDVLV RI DFFRXQW
VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ LQ DERRUGXGERWHWKKW ISP BDBHRVW FHE SPRIXBDY WiKgoyURXS RU FHDV
JRYHUQLQJ WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHRAEY YL ®OMGY @BWLFRIPEOW VR KGR VR

VWDWXWRU\ UHTXLUHPHQWY 7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH DOVR

UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV WKH\ GHWHUPLQH LV QHFHVVDU\ WR HQDEOH WKH

SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW

ZKHWKHU GXH WR IUDXG RU HUURU
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

$XGLWRU*V 5HVSRQVLELOLWLHY IRU WKH $XG LW RNDW K M K @ BHQUDLOPOS VB DVMHIPPH-G &Y WWUXFWXUH DQG
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDMHVEE XWX KHOFW KR LR NFHL O VFORVXUHV DQG ZKHWKH!
VWDWHPHQWY DV D ZKROH DUH IUHH IURP PDWHULDO P LYK SAHRWHIEVG W K H RMKHWO SLQY WY PRHPd WHURQV DQG HYHQWYV
HUURU DQG WR LVVXH DQ DXGLWRU+V UHSRUW WKDW LQESRIHWRXID RREQDPRY BHDPARQDEOH

DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QR3® BQURREFDDWHEB UKW WHDI BX & B ERWYW %R WRWDLQ VXIILFLHC
LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH zLoO Bb¥BYE leQiwikw It @DWHPDBRIRUPDWLRQ RI WKH HQWLWLH\
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWYV FDJdWUNSYRMURFOYBY% tRYU RYRIRAY PRGRPLQALRQ RQ WKH JURXS |
FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHYBWIR QViFOHRMIWIHDGRYDEWL R VXSHUYLVLRQ DQG UHYL
H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI'RVHRIAVUWBDYXHG RIQMEK I BBYBEVPRCWM H:H UHPDLQ VROHO\ UHV
ILQDQFLDO VWDWHPHQWYV RSLQLRQ

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGHWREF ¥$Q bFW B LXK WK RV Iy RKDUJHG ZLWK JRYHUQDQFH UH

SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLREBWWHRHYwWWVKH B GRPRURYS vERWHVRQCOWEPWQRJI RI WKH DXGLW D
‘H DOVR LQFOXGLQJ DQ\ VLIJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FR:

DXGLW

* ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWYV
ZKHWKHU GXH WR IUDXG RU HUURU GHVLJQ DQG SHURBP\WXEPR YL CHFWERYHAVF IRV SR ALWKWRYHUQDQFH ZLWK D
WKRVH ULVNV DQG REWDLQ DXGLW HYLGHQFH WKDWFRP ¥R E LHMNK HHE HERYW sHW B AP @ A B TRW IERRHQWY UHJIDUG
D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWH FWRBRBXR DRV b & o WKW D RGP W M VR@WilpPY DQRG RWKHU P

IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURKRGURN WRVERIDY R @ RXWHYRGFRHQGHQFH DQG ZKHUH DSSOL
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI
LOWHUQDO FRQWURO JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZL\

" 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWUR & MY R @ WKR Wk B D% W VL & IRRWE b R Rd HRRUWWYW VLJQLILFD(
DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ W R PWHRPYWYD &t K H Xk wUYRW WRHW KRG DQG DUH WKHUHIRUH
SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLRHHRRA RY K SHRMHHRW ¥ RS BV P RGLWRUV UHSRUW XQOH
WKH JURXS+V LQWHUQDO FRQWURO SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ H[WUH
(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SRMHYRLMAKVYEDYL 8 RRWWHY VEEEPEHORWVEH FRPPXQLFDWHG
RI DFFRXQWLQJ HVWLPDWHY DQG UHODWHG GLVFORWBXHUNYHGHRRVPHOYDIAPM PRV GRLQJ VR ZRXOG UHDVRQDEO\ EH

~ &RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH %RDUBXRP HFUHEWRYKH VW Fd! Qi WY &R MK FRPPXQLFDWLRQ
'LUHFWRU+V XVH Rl WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW
HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWV RU
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH SDUHQW FRPSDQ\+V RU WKH JURXSsV
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,l ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\

H[LVWV ZH DUH UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRU*V UHSRUW WR WKH UHODWHG
GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHV DUH LQDGHTXDWH WR
PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS

WR WKH GDWH RI RXU DXGLWRU*V UHSRUW +RZHYHU IXWXUH HYHQWVY RU FRQGLWLRQV PD\
FDXVH WKH SDUHQW FRPSDQ\ RU WKH JURXS WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

2WKHU 5HSRUWLQJ SHTXLUHPHQWYV 2WKHU VWDWHPHQWY EDVHG RQ ODZ

2XU UHVSRQVLELOLW\ LV WR EDVHG RQ RXU DXGLW H[SUHVV |
,QIRUPDWLRQ RQ RXU DXGLW HQJDJHPHQW gSxEoLFDWLRQ RI WKH LQFRPH WD[ UHSRUW UHTXLUHG LQ &KD?¢
‘H ZHUH ILUVW DSSRLQWHG DV DXGLWRUV E\ WKH $QQXDO *HQHUDO OHHWLQJ RQ
DQG RXU DSSRLQWPHQW UHSUHVHQWY D WRWDO SHULRGHRd, ¥ O UQVWH UUXIS MY RuN QD@ SHWKRRWDRJDWEBJ 'LUHFWRU DUH U
\HDUV UHJLVWUDWLRQ DQG WKH SXEOLFDWLRQ RI WKH LQFRPH WD[ U

2WKHU LQIRUPDWLRQ ,Q RXU RSLQLRQ WKH FRPSDQ\ KDV QRW EHHQ REOLJHG WR UF
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFW RWDD W SRUNS RIQM HEIQ H GRW RWIKH &RKDISMIHU  E RI WKH $FFRXQWLC
LQIRUPDWLRQ 7KH RWKHU LQIRUPDWLRQ FRPSULVHV WRRHG DMUMD R 5 WHKFH % RQ U & IRH IILQHRWFRO® \HDU

DQG WKH LQIRUPDWLRQ LQFOXGHG LQ WKH $QQXDO 5HSRUW EXW GRHV QRW LQFOXGH WKH ILQDQFLDO
VWDWHPHQWY DQG RXU DXGLWRU*V UHSRUW WKHUHRQ :H KDYH REWDLQHG WKH UHSRUW RI WKH

%RDUG RI 'LUHFWRUV SULRU WR WKH GDWH RI WKLV DXGLWRU+*V UHSRUW DQG WKH $QQXDO 5HSRUW LV

H[SHFWHG WR EH PDGH DYDLODEOH WR XV DIWHU WKDWHONW®IN L

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV (WRW W R Y<HRX QUKE\ RWKHU LQIRUPDWLRQ
$XWKRUL]JHG 3XEOLF $FFRXQWDQW )LUP
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVSRQVLELOLW\ LV WR UHDG
WKH RWKHU LQIRUPDWLRQ LGHQWLILHG DERYH DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU
LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY RU RXU
NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVHUWYSHIRDY6WR EHQPDWHULDOO\ PLVVWDWHG
‘LWK UHVSHFW WR UHSRUW RI WKH %RDUG RI 'LUHFWR$®XW RR U LU H & SSRKEDLEFL HFE MR XMOWRQMQ FOX G HV
FRQVLGHULQJ ZKHWKHU WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ SUHSDUHG LQ
FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV H[FOXGLQJ WKH VXVWDLQDELOLW\ UHSRUW
LQIRUPDWLRQ RQ ZKLFK WKHUH DUH SURYLVLRQV LQ &KDSWHU RI WKH $FFRXQWLQJ $FW DQG LQ
WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV

,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV LV FRQVLVWHQW
ZLWK WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI
'LUHFWRUV KDV EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV 2XU
RSLQLRQ GRHV QRW FRYHU WKH VXVWDLQDELOLW\ UHSRUW LQIRUPDWLRQ RQ ZKLFK WKHUH DUH
SURYLVLRQV LQ &KDSWHU RI WKH $FFRXQWLQJ $FW DQG LQ WKH VXVWDLQDELOLW\ UHSRUWLQJ
VWDQGDUGYV

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ WKDW ZH REWDLQHG
SULRU WR WKH GDWH RI WKLV DXGLWRU*VY UHSRUW ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO
PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H KDYH
QRWKLQJ WR UHSRUW LQ WKLV UHJDUG
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% XVIQHVV RYHUWRIVIIG RI "I IHEWRUWY QOARRIIMO VWDW SPRIEMIDWI_RQ UHSRt‘V

$VVXUDQFH UHSRUW RQ WKH V.
VWDWHPHQW

7UDQVODWLRQ RI WKH )LQQLVK RULJLQDO

7R WKH $QQXDO *HQHUDO OHHWLQJ RI .DOPDYWDXRVYMY IRU 2SLOQLRQ

‘H KDYH SHUIRUPHG D OLPLWHG DVVXUDQFH HQJDJHPH®W RQI RUKRHHBUWRK S DXWWDDQPBHELRILWKH JURXS VXVWDLQDELOLYV
VWDWHPHQW RI .DOPDU 2\M EXVLQHVV LGHQWLW\ FRGBIVVXUDQFPMKIDO D YHPHIGW LHGFRRSIGLDQFH ZLWK JRRG DVVXUDC
&KDSWHU RI WKH $FFRXQWLQJ $FW DQG WKDW LV LQRAXKHW KH , % WH WRIBWRURQRIOWKNHDB®RDUG RR $VVXUDQFH (QJDJH
'LUHFWRUV IRU WKH UHSRUWLQJ SHULRG } $VVXUDQFH (QJDJHPHQWYV 2WKHU WKDQ $XGLWV RU 5HYLHZV R

,QIRUPDWLRQ

2SLQLRQ

%DVHG RQ WKH SURFHGXUHV ZH KDYH SHUIRUPHG DQG2WY Y AV BHYFHL 2 WibH\G REGHHH. dikdV VWDQGDUG DUH IXUWKH
QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHR! WKHBEMERHYH &/ R BRXw i BXYYRXkQDELOLWY $XGLWRU VHFWLF

VXVWDLQDELOLW\ VWDWHPHQW GRHV QRW FRPSO\ LQ DOO PDWHULDO UHVSHFWV ZLWK
‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH REWDLQHG LV VXIII

WKH UHTXLUHPHQWY ODLG GRZQ LQ &KDSWHU RI WIBWBYERRPWEBY LM WRB RXWRFLQLRQ
VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGV (656 DQG
WKH UHTXLUHPHQWY ODLG GRZQ LQ $UWLFOH RI WK#HXaMKOWBMWIHRG *WRXS 6 RYWIRH QDELOLW\ $XGLWRU V ,(
(XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RQ WKHXDB/WDWJ LVREHDIHRHRWDPHZRUN WR
IDFLOLWDWH VXVWDLQDEOH LQYHVWPHQW DQG DPH QK DUH5SHIZOOMQARPQWE RI WKH SCBUHQW FRPSDQ\ DQG RI WKH J|
7D[RQRP\ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWY WKDW DUH [
UHOHYDQW WR RXU HQJDJHPHQW DQG ZH KDYH IXOILOOHG RX!
3RLQW DERYH DOVR FRQWDLQV WKH SURFHVV LQ ZKLPRFROBGDQFHM KWK WEHYW UHASLWKRHQW V
LQIRUPDWLRQ IRU UHSRUWLQJ LQ DFFRUGDQFH ZLWK WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV
GRXEOH PDWHULDOLW\ DVVHVVPHQW 7KH $XWKRULJHG *URXS 6XVWDLQDELOLW\ $XGLWRU DSSOLHV ,
4XDOLW\ ODQDJHPHQW ,640 ZKLFK UHTXLUHV WKH $XWKRUL]F
2XU RSLQLRQ GRHV QRW FRYHU WKH WDJJLQJ RI WKH MR XGH V X YQV DLLRGSIDEH FOH. QW \D\@ BWR-ESAHHUDW BLVK\VWHP RI TXDOLW\ |
GLJLWDO ;%5/ VXVWDLQDELOLW\ WDJV LQ DFFRUGDQFH RDWRL&KXDBSWBURFBBRWHRQHJIDUGLQJ FRPSOLDQFH ZLWK HWHK
6XEVHFWLRQ RI WKH $FFRXQWLQJ $FW EHFDXVH VXWIQGQDENOLYG DISSRUWD DO H RMIDQLBIQG UHIJXODWRU\ UHTXL
KDYH QRW KDG WKH SRVVLELOLW\ WR FRPSO\ ZLWK WKDW UHTXLUHPHQW LQ WKH DEVHQFH RI
UHTXLUHPHQWYVY IRU WKH WDJJLQJ RI VXVWDLQDELOLW\ LQIRUPDWLRQ LQ WKH (6() UHJXODWLRQ RU
RWKHU (XURSHDQ 8QLRQ OHJLVODWLRQ
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5HVSRQVLELOLWLHV RI WKH %YRDUG RI 'LUHF®HRWSRDY GEWE® HWOLLHY/DR L QUK'H. IBKFWKRW L]HG *URXS 6 X\
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFW RWX R IU HDVOSFROQW R EM DLUM\ UM WBR GHILEAH P DVVXUDQFH HQJDJHP
DVVXUDQFH DERXW ZKHWKHU WKH JURXS VXVWDLQDELOLW\ VW
WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW DQG IRU PWWVSWDHGHRIIDOWL R RKBIQVXK IS W KWHHQWR WLRXQGLRU HUURU DQG WR
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI &KDSWHU RWK\DKM I$GFAX QWL RX BFRS LIQARIX ALYY WEWHPHQWYV FDQ DULVH |
SURFHVV WKDW KDV EHHQ GHILQHG LQ WKH VXV WD L QRELNCLGHUKHES RDWHQ I DWDIQERGGYLBXGAQ\ RU LQ WKH DJJUHJ
ZKLFK WKH LQIRUPDWLRQ IRU UHSRUWLQJ LQ DFFRUGIDRHFFHWHG W RV KB I'OXW@BHQDIEHGAMALVLRQV Rl XVHUV WDNHQ R(
UHSRUWLQJ VWDQGDUGV KDV EHHQ LGHQWLILHG VXVWDLQDELOLW\ VWDWHPHQW
WKH FRPSOLDQFH RI WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW ZLWK WKH UHTXLUHPHQWYV ODLG
GRZQ LQ $UWLFOH RI WKH 5HJXODWLRQ (8 R& RAPKSHD I 0 @ $IHZDLQV EDW KK D RMW@W QDWLRQDO 6WDQGDUG RQ $VVXI
DQG Rl WKH &RXQFLO RQ WKH HVWDEOLVKPHQW RI D I[UDBHYRVIMNGW R HD KL O HW DWKHD W XAHV B HQUDFE.OH SURIHVVLRQDO M)
LQYHVWPHQW DQG DPHQGLQJ 5HIJXODWLRQ (8 SUMI@BVIRRIQDO VNHSWLFLVP WKURXJKRXW WKH HQJDJHPHQW
VXFK LQWHUQDO FRQWURO DV WKH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU
GHWHUPLQH LV QHFHVVDU\ WR HQDEOH WKH SUHSDUD WER@WAII\DDIUR OV WHKWW IVKGHDELONWR| PDWHULDO PLVVWDWHP
VWDWHPHQW WKDW LV I[UHH IURP PDWHULDO PLVVWDWW®BQWP BRMW EK H VEKHHUWGRX HJ B RGI RUXIBURIR HUURU DQG REWD
FRQWURO UHOHYDQW WR WKH HQJDJHPHQW LQ RUGHU WR GH
JQKHUHQW /LPLWIUHISFOQ\D WQ RQKRI D 6 XVWDLQ DEH®SWIRGWIPWHRR @WH FLUFXPVWDQFHV EXW QRW IRU W
7KH SUHSDUDWLRQ RI WKH JURXS VXVWDLQDELOLW\ VWBWHRHBW R Wit V! B FMOW HQPYY LR\ WKH SDUHQW FRPSDQ\*\
DVVHVVPHQW IURP WKH FRPSDQ\ LQ RUGHU WR LGHQWLIFRABHURBQW GLVFORVXUHV 7KLV
VLJQLILFDQWO\ LQYROYHV PDQDJHPHQW MXGJPHQW DQG TR ARG+ §RYERYRVRWDGHEQROH WP RFHGXUHV UHVSRQVLYH
UHSRUWLQJ LV DOVR FKDUDFWHUL]JHG E\ WKH IDFW WKDWYGPSRUINW LOK RY WK MXWhEHHRIW. & Re PPwHRGULDWH WR SUR?

LQYROYHV HVWLPDWHY DQG DVVXPSWLRQV DV zHOO DVUHYDVRIURBWoeH WHE WhQH R vibRMWRULDO PLVVWDWHPHQW UHV.
XQFHUWDLQW\ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FR

RPLVVLRQYVY PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI L

7KH GHWHUPLQDWLRQ RI JUHHQKRXVH JDVHV LV VXEMHFW WR LQKHUHQW XQFHUWDLQW\ GXH WR WKH
LQFRPSOHWH VFLHQWLILF GDWD XVHG WR GHWHUPLQH WYXk WeBbWLR® | R Wk KV D EREFRHGAAPHVLEKOW +DYH %HH
YDOXHV QHHGHG WR FRPELQH HPLVVLRQV RI GLIIHUHQMWKHDSAHRFHGXUHY SHUIRUPHG LQ D OLPLWHG DVVXUDQFH HQJD
WLPLQJ IURP DQG DUH OHVV LQ H[WHQW WKDQ IRU D UHDVRQ
‘KHQ UHSRUWLQJ IXWXUH UHODWHG LQIRUPDWLRQ LQ RPRMRULGD QFIHP Z QW K QX HH [(W 5160 WWRDI QODAXEWD QFH SURFHGXUHV VH
WKH FRPSDQ\*V PDQDJHPHQW PXVW SUHVHQW DVVXPSWIXRBQPHQMHWD UQGEQ X GIRYN WEKAHHDIXWHVMMPHQW RI ULVNV RI PDWHUI
HYHQWY DQG GLVFORVH WKH FRPSDQ\ V SRWHQWLDO IWWXUB X3 R URQWURKHO B WO GHW RHQKHOAH MKH @MY HO RI DVVXUDQ
DV ZHOO DV SUHSDUH IXWXUH UHODWHG LQIRUPDWLRQEDXHDBQFEH WRH D HHPWOIW $W LMXEW WKGWLDOO\ ORZHU WKDQ Wk
DFWXDO RXWFRPH LV OLNHO\ WR GLIIHU DV SUHGLFW HEGI HHY HREWW ROWE K BR 0 R\M IRFEXDEMWH DVVXUDQFH HQJDJHPHQV
H[SHFWHG
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WXVIQHVV RYHUWRIYVIIG RI 'LUHEWRUVY OBRIIMO VWDW SPIRPFWMNIIDWI_RQ UHSRt‘V

2XU SURFHGXUHV LQFOXGHG IRU H[ WKH IROORZLQJ

‘H KDYH LOWHUYLHZHG WKH PDQDJHPHQW RI WKH JURXS DV ZHOO DV NH\ SHUVRQQHO

UHVSRQVLEOH IRU FROOHFWLQJ DQG UHSRUWLQJ RI WKH LQIRUPDWLRQ LQFOXGHG LQ WKH JURXS

VXVWDLQDELOLW\ VWDWHPHQW

TKURXJK LQWHUYLHZV ZH JDLQHG DQ XQGHUVWDQGLQJ RI WKH JURXSVY FRQWURO

HQYLURQPHQW UHODWHG WR WKH JURXS VXVWDLQDELOLW\ UHSRUWLQJ SURFHVV

‘H HYDOXDWHG WKH LPSOHPHQWDWLRQ RI WKH FRPSDQ\ V GRXEOH PDWHULDOLW\

DVVHVVPHQW SURFHVV LQ UHODWLRQ WR WKH UHTXLUHPHQWY RI WKH (656 VWDQGDUGYV DV

ZHOO DV ZKHWKHU WKH LQIRUPDWLRQ SURYLGHG IURP WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW

LV LQ PDWHULDO UHVSHFWVY LQ DFFRUGDQFH ZLWK WKH (656 VWDQGDUGYV

‘H DVVHVVHG ZKHWKHU WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW LQ PDWHULDO UHVSHFWYV

PHHWYV WKH UHTXLUHPHQWYVY RI WKH (656 VWDQGDUGY UHJDUGLQJ PDWHULDO VXVWDLQDELOLW\

WRSLFV

" :H KDYH WHVWHG WKH DFFXUDF\ RI WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH JURXS
VXVWDLQDELOLW\ VWDWHPHQW E\ FRPSDULQJ WKH LQIRUPDWLRQ RQ D VDPSOH EDVLV WR WKH
GRFXPHQWDWLRQ DQG UHFRUGY SUHSDUHG E\ WKH FRPSDQ\ DQG DVVHVVHG ZKHWKHU
WKH\ VXSSRUW WKH LQIRUPDWLRQ LQFOXGHG LQ WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW

" :H KDYH RQ D VDPSOH EDVLYVY SHUIRUPHG DQDO\WLFDO DVVXUDQFH SURFHGXUHYVY DQG
UHODWHG LQTXLULHY UHFDOFXODWLRQVY DQG LQVSHFWHG GRFXPHQWDWLRQ DV ZHOO DV
WHVWHG GDWD DJJUHIJDWLRQ WR DVVHVV WKH DFFXUDF\ RI WKH JURXS VXVWDLQDELOLW\
VWDWHPHQW

‘H FRQGXFWHG D VLWH YLVLW DW D VHOHFWHG ORFDWLRQ

5HIJDUGLQJ (8 7TD[RQRP\ GDWD ZH JDLQHG DQ XQGHUVWDQGLQJ RI WKH SURFHVYV E\

ZKLFK D FRPSDQ\ KDV GHILQHG WD[RQRP\ HOLJLEOH DQG WD[RQRP\ DOLJQHG

HFRQRPLF DFWLYLWLHY DQG ZH DVVHVVHG WKH FRPSOLDQFH RI WKH LQIRUPDWLRQ

SURYLGHG

+HOVLQNL

(UQVW <RXQJ 2\
$XWKRUL]JHG 6XVWDLQDELOLW\ $XGLW )LUP

.ULVWLQD 6DQGLQ
$XWKRUL]JHG 6XVWDLQDELOLW\ $XGLWRU
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SHPXOHUDWIRQ RI WKH “%RDUG RI
'""UHFWRUYV

SHPXQHUDWIRQ RI WKH 3UHVLGHQW
DQG &(2
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[HWWHU I URP WKH &KDLU RI WE
SHPXQHUDWLRQ &RPPLWWHH

'"HDU 6KDUHKROGHUYV VHUYLFH VHIPHQW+V UHYHQXH JURZWK D @68&/XHMWDILQD FIRAPYWWHG WR HQVXULQJ
FULWHULD UHODWHG WR &2 HPLVVLRQHPHKGXRWMRQ Q QG XISHRUIHDY VDKH &RPSDQ\+V

, DP SOHDVHG WR SUHVHQW .DOPDU-\RrPHB K AR URBHRQ U YRYOWRU DQG OHBGRB RKMISYSRR QW VRHWP ¥HOHOWH FUHDWLRQ DQ
RQ EHKDOI RI WKH %RDUG+V 3HUVRQOWMPURE D UH IXO0O\ DOLJQHG ZLWK LRADJIHVWWERDWBQDDABHQW DQG VKDUHKRO

SHPXQHUDWLRQ &RPPLWWHH f35&, Vi $SEHYeRKE SWNMRPPLWPISQWIMWRDEOH

35& LV WR HQVXUH WKDW .DOPDU-V UhG & QHKYIWHLRD SR JWRZW K E\ IRFXVLEE I RQXRX W RH IR® SRILRU GWDBRJIXH ZLWK RXU

VXSSRUW VWUDWHJI\ HHHFXWLRQ DQG KLJK SHUIRUPLQJ FXOWXUH DOO RWKHU VWDNHKROGHUYV ‘H ZLOO FRQWL

DV ZHOO DV SURPRWH ORQJ WHUP YDOXHt DWW bRORL KFIRFWLQXHG VX FFHSAWDX® ISHHM RUR BI@RVKUH WKH\ UHPDLQ WUDQYV

FRPSHQVDWLQJ FRPSHWLWLYHO\ DQGRRLYRPDY ,w zBDYPHHPVR D \HDU RI JBI@RS ROHIWHFD WHXRPRXO DG DWHJ\

SHPXQHUDWLRQ SROLF\ ZDV SUHVHQWH® &R Wb v HQRQ GQWMMKIHVH FKDOOHQJLQJ FLUFXPVWDQFHYV

35& KDV HIIHFWLYHO\ LPSOHPHQWHG WK HRQKRZYWE URHVKRXYOFH LQ LPSURYLQJ SURILWDELOLW)\ ZKLOH

WKH \HDU GULYLQJ LQGXVWU\ OHDGLQJ VXVWDLQDEOH LQQRYDWLRQV

$ VLIJQLILFDQW SDUW RI WKH WRWD O UHPQDPIWBbBCSRUMWMKUP DQFH ZDV RQ D JRRG OHIMHONRQ(VNROD
BUHVLGHQW DQG &(2 f&(2, DQG PHPRYEMWR WKHHLPREDIPRXQWHG WR (85 KDOUWRQY WKH 35&

IHDGHUVKLS 7HDP f./7, LV SHUIRUPDEFURFR¥HOW @ULYHQ E\ ERWK VHIPHQWY 6DOHV DPRXQWHG
ERWK WKH VKRUW WHUP LQFHQWLYH W@D@567, DQG WKHoPQRGJ

WHUP LQFHQWLYH SODQ /7, ZHUH UHQHZHG WR VXSSRUW WKH
&RPSDQ\+V JURZWK DQG GLUHFWLRQ PY¥UPQURACWEEHRGIHRW. PSURYHG 7KH FRPSDUDEOH RSHUDWLQJ

FRPSDQ\ $IWHU WKH UHQHZDO WKHgRISK D rRRYWKE WE (85 PLOOLRQ DQG WKH

DQG PHPEHUV RI WKH ./7 FRQVLVWYV RHRp gHQRERPOROFHHWAI SURILW PDUJLQ ZDV DW SHUFHQW
RI NH\ ILQDQFLDO DQG VWUDWHJILF FULWH KB s RQRMIMBES XM SBRERGX O

OHDGHUVKLS GHYHORSPHQW PDQDJHPHQW &DWVRV®RZ IURP RSHUDWLRQV EHIRUH

ILQDQFH LWHPV DQG WD[HV ZDV VWURQJ (85
7KH PDLQ /7, SODQ IRU WKH &(2 DQG PHBBHRY RIJEKHDV/AHYLYHQ E\ LQFUHDVH LQ LQYHQWRU\ OHYHOV
WKH 3HUIRUPDQFH 6KDUH 30DQ 363 s yKppWiHOHEWE Y3PGomuUX®wULRBBEWVRDQG DQ
FRQVLVW RI DQQXDOO\ FRPPHQFLQJ $®RBQ® YHP RO WL WK Wsp-UHI XD lBb0 DQYPH. ODELOL W\
\HDU SHUIRUPDQFH SHULRG 7KH ILUWK 138 % X%PIHEHWEHXUWKHU VWUHQJWKHQHG DQG WKH FRPSDQ\

UHQHZHG VWUXFWXUH FRPPHQFHG LQpR@XH{\Qv D VWURQJ ILQDQFLDO SRVLWLRQ
3HUIRUPDQFH FULWHULD LQFOXGH WRWDO VKDUHKROGHU UHWXUQ
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OQOWURGXFWLROQ

SHPXQHUDWLRQ LQ DW D JOIDRFHHUDWLRQ SROLF\ DW D JODQF!

7KH BHPXQHUDWLRQ UHSRUW KDV EHHd $ARPIHU HE FRX QWP WLRQ IRU WK HD/DHRDR WWIDOWISSIURYHG WKH 5HPXQHUDWLR
35& LQ OLQH ZLWK WKH )LQQLVK &RUPMFHKWH *R¥VUPSSYRNHG E\ .DOPDU-RQS$*00PYFK $FFRUGLQJ WR WKH SROLF\
&RGH LVVXHG E\ WKH 6HFXULWLHAODYFEKENHW 7KH %RDUG UHPXQHUDWIRHPXQMWDWEGRQ RI .DOPDU JRYHUQLQJ ERGL
$VVRFLDWLRQ 7KH UHSRUW DLPV WR RISHJIBOr PP RQLE®AHDO FRPSHQVIDBWVRQQ BG® WROUHQQIRUFH .DOPDU-V SXUSRVI
WKH SUDFWLFHV .DOPDU XVHV WR HY%RUHVDLQCDPZEUWO\ LQ FDVK $V D QUEZOHFQEPHEWDIOQ JQ UHPXQHUDWLRQ ZLWK W
FRQVLVWHQW UHPXQHUDWLRQ GULYRROYR ¥HHRYRBYPWLRQ WKH $*0 DESBMRMHG RRRXU VWUDWHJ\ DQG FUHDWH O
DQG VHFXUH WKH &RPSDQ\+V ORQJ WHSD HWHh FRBBWLQJ IHH WR EH SDLEKIRUHKRBIGHIRYDCGXHQGTKHVH SULQFLSOHV D
VXFFHVV 7KH UHSRUW GHVFULEHV Wi&FP RHV WY HQRFH EWHQ IDRWWHQGHG 7KW IPHHVYKILQ R IHWKH UHZDUG DSSURDFK WKUR
GHFLVLRQ PDNLQJ SURFHVV RI WKH OHPXHU D WA KO W RRHP TXDUWHUO\REDIDIQAVDWLRQ

%RDUG RI 'LUHFWRUV DQG WKH &(2 DV ZHOO DV WKH GHWDLOYV
RI SDLG UHPXQHUDWLRQ GXULQJ 7KH &(2 UHFHLYHG PRQWKO\ FRPSHQMDIWYRRDUHKE WGHUV UHVROYH DQQXDOO\ RQ

67, SD\PHQW LQ 7KHUH ZHUH QRUHAPIRWHIWIMRQ EDVHG RQ D SURSRVDO PDG
7KH UHPXQHUDWLRQ RI WKH %RDUG BRAGcWKIKiH&E 22L@X UL PV WKH & (2 MRLQIIR® MKHVLRQ %RDUG *LYHQ WKH QDWXUH RI
ZDV H[HFXWHG LQ DFFRUGDQFH Z&RPS WRWHLQ GXWLHY DQG UHVSRQVLELOLWLHY WKH UHP)
5HPXQHUDWLRQ SROLF\ DSSURYHG E\ .DOPDU+V $QQXDO OLQNHG WR WKH &RPSDQ\ SHUIRUPDQFH DQ
*HQHUDO OHHWLQJ f$*0, KHOG RQ ,QBUFrKY 67, SODQ IRU WKH IRFXVRODOA EIRWG& BRPXQHUDWLRQ ZKLFK FDQ EH S
7KHUH KDYH EHHQ QR GHYLDWLRQV WIRH RASDQ\V ILQDQFLDO DQG VXVVWILWHD\E RULW \FRPEUGDWLRQ WKHUHRI 7KH 5
5SHPXQHUDWLRQ SROLF\ DQG QR UHPRORBUDRVLRBLRIL®HXPHO WDUJHWV ZHUBREW-VRKDOO TKRHW UHVWULFW WKH VKDUHKI
%RDUG RU WKH &(2 KDV EHHQ UHFODUPAHRZBURU WRR/ WikW HE ., 30D Q ZLOOUBNMRSDYLKE RQ %RDUG UHPXQHUDWLRQ
GXULQJ WKH ILQDQFLDO \HDU

7KH PDLQ /7, SODQV LQ .DOPDU DUH BHRARHBURD@HRHRQ RI WKH &(2 PD\ FRQVLVWYV R
6KDUH 30DQV 363 .DOPDU LOQOWURGXPEBUWHEHQOVLRQ DQG EHQHILWYVY DV ZHOO

SODQV LQ DQG WKH ILUVW UHQHZRQ$MWHRBBAMFHOWLYHY 7KH REMHFWLYH L

SHUVRQOHO DQG 5HPXOHUDWLRO arppLWItRH b SRE363 FRPPHQFHG EQODQKIBE\WRWDO UHPXQHUDWLRQ WKDW FFR
PHHWLQJ SDUWLFLSDWLRQ LQ FRPSHWLWLYH |L[HG UHPXQHUDWLRQ WKDW |
VXSSOHPHQWHG ZLWK VKRUW DQG ORQJ WH

-DDNNR (VNROD &KDLU

7KY &(2 SDUWLFLSDWHYV LQ WKH FXUVHQHPGIVRQK BWQG LBEBH FRPSDQ\ SHUIRUPDQF
&DVLPLU /LQGKROP &RPPLWWHH PHPEH DV |
Q v 364° DQG 363 ORQJ WHUP YDOXH FUHDWLRQ
CHUHVD HPSSL 9DVDPD 7KH SRWHQWLDO UHZDUGV ZLOO EH SDLG LQ
DQG UHVSHFWLYHO\ 7KH %RDUG PD\ GHYLDWH IURP WKH SROLF\ L
(PLOLD 7RUWWLOD OLHWWLQHQ H[WUDRUGLQDU\ FLUFXPVWDQFHV 7R UHDG

SROLF\ SOHDVH YLVLW .DOPDUeV ZHEVLWH L
Z7Z7Z NDOPDUIJORFEFDO FRP IOYH‘I/WRUV JRYHUC

UHPXQHUDWLRQ
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5HPXQHUDWLRQ GHFLVLRQ PD
7KH VKDUHKROGHUV RI WKH &RPSDQ\ 6KDUHKROGHUYV

WKH &RPSDQ\*V $*0 RQ WKH UHPXQHU . *HQOHUDO OHHWLQJ
PHPEHUV LQEOXGLQI WKH UHPXQHUC e SR O NS AR AR L 4
Rl %RDUG &RPPLWWHHYV 7KH SURSRYV

FRQFHUQLQJ WKH UHPXQHUDWLRQ RI
SUHSDUHG E\ WKH &RPSDQ\V 6KDUH

[owurdXFWLRQ %RDUG 7KH 1RPLQDWLRQ %RDUG LV %RDUG RI 'LUHFWRUV

THIEs UHSUHVHQWDWLYHV RI WKH PDLQ VKE '"HFLGHV RQ 3UHVLGHQW DQG &(2 UHPXQHUD
T &RPSDQ\ DQG WKH &KDLU Rl .DOPDU- VKRUW DQG ORQJ WHUP LQFHQWLYH SODQV R
DQ H[SHUW ZLWKRXW KDYLQJ D ULJK

EEEE&EEEEE:EE:& WKH 9 GHFLVLRQ PDNLQJ RI WKH 1RPLQDW L R
WR UV

DUG

QG
DWLRQ

7KH %RDUG DSSRLQWV WKH &(2 DQG
WWKH UHPXQHUDWLROQ EDVHG RQ WKH SURS SHUVRQQHO DQG 5HPXQHUDWLRQ® &RPPLWWHH
(2 3URSRVHV 3UHVLGHQW DQG &(2 UHPXQHUDWLRQ WR WKH %RDUG
35& 7KH 35& DSSURYHV WKH UHPXQH "HFLGHV RQ /HDGHUVKLS 7HDP UHPXQHUDWLRQ

PHPEHUV 35& DOVR SUHSDUHV UHPX
PDWWHUY DQG SURSRVDOV IRU WKH % r~ooo ov—zcrmoo v
SURSRVDOV IRU WKH DSSRLQWPHQW

BUHVLGHQW DQG &(2

/IHDGHUVKLS 7HDP

.DOPDU $QQXDO 5HSRUW
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SHPXQHUDWLRQ RI ([HEXWLYHYV
SHUIRUPDQFH

.DOPDU+V NH\ UHPXQHUDWLRQ SULQRLE\WHO.VYMPXGHHDWHRI) AWHDPMVHG R@® P DUPE OR @D WHUWPHIDAHOWLYH SODQV ZH
OLQN EHWZHHQ FRPSDQ\ SHUIRUP D QFKHD®QRDWIEP K IQPEHWLRQH QRW HOLJLEOWMRRX DERWIRW WKHQ EHWWHU WKH ORQJ W
,Q OLQH ZLWK WKLV SULQFLSOH D V&ERNSID@DWL YO WEMDEW HRIFRK$HQVDWLRRUBDRILRMPYQG VWUDWHJI\ HIHFXWLRQ 7KH
&(2*V UHPXQHUDWLRQ LV EDVHG RQ YDULDEOH SD\ L H LV EDVHG RQ WRWDO VKDUHKROGHU UHWXU
VKRUW DQG ORQJ WHUP LQFHQWLYHAKH/ RBLSHBEHRURDPBBFH FULWHULD XWHRZWR WEE RMGWEVWDLQDELOLW\ FULWHU
FULWHULD XVHG LQ WKH LQFHQWLYHSSORQWDFHHEBHQNARP SIRUDEOH RSHUDPULNVNY L FQ RIMBXBYERFP VG LQFUHDVLQJ WKI
&RPSDQ\+V VWUDWHJ\ DQG EXVLQHVVOREZVXQWYV WRB MIRBQFLDO SHUIRU PR QFHDBUHUNHK U 5 DU RIDBIN

RXWFRPHV DUH UHIOHFWHG LQ WKH &KZYOWHPRQUHUD WILWR VXVWDLQDELOLW\ FULWHULD UHODWHG WR

VDIHW\ DQG OHDGHUVKLS GHYHORSPHQW
&RPSDUHG WR WKH &(2 HPSOR\HH UHPXQHUDWLRQ LV RQ

DYHUDJH OHVV YRODWLOH VLQFH D VPDOOHU SRUWLRQ RI WKHLU

3DLG 5SHPXQHUDWLRQ (85

&KDLU RI WKH %RDUG

OHPEHU RI WKH %RDUG H[FO &KDLU RQ DYHUDJH

&(2

(PSOR\HH RQ DYHUDJH ([FO &(2

3DLG UHPXQHUDWLRQ -X0\ } '"HFHPEHU

7KH WRWDO ZDJHV DQG VDODULHYV SDLG GXULQJ WKH \HDU DYHUDJH KHDGFRXQW GXULQJ WKH \HDU LQ DOO FRXQWULHV
JRU WKH DPRXQW UHIOHFWY RQO\ WKH SHULRG -XO0 } b'HFHPEHU



e
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&RPSDUDEOH RSHUDWLQJ SURIRWDO VKDUHKROGHU UHWXUQ VLQFH
0(85 DQG

[owurdxFWLRO

UPDQFH
W‘I WKH 9
WRUYV

W WK H
(2

&DVK IORZ IURP RSHUDWLRQV(ERIBRHWIROLR VDOHV
ILQDQFH DWHBPWD[HV 0(85

.DOPDU $QQXDO 5HSRUW
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SHPXQHUDWLRQ RI WKH YRDUG

7KH UHPXQHUDWLRQ RI WKH %RDUG %R BGUWGE LBBHEG ERPPKWWHH PHHWLQJ D WWHK[GHQ \DHWV LRIG. IDRDPDHIGY % RDUG PHPEHUV
6KDUHKROGHU*VY *HQHUDO OHHWLQJ EHIWZG RKHWKHWUQRSRNBYO DUH SDLAGNVTUOYUWWHIUPDG DEHFROPHRGDWLRQ DV ZHOO DV |

E\ WKH 1RPLQDWLRQ %RDUG 7KH %RDUG UHPXQHUDWLRQ IRU GLUHFWO\ UHODWHG WR WKH %RDUG DQG &R
WKH WHUP RI RIILFH VWDUWLQJ LQ ~ (gZ®BV DSSIRRYBGHRDUG RU WKH &RPPLIMWHHEHHPHHWAEXIUVHG LQ DFFRUGDQFH ZLW
.DOPDU-V $*0 RQ ODUFK KHOG LQ WKH %RDUG PHPEHU FRX@WROLRLHM VAKFHRRAERHW Y RI WKH %RDUG DUH

FDVH WKH PHHWLQJ ZDV DWWHQGHSDUMWRRWSIIONH LQ WKH &RPSDQ\«V YDULDEOH
7KH %RDUG UHPXQHUDWLRQ FRQVLVWY8SULPDUIRMW BIYYRDYBGRU WKH &RPPLWWHH PHHWLQJ

DQQXDO IHH DV IROORZV KHOG LQ D FRXQWU\ GLITHUHQW |UR®GONKDBI\ PHRDWG WRPFEEHHREHUV RI WKH %RDUG (
FRXQWU\ RI UHVLGHQFH ZHUH LQ FRPSOLDQFH ZLWK WKH 5HPXQH
~ (85 &KDLU RI WKH %RDUG " (85 IRU D %RDUG RU WKH &RPPROWFNH PHHWLQJ
~ (85 9LFH &KDLU RI WKH %RDUGKHOG RQ D GLIITHUHQW FRQWLQHQW WKDQ ZKHUH WKH %RDUG
~ (85 PHPEHU RI WKH %RDUG PHPEHU LV UHVLGHQW
0,
,Q DGGLWLRQ WKH PHPEHUV RI %RDYE ERPLYHAIRY'RISWKH %RDUG RI '"LUHFWRUV LQ
D IL[HG DQQXDO IHH DV IROORZV
%9RDUG PHPEHU 5ROH $QQXDO IHH2WKHU (8l 7TRWDO (85

~ (85 &KDLU RI WKH $XGLW DQG 5LVN &KDLU RI %RDUG

ODQDJHPHQW &RPPLWWHH $5& -DDNNR (VNROD  &KDLU RI 35&
~ (85 PHPEHU RI WKH $5& 9LFH &KDLU RI WKH %RDUG
~ (85 &KDLU RI 3HUVRQQHO DQ&PYAPXHHIBHARBHPEHU RI 35&

&RPPLWWHH 35& OHPEHU RI WKH %RDUG

7THUHVD .HP L D H R

~ (85 PHPEHU RI WKH 35& v SSL 9DVUHPBEHU RI 35&
~ OHPEHU RI WKH %RDUG

(85 &KDLU RI DQ\ RWKHU &RPPLYWWHE\ 2610  eKkDLU RI $5&

FROVWLWXWHG E\ WKH %RDUG CHPENL Rl WK RRDUG
~ 0

(85 HDFK PHPEHU RI DQ\ RWKW&UE%BE\;WO’&'E&H PHPEHU RI $5& PHPEHU RI 7&

FRQVWLWXWHG E\ WKH %RDUG

OHPEHU RI WKH %RDUG

ODUFXV +HGEORP PHPEHU RI $5&
$SSUR[LPDWHO\ RI WKH DQQXDO UHPXQHUDWLRQ LOVHDULGJ | WKH %RDUG
LQ .DOPDU FODVV % VKDUHV DQG WK UK YW LQ FDVKa BBRD R, $5% &KDLU RI 7&

FRYHUV WKH WUDQVIHU WD[HV UHODWHG WR ERDUG HPEHU RI WKH %RDUG

0
UHPXQHUDWLRQ SDLG LQ VKDUHV DV(EHA® PNURQ\ ¥ Riok M WLRHE5& PHPEHU RI 7&
VHFXULW\ OLDELOLWLHY DSSOLFDEOH ZRWDO

$P Q, F H IHHV WUDQVIHU WD[ UHODWHG WR WKH DQQXDO UHPXQHUDWLRQ SDLG LC
Q DGGLWLRQ WR WKH lL[HG DQQXDO pﬁ%g@)ﬁgy\%ﬁ;hélwy%k V FRQVWLWXWHG E\ WKH %RDUG RQ ODUFK

PHPEHUV RI WKH %RDUG DUH SDLG D PHHWLQJ IHH IRU HDFK
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SHPXQHUDWLRQ RI WKH 3UHVLC

7KH %RDUG GHFLGHV RQ WKH UHPXQHUDWBRQMRIL\GHQIN2D QG &(2 } TDIUHWLGHQW DQG &(2 }

EDVHG RQ WKH SURSRVDO E\ WKH 35& 7KHJRPRRQHUDWLRQ $FWXDO UHPXQHUDWLRQ LQ
[QWURGXFWLRO UHPXQHUDWLRQ HOHPHQWY DUH IL[HG VDODU\ VKRUW DQG
ORQJ WHUP LQFHQWLYHYV DV GHILQHG LQ WKH &RPSDQ\+V
M[HFX UHPXQHUDWLRQ SROLF\
RUPDQFH
Wh WKH 9 7KH IL[HG VDODU\ IRU WKH &(2 LQFOXGHV D EDVH VDODU\ DQG
WRUV IULQJH EHQHILWV VXFK DV FRPSDQ\ FDU DQG SKRQH
b k EHQHILW 7KH DQQXDO EDVH VDODU\ IRU WKH &(2 KDV EHHQ
ﬁé&@ GHILQHG WR EH (85 DQG WKHUH LV QR FKDQJH
FRPSDUHG WR SUHYLRXV \HDU 'XULQJ WKH &(2
UHFHLYHG D VKRUW WHUP LQFHQWLYH EDVHG RQ SHUIRUPDQFH
LQ 7KHUH ZHUH QR ORQJ WHUP LQFHQWLYHV SDLG WR

WKH &(2 GXULQJ WKH ILQDQFLDO \HDU

7KHUH LV QR VXSSOHPHQWDO SHQVLRQ DUUDQJHPHQW IRU WKH

&(2 DQG WKH VWDWXWRU\ SHQVLRQ FRQWULEXWLRQV SDLG LQ
ZHUH EDVHG RQ WKH &(2+V KRPH FRXQWU\

OHJLVODWLRQ )LQODQG+V (PSOR\HH 3HQVLRQ $FW 7\(/

3DLG UHPXQHUDWLRQ LQ
(85

JLIHG VDODU\ LQFOXGLQJ IULQJH
EHQHILWYV

6XSSOHPHQWDO SHQVLRQ
2WKHU EHQHILWYV

6KRUW WHUP LQFHQWLYHV 67,

/RQJ WHUP LQFHQWLYHV /7, }
7TRWDO

/LIH DQG DFFLGHQW LQVXUDQFH

.DOPDU $QQXDO 5HSRUW
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6KRUW WHUP LQFHQWLYHY¥7RIOWEH & (2

7KH &(2+V VKRUW WHUP LQFHQWLYHV 67, DUH GHWHUPLQHG 2YHUDOO
E\ WKH %RDUG 7KH %RDUG DQQXDOSHYRNEDREH RULWHYEBLIKW  7DUJHW 2XWFRPBHUIRUPDQFKLHYHPHRWHQW (85
FULWHULD DQG HYDOXDWHYV SHUIRUFPHBXS SRPWKUPEBPY %DVHG
RQ WKH &RPSDQ\*V UHPXQHUDWLRQ SROYRFVLE{AYRILW 0(85
PD[LPXP 67, UHZDUG LV RI WKH DOWRXS BV REH oD U\
[QwurdxFwLRQ 0 WKH &(2 6DPL 1LLUDQHQ UHFHé}HG\)b(% D\PHQW
M[HFX EDVHG RQ SHUIRUPDQFH LQ 7KH 'S % ZDV
RUPDQFH EDVHG RQ WKH FRPSDQ\*V FRPSDUDEOH RSHUDWLQJ SURILW 2YHUDOO
. ZHLJKW DQG FDVK IORZ ZHLJI@M,U|R7L](F’|_PQ\F|J‘-1”F-|L“_\)(YHUL'BLJKW 7DUJHW 2XWFRPBHUIRUPDOQFKLHYHPB@WHQW (85
W" WKH VHWWLQJ ZDV GRQH IRU WKH IX00 IL'YBOFE ERES\HHPEOH  7KH
RYHUDOO DFKLHYHPHQW ZDV LGSWRBPWMFRS SHRRLW 0(85
@MKH DQG WKH FRUUHVSRQGLQJ UHZDYRXREPYK 0ART
(2 ZDV SDLG LQ $SULO *URXS 6DIHW\ ~
/HDGHUVKLS '"HYHORSPHQW
7KH 67, SODQ IRU WKH &(2 LQFOXGHVYk NHY ILAPDERRLPWLRQV EHIRUH ILQDQFH LWHPV DQG WD[HV LQFOXGLQJ QHW LQYHVWPHQWV LQ

FULWHULD DQG VXVWDLQDELOLW)\ FU IzRwWbldLUHARKH OREW H G W B\ YIDHITHKWAQ FD €06V H

OHDGHUVKLS GHYHORSPHQW 7KH RYHRWDOWDWERR BY4HPP WO WG YPSURYHPHQW
LQ WKH VFDOH RI DQG WKH FRUUHVSRQGLQJ

UHZDUG RI DSSUR[LPDWHODOQ08EH SDLG LQ 4

.DOPDU $QQXDO 5HSRUW
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/IRQJ WHUP LQFHQWLYHV Bé3aWKHK &(2

7KH %YRDUG GHFLGHYVY RQ DQG LPSOHPHQWYV /7, SODQV3HQIRUPDQFH 2YHUDGO®\PHQW QU
DOLJQPHOW ZLWK WKH &RPSDQ\sv vidHBABHBRD FHGFYULWHULBHULRG 7DUJHW 2XWFRPBHUIRUPD @FHKLHYHPHQRI VKDUHYV
5HPXQHUDWLRQ SROLF\ 7KH SXUSRVHE RALWKHSHY 8DV LV WR

DOLJQ WKH LQWHUHVWYV RI WKH &(2 BRGY VKD UUHVR SR UW D@ &5 QD QD ~
GULYH WKH &RPSDQ\*V VXVWDLQDEO tk LRIWIRBQCRP RAdH UV

WHUP YDOXH FUHDWLRQ %DVHG RQ WHAFHERRIFCSDQ\*V ~
5HPXQHUDWLRQ SROLF\ WKH PD[LPXPirAD 96K LRDEWK R D WEKHXDQ O DV KH MRLQHG .DOPDU RQO\ LQ
/7, DW JUDQW IRU WKH &(2 LV R WAKHVY D QIG XADPW LIRQ VLM FRPPHUFLDOO\ VHQVLWLYH DQG LV WKHUHIRUH QRW GLVFORVHG
VDODU\

1R SD\PHQWYV EDVHG RQ WKH /7, SODQV ZHUH PDGH WR WKH
&(2 GXULQJ

7KH &(2 SDUWLFLSDWHG LQ WKH 363 DQG WKH

UHZDUGV IURP WKLY SODQ ZLOO EH SDLG LQ WKH ILUVW TXDUWHU RI
7KH &(2 MRLQHG .DOPDU RQ -DQ DQG KH ZDV

HOLJLEOH WR D UHZDUG RQO\ EDVHG RQ WKH SHUIRUPDQFH RI
DQG $V WKH RXWFRPH RI ERWK RI WKRVH \HDUYV

ZDV EHORZ WKUHVKROG WKHUH ZLOO EH QR SD\PHQW WR WKH

&(2 XQGHU WKLV SODQ

7KH & (2 FXUUHQWO\ SDUWLFLSDWHY DOVR LQ WKH 363
DQG 363 DQG KDV EHHQ JUDQWHG
DQ RSSRUWXQLW\ WR HDUQ VKDUHV ZLWKLQ HDFK SODQ LQ
DFFRUGDQFH WR WKH &RPSDQ\+V 5HPXQHUDWLRQ SROLF\
7KH UHZDUGV RI HDFK SODQ DUH SDLG DIWHU WKH
SHUIRUPDQFH SHULRG LQ RQH LQVWDOPHQW EDVHG RQ WKH
&RPSDQ\V SHUIRUPDQFH DV GHVFULEHG LQ WKH WDEOH
HQFORVHG )RU WKH 363 LQ DGGLWLRQ WR WKH
UHZDUGVY SD\DEOH LQ VKDUHVY WKH UHZDUG LQFOXGH D FDVK
SRUWLRQ ZKLFK LV LQWHQGHG WR FRYHU WKH WD[HV DQG WD]|
OLNH SD\PHQWY DULVLQJ IURP WKH UHZDUG )RU WKH 363
WKH PD[LPXP HDUQLQJ LV H[SUHVVHG DV D
JURVVY UHZDUG DQG WKH WD[ DQG WD[ OLNH SD\PHQWYV DUH
GHGXFWHG IURP WKH UHZDUG
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2QJRLQJ /7, 30DQV RI WKH &(2

SHUIRUPDQFH

*UDQWHG QXPEHU RI

([SHFWHG 6KDUHV WDUJHW

/7, 30DQ 3HUIRUPDQFH FULWHULD 3HULRG THLIKW SD\PHQW PD[LPXP
(DUQLQJV SHU VKDUH (36 (85 RI WRWDO
7RWDO VKDUHKROGHU UHWXUQ 765

363 BHUYLFHV VHIPHQW UHYHQXH JURZWK 0(85 4
&2 HPLVVLRQ UHGXFWLRQ &2 WRQV 0(85 6DOHV
'RPHQ LQ VHQLRU DQG OHDGHUVKLS SRVLWLRQV
7RWDO VKDUHKROGHU UHWXUQ 765

263 BHUYLFHV VHIPHQW UHYHQXH JURZWK 0(85 .
&2 HPLVVLRQ UHGXFWLRQ &2 WRQV 0(85 6DOHV
'RPHQ LQ VHQLRU DQG OHDGHUVKLS SRVLWLRQV

363 } BHUIRUPDQFH 3HU ZE%E#SW

363 } BHUIRUPDQFH 3HULRG gg%ﬁﬁgw

363 } 3HUIRUPDQFH 3HULRG gg%S:SW

6KDUH RZQHUVKLS RI WKH &(2
2Q 'HFHPEHU WKH &(2.BEPBU FODVV % VKDUHV






	Kalmar Annual Report 2025
	Sections

